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World News 


Soviet tanks 
‘moved east 
to evade 
treaty rules’ 

Seven thousand Soviet tan| ™ 
are thought to have been 
shipped east of the Ural moun- 
tains to prevent them having 
to be destroyed under the con- 
.r- ventional armed forces treaty 

■y due for signature nest month. 

The International Institute 
for Strategic Studies also cited 
reports tbit as many as 10,000 
tanks had been collected near 
Kiev to be exported for scrap. 
Pages 

Philippines revolt 

A former senior officer in Pres- 
ident Corazon Aquino's palace 
guard seized control of two 
cities after a bloodless mutiny 
on the southern Philippines 
island of Mindanao. Page 26 

Mazowiecki’s bid 

_ . Polish prime minister Tadeusz 
V Mazowiecki said he would run 
for president, a post that Soli- 
darity leader Lech Walesa has 
already announced he will con- 
test. 

Help for Rwanda 

France and Belgium are send- 
ing military help to Rwanda, 
the central African former Bel- 
gian colony which is fighting 
a rebel invasion. Page 8 

Singh delays vote 

Tndian prime minister 
V. P-Singb won approval for 
postponing elections in Pun- 
iLi lab's state assembly, dissolved 
p In 1987. Page 8 

More jobless Poles 

Poland’s unemployment rate 
reached &9 per cent in Septem- 
ber after a monthly increase 
Of 106,000 to 926582. 

Seoul- Peking link 

South Korea, flashed with suc- 
cess after setting up diplomatic 
ties with Moscow, is to try nor- 
malising relations with China, 
its foreign minister said. 

Famine threat 

Save the Children, the interna- 
tional charity, warned that 
10m people in Ethiopia and 
Sudan risk starvation imhwi 
action is taken now. More than 
Lm died in Ethiopia’s 1984-85 

famine. Page 8 

Ger ma n unity dash 

A clash over the cost of unity 
marked the first session of a 
democratic all-German parlia- 
ment since before the Second 
World War. Page 26; Berliners 
pick up the pieces, Page 2 

Paris flats collapse 

A block of flats collapsed in 
a Paris suburb after an explo- 
sion, killing at least four peo- 
ple and injuring eight A gas 
leak was probably to blame. 

Malaysian snap poll 

Malaysia’s prime minister dis- 
solved parliament to call a 
snap general election one year 
ahead of schedule. Page 8 

Indian troops klHed 

Pakistan said that Indian 
forces suffered heavy losses, 
including the deaths of two 
senior officers, in a recent 
attack on a Pakistani post in 
Kashmir. 
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Business Summary 


Brady warns 
of interest 
rate rise if 
budget falls 

US interest rates will rise if 
Congress rejects the budget 
agreement Mr Nicholas Brady, 
the US treasury secretary, has 
warned in the face of growing 
cross-party opposition to the 
tax and spending measures. 

Following approval of the 
package by Mr Alan Green- 
span, Federal Reserve chair- 
man, Mr Brady said it was up 
to Congress. “If you vote for. 
Interest rates will go down. 

If you vote against interest 

rates will go up." Page 26 

PEUGEOT Talbot UK division, 
is to shed 350 jobs, mainly at 
its Ryton assembly plant near 
Coventry. Page 10 

FOREX: Speculation about 
lower US interest rates led to 
selling of the dollar, pushing 
it to a record low against the 
D-Mark and to its lowest 
against the Japanese yen for 
over 17 months. Currencies, 
Page 46; US Budget Page 6 

ROTHMANS International, 
tobacco and luxury goods 
group, is bidding for the 613 
per cent of P.J. Carroll, the 
Irish cigarette company, it does 
not already own. Page 27 

NEWS CORPORATION shares 
continued to foil in Australia, 
closing at AS6.68, less than half 
their year's high. Page 31 

GENERAL MOTORS president 
Robert Eaton said it was “an 
illusion” to assume long-term 
protectionist measures against 
Japanese car sales in Europe 
would succeed. Page 4 

CREDIT LYONNAIS, French 
state-owned bank, reported 
a 33 per cent increase in first 
half net profits to FFrliBbn 
($340bn). Page 27 

LONDON METALS: Cash lead 
rose sharply, with a premium 

Lead 


Gulf diplomacy efforts stepped up 


By Victor Mallet in Dhahran and Robert Graham in London 


DIPLOMATIC efforts 
intensified yesterday to try to 
persuade Iraq to end its two- 
month-old occupation of 
Kuwait. 

In Moscow, President Mik- 
hail Gorbachev stated that a 
military conflict could be 
avoided. Asked by journalists 
if he believed war would break 
out, he replied: "I think not” 

Bis comments came as his 
special envoy Mr Yevgeny Pri- 
makov, a member of the presi- 
dential council, arrived in 
Baghdad for talks with the 
Iraqi leadership. 

On his arrival, Mr Primakov 
said he thought It was neces- 
sary to find a political solution 
“to prevent slipping into a mili- 
tary course, and this is the 


true position of the Soviet 
Union.” 

His is the first visit by a 
top-level negotiator from one of 
the five permanent United 
Nations Security Council mem- 
bers since the Iraqi invasion of 
Kuwait on August 2. 

The Soviet Union Is also con- 
cerned to secure the exit of its 
remaining in Iraq. 

Mr Yassir Arafat, leader of 
the Palestine Liberation Organ- 
isation who is searching for an 
Arab solution to the Gulf cri- 
sis, was also in Baghdad where 
he had a further round of talks 
yesterday with President Sad- 
dam Hussein. 

Mr Arafat, who met the 
Soviet presidential envoy in 
Amman on Wednesday, voiced 


optimism about prospects for a 
peaceful solution. He referred 
to President George Bush's 
speech at the UN earlier this 
week, which hinted that an 
Iraqi withdrawal could pave 
the way for a broader Middle 
East peace, and the plan put 
forward by President Francois 
Mitterrand of France. 

Mr Mitterrand yesterday met 
tong Fafcd of Saudi Arabia in 
Jeddah on the second day of a 
three-day tour of the Gulf. 
Reports of the meeting 
suggested that the Saudi mon- 
arch remain-fid convinced that 
Mr Saddam was not serious 
about negotiation. 

An official for President Mit- 
terrand said F»ng Fahd agreed 
that all political means should 


be exhausted in the search for 
peace. However, he added: 
“Unfortunately Saddam Hus- 
sein doesn't seem to be listen- 
ing." 

In Jordan, Mr Toshiki Eaifii, 
Japan's prime minister, met a 
fold a senior Iraqi envoy that 
Iraq’s invasion of Kuwait and 
its seizure of foreign hostages 
were unacceptable. 

Mi- Haifa, TnaWng the first 
trip to the Middle East by a 
Japanese premier In 12 yean, 
is -attempting to improve 
Tokyo's regional ties, particu- 
larly with the conservative 
Gulf states from which it 
Imparts much of its ofl. During 
the two-hour meeting, Mr Ram- 
adan reiterated Iraq’s claim to 
Kuwait 
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Mikhail Gorbachev: optimistic on prospects for peace 


Fiat and CGE agree strategic 
swap of shares and businesses 
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Financier* jailed 

Two financiers who worked 
for the Bank of Credit and 
Commerce International in 
London were jailed for conspir- 
ing with the "personal banter” 
of former Panamanian leader 
General Noriega. Page 10 


for cash metal over three- 
month of £9.50 a tonne emerg- 
ing, following Wednesday's 
discount of £2.50. 

Commodities, Page 38 

AUSTRALIA: Finance minister 
Paul Heating announced a par- 
liamentary inquiry into the 
nation’s banking system fol- 
lowing a Treasury study which 
showed prime rates had not 
fallen in line with official 
money market rates. Page 8 

ALLIANZ, big German insur- 
ance group, is raising 
DM.1 .35bn ($87 lm) through a 
rights issue. Page 27 

KLBL* Shares in the Dutch air- 
line fell by 11 per cent on a 
warning of possible losses in 
1990-9L Page 28 

KUWAIT Investment Office 
in London applied for all 60m 
shares in the flotation of Singa- 
pore Petroleum Company. 

Page 31 
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By Haig Simonian in Turin and William Dawkins in Paris 

FIAT of Italy and Generate 
d ’Electricity (CGE) of France 
have agreed to swap share 
stakes and exchange a number 
of businesses in one of 
Europe's biggest cross-border 
corporate Hnks to date. 

The deal, which covers 
industries ranging from tele- 
communications to railway 
equipment, is aimed at 
strengthening the competitive- 
ness of European industry on 
world markets, according to 
Fiat. 

It will give Fiat 6 per cent of 
the shares In CGE. In return, 
the French group, which is 
best known for its Alcatel tele- 
communications activities and 
its Alsthom railway engineer- 
ing subsidiary, will take 3 per 
cent of fiat 

Fiat is also selling its Telet- 
tra telecommunications divi- 
sion to CGE and 50.1 per cent 
of its fiat Ferroviaria railway 
equipment business - for 
I&SQOtm (92.131m) and LiSObn 
respectively. In return, the Ital- 
ians will buy 50.1 of Compag- 
nie Europdenne d'Accomala- 
teura (CEAc), one of Europe’s 
top-car battery makers, from 
CGB for LlfiObn. 

Fiat will also take 25 per 
cent of the new Italian telecom- 
munications venture being 
forged from Telettra and Alca- 
tal Face, CGE's Italian tele- 
coms business, as well as about 
L500bn in cash. 

Mr Cesare Romiti, Fiat’s 
managing director, said the 
link with CGE “involved not 
just telecommunications, but 
was much more important". 

The two groups intended to 
“construct and maintain strate- 
gic links” for the foreseeable 
future. 



Suard: seeks joint activities 

The reciprocal equity stakes 
that will buttress their commit- 
ment to a long-tens strategic 
alliance will be complemen ted 
by boardroom appointments. 
Flat and CGE will exchange 
one board member each, while 
a further, as yet nnnamsri but 
mutually acceptable, represen- 
tative will sit on the boards of 
both companies. 

The two groups will also set 
op a new European holding 
company, on which three top 
executives from each side will 
be represented. The new unit's 
task will be to examine and 
coordinate future co-operation. 

The deal furthers fiat’s pol- 
icy of focusing more dosely on 
its core automotive business. 
However, it will also allow it to 
create economies of scale and a 
more international dimension 
for some of its other activities, 


Romiti; CGE link 'strategic’ 

said Mr Romiti. In August, Hat 
agreed to buy Ford’s tractor 
and earth moving equipment 
business, while last month 
Iveco, its trucks subsidiary, 
clinched a deal to purchase 
Rnflga, the Spanish commercial 
vehicles mater. — - 

The deal helps 'Compagnle 
Gen£rale d’Electricitfi to 
strengthen' two of. its' main 
businesses: telecommunica- 
tions, which accounted for 
more than 66 per cent of profits 
and turnover last year, and 
transport equipment, which 
represented another 17.5 per 
cent of sales. 

Mr Pierre Suard, CGE's 
chairman emp hasised that the. 
cross shareholdings between 
the two groups were just as 
important as the specific 
exchanges of businesses in 
terms of cemen ting an an tu pce 


between groups with similar 
European strategies: “Each of 
us remains responsible for our 
traditional activities, but 
together'we can tackle new 
activities, like artffical intelli- 
gence and new materials, 
where we have common inter- 
ests but do not compete." 

They did not plan to Increase 

thrtr m^M ^iwinTiBnp t - 

The Telettra transaction 
maria a heavy blow for IRL 
the Ttnifou state holding com- 
pany, which had also been ted- 
ding for the company. 

Alcatel officials estimate 
that the addition of Telettra 
wOl give the new telecommuni- 
cations group 19 per cent of the 
FFr84bn (9123b n) world cable 
transmission market, second 
position after AT&T of the US. 
In microwave transmission 
equipment, this brings Alcatel 
level with NEC of Japan, with 
12 per cent of the FFr26bn 

WOtid tnarkat. 

The deal will more than dou- 
ble Alcatel’s sales in the 
southern European transmis- 
sion equipment market, esti- 
mated. to be growing at Jlrest 
twice as fost-as the 3 per cent 
to 5 pef “cffif European* aver- 
age. 

GBC Alsthom, “CGE's engi- 
neering subsidiary -Jointly 
owned with GBC of the UK, 
gains control of a business sim- 
ilar to itself In the shape of 
Fiat's Ferroviaria. They are 
major suppliers for the Chan- 
nel tunnel and are both pro- 
ducers of their respective coun- 
tries’ high Speed trains, the 
French Train A Grande Vitesse 
ynd the ftaHwn F andflHno lean- 
ing train. 

Logical link-up of European 
giants. Page 24 Lex, Page 26 


Polly Peck faces 
banks, will seek 
payments halt 

By Alan Friedman, David Barehard.and Clay Harris 

in London 


A STRONGLY worded British 
government letter sent to Tur- 
key last Saturday warned that 
Polly Peck International, the 
UK-based fruit trading and 
electronics group, faced receiv- 
ership unless the Tmiiah. gov- 
ernment produced £100m 
(9188m) of rescue money 
within 48 hours: 

News of the letter emerged 
ahead of today's, critical meet- 
ing In London of 60 to 70 of 
PoBy Peck's bankers. The com- 
pany will be asking the banks 
to roH over £U7m ($220m) jn 
short-term debt end to agree to 
a 90-day standstill on debt pay- 
ments. 

The letter^ sent in the form 
of a telegram and delivered to 

the foreign mln b t L r y in Ankar a 

by Sir Timothy Daunt, the UK 
ambassador to Turkey, was 
signed by Mr Douglas Hurd, 
the foreign secretary. 

It is unusual for govenments 
to discuss the affairs of a pub- 
licly quoted copmpany thnjugh 

fli plngrufti c r-hatmalK; especially 

at such a sa ilor leveL 

The letter was a reply to one 
received a day eariter by Mr 
Hard from the Turkish eco- 
nomics minister which said 
Ankara was examining aid to 
Folly Feck and requesting that 
London “hold the situation 
steady” with the company’s 
UK bank creditors. 

Turkish officials said a. copy 
of the British note was sent .to 
Turkey's President 
Oral in New York just 
he was due to meet Mrs Mar- 
garet Thatcher, the British 
prime minister. According to a 


senior Turkish official the 
Turkish leader was angered 
both by the contents and tone 
of the letter because he con- 
strued as an ultimatum. 

• ' Mr Oral apparently decided 
to delay the rescue package 
because he did not want Turk- 
ish institutions to be exposed 
to greater loan exposure than 
Polly Peck's original London- 
based bank creditors. 

The tetter said that Polly 
Peck's bank creditors were 
gm phHtttaing that they would 
call in the administrators on 
Monday October 1 unless two 
key conditions were met 

• An immediate Injection of 
ELOOm of funds by the Turkish 
authorities which would he 
usable in London. 

• Management changes at 
PtiDy Feck. 

The letter, of which the con- 
tents were confirmed last night 
by both the Bank of England 
and the Foreign Office, went 
an to say that even if the con- 
ditions were fulfilled, it was 
still possible the company 
would fell. 

A senior Turkish govern- 
ment official has told the 
Financial Times that a rescue 
package was agreed in New 
York test Saturday after meet- 
ings between Mr Asil Nadir, 
Polly Peck's chairman, Mr 
Oral, Mr Gdnes Taner, the 
Turkish economics minister, 
and Turkish bankers. 

The Bank of England yester- 
day sought to distance itself 
from the matter, saying It bad 
merely supplied information to 
Folly Peck Affair, Page 36 


EC hint of compromise on farm 
policy raises trade talks hopes 

By Tim Dickson and Kleran Cooke in Brussels and Nancy Dunne in Washington - 


A HINT of compromise in the 
European Community’s stance 
on form policy reform yester- 
day raised hopes of a success- 
ful outcome to the Uruguay 
Round of trade talks. 

Completion of these talks, 
aiming to provide a framework 
for widespread liberalisation of 
world trade, by the December 
deadline. Is heavily dependent 
on a resolution of the vexed 
EC-US dispute over agricul- 
tural subsidies. 

In its first fully formulated 
proposal on form supports, the . 
European Commission indi- 
cated that it may be ready to 
show more flexibility on the 
key issue of export subsidies 
paW under the EC’s Common 
Agriculture Policy. 

The US In particular is 
strongly opposed to what it 
rfahrm |g the EC’s unfair sys- 
tem of offloading its food sur- 
pluses on to world markets, 
thereby distorting interna- 
tional trade. 

Washington has repeatedly 
called for the elimination of 
the support and subsidy pay- 
ments which amounted to 
more than EcuiObn ($13-3bn) 


from the EC’s budget last year. 
A spokeswoman for Mr day- 
ton Yeutter, US Agriculture 
Secretary, welcomed the EC 
proposal as “a modest advance- 
ment”. 

However, she said it left “a 
large gap to be bridged in a 
vary short amount of time". 

She said that a US paper, to 
be submitted on October 15, 
would be “more forthcoming, 
more committed to reform and 
more market-oriented. 

B ut, at l east the EC has now 
put forward a document with 
specific details, and that’s 
important since we have only a 
month and a half to negotiate.” 

The EC’s complex set of pro- 
posals gave no commitment to 
removal of export subsidies but 
it indicated that there may be 
scope for modification of the 
system during the final stages 
of the General Agreement on 
Tariffs and Trade (Gatt) negoti- 
ating process. 

The EC action Is seen as 
something of a victory for 
those in the Commission - led 
by Mr Frans Andrlessen, Exter- 
nal Relations Commission- 
er - who have been pressing 


fox a more conciliatory 
approach on agriculture. 

The basic proposal for a 30 
per cent reduction in overall 
form support over the period 
198666 put forward by Mr Ray 
MacShany, EC Farm Commis- 
sioner, was unanimously 
endorsed by his Commission 
colleagues. 

The US wants far larger 
cuts, of up to 70 per' cent, to 
global farm subsidies. ' 

Few American farm lobby- 
ists were willing .to comment 


on the proposal until they had 
time to study the details. 

Mr Dale H a t ha way, a widely 
respected former agriculture 

nfflr-lfll anil nnw a Washington 

consultant, said the basic 
issues of disagreement 
remained: the EC insistence on 
imposing tariffs on hew prod- 
ucts through “rebalancing” 
and the EC's unwiHIness to 
impose controls on the number 
of products to be covered by 
export- subsidies. 

“Rebalancing would be polit- 
ically difficult for -the US to 
accept,” he said. 

Talks fall behind schedule, 
Page 4; Commodities, Page 38 


President Aquino under 
siege from aH sides 

The Philippines' Presi- 
dent Aquino (left) may 
have survived another 
bid this week to topple 
her fragile regime, but 
the serious issues 
which prompted It and 
five previous coup 
attempts still remain 
Page 26 
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EUROPEAN NEWS 


More than 4,000 skilled jobs will go following agency’s decision to shut Pentacon camera company 

Treuhand makes clean sweep of its regional directors 


By Leslie Colltt in Berlin 

THE TREUHAND. the trust 
agency which oversees more 
man 8^000 former East German 
state companies, yesterday 
replaced all is of Its regional 
directors in a sweeping 
reshuffle. 

The announcement 
coincided with confirmation 
that the Treuhand is closing 
down Pentacon, Germany's 
largest camera company in 
Dresden. 

Specially-recruited west 
German company executives 
have been appointed to 
succeed the previous 
Communist-appointed regional 
directors, several of whom 
were widely criticised for 
selling off assets to cronies. Ms 
Birgit BreueL a member of the 
Treuhand board, referred to 
the newly-appointed executives 


as “pioneers” of German 
industry. 

Ms Breuel, a former 
Economics Minister in Lower 
Saxony, said the new 
appointees to head the 15 
regional branches of the 
Treuhand would be given 
wide-ranging decision-making 
powers and that only the 
largest and most important 
cases would be decided in 
Berlin. 

“As much decentralisation 
as possible” was TTeuhand's 
fliw , she said. The branches 
were in charge of nearly 5,700 
companies while 2,300 
companies were overseen by 
the agency in Berlin. 

The terminal condition of 
many former state enterprises 
was highlighted by the 
shutting down of the Pentacon 


camera company, formerly 
considered a “pearl" of East 
German industry. 

The Treohand's closure of 
what is the largest company 
yet to lie wound up in eastern 
Germany entails the loss of 
more than 4,000 mainly shilled 
Jobs. 

The announcement by the 
Treuhand came .only a day 
after German unification, bat 
Mr Wolf Schhde, the agency's 
spokesman, denied suggestions 
that it had been purposely 
delayed until afteT the 
festivities were over. 

Mr Bchdde said the 
Treuhand had studied 
intensively over the past three 
months Pentacon's chances of 
survival on the world market. 
It conclude that even with 
heavy investments it could not 


be made competitive in the 
face of "overwhelming" Far 
Eastern competition. The 
company's widely-sold Pcaktica 
camera was designed to earn 
hard currency but did not 
come near to covering costs, he 
said. 

Pentacon's closure Is likely 
to heighten the widespread 
mood of despair in eastern 
Germany where 

unemployment is rising 
rapidly. 

But It will almost certainly 
boost the Treuhand’s 
reputation among western 
companies who have criticised 
it for a lack of decisive action. 

Mr Schdde emphasised that 
Pentacon was not bankrupt 
and that a buyer for the 
company would be sought over 
the next sox months. He noted. 


however, that one of eastern 
Germany’s main 

semiconductor manufacturers 
in Frankfurt on the Oder, 
which was reported to have 
been in dire financial straits, 
was not in fact on the brink of 
bankruptcy. 

• Unemployment is falling 

steadily in western Germany 
and Hiring sharply in eastern 
Germany, writes David 
Goodhart in Bonn. 

In the west the number foil 
back to L72m or 6.6 per cent of 
the workforce in September. 
But in the east it jumped by 23 
per cent to 444,000, or 5 per 
cent of the workforce. This 
excludes the l.72m who are 
now on short-time work, of 
whom most are working less 
than half of the normal 
working week. 


The western German 
economy has created an 
impressive 700,000 new jobs 
over the past 12 months, more 
than enough to absorb all the 
Germans from eastern Europe 
who have been flooding into 
the country. 

The Federation of German 
Trade Unions complained 
yesterday to Mr Norbert Blum, 
the Labour Minister, that 
employers were often skirt i ng 

round the law to employ Cheap 
workers from eastern 
Germany. 

Meanwhile, the West 
German inflation rate touched 
3 per cent In September for the 
first time this year, largely 
tha n ks to the rise in the price 
of oil. The rate for the year as 
a whole will remain just under 
3 per cent. 
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Mitsubishi considers 
venture with Volyo 

By Kevin Done, Motor Industry Correspondent, ^ Pari 


PROM ENMITY TO GOOD NEIGHBOURLINESS 

The view of two chancellors 


Chancellor Otto von Bismarck, In Reichstag, February 6 1888 
^ 0 * When I say that we must always be prepared for all eventualities, 1 
am voicing the expectation that we must make greater efforts than 
all other states devote to the same purpose. This is because of our 
geographical position. 

We lie in the middle of Europe. We have at Least three fronts for 
attack. France has only her eastern border, Russia only her western 
border across which she can be attacked. As a result of the whole 
development of world history, of our geography, and of the lower 
cohesiveness up to now experienced within the German nation compared 
with others, we are more exposed to the danger of coalitions than any other 
people. 

God has placed us in a situation where we axe prevented by our 
neighbours from in some way descending into sloth or dullness. He has 
placed to the side of us the most war-hke and unquiet of nations, the 
French, and He has allowed bellicosity to rise up in Russia to an extent not 
seen in previous centuries. So we feel the spur from both sides, and are 
forced to carry out efforts which we perhaps otherwise would not 
The pikes in the European pond prevent us ever from becoming 
carp, for they project their spikes In both our flanks; they force us 
into efforts to which we would perhaps voluntarily not be disposed; 
and they force us also to hold together as Germans: something 
which runs counter to our inner nature, for, otherwise, we like to 
go our own ways. 




Chancellor Helmut Kohl, in Reichstag, October 4 1990 

— If we want to face up to the whole of German history, we must not 
leave out the darkest chapters. We must never forget, push aside or 
belittle what crimes were carried out by the Germans this century, 
^^^B and what pain has been Inflicted on individuals and peoples. Only If 
we bear the burden together do we show ourselves worthy of 
liberty... 

We were always aware that the German path to unity has raised questions 
among many people in Europe and elsewhere, and has Led to disquiet and 
even fears. We understand and respect these fears. But we most also bear in 
mind the federal republic's experience during more than 40 years of stable 
democracy in a state governed by law. The coming years will demonstrate 
that the united Germany is a benefit for the whole of Europe. 

Within Germany and outside, we strive to be good neighbours. Germany 
will not go down a special path; there will be no "go it alone" weHnnai. 
ism ... we want to serve the cause of world peace. 

Our goal of European union should serve as a solid foundation for the 
growing together at the whole of Europe, and should also form its nucleus. 
Together with France, we are determined to create a European con- 
federation, In which all states will co-operate on an equal basis.- 

German-Soviet relations will play a key role.. President 
Gorbachev and I agree that the Germans and the Soviet people ^^^B 


history, and draw again on their good traditions. 





Kohl speaking in Reichstag yesterday 


Berliners pick up the pieces after violent anti-unity clashes 


By David Marsh and Leslie Colltt in Berlin 


A FEW hundred yards from 
the flower-decked decorum at 
the Reichstag debating cham- 
ber, east Berliners yesterday 
contemplated the wreckage left 
by violence late on Wednesday 
night between police and anti- 
unity anarchists on the Alex- 
anderplatx. 

The police said 246 people 
had been arrested during the 


disturbances, though moBt 
were released yesterday morn- 
ing. All windows in the big 
Centrem department store 
were broken, and damage was 
also done to banks and a huge 
bookshop. West German Mer- 
cedes cars were set on fire, as 
well as at least one lowly east 
German Wartburg. 

Many guests In the luxury 


east Berlin Grand Hotel discov- 
ered yesterday morning that 
the tyres of their limousines 
had been systematically 
slashed during the night 
The trouble-makers, mostly 
from the west of the city and 
from western Germany, repre- 
sented only a small minority at 
the hundreds of thousands of 
Germans who enjoyed them- 


selves peacefully on the AJex- 
anderplatz an Wednesday. 

None the less, anti-Berlin 
campaigners are likely to high- 
light the rioting as evidence of 
the danger of "mob rule” if the 
city eventually becomes the 
seat of the German govern- 
ment Rejecting this view, Mr 
Hans Klein, the Bonn Informa- 
tion Minister, said yesterday 


that Berlin had shown conclu- 
sively that it could live up to 
tiie demands of three days at 
unity festivities. 

The massive police presence 
on Tuesday ni g ht , as German 
politicians were shepherded to 
the Reichstag through a cor- 
don of riot h elme ts, was remi- 
niscent of the scenes in Ger- 
man cities a year ago during 


the peaceful demonstrations 
against the Honecker regime. 

Mr Klein pointed out, how- 
ever, that heavy security was 
necessary in other countries. 
He also recalled the mass poll 
tax demonstrations against 
Mrs Margaret Thatcher, the 
British Prime Minister, when 
Chancellor Helmut Kohl met 
her in Cambridge in March. 


MITSUBISHI MOTORS, the 
Japanese car-maker, is consid- 
ering a joint venture with 
Volvo of Sweden to produce 
care in Europe, Mr Masanao 
Ueda, the company’s executive 
vice-president, said yesterday. 

It was one of a small number 
of “very serious case studies" 
by' Mitsubishi, which has been 
looking for a way into car pro- 
duction in Europe for the past 
three years. He hoped for a 
decision by the end of the year. 

His remarks, made during 
the Paris motor show, come at 
a sensitive time, with the Euro- 
pean Community in consider- 
able disarray as it tries to for- 
mulate a policy for restraining 
Japanese car sales in Europe 
after the creation of the single 
European market in 1992. Five 
European countries currently 

Oslo expects 
greater oil 
dependence 

NORWAY’S centre-right 
government yesterday pro- 
posed a budget which foresees 
greater reliance on cash from 
North Sea petroleum in 1991, 
while predicting that high oil 
prices spurred by the Gulf cri- 
sis could be temporary, Reuter 
reports from Oslo. 

. The budget would cut per- 
sonal taxes, increase spending 
on environmental protection 
and freeze Norway's defence 
spending at 1990 levels. Tans 
on alcohol and cigarettes, 
already among the highest In 
the world, would rise. 

Mr Arne Skange, the finance 
■ minister , unveiled the minor- 
ity coalition’s planned 
NKr356bn (£3I-2bn) budget. 
He said it aimed to solve 
unemployment and slow 
growth in the country’s non- 
oil economy. 

Norway Is the biggest oil 
producer In west Europe after 
Britain. 

Including revenues from oil 
and gas, the proposed budget 
would have a 1991 deficit of 
NKr5-5bn, little changed from 
a NKr5-3hn shortfall in 1990. 

The year-old minority coali- 
tion government has just 62 of 
the 165 seats in parliament 
and needs support from par- 
ties either to the Left or right 
to pass its budget 


limit Japanese car imports. 

Earlier this week .Mr Jacques 
Caivet, Peugeot's.', chairman 
and the most outspoken advo- 
cate of rigorous controls on 
Japanese imports, -called fat a 
halt to all negotiations with 
Tokyo on phasbog om bilateral 
controls on imports. Be also 
demanded a ban on any more 
Japanese car plantain Europe.. . 

A Mitsubishi/Volvo assembly 
plant would have an eventual 
capacity of 200,000 ears a year 
hut initial output would be 
much lower as such a -volume 
"may be too big fin: oar distri- 
bution,” said Mr Ueda. - 

Mitsubishi’s faasibilitystudy 
is also sensitive for Renault, 
the French state-owned car- 
maker, which -- this year 
embarked on :a. far-reaching 
alliance with Volvo. 


Brussels sees 
wide scope for 
energy saying 

By David Buchan - 

in Brussels 

THE European Commission 
yesterday launched a new 
energy-saving campaign with a 
claim that better energy effi- 
ciency could cut Community 
consumption by 12 par cent, or 
100m tonnes of oil equivalent 

Mr Antonio Cardoso . e 
Cunha, the energy commis- 
sioner, said the so-called SAVE 
programme, in preparation 
long before this summer, had 
been made urgent by the Golf 
c risis . 

It was designed to upgrade 
energy efficiency requirements 
in technical standards, to 
encourage the fina ncing of 
energy-saving investments and 
to mobilise energy users. He 
urged EC companies to emu- 
late the Japanese in creating 
energy managers in their facto- 
ties. 

As a first concrete step, tbs' 
Commission said it would ask 
EC governments to harmonise 
and upgrade their standards an 
the heating efficiency of indus- 
trial boilers. 

At present, boilers of widely 
differing, and often Low; effi- 
ciency -can be freely sold 
arouna the Community pro- 
vided they meet a minimum 
safety standard. 


Kevlar ’ and Nomex’ : ! 

Helping to increase motor racing safety 


It’s quite normal for Formula One racing cars 
and even rally cars to reach 200 km/h and 
sometimes well over 300 km/h. Clearly, the 
smallest technical defect or driver error at such 
speeds can have serious consequences, which 
makes driver protection and safety crucial. 
Racing drivers know this. They wear helmets 
reinforced with KEVLAR and protective overalls 
made from dame-resistant NOMEX III. 

Such precautions have already saved many a 
driver's life. Press reports suggest, for example, 
that this is the case with forme’ world champion 
driver Niki Lauda, as well as Nelson Piquet and 
Gerhard Berger. 
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Nomex HI - Tin superior flame-resistant 
foroiototifiB 

In motor raring, spectacular accidents are, 
unfortunately, afl too frequent And if a car catches 
fire, a few seconds can make the difference 
between life and death. 

A protective garment made from NOMEX III can 
save a life in this sudden, critical situation. This 
heal- and flame-resistant fabric provides protec- 
tion against fire for an exceptionally long period. 
NOMEX 111 is a blend of NOMEX meta-aramid 
and KEVLAR para-aramid developed by Du Pont 
It has proven advantages over other heat- and 
flame-resistant textiles. This is mainly because 
the woven material does not break open even 
when exposed to flame, so that the skin is not 
directly exposed to the fire. 

Du Pont has subjected NOMEX III to numerous 
tests which confirm its exceptional protective 


properties. A special 
manildn developed 
by Du Pont, known as 
the “Thermo-man"", 
is one of these, 
it is 1.85 metres tall 
and has 122 sensors 
distributed over its 
entire surface to 
register temperature, 
quantifying pain 
thresholds and the 
critical point when 
bums first occur. The 
results have provided 
invaluable information 
for the development of 
safer protective dotiwig. 

Critical protective 
clatttopappffcatious. 

Firemen, policemen 
and industrial workers 
can all find themselves 
in potentially dangerous 
situations. Garments of 
NOMEX HI can be deve- 
loped to provide the 
degree of protection 
required for different risk 
situations. And with a special advantage: material 
made from Ws patented fibre Wend is as much as 
40% fighter than flame-refanlajrt cotton for tee same 
protective periormanca In addffion, NOMEX HI is 
resistant to most chemicals and does not melt 




What’s more, a protective garment made 
from NOMEX 111 (s a good investment for 
another reason - its protective properties are 
permanent, even after long periods of wear 
and repeated washing. It will last about six 
times as long as a garment of flame- retardant 
cotton. 

This is why public authorities and organisations 
are relying increasingly on clothing made from 
NOMEX IIL In the U JC the majority of profes- 
sional firemen are equipped with NOMEX ill. So 
are an increasing number in Germany. In Italy, 
all 25,000 members of the national fire sendee 
are equipped with protective garments made 
from NOMEX III 

WerM rally chamn ion with Kavtar. 

KEVLAR makes many contributions to the 
Increased safety of motor raring. For example. 



heavy braking subject 
tyres to exceptionally 
heavy loads. Leading 
tyre manufacturers 
have therefore adopted 
KEVLAR to reinforce 
their high-speed and 
other speciality tyres. 
Tyres reinforced with 
KEVLAR have numerous 
advantages; they are 
lighter, develop less 
heaf and withstand 
greater loads. MlcheUn, 
Pirelli and Dunlop have 
been using KEVLAR for 
some years with consi- 
derable success: most 
rally world champion- 
ships in the past ten 
year* as well as the 
1987, 1988 and 1989 
Group C World Cham- 
pionships were won on 
tyres reinforced with 
KEVLAR 

The average motorist 
also benefits from 
KEVLAR Not only In 

tyres, but also in brake pads, clutch linings, 
cylinder head gaskets and cooling system hoses, 
KEVLAR enhances safety and reliability. 

Kevlar -Rx’* Series - 
Th ; second generation. 

Several years ago, KEVLAR pioneered a new era 
in fibre technology. Never before had there been 


a fibre with so many outstanding qualities. 
K EVLAR is light, strong, corrosion-proof, heat •• 
resistant self-extinguishing, nan-magnetic and 
electrically non-conductive. And it retains all Hs 

useful properties from -40 °C to +18Q°C. , 

Du Pont is now once again setting Stamfords in 1 
fibre technology with the KEVLAR “Hx“ Series, 
which achieves significant performance - ' 
improvements for specific applications. 

KEVLAR “Ht" has, for example, higher tensile 
strength ; KEVLAR “Hm" a higher modulus of ... 
elasticity; and KEVLAR "Ha" greater adhesion. . 
KEVLAR “He” is available in other colours as 
wed as the original yellow, while KEVLAR “Hp" 
is ideal for optimising performance of sports 
equipment 

Innovative technology mm progress. 

KEVLAR and NOMEX are produced bylhe 
Engineering Fiber Systems division of Du Pont--, 
which also developed TEFLON", TYVEK", 

TYRAR", CORDURA* and high-strength Nylon. 
From house and home to air and space, these : 
products have opened up new perspectives - 
Du Pont is one of the world's leading research- 
oriented companies, and currently employs more 
than 17,000 people in Europe alone. 


Du Pont de Nemours International SA 
Engineering Fiber Systems, P.O. Box 50, 
CH-1218 Geneva, Switzerland 

Bn Pont Engineering Fiber System. 

Develop with ms. 
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it is used to reinforce helmets, car body com- 
ponents and tyres. 

A burst tyre at h^h speed is a nightmare for any 
driver. Hours of driving combined with repeated 
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Soviet tanks ‘moved east’ 
to evade CFE treaty rules 


By David White, Defends Correspondent 

THE SOVIET army is believed 
to have shipped ’op to 7,000 
tanks east ' of the Ural moun- 
tains in order to avoid h svfr tg- 
to destroy 'them wtwi«y the CF£ 

(conventional armed forces fn 
Europe) treaty due.to be rfpwwri 
next month. 

The International TngHfu fe 
for Strategic Studies (OSS), in 
its l ates t "Military Balance", 
also cited reports' teat as many 
as 10,000 faxiks had been col- 
lected near Kiev to be exported 
for scrap. 

The geograph ical boundary 
of th e planned CFE treaty - 
from the Mrfmi side of the 
Atlantic to' the Urals - is seen 
as -one of its -main po tential 
flaws. Nato forces in North 
America are excluded in the 
same way as Soviet forces east 
of the Urals, but could be 
brought less rapidly into the 
European region. 

The ESS believes the num- 
ber of Soviet army t a n k s in the 
treaty area may now be 10£00 
less than its published figures 
totalling almost 35,000- 

The snipping of tank« out Of 
the treaty area took place 
while Moscow was arguing for 
a larger share of the Warsaw 
Pact's allocation of tanks in 
the treaty negotiations in 
Vienna. Following recent meet- 
ings in New York, a compro- 
mise has been readied between 


One of the Soviet Union?* top 
soldiers said yesterday be 
. believed the Warsaw Fact 
would probably disband arm 
military' organisation next 
year. Beater reports. 

. Marshal Sergei Akhro- 
meyev, an adviser to Presi- 
dent Mikhail Gorbachev, 
fold the German <‘yM |,||t|||| ^ B *' 
Party daily Neues Deutsch- 
land tfwt Nato s fapwia also 
relinquish its military role 
and concentrate cm being a 
political body. 

“I think that tee Warsaw 
Pact as a military organisa- 
tion will end its activities 
soon,** he said. It was 
another matter whether It 
continued as a political 
e n p enl — Horn . 

Nato’s desire to restrict the 
Soviets to 12,000 tanks in 
gimme — 30 Ofir of Bw 

combined total - and 
Moscow's demand to keep at 
least 14^00. 

Tanks and other equipment 
over the treaty limits will be 
scheduled for destruction. 
Nato, including the former- 
Gemian Democratic Republic, 
and the Warsaw Pact will each 
be limited to 20,000 tanks in 
the Atlantic-to-Urals region. 

Nato is reported to have 
yielded to the Warsaw Pact's 


of a similar 20,000 
t on artillery pieces. Ibis is 
1,500 more than Nato's current 
strength and compares with 
the l$£00-a-sMe limit the west- 
ern allies were proposing until 
now. However, according to 
the British-American Security 
Information Council, an inde- 
pendent study group, the Sovi- 
ets will be restricted to 33 per 
cent of the combined 40,000 
total, a lower proportion than 
they were seeking. 

The compromise on "suffi- 
ciency" rules - how much of 
the combined total of any 
weapon category may remain 
in the hands of one country - 
would involve an average of 
33.7 per cent, the organisation 
said, wtinp a US offjcial- 

The main barrier to an 
agreement on limiting combat 
aircraft - the question of land- 
based aircraft flown by the 
Soviet navy - has also been 
resolved. Negotiators in 
Vienna still have to overcome 
difficulties about helicopters. 

The ESS said the latest edi- 
tion of its “Military Balance”, 
the standard guide to the 
world's armed forces, would 
probably be the last to contain 
a separate section for the War- 
saw Pact. 

77k Military Balance 1990-1991, 
USSlBmssey’s, £29. 95I54L95 or 
£59^51595.95 hardback. 


Oslo sees 
greater oil 
dependence 

NORWAY’S centre-right 
Government yesterday pro- 
posed a budget which foresees 
greater reliance on cash from 
Norte Sea petroleum in 1991 
while predicting teat high ail 
prices spurred by the Golf ad- 
sis could be temporary, Reuter 
reports from Oslo. 

The budget would cut per- 
sonal taxes, increase spending 
on environmental protection 
and freeze Norway's defence 
spending at 1990 levels. Taxes 
on alcohol and cigarettes, 
already among the highest in 
tee world, would rise. 

Mr Arne Skange, Finance 
Minist er, n n ve iling the minor- 
ity coalition's planned 
NKr356bn (£31*2bn) budget, 
said: “One of the principal tar- 
gets is to reduce the govern- 
ment's dependence on oil 
income.” 

He said the budget aimed to 
solve unemployment and alow 
growth in the country’s non- 
oil economy. Norway is the 
biggest oil producer in west 
Europe after Britain. 

Including revenues from oil 
and gas, the proposed budget 
would have a 1991 deficit of 
NKr5.5bn, little changed from 
a NKrS.3bn shortfall in 1990. 

The year-old minority coali- 
tion government has just 62 of 
the 165 seats in parliament 
and needs support from par- 
ties either to left or right to 
pass its budget. 


Gorbachev adviser warns of threat to Soviet economic reform programme 

Russian spending 
plans attacked 


By Quentin Peal in MOSCOW 

PRESIDENT Mikhail 
Gorbachev's economic adviser, 
Professor Nikolai Petrakov. 
has warned that hefty spend- 
ing plans proposed by the Rus- 
sian parliament could under- 
mine the country's economic 
reform programme. 

Only days after approving 
the plan for a 500-day transi- 
tion to a market economy, 
which requires a brutal auster- 
ity programme to cut govern- 
ment spending, the Russian 
government and parliament 
had approved hefty meat price 
rises, and proposed a new deal 
on pensions, which would add 
some Rbs34bn to the state bud- 
get deficit, he said. 

Accusing them of "danger- 
ous incompetence," Prof Petxa- 
kov warned that it was now 
the parliaments, both of the 
Russian federation and the 
USSR itself, which were the 
greatest threat to economic 
reform, and not the govern- 
ment itself. 

Id an interview, he called for 
new talks between President 
Gorbachev and Mr Boris Yelt- 
sin, president of tee Russian 
parliament, in an effort to stop 
further undermining of the 
reform programme. 

Prof Petrakov, who is a co- 
author of the 500-day plan and 
a member of the commission 


seeking to draft a common pro- 
gramme for the entire union 
by October 15. said the parlia- 
mentary confusion was a good 
reason for the economic 
reforms to be introduced by 
presidential decree. 

He disclosed that decrees 
could be expected next week 
an both a new foreign invest- 
ment code and on "the com- 
mercial rate of the rouble,” 
almost certainly a long-awaited 
devaluation of the official rou- 
ble exchange rate. 

Such a move would be 
intended to boost the competi- 
tiveness of Soviet manufac- 
tured exports, while it would 
also raise the rouble income to 
the state from oil exports, help- 
ing to reduce the huge budget 
deficit. That is expected to 
reach almost Rbs90bn this 
year, and could total Rbs34flbn 
next year if the drastic auster- 
ity measures are not adopted. 

The president's adviser said 
the Russian government and 
parliament approved tee 
meat price rise only four days 
after approving the 500-day 
programme last month. 

The move had immediately 
caused meat shortages in the 
neighbouring republics of 
Ukraine and Bclorussia, as 
farms shipped their meat to 
Russia to get the higher pur- 



Petrakov: Russian parliament "dangerously incompetent" 


chose price. To prevent a food 
war. the union Government 
decided last week to extend the 
price rise nationwide. 

By raising state purchase 
prices for meat, but not allow- 
ing retail prices to rise at the 
same time, tee measure would 
add Rbsl5bn to the budget defi- 
cit in a full year, he said. 

Now the Russian parliament 
was set to approve a pension 
increase throughout the federa- 
tion - where more than half 
tee Soviet population lives - 
which would add another 
Rbsl9bn to state spending. 

Prof Petrakov said the com- 


mission set up by the Supreme 
Soviet to finalise a single 
reform plan was attempt in>: to 
accommodate proposals from 
all the union republics. It 
would also sprll out a mure 
precise timetable fur the 5(H)- 
day programme, at least 
month- by -month. 

On the question of u referen- 
dum on land ownership, he 
said it was fur the president to 
decide. However lie .-uggosted 
that a compromise, to intro- 
duce leasehold ownership in 
perpetuity rather than freehold 
ownership of land, might make 
a referendum unnecessary. 


Poll fails to address 
crisis of identity 


By Judy Dempsey in Vienne 

A SENSE of what Vienna most 
have been like in the heyday cf 
tee Habsburg Empire is slowly 
retur ning to this rich, and ele- 

fflnt efty, 

A cacophony of tongues fills 
tee air. ■ B rok ers, along Kimt- 
nerstrasse, one 'of the main 
shopping precincts, stag: in Pol- 
ite, Czech, Serbian and Roma- . 
m«n String quartets from Slo- 
vakia compete for schillings 
with accordion players from 
Montenegro. The city is frill of 
sounds. 

Bat for the Austrians, who 
go to the pells cm Sunday, the . 
influx of their east European 
cousins into this- well-heeled 
city is far from welcome. 

The fete of these impover- 
ished visitors has become one 

H 

AUSTRIA 

ELECTIONS 


of the issues In an election 
campai g n which has failed to 
address tee «rngfa most impor- 
tant topic in' thie country’s 
post-war history: what rale can. 
Austria play: in Europe now 
that the Cold War Is over and 
Austria can no longer daim to 
provide the bridge between 
east and west? 

Across the. political spec- 
trum, from the far-right Free- 
dom Party, led by Mr Jorg 
Haider, the conservative Peo- 
ple's Party under Mr Josef Rie- 
gler, to the socialists under 
Chancellor Franz Vranitzky, 
iliticians have shied away 
confronting the changes, 
taking place In Europe. 

Instead, a nation which is 
experiencing much-envied eco- 
nomic prosperity, coupled with 
low inflation and unemploy- 
ment, is confused and troubled 
about its future. * 
ft is not just, because the bor- 
ders with their eastern neigh- 
bours have all but 

ft is because the; 
schaft, the special 
nerteip forged, between trade 
mrinroa smtt political parties is 
breaking down. The post-war 
consensus is coming to an end. 

That consensus, bom ini- 
tially out of tee bitter dvfl war 
of 1934, and nurtured after tee 
Second World War when Soviet 
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troops occupied parts of Aus- 
tria, sought to suppress con- 
flict 

Tiwhwd of parHament becom- 
ing a gimmftw* ttoharting cham- 
ber, all decisions were 
thrashed out behind closed 
doors between the Socialists 
and tee People's Party. Most 
. Jobs. from, hank directors and 
factory managers, to professors 
and teachers were divided 
between the socialist “reds" 
and the conservative "blacks”, 
as they have always been 
known. 

Membership of either party 
was almost compulsory to gain 
p rom oti on. Tnriaad , Austria fats 
one: of the highest per capita 
party membership rates in the 
western worid. 

But while the consensus 
maintained stability, it weak- 
ened the . political direction of 
the two parties which have 
formed the socialist-led 
government coalition since 
1987. .' 

The socialists will probably 
scrape home with the most 
seats on Sunday, but not 
because of their popularity. 
The party is ideologically 
divided, burdened by corrup- 
tion scandals and uneasy about 
making the transition from a 
"socialist, to a modern social 
democratic party. . It is kept 
together by the 53-year-old 
chancellor who commands 
nationwide support. Without 
Mr Vrani tzky, the party would 
probably drift into oblivion. 

The People's Party is in no 
better shape. Mr Riegler, 52, 
has failed to persuade voters 
thj»* he is chancellor wmtarial- 
Zn addition, he has failed to 
shine as vice-chancellor, since 
he remains under the shadow 
of the articulate Mr Vranitzky. 

However uneasy the coali- 
tion, both parties are deter-: 
mined, if not destined, to. 
remain together. For them, the 
surge of support for the, 
“blues’*, tee political colour of 
the Freedom Party, can no lon-l 
gee be ignored.' 

• Since 1987, Mr Haider's Free- 
dom Party, once a political:' 
nesting home for former Naris,- 
wrtnin into the “black" con- - 
servative vote in local govern-; 
meat elections. At the last elec?: 
turns in 1987, the party gained 
8 per cent of the vote. On Sotk 
day, it is expected to winT 
between 16 and 20 per cent,' 
with the Socialist and People’s' 
parties each battling for 35 per 
cent 

The Freedom Party's success 
stems from the personality of 
the 49-year-old Mr Haider. He 
is a populist who speaks out 
for the "small people”. He 
attacks the partdbudi, which 
amounts to compulsory party 
membership in all unions and 
nnafWntinTm,- he challenges the 
way derisions are made in "red 
Vienna”; above all he taps the 

latent anti-foreigner feelings of 

many Austrians. 

The Freedom Party sparked 
off the debate about stemming 
the flow of east Europeans into 
Austria, a debate which the 
socialists, in order to gain 
.votes, joined. In doing so, Mr 
Haider publicly articulated 
sentiments which until 
recently were suppressed. 

His party may gain enough 
seats to persuade some Peo- 
ple's Party rank and file into 
■<* on*Hdnring a coalition with 
him. The cost would be high, 
according to Viennese intellec- 
tuals across the political 
divide. They say that such a 
coalition, fuelled by nationalist 
and xenophobic sentiments, 
would undermine Austria's 
attempts at forming a coherent 
policy towards the new eastern 
Europe and Europe as a whole. 
The current coalition, they 
is the only option. 
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WORLD TRADE NEWS 


GM chief opposes Japan 
car import curbs in Europe 


Modest venture with revolutionary 


Foreign enterprise helps bring change for Soviet women, write 


By Kevin Done, Motor Industry Correspondent, in Paris 


MR ROBERT EATON, 
president of General Motors 
Europe, said yesterday it .was 
“an Illusion" to assume that 
protectionist measures against 
Japanese car sales in Europe 
would succeed in the long 
term. 

He believed the European 
car industry "may require a 
transitional period before liber- 
alisation of Japanese imports 
in restricted markets can take 
place." 

Mr Eaton's remarks under- 
line the differences between 
car makers in Europe in formu- 
lating a policy for Japanese car 
sales after the creation of a sin- 
gle market in Europe. The sin- 
gle market im plies the removal 
of bilateral controls on Japa- 
nese car imports in France, 
Italy, Spain, Portugal and the 
UK. 

He said GM would not 
oppose a transitional agree- 
ment in view of the many 
years that Japan had closed its 
borders at the expense of the 
European and American car 
industry. 

GM was putting its prime 
emphasis, however, “on closing 
whatever efficiency gaps might 
exist tns-d-tns the Japanese 
competition and on getting 
ready to take them on In the 
market,” he told a conference 
of motor industry financial 


analysts at the Paris motor 
show. 

GM, the world’s largest car 
maker, holds a share of more 
than U per cent of the west 
European car market 

Earlier this week Mr Jacques 
Caivet, the hard-line protec- 
tionist chairman of Peugeot of 
France, the third-placed car 
pi jiicpr in Europe, enflamed the 
debate with a call for a halt to 
all negotiations between the 
European Commission and 
Tokyo on phasing out import 
controls. 

He A»m«nried a ban on the 
building OF any new Japanese 
car plants in Europe and a cut 
In production volumes at the 
three plants being developed in 
the UK by Nissan, Toyota and 
Honda. 

Quotas on Japanese car sales 
in the EC should be main- 
tained for at least 10 years 
from the beginning of 1993, 
with the possibility of a farther 
extension beyond the year 
2002, if the Japanese failed to 
show “redproaty". 

Mr Eaton said "many Euro- 
pean plants are not yet ready 
to compete head-on with the 
Japanese in a truly open mar- 
ket". 

“In the end, the Japanese 
will wait until the rules are set 
and than do what they have to 
da” 


m The creation of a single 
market in Europe should m e a n 

ftflritsd growth and incremental 
demand for about lm cars a 
year In the EC by the year 
2000. said Mr Eaton. GM was 
currently forecasting a growth 
in new car sales in western 
Europe to 14.4m in 1995 and 
15.7m in the year 2000 com- 
pared with sales last year of 
13.4m. 

• Toyota, the Japanese car 
giant, has bought land near the 
city of SSo Paulo in Brazil, and 
may build a car manufacturing 
plant there, Victoria Griffith 
reports from Sao Paulo. 

Toyota bought the Dom 
Bosco farm late last week from 
the brothers Cldvis Antonio 
Cabrind and Jos€ Carlos 
Cabrind, who also own a car- 
parts dealership in the area. 

The exact cost of setting up 
a car manufacturing plant in 
Brazil Is not certain, but is esti- 
mated at up to $2fcn. 

Cabrind and Toyota have 
both refused to name the price 
of the form, saying only that it 
was purchased at “market 
value". 

The Japanese company con- 
firmed the purchase, but said it 
had not yet committed itself to 
building a car plant on the 
lawri Dom Bosco is in the town 
of Indaiatuba, 68 miles 
north-west of Sao Paulo. 


I N ITS own quiet way Fem- 
tech, a modest joint ven- 
ture between the UK sub- 


A ture between the UK sub- 
sidiary of the US Tambrands 
company and the Soviet health 
ministry, represents a revolu- 
tion in the sensibility of Soviet 
officialdom to the Lang-ignored 
needs of Soviet women. 

The Soviet Union's first tam- 
pon factory, in a country 
where birth control means 
eight abortions in the life of 
the average Soviet woman and 
public toilets are both rare and 
primitive, represents real prog- 


lation which insis ted on major- 
ity Soviet participation. The 
Soviet partner, the health min- 
istry department responsible 
for all chemis t shops, holds a 
51 per cent share. It acquired 
the laud and buildings, bought 
vehicles and put up part of the 
working capital Tambrand's 
£6m investment to date 
includes the imported much in- 
ery «md materials — from spe- 
cially treated absorbent cotton 


T hanks partly to lobbying by 
Mrs Margaret Thatcher, the 
British Prime Minister, the 
shell of a partly-completed 
machine factory near Kiev air- 
port was turned over to the 
joint venture partners in 1988. 
It now turns out 70,000 cases 
containing 144 packets of tam- 
pons a year, a miniscule pro- 
portion of potential demand, 
but a start. 

It is one of only four operat- 
ing joint ventures in the 
Ukraine, although Mr John 
Cockbum, who is setting up 
office for accountants Ernst 
and Young, Is working on the 
assumption that other western 
companies will soon move Into 
the second-largest and popu- 
lous of the 15 Soviet republics 
heading for greater indepen- 
dence. 

Femtech was formed under 
the original joint venture legis- 


The Soviet Union’s 
first tampon factory, 
in a country where 
birth control means 
eight abortions for 
the average Soviet 
woman and -public 
toilets are rare and 
primitive, represents 
real progress 


to packaging. 

Under revisions to joint ven- 
ture legisla tinn foreign compa- 
nies are now able to take 
majority stakes and will soon 
be able to set up wholly-owned 
subsidiaries In the Soviet 
Union. 

But in this case both sides 
stress the importance of sup- 
port from a strong Soviet part- 
ner with contacts and practical 


working knowledge of how to 
secure supplies and open 

Yuri Saatov, the Soviet 
general manager worked for 20 
years as a foreign trade official 
“a comfortable life with regu- 
lar hours and RbsCOO a month . 

Now, he says, 1 don’t sleep 
and never take holidays. 
Instead of orders handed down 
the hierarchy we have to take 
our own decisions, without any 
subsidy from the state to tail 
us out if we make mistakes. 

Less 18 months after 
start-up. productivity of the 
195, mainly female workers is 
"better than our plants in 
Cfrtnfl, Ireland and France and 
■rimtiar to the UK and the qual- 
ity is up to our worldwide stan- 
dard", says Mr Gary West, the 
American deputy general man- 
ager. 

He looked for cleanliness, 
intelligence and the age of a 
woman's last child in choosing 
what has turned out to be a 
stable, contented and produc- 
tive workforce. The twin pro- 
duction lines, in a warm, well- 
lit and clean environment hum 
with quiet efficiency. On top of 
an average monthly salary of 
Rbs232, above the Soviet aver- 
age, all workers get a 50 per 

monthly bonus and two 
free packets of tampons. Each 
packet is priced at RbsiLSO but 
fetches 10 times that on the 
Marfc market. 

Soon, however, Femtech 
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could be feeing its nioment of 
troth. Until now around 65 per 
cent-of the raw matenab^ 
TT 0r Wgging have been lmportea 
“effectively turning good 
money into bad", as Sir West 

year the target is to 
raise production from TOflOO to 
150,000 cases based on 90 per 

cent locally-produced Inputs. 
Then Femtech hopes to export 
both processed cotton rolls and 


new climate of repuHfcan.e»r: 
nomic nationalism the 
Uzbekfcs are demanding hard 
currency payment,- which 
defeats the' object of ^ earning 
hard income profits from* the 


joint venture. . v, W 
With cotton in Union-wide 


The fate of many a 
joint venture could 
hang on the way 
policymakers react 
to the need for joint 
venture partners to 
make hard currency 
profits if they are to 
expand their 
operations 


short supply Femtech also 
fan** opposition to its planned 
export of processed, cotton 
roils. This is despite research 
which shows that the avenge 
Soviet woman use b. 16 
grammes of cotton wool for her 
home-made sanitary pads com- 
pared with only 3 grammes In 
every tampon. _ • 

"Even though we exported 
bleached cotton fibre to recoup 


hard currency .the Soviet 
TTninn would still save on cot- 


up to a third of the finished 
product to the UK and other 
western markets for hard cur- 


^A^Soviet-owned factory 130 
mfiftfl away at Cherkassia has 
already been equipped to pro- 
cess cotton from Uzbekhistap. 
This has been supplied to the 
Ukrainian factory through a 
exude barter swap of Ukrainian 
wheat for cotton. But in the 


Union would .still saw on cot- 
ton by wider use of our tam- . 
pons," Mr West argues. 

Such rational calculations 
have not been part of the aver- 
age Soviet planners: armoury: 
It could get even more compli- 
cated as economic decision- 
making devolves from the cen- 
tre to republican, local soviet 
and factory level,** proposed 
by the recently-adopted plan 
for a 500-day crash transition 
to a decentralised market sys- 
tem. 

The fate erf many a joint van- ■ 
ture could bang on the way 
policymakers react to the need 
Bor joint venture part ners to 
tnnke hard currency profits if 
they are to expand their 
operations. • 


Talks on farm trade 
fall behind schedule 


By wniiam Dullforce in Geneva 


TALKS ON world farm trade 
reform have started to tell 
behind the timetable set by the 
Uruguay Round’s governing 
Trade Negotiations Committee 
in July. This aimed at achiev- 
ing results by early December, 
when trade ministers are due 
to meet in Brussels to conclude 
the Round. . 

By yesterday, when the 
group negotiating on agricul- 
ture reconvened, only ll coun- 
tries had submitted the lists of 
their farm supports which 
nhnnlri have been ^tth the Gatt 
secretariat cm October 1. 

The 11 countries which had 
submitted their lists were 
Argentina, Australia, Austria, 
Canada, Finland, Japan, New 
Zealand, Singapore, Sweden, 
Switzerland and Uruguay. The 
most noticeable absentees were 
tiie European Community and 
the US, the leading players in 
the talks. - 

Not all the lists tabled com- 
ply with tiie formula laid down 
by Mr Aart de Zeeuw, the 
chairman of the farm talks, 
anj thff (jatt secretariat. 


Japan, for instance, , has not 
disclosed Its supports for rice 
and for a number of meat and. 
cereal products. - 
October IS is the crucial 
by which countries 

have to table their programmes 
for liberalising their form 
regimes. The country lists due 
on October 1 were intended to 
form an information base for 
the complicated give-and-take 
exchange of concessions. Had . 
they been submitted fn-time. 
the negotiating group could 
have started to decide on the 
mechanisms to be used In 
organising reform.' 

A senior US official Bald tne.- 

US lists had been handed to Mr 
de Zeeuw but Washington was 
reluctant to allow them to be 
circulated, until it was evident 
that other countries- were 
ready to follow the formula set 
by the Gatt secretariat. :■?{ E 
The European - Community. . 
said its lists would be tabfed 
shortly, togetha with the pro- 
posals for reform that 1'fenn 
and foreign ministers 
expected to approve next Week. 


Eximbank completes i|s 
busiest year in a decs#- 


By Nancy Duma in Washington 


THE US Expart-Import Bank, 
one of the Reagan Administra- 
tion's most unwanted stepchil- 
dren, has just completed its 
most active year in a decade. 

In the last days of the fiscal 
year, the agency's press office 
was kept busy with a multi- 
tude of announcements, includ- 
ing: two guarantees - one, for 
|1.37bn, the largest ever 
gra n ted - for sales o f defence 
equipment to Turkey; 9200m- 
worth of credit lines to Central 
America; a 3125m tied-aid 
credit facility for the Philip- 
pines; the first use of its long- 
awaited Interest rate subsidy 
scheme; and a large expansion 
of its medium-term “bundling” 
guarantee facility winch backs 
Mexican paper on tfw capital 
markets. 

Under the bundling pro- 
gramme, announced last 
March, Mexican companies are 
getting medium-term US dollar 
financing from Mexican hanks 
for purchases of capital goods, 
quasi-capital goods and related 
services. The Mexican banks 
draw on an Eximbank Hue of 
credit from a US bank to 
finance individual Mexican 
purchases. Once the drawings 
reach a sufficient total value, 
they are “bundled'’ in to Exim- 
bank-guaranteed notes and 
used for access to US capital 

market financing 

According to Mr Eugene 
Lawson, Eximbank vice-chair- 
man, the "bundling” pro- 
gramme has so for sold $340m 
in notes, and another $370m in 
sales is pending. 

Prodded by legislation 
passed this year, the agency 


Ericsson wins three orders 


By John Burton in Stockholm 


ERICSSON, the Swedish 
telecommunications company, 
has announced three orders 
totalling SKrLSbn (£147.7m) for 
cellular telephone systems in 
the US, Mexico and Singapore, 
Ericsson said that It would 
become the biggest supplier of 
cellular systems in the US in 
terms of number of subscribers 
with a SKrlfan order from 
McCaw Cellular Communica- 
tions and its subsidiary.. UN 
Broadcasting, for networks in 




broke with fong-standing tradi- 
tion to give approval for a 
$L37bn guarantee to back the 
$1.6bn sale of 200 helicopter 
kits to Turkey. 

In this case, and for a sepa- 
rate 355.4m sale to Turifey <rf 
modular control and automatic 
tracking equipment for radar, 
the bank made an exception to 
what it still considers to be the 
rule against support of defence 
sales. 

Eximbank has begun its own 
“proactive" mixed credit pro- 
grammes to tie commercial 
exports to foreign aid. 

In many cases it has joined 
forces with the Agency for 
International Development 
(AID), the US foreign aid 
agency. Four 3125m guarantee 
facilities for the Philippines, 
Indonesia, Thailand and Pakis- 
tan have won preliminary 
approval for sales to the power, 
telecommunications , construc- 
tion and transport sectors. 

The Philippines facility .Is 
now operating, and the pro- 
grammes for Indonesia and 
Thailand are expected soon. 
For thp Philippines, Eximbank 
will guarantee 981.25m in loans 
by commercial lenders and pro- 
vide 913.75m from a special 
Tied Aid Credit Fund. AID has 
made 930m in grants available. 

Another $24.7m mixed credit 
was annnMTirwri this week tO 
finance the sale of air traffic 
control equipment by Wes- 
tinghouse Electric to Morocco’s 
Ministry of Finance. 

Demand fin: Eximbank loans 
has far exceeded supply this 
year with the agency commit-' 
ting 9160m more than it has. ' 


the New York and New Jersey 
metropolitan area and in 
Seattle and Portland. The 
systems will be -supplied by 
Ericsson's US mobile commu- 
nications joint venture with 
General Elflrtrir - 
The SKr40Qm Mexican order 


is fin: the supply of cellular ser- 
vice to the dries of Guadala- 


jara and Monterrey. Ericsson 
will also deliver a mobile tele- 
phone system to Singapore 
under a SKr2Q5m deal. 
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Can flying ever be ^beautiful experience? 

Over 30 million loyal passengers who fly ANA every year will attest that it can be. 
Now you can enjoy "our refreshingly intuitive service and attention to detail en 
route from Tokyo to Ruis and Brussels. 

It means ANA now flies to 16 cities worldwide, as well as 30 domestic destinations. 
Put in perspective, we not only fly more passengers than any other Japanese airline, 
we’re number eight in the world. 

. What’s more, the style to which an ANA flight accustoms you can be continued 
once you’ve landed, courtesy of the luxurious ANA hotel chain; 24 hotels in Japan 
and 7 worldwide. 

Rather than writing when you travel, stay fresh with ANA. 
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US semiconductor 
makers urge new 
pact with Japan 

By Louise Kehoe in San Francisco 


US semiconductor and 
computer manufacturers are 
taking a united stand in urging 
the US government to seek a 
new five-year semiconductor 
trade agreement with Japan, to 
begin when the current highly 
controversial 1986 pact expires 
next summer. 

In meetings with Mr Robert 
Mosbacher, the US Commerce 
Secretary and Mrs Carla Hills. 
US Trade Representative 
(USTR), the industry groups 
called for a new trade agree- 
ment that would expand for- 
eign access to the $20bn Japa- 
nese semiconductor market. 

The initial reaction of the 
government officials was “very 
positive", said Mr Wilfred Cor- 
rigan, chairman of the Semi- 
conductor Industry Associa- 
tion, chairman and chief 
executive of LSI Logic, a Sili- 
con Valley chip manufacturer. 

The US computer and semi- 
conductor manufacturers have 
long been at odds over Japa- 
nese semiconductor trade 
issues. Computer manufactur- 
ers complain that anti-dump- 
ing measures incorporated in 
the current bilateral pact have 
forced a significant rise in 
prices of Dynamic Random 
Access Memory (DRAM) chip, 


most of which they buy from 
Japan .US chip makers have 
maintained, however, that 
strong anti-dumping measures 
are essential 

Working through two trade 
groups, the Semiconductor 
Industry Association and the 
Computer Systems Policy Proj- 
ect, the industry sectors have 
now arrived at a compromise. 

Under the current agree- 
ment, the US expected forei gn 
semiconductor sales to grow to 
20 percent of the Japanese mar- 
ket by 1991. That target is 
unlikely to be met before 1992, 
at current rates of progress, US 
semiconductor makers 
acknowledge. They propose 
that in 1993 the governments 
negotiate a new, higher target. 

The industry groups also 
propose that the current sys- 
tem setting "fair market value" 
prices for Japanese memory 
chips and requiring regular 
reporting of Japanese prices be 
dismantled. Instead, the US 
Commerce Department would 
have “feat track” access to Jap- 
anese pricing data if a dump- 
ing complaint were filed. The 
proposals appear moderate, 
compared to earlier industry 
rails for increased sanctions 
against Japan. 


Brazil poll 
strengthens 
support for 
Collor 

By Simon Fisher 
in Rio de Janeiro 

PRESIDENT Fernando Collor 
de Mello, who until early last 
year was a little-known 
regional politician, looks 
likely to have the support of 
about half Brazil's 503-mem- 
ber chamber of Deputies and 
most of the 27 state governors 
after Wednesday’s elections. 

However, the poll for sena- 
tors, congressmen and state 
governors appears to have bol- ! 
stered the traditional power of , 
regional strongmen , wh ose, 
appeal Is based on patronage 
rather than ideology. 

The final composition of fed- 
eral and state legislatures will 
not be known far about two 
weeks, and candidates for gov- 
ernors who fail to secure an 
absolute majority will face a 
spo on 1 * round of voting at the 
xml of next month. 

Nevertheless, exit polls Indi- 
cate that the minority govern- 
ment of Mr Collor is likely to 
be able to bargain federal 
resources with many of the 
winners, in exchange for polit- 
ical support. 

The results may disappoint 
those who hoped that Brazil’s 
transition to democracy would 
nim imply political modernisa- 
tion, bnt it is a result the 
administration mu work with. 


Cable television operators block 
Senate drive to tighten curbs 


By Peter Riddell 

ATTEMPTS to impose tighter 
regulation on rates charged by 
US cable television companies 
and to stimulate increased 
competition have been blocked, 
for this year at Least, by cable 
operators and their Senate 
allies. 

The widely backed legisla- 
tion was a response to exces- 
sive increases in rates and poor 
service in many areas winm the 
deregulation in 1984 of what 
has become an glSbn (£9.5bn) 
industry. 

Opposition baa been led by 
Senator Tim Wirth of Colorado, 
the state in which Telecommu- 
nications Inc is headquartered. 
Its political action committee 


and senior executives have 
been big flnsnnial contributors 
to the senator. 

The main argument has been 
over proposals to give competi- 
tors of cable - such as satel- 
lite services - improved 
access to programmes devel- 
oped by c able networks. The 
Senate r 1an would have pre- 
vented cable operators that 
produce programming from 
discriminating against such 
competitors. 

The Bush administration 
threatened to veto the Senate 
version, as it opposes re-regula- 
tion of cable rates, the access 
provisions, limits on the 
size of cable companies. 


The House passed a version 
restoring some regulation of 
basic cable rates, setting ser- 
vice standards and barring 
cable operators from unreason- 
ably refusing to deal with com- 
petitors. „ a 

But, unlike the Senate ver- 
sion, It would have allowed 
cable companies to produce 
exclusive prog ramming , nota- 
bly with video co mpanies , aa 
long as t,bi« did not signifi- 
cantly impede competition. 

The measure is, however, 

certain to be revived next year 

when the separate issue of 
entry of telephone companies 
Into cable progr ammin g is 
likely to be raised. 


Chile’s monthly inflation at six-year high 


CHILE'S monthly inflation rate 
soared in September to 49 per 
rant, the highest monthly fig- 
ure in six years, as a result of 
rising oil prices, Leslie Craw- 
ford writes from Santiago. 

September's increase was 
more than double the August 
rate of 2 per cent and brought 
the infla tion rate to an annual- 
ised 29.3 per cent 

Chile, which only a few 
depleted ofl. fields in the Magel- 
lan Straits, imports 85 per cent 
of its oil. The go ve rnment cau- 
tiously raised the domestic 
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price of petrol and other ofl. 
derivatives by 25 per cent in 
late August, when the price of 
crude began to rise. 

Officials at the National Sta- 
tistics Institute say this 
acco unted for more than half 
last month's inflation increase. 

Since then the price of oil 
has briefly exceeded >40 a bar- 
rel, forcing ENAP, the state oil 
refinery, to subsidise local 
prices to the tune of $lm a day. 

Mr Juan Hamilton, mining 
and energy minister, said yes- 
terday the situation had 


become unsustainable. He 
hfotpd that further stiff price 
increases were inevi table . 

President Patricio Aylwin 
and members of his cabin et 
were holding an emergency 
ynratinp yesterday to formulate 
a response to the continuing 
volatility in oil markets. 

Since the beginning of the 
year, the central bank has held 
the economy in a tight mone- 
tary grip to bring inflation 
down. But the rate is now back 
to levels reached in the final 
months of 1989. 
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When Autoglass wanted to expand, 
we offered them a clear view. 


Autoglass is the leading automotive glass holding company to sell its building glass subsid- mentation of the company's European strategy. 


replacement business in the whole of Europe. iary to a French company and use the money to 


Proof that when it comes to the complex- 


Being mindful of 1992. Autoglass wanted to fund Autoglass' expansion throughout Europe. ities of cross-border taxation, there's one firm 


increase their European presence by expanding 


Using our pan-European network, we were that doesn't glaze over at the challenge. 


their successful UK operation throughout the able to devise a tax structure that successfully 
Continent. A deal was put together by their addressed the tax issues arising from the imple- 
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Former klansman 
puts a new face 
on racist past 

Lionel Barber on a controversial 
candidate for the US Senate 

M R David Duke, former highest in the US. Even mate 


ARTHUR ANDERSEN TAX AND LAW* CONSULTANTS 

<-m column -her* prtrfwwwal r*gul*Uoni pmniU 


M R David Duke, former 
Grand Wizard of the 
Ku Klux Elan and 
unofficial Republican candi- 
date for the US Senate, is 
deadly serious when he assures 
y^miwana voters that man can 
be created anew. 

Cosmetic surgery has recast 
his fWn arid rendered his face 
as smooth as porcelain. 
Matched with his blond, blow- 
dried hair, red tie, and dark 
blue suit, the effect is to make 
Mr Duke look like the average 
TV-friendly politician in this 
year’s mid-term elections. 

On Tuesday night Mr Duke 
appeared before a crowd of 350 
men and women in the Yellow 
Rose beer parlour on the out- 
skirts of Lafayette, some 50 
miles west of Baton Rouge. He 
spoke in a calm, reassuring 
voice which smoothed over a 
simple, if alarming, message; 
that all of America’s problems, 
from crime, education and . 
drugs, stem foam the welfare 
system and the burgeoning — 
predominantly black — under- 
class. 

“Working fandiipa are pay- 
ing for Illegitimate kids,” he 
raid, as a low chant of “Duke, 
Duke. Duke” spread across the 
saloon. “These people are hav- 
ing children faster th an they 
can raise your taxes to pay for 
them.” 

Mr Duke’s assault on the 
welfare system has drawn 
charges of racism and bigotry. 
But his theme has proved so 
successful that he has raised 
more than $2m ( Rim) , burying 
the officially endorsed Republi- 
can candidate and putting him- 
self in a position to embarrass 
Senator Bennett Johnston, the 
incumbent Democrat, in tomor- 
row’s primary election. 

IE the latest polls are correct, 
Mr Duke, 40, stands to win a 
bare majority of the white 
vote. This is not enough to 
win, as one in four registered 
voters is black. But it could 
deprive Mr Johnston, 58, of the 
clear majority he needs to 
avoid a runoff in November. 

The Duke crusade would 
tben continue, damaging the 
Republican Party’s hopes of 
broadening its base among 
moderate whites and blacks in 
the south. 

The latest Mason Dixon poll 
puts Mr Johnston - an intelli- 
gent, hard-working if bland 
politician who has served for 
18 years in the US Senate - 
slightly over the magic 50 per 
cent mark. 

However, Mr Duke’s support- 
ers say there is a hidden vote. 

Few people In the Yellow 
Rose saloon were willing to be 
quoted by name. Even fewer 
were prepared to guarantee 
they would vote for a man who 
until, last year was selling Nazi 
literature from his bookshop, is 
a founder member of the 
National Association for the 
Advancement of White People, 
and penned pseudonymously a 
sex manual for women entitled 
Finders Keepers. 

B ut voters in the US are 
In a sullen mood these 
days. Mr John Silberis 
upset victory in the Democrat 
primary election in Massachu- 
setts last month showed the 
power of an outspoken outsider 
running an anti-estahlishmexrt 
campaign in a recession-hit 
economy. 

In Louisiana Mr Duke's 
coded rhetoric on race, crime 
and the underclass feeds a 
growing middle class economic 
resentment. He is a sugar- 
coated version of George Wal- 
lace. 

Although unemployment in 
Louisiana has more than 
halved since the oil-bust of the 
mid-1980s, most of the Improve- 
ment is due to people leaving 
the state; the jobless rate, at 
dose to 7 per cent, is still the 


Mr Lawrence Powell, a his- 
tory lecturer at Tulane Univer- 
sity, points out that incomes 
among ofl, gas and construc- 
tion workers have dropped by 
between 30 and 50 per cent in 
Jefferson Parish, the New Orle- 
ans suburb which last year 
elected Mr Duke to the state 
legislature and gave him a 
veneer of respectability. 

Economics does not fully 
avplnin the depth of Mr Duke’s 
appeaL The real story is that 
his nfltefoi positions are only a 
few steps ahead of the conser- 
vative wing of the Republican 
party. 

Just as President Ronald 
Reagan In his 1984 campaign 

denounced the “welfare queen" 
of New York - a woman who 
did inordinately well out of the 
benefits system — - Mr Duke 
relates tire story of the family 
in New Orleans whose single 
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mother and three teenage 
daughters are all pregnant by 
the man. 

Mr Duke’s denunc iation of 
affirmative action programmes 
for blacks - “we demand 
equal rights for whites" - is 
the more explicit version of the 
assault on the civil rights leg- 
acy which the Republicans 
have exploited to win five out 
of the last six presidential elec- 
tions. 

Mr Duke’s skin has been to 
hone down his old racist Ideas 
- tax deterr e nts to breeding 
by the lower class, matched by 
incentives for the genetically 
superior - into more accept- 
able policies, such as drug test- 
ing and mandatory instruction 
on contraception for welfare 
recipients. “My positions have 
evolved," he said in an inter- 
view this week. “In the past I 
was too shim, too intolerant” * 

He confesses to admiring Mr 
Enoch Powell (“the first Brit- 
ish politician to see the threat 
- of immigration”); he Tom 
Wolfe's Bonfire of the Vanities 
(“the greatest synopsis in fic- 
tion of the decay of the west"); 
and Hia taste in classical music 
is a little suspicious. Why 
should a man play Richard ' 
Strauss’s Also Sprach Zara- 
thustra on riflriarTng his candi- 
dacy for US Senate? 

Belatedly, Senator Johnston 
has recognised he Is in the 
fight of his life. Six Republican 
senators have denounced Mr 
Duke and declared themselves 
in support of their Democrat 
colleague. 

A recent Democratic TV 
“attack" advertisement shows 
Mr Duke standing in front of a 
burning cross uttering the. 
words “white power” - a 
damning shot which some say 
should halt his rise in the 
polls. 

Victory for Mr Duke in 
November seems an impossibil- 
ity - but he. will not go away. 

He does not rule out running 
for governor - or even' for 
president, two previous efforts 
notwithstanding. Either way, 
he says his campaign themes 
have helped widen. the debate 
and forced both Democrats: and 
Republicans to addreaa-the 
taboos of race, weSfounerand the 
underclass. He just may be 
right ' - ■ . . . 
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Being at home where you are. 

have made Allianz a proven 
partner for business. 

Chance has played 
no role in making us the 
leader in the demanding 
European market. Nowa- 
days, Allianz insures major 
industrial and technical 
projects all over the world. 

Allianz © 

EUROPE’S LEADING INSURANCE COMPANY 


i- n t i n .i • Australia • Austria - Belgium • Bermuda • Brazil • C a n a d a - Chile - 
Ron- • Him g .i i v • Indonesia • Ireland • Italy -Japan • Liechtenstein • Mexico 
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Familiarity with regional 
situations is the precondi- 
tion for offering the right 
insurance cover for every 
risk. Allianz is at home 

? in 39 countries all over 
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£ the world. For 100 years 
Comprehensive technical 
and financial resources 


•AN.*.C " •• • 





‘ 0 . 


FINANCIAL TIMES FRIDAY OCTOBER 5 1990 


INTERNATIONAL NEWS 


The Iraqis have brazenly looted cars, airliners, gold, even football stadium seats, reports Robert Graham 

The rape of a nation: inside Kuwait today 


AS THE Iraqi occupation of Kuwait 
enters its third month, the occupying 
forces have become more brutal. A 
growing batch of administrative mea- 
sures are p ushing through an aggres- 
sive “Iraqisadon" of the country as 
use In Kuwait City deteriorates. 

Armed resistance by the Kuwaiti 
underground been ruthlessly sup- 
pressed. Since mid-September the 
e m phasis of resistance has shifted to 
ensuring a tightly-run policy of non- 
co-operation with the Iraqi adminis- 
tration, organising escape routes for 
those sought by the Iraqis and supply- 
ing intelligence to the US-led multi- 
national force In Saudi Arabia. The 
exodus of Kuwaitis and others has 
been reduced to a trickle. 

Ever since the August 2 invasion, 
Iraqi troops have conducted a wholes- 
cale rape of the state. Although not 
systematic, Iraqi policy has three 
prongs: 

• Kuwait’s full annexation is being 
emphasised by forcing Kuwaitis to 
assume Iraqi citizenship and by divid- 
ing up the state into two new admin- 
istratrive provinces of Iraq. 

• 2The country is being deliberately 
run-down - either to allow Kuwait to 
be on the same economic footing as 
Iraq, or. In the event of an Iraqi with- 
drawal, to leave a ruined shelL 

• SAU vestiges of the ruling al Sabah 
family have been removed and the 
occupying forces are seeking to 
exploit the differences between the 
Kuwaiti and non-Kuwaiti population, 
especially the large resident Palestin- 
ian colony. Iraqis are also being set- 
tled in Kuwait The aim is to ensure a 
strong permanent pro-Iraqi segment 
of the population. In the event of an 
Iraqi withdrawal, Baghdad hopes this 
new political grouping would remain 
a destabilising force capable of cur- 
tailing al Sabah authority, encourag- 
ing wimflar movements elsewhere In 
the Gulf. 
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greater hardship. All have: suffered 
from' the enforced parity of the Iraqi 
dinar with the Kuwaiti dinar. Before 
the invasion the harder Kuwaiti cruS 
rency was worth 20 Iraqi dinars. A 
black market rate of five to one exists, 
largely because in Saudi Arabia the 
Kuwaiti dinar is treated as legal ten- 
der at Us pre-invasion value. - 
R n h hfc h is being burned where pos- 
sible by neighbourhood committees. 
But health care is rapidly declining. 
Valuable hospital equipment and 
stocks of drags and medicines have 
been removed to Iraq. Kuwait’s five 
general hospitals and eight speci- 
alised hospitals have either been 
looted by the Iraqis or are run with 
reduced staffs. The Iraqi military 
have taken over the city's orthopaedic 
aL the el-Adan hospital and are 


Hurd urges plan 
for Mideast peace 

Bj^Reibert Mauthner, Diplomatic Correspondent 




Meeting the troops: Saddam Hussein in Kuwait on Wednesday 


Up to 100,000 of the 380,000 strong 
Palestinian community departed In 
the aftermath of the invasion but 
some have returned because they 
have nowhere else to go. 


POPULATION: Of the 1.9m pre-inva- 
sion population, 750,000 were 
Kuwaitis and Z.15m non-Kuwaitis. 
Roughly 160,000 Kuwaitis were out- 
side the country on August 2. Since 
then at least 130,000 have left, most to 
Saudi Arabia where the al Sabah fam- 
ily has established a govemmentin- 
exile at Tail 

Kuwaitis, particularly men aged 
between 17 and 47, find it almost 
impossible to leave with their existing 
documents. On this basis the London- 
based Commltteee for Free Kuwait 
estimates the Kuwaiti population has 
now stabilised inside the country at 
around 500,000. Others suggest the fig- 
ure may be below 400,000. 

Of the non-Kuwaitis, at least 100,000 
Egyptians, Syrians and other Arab 
nationals have left and others aze still 
trying to leave. The same applies to 
Bangladeshis, Indians, Pakistanis, Fil- 
ipinos, Sri l^nkana and Thais. West- 
ern women have been evacuated and 
the remaining western men are either 
in hiding or have been taken prisoner. 


ADMINISTRATION. The border area 
with Iraq has been incorporated as an 
extension of Basra province and 
renamed Saddamiyat al-Mitlaa - 
gesting an eventual Iraqi £all-ba< 
position. Kuwait City (renamed 
Kadhima) and its suburbs him since 
August 23 been Incorporated as the 
19th province of Iraq. The governor is 
Ali Hassan al-Majid, Iraq’s mfai»t«»r of 
local gov ernm ent, a cousin of Presi- 
dent Saddam Hussein with a rfmator 
reputation for his brutal Hwaifagw with 
the Kurds. Though 8 civilian he has 
authority over all the military com- 
manders and is backed by Mr AbduL 
Jaber al-Ghanl al-Douri former Iraqi 
ambassador to Bonn, who allegedly 
coordinated the purchase erf materials 
for chemical and nuclear weapons. 
Kuwait time has been standardised 
with Iraq. (Kuwaitis who do not com- 
ply get their watches smashed). Street 
names have been changed and huge 
portraits of Saddam Hussein have 
been posted. The city itself has been 
divided up into military zones. These 
cover three residential zones each 
with a population of some 15,000. , 
There are estimated to be 430,000 Iraqi 
troops within the 9tate and the Iraqis 
are employing a mixture of regular 
forces and their intelligence services 
to control the city as well as political 
commissars from the ruling Iraqi 


Baath Party. Coordination between 
the respective zone commanders is 
poor because of the vertical and 
bureaucratic nature of thfc Iraqi com- 
mand structure. Soldiers continue to 
rely upon either looted supplies or 
forcing Kuwaiti fimrfHen to feed them 
for sustenance. , 

The Iraqis have brought in an 
unknown number of Palestinian fight- 
ers from Iraq (possibly as many as 
4,000). This Palestinian presence 
appears intended to convey the 
impression that the Palestinian popu- 
lation endorses the Iraqi annexation. 
Early reports of Palestinian collabora- 
tion ware exaggerated. 

RESISTANCE: The Kuwaiti resistance 
movement has been hit hard. No reli- 
able figures are available for casual- 
ties bid a minimum of 1,200 dead Is 
considered reasonable. The difficulties 
of operating in an easily controlled 
dty coupled with savage Iraqi repri- 
sals (summary executions, the rating 
of houses and threats to kill those 
harbouring suspects) has forced the 
resistance to revise tactics. 

It is now operating underground. 
The immediate strategy is to ensure 
that the population pursues a policy 
of non-co-operation by such actions as 
staying away from work or destroying 
copies of the pro Iraqi al Neda news- 
paper. The resistance also helps in the 
distribution of food, collects intelli- 
gence, hides or helps the escape of 
both foreigners and Kuwaitis wanted 
by the Iraqis prints clandestine 
leaflets. The Iraqis have reacted by 


concentrating on house-to-house 
searches for arms, typewriters, photo- 
copiers, communications equipment 
- and foreigners. The death penalty 
exists for hiding foreigners. Tele- 
phones remain cut There are also 
increased reports of men being taken 
away for torture and intimidation for 
up to three days to sow a climate of 
fear. Movement between residential 
«wwg Knc hiW f n ff difficult wnri a night 
curfew is in farce. 

As of October 6 all Kuwaitis are 
obliged to obtain an Iraqi identity 
card. Kuwaitis can only withdraw 
money from hank acounts an presen- 
tation of an Iraqi identity card and all 
Kuwaiti, civil servants are expected to 
sign a contract binding them to work 
for the Iraqi state on wimiiar condi- 
tions as their Iraqi counterparts. 
Those leaving the country are 
stripped of their Kuwaiti passports. 

LIVING CONDITIONS: Electricity and 
water are available, though cut to all 
foreign embassies which Iraq no lon- 
ger recognises. The annual overhaul 
of the dMalmaflon plant * however is 
overdue and residents have to boil 
water. Fresh fruit and vegetables are 
unobtainable; but adequate stocks of 
basics plus canned food remain and 
these are being distributed by 
Kuwaiti neighbourhood committees. 

A number of banks remain notion- 
ally open. But the amount Kuwaitis 
are allowed to withdraw has been cut 
from an initial 250 dinars a month to 
225. The banks are mainly being used 
by non-Kuwaitis who are suffering 


in the process erf commandeering the 
main hospital, the Mubarak el-Kebir. ; 

DAMAGE: At the individual level, pri- 
vate homes have been brazenly looted. 
Homes are sized up and then revisited 
on three or four occarions. Tim officers 
tend to take small easily pockstaides 
Hhe gold and Jewelry; the troops loot 
electronic goods. Of lata, the Iraqis 
have begun to remove more substantial 
ho usehold contents in trucks. Car theft 
is universal. At least 50.000 cars worth 
yihn Knvw Fwm g fnten ■ 

The central bank has reportedly 
had 5500m removed in gold and a sim- 
ilar amount in banknotes and other 
securities. The gold souk has been 
ransacked. Public buildings and 
installations have been systematically 
pillaged, their content# removed to 
Baghdad. Having first gone for high- 
technology equipment and food 
stocks, or items ake the 15 Kuwait 
Airways aircraft at the airport and 
Kuwait's military materiel, attention 
is now turned to schools, libraries and 
even the seats of a football stadium. 
The city has been deliberately allowed 
to deteriorate. Constant use of streets 
and fly-overs by tanks and tracked 
vehicles has cracked bridges and tom 
up highways. 

OIL INSTALLATIONS: No serious 
damage has been reported to oil pro- 
duction facilities, tank forms or the 
three refineries. But with oil exports 
halted since the invasion, there are 
concerns about maintenance. Kuwait 
is losing $L5bn a month through fro- 
zen oil exports. 

The Iraqis have planted mines and 
attached explosives to and around all 
key ail Installations. Kuwait's three 
sophisticated refineries can refine 
800,000 barrels of crude a day and 
have a replacement cost of at least 
fUftm. Within the past ten days, the 
Iraqis have constructed at least one 
pipeline from the oil fields to the 

export lM(Hng terminal at Ahmudi 

This goes directly into the sea. ft is 
now thought the pipeline is intended 
to Hood the sea with oiL This could, 
then be ignited if necessary. 

Additional research ftp Tony Walker 


THE five permanent members 
of the United Nations Security 
Council should start preparing 
a Middle East peace conference 
ohfee ftaq has. withdrawn- from 
.Krfwait, Mr Douglas Hurd, the 
Bcftisb foreign secretary, said 
in London yesterday. 

Mr Hurd, who was address- 
ink' the Diplomatic »nri Com- 
monwealth Writers’ Associa- 
tion, want much further than 
this British government has 
done in foreshadowing a wider 
Middle East settlement after 
the Guff crisis. 

White not ruling out the pos- 
sibility erf war as a result of 
President Saddam Hussein’s 
actions, he put the accent an a 
peaceful solution. 

There was no hope of prog- 
ress until Mr Saddam had been 
“driven- out of Kuwait”, he 
said. However, like US Presi- 
dent George Bush and Presi- 
dent Franqols Mitterrand of 
France, Mr Hurd emphasised 
that the Palestinian problem 
must be tackled as soon as the 
Gulf crisis had been overcome. 

"Anyone with a sense of 
humanity must sympathise 
with the Palestinians,” Mr 
Hard said. “No-one can be sur- 
prised that the intifada [upris- 


ing in the occupied territories) 
continues." However, the Pal- 
estine Liberation Organisation 
had, for the moment, weakened 
the impact of its cause by Its 
recent decisions on the Gulf 

rrisifL ■ ■ 

The Gulf crisis apart, the 
wider international scene was 
more favourable than for many 
years for a serious attempt to 
settle regional problems, Mr 
Hurd said. 

Co-operation on dealing with 
the Gulf crisis between the five 
permanent council members — 
the US, the Soviet Union, 
Brit ai n, France and China - 
h«fl been “heart-wazxnlng” and 
successful. "This model of 
cooperation could he used to 
tackle the Palestinian prob- 
lem.” 

No further progress could be 
mafo until there was a direct 
dialogue between the two m ain 
actors, Israel and representa- 
tive Palestinians. With Iraq out 
of Kuwait, moderate Arab 
opinion would have triumphed 
over the extremists. Israel 
should seize that opportunity, 
since it might be its best 
chance to win the acceptance 
of the state of Israel behind 
secure borders. 


Chemical weapons 
threat ‘overstated’ 

By David White, Defence Correspondent 


IRAQ’S ability to make 
effective use of owmteai weap- 
ons in the Gulf may have been 
overstated, according to the 
International Institute for Stra- 
.■ teg jc S tudies, 

USS experts believe the most 
likely use of Iraqi chemical 
warheads would be as a last- 
option terror weapon against 
civilian targets. This would be 
less effective in Saudi Arabia 
ftwm against a mare densely- 
populated target such as IsraeL 

Iraq has missiles that can 
reach Israel, but experts doubt 
whether these can cany large 
chemical warheads. Mr Fran- 
cois HeJsbourg, the institute’s 
director, said Iraq would also 
have to take Israeli retaliation 
into account 

Colonel Andrew Duncan, 
responsible far the institute’s 
fltrnnal Military Balance, pub- 
lished today, said Iraq was pre- 
sumed to have the means to 
deliver ehemlral weapons with 
artillery shells and possibly 
surface-to-surface missiles. 

But whereas Baghdad's Sovi- 
et-supplied Scud missiles, ; with 


a range of less than 190 miles, 
could carry a “useful” payload 
of up to 500kg, this was 
reduced to about 150kg on the 
extended-range versions devel- 
oped by the Iraqis. 

In the past Iraq used chemi- 
cal weapons against Kurdish 
civilians a gains t the Irani- 
ans in set-piece attacks on 
heavily- defended and easily- 
targeted positions.. The use of 
chemical weapons on a less 
static battlefield was “not easy 
and not terrfhly effective,” Col 
Duncan said. 

The latest Military Balance, 
with data up to June 1. shows 
Iraq's air force at 689 combat 
aircraft, compared with 513 
estimated a year earlier. This 
includes 16 new Soviet Su-24 
Fencer attack aircraft. The 
number of -shorter-range Su-25 
ground-attack jets has grown 
from 60 to 90, and the latest 
Mig-29 fighters from 18 to SO. 
Iraq also has 1^500 Soviet BMP 
armoured fighting vehicles - 
50 per cent more - and has 
bolstered its Franco-German 
air rfwtenrg systems. 


Australian 
bank probe 
ordered 

By Kevin Brown in Sydney 

A SIMMERING row between 
Australia’s Labor government 
and the main banks boiled 
over yesterday when Mr Paul 
Keating, the treasurer (finance 
minister), announced a parlia- 
mentary inquiry Into the bank- 
ing system. 

Mr Keating said he had asked 
the House of Representatives 
finance committee to investi- 
gate bank lending margins fol- 
lowing a Treasury study which 
showed prime rates had not 
fallen in line with official 
money market rates. 

The inquiry follows earlier 
suggestions by Mr Keating that 
the hanks were keeping com- 
mercial tendin g rates high to 
offset losses caused by loans to 
foited Australian entrepreneurs. 

“The banks have been 
a tte m pting to recoup the costs 
to them of their baa debts and 
non-performing loans by 
incxoudng the burden on those 
customers who still have the 
cash flow to pay higher interest 
premiums,” Mr Keating said. 

“The banks are therefore 
requiring the viable to pay for 
the non- viable, and in the pro- 
cess maWng it harder for those 
who stDl have well-run busi- 
nesses.” 

The treasurer said Austra- 
lia's big banks appeared not to 
have changed their attitud e to 
customers since the industry 
was deregulated in the early 
1980s , 

He appeared to have in mind 
the ANZ BwnMng Group, West- 
pac and the National Australia 
Bank, the three quoted retail 
banks. Commonwealth Ba nk , 
the fourth big bank, is govern- 
ment-owned, but operates com- 
mercially. Mr Keating said 
londing margins had fallen fol- 
lowing pressure from the gov- 
ernment, but were still higher 
than necessary, and had wid- 
ened since 1989. ft was “unac- 
ceptable" for the banks to oper- 
ate their own monetary policy. 

Mr gating also criticised 
the banks’ lending policies, 
which he claimed had added 
0.75 points to interest rates. 
The hanks had been thrusting 
money into the hands of bor- 
rowers whose only security 
was property assets, he said. 

He won support from small 
business and consumers’ bodies 
which said banks were “ripping 
off* customers. 

Some government critics 
suggested Mr Kteotln g ha d 
attacked thanks 

attention tarn the problems of 
the Australian economy. 


Mahathir faces tough test in Malaysian poll 


By Llm Slong Hoon In Kuala Lumpur 


DR Mahathir Mohamad, the 
Malaysian prime minister, 
feces the toughest political test 
in his decade-long rule when 
his National Front coalition of 
ethnic parties goes to the polls 
within the next few weeks. 

Dr Mahathir, who is seeking 
election for a third term, yes- 
terday announced that parlia- 
ment will be dissolved today 
which will pave the way for 
the country's eighth general 
election since its 1957 indepen- 
dence from Britain. 

Polling must be held within 
60 days of parliament’s dissolu- 
tion but, because the official 
campaign period is short, less 


than 14 days in the past, pall- 
ing is likely to be held sooner, 
in late October or early 
November. 

Dr Mahathir has called the 
election a year ahead of sched- 
ule, in part to capitalise on a 
healthy economy, low inflation 
and falling unemployment 
rates. 

Nine peninsular states will 
hold simultaneous ele ctions for 
a total of 350 state legislative 


United Malays 
Organisation 


In spite of the federalist 
political structure, all power 
emanates from the centre, 
which for the past 33 years has 
been controlled by Dr 


Mahathir's 
National 
(UMNO). 

Malays constitute slightly 
more than half of the country’s 
17m population and the 8m 
electorate. But for multiracial 
legitimacy and national ruler- 
ship. Dr Mahathir counts on 
nominal support from more 
than half a dozen com- 

munities, mainly the Chinese, 
Indians and, in the Borneo 
states, the Kadaaans and Day- 


UnUke in previous elections 
which the National Front has 
routinely won, the coalition 
feces a strong rival bloc 


headed by Mr Razaleigh Ham- 
zah. a former UMNO finance 
minister. Backing Mr Raza- 
leigh are several former minis- 
ters, UMNO leaders and Tunku 
Abdu l Rahman, the country’s 
first prime minister. 

By challenging Dr Mahath- 
ir’s Malay political leadership, 
Mr RazaMgh can also under- 
mine the allegiance of UMNO’s 
coalition allies. 

The {ymf flw rimKnww of the 
elections is underlined by the 
changes in the vote-counting 
system and allegations of the 
existence of phantom voters in 
many wmgfriai and important 
constituencies. 



Singh postpones 
Punjab elections 

By David Housego in New Delhi 


Dr Mahathir: seeking 
election for third term 


Ethiopia 
and Sudan 
face food 
shortages 

By Michael Holman, Africa 
Editor, in London 

UP to 10 million people in 
Ethiopia and Sudan are threat- 
ened by severe food shortages, 
the British charity Save the 
Children warned yesterday. 

Without “immediate action” 
by governments and aid agen- 
cies, there could be a repeat of 
the famine of 1984-85 when up 
to a million people died, said 
the charity at a London press 
conference to launch an appeal 
for a £2m relief fund. 

Two officials who have 
returned from a visit to the 
region said that food shortages 
in Sudan were likely to affect 
up to 5m people, and estimates 
of the food shortfall ranged 
between 300,000 and lm 
tonnes. 

This year’s harvest “is likely 
to rail totally In many areas’ 1 , 
the charity reported. Poor 
rainfall, the impact of the fuel 
shortage cm commercial agri- 
culture and the country’s civil 
war, meant that without aid 
there would be “a major fam- 
ine". 

It added that logistical prob- 
lems “already considerable by 
any standard, will be exacer- 
bated by the war and the coun- 
try’s economic crisis". 

In Ethiopia the combination 
of drought and dvil war could 
put more than 4m people at 
risk, with 600,000 tonnes of 
food needed. Food riots had 
been reported in parts of 
TTgray province and northern 
Wollo, Save the Children said. 


Belgium, France act on Rwanda strife 


BELGIUM and France said 
yesterday that they were sand- 
ing troops and other military 
aid to Rwanda, where govern- 
ment troops are battling rebels 
some 70km from the ca p ital, 
Reuter reports from Kigali. 

Belgium said troops would 
leave for the Central African 
state without delay to protect 
some 1,600 Belgian citizens 
caught up in the fighting. 

France said 150 troops would, 
leave on Thursday evening to 
protect its citizens and its 
embassy in ri piii. 

The French Foreign Ministry 
said it was concerned about 
ethnic strife in Rwanda, which 
was invaded on Sunday by 
Rwandan refugees from 
Uganda wanting to oust Presi- 
dent Juvenal Habyarimana. 

Rwanda requested military 
intervention thia week, 
saying it needed help to 
repulse the attackers, who 
have deserted en masse from 


the Ugandan army. 

Franca, which has some 700 
citizens in the tiny landlocked 
country, has also a g r eed to pro- 
vide weapons a nd ammunition, 

ritplnmatic SOUTC8S Bald. 

In Kampala, fears were 
expressed that thousands more 
Rwandans serving In Uganda’s 
National Resistance Army 
(NRA) would rally to Major 
General Fred Rwigyema, a 
Ugandan, army officer of Rwan- 
dan origin who is leading the 
invasion. 

Military analysts in utompata 
said there remained about 7,000 
Rwandans in Uganda’s army, 
whose total strength is 80,000. 

Uganda ban s ea l e d its fron- 
tier with -Rwanda in an 
attempt to stop more deser- 
tions. 

Most of Mr Rwigyema ’s force 
is made up of members of 
Rwanda’s traditionally domi- 
nant Tutsi tribe, removed from 
power by the majority Hutu In 


a bloody 1959 rebellion. 

Weston diplomats in R %nK 
said the Rwandan army 
appeared to be holding around 
1^00-2,000 rebels at the town of 
Gabiro as they tried to move 
south along the main road 
from Uganda. 

Neighbouring Burundi, 
where the Tutsis are still in 
power, said It was reinforcing 
border controls to stop any 
Rwandan refugees on its terri- 
tory from Joining the rebels. 

Burundi’s President Major 
Pierre Buyoya, himself a Tutsi, 
made it clear that Burundi 
would not allow its territory to 
be used for an attack on 
Rwanda clear In a meeting on 
Wednesday with Rwanda's 
ambassador in Bujumbura, a 
Burundi gn wrnTrmiMnt nffirinl 
said. 

Mr Habyarimana arrived 
baric in Kigali an Wednesday 
evening after catting short a 
visit to the United Nations in 


New York. 

Sources in Rwanda r eported 
many arrests of suspected 
rebel sympathisers in Kigali. 

hmlurifag hi g h-r anking mili- 
tary officers. 

About I.000 soldiers drawn 
from Uganda’s 250, OOO-strong 
Rwandan refugee community 
have defected In recent weeks. 

Sources in Kigali said the 
capital was operating normally 
although roadblocks had been 
set u p and para military police 
were out on the streets. 

In Kampala, the Rwandese 
Patriotic Front said it was 
behind the attack to oust Mr 
Habyarimana but denied that 
it was an ethnically based 
organisation. “It is netthw a 
Hutu-Tutsi conflict, nor a refu- 
gee problem. We are opposing 
a system which is under a 
small clique that is undemo- 
cratic, corrupt and abuses 
human rights,” a spokesman 
said 


S Koreans increase overseas investment 


By John Ridding in Seoul 

OVERSEAS direct investment 
by South Korean companies 
has increased sharply so far 
this year, with almost half of 
the new projects going to 
south-east Asia, the Bank of 
Korea said yesterday. 

The central bank said the 
level of overseas investments 
in the first eight months was 
$U9bn, more than double the 
figure for the same period last 
year. 

The increase comes in spite 
of an improvement in several 
of the factors that have 
prompted Korean businesses to 
relocate their production over 


the past few years, in particu- 
lar, the currency, which appre- 
ciated had strongly between 
1987 and i960, has depredated 
by more than & per cent this 
year. 

Wage rises in the manufac- 
turing sector have also aver- 
aged less than 10 pa cent 

The central bank said, how- 
ever. that other countries in 
the region were still much 
cheaper for labour intensive 
industries. 

In addition, Korean mdustri- . 
allsts were still somewhat ner- 
vous about the prospects for 
domestic wages and the indus- 


trial relations climate. Finally, 
many of the new Investments 
had been meant to overcome a 
perceived threat of protection- 
ism in the US and Europe. 

The manufacturing sector 
accounted for 62 per cent of the 
new investments. 

Labour intensive industries 
such as textiles, footwear and 
clothing showed strong 
increases, with the three sec- 
tors accounting for a combined 
total of 882m. 

About Hl5m was invested in 
overseas petrochemicals pro- 
jects; $l69m went to the inrials 
and machinery sector. 


In terms of location, south- 
east Asian countries such as 
faring Afffo . Thailand and Malay- 
sia were most popular. The 
combined value of new invest- 
ment In Association of South- 
East Asian Nations countries 
was 1583m, while the number 
of new projects in the region 
was 188. . 

The 72 new projects in North 
America accounted for 5455m, 
while the 22 cases in Europe 
were worth 887m. 

All hew inve st ment in the 
communist Hoc went to China, 
which received *4lm in 27 pro- 
jects. . 


MR VJ\Singh, the Indian 
prime minister, yesterday 
obtained from parliament 
approval for the postponing of 
state assembly elections in 
Punjab and for extending 
direct presidential rule over 
the state for a further six 
months. 

Daring a special three-day 
session of parliament, Mr 
Singh’s administration won the 
necessary two-thirds majority 
in the lower and upper bouses 
for amending the constitution 
to allow for an extension of 
president’s rule. 

The vote marked a reversal 
of the humiliation he received 
‘ in the lower house on Monday 
when he felled to muster a 
' simple majority' doe to tactical 
abstemious by the Congress 
Party. 

- in spite of yesterday's : sne- 
1-cess, Mr Singh nonetheless 
^looked an isolated figure on 
the front bench during the 

^brief debate. Many politicians 
Lthlnk his government is now 
iso fragile that it cannot sur- 
vive long. 

: The further extension of 
president’s rule in the Punjab 

- where the state assembly 
was dissolved in 1987 - marks 
the failure of Mr Singh’s 
attempts to Initiate a dialogue 
in the state to advance a politi- 
cal solution. 

'• The Congress, the BJP and 
the Marxist parties also pre- 
ferred an extension of direct 
rule from New Delhi to elec- 
tions that could have resulted 
In the rout of their own parties 
and a victory for the Sikh 
extremist movement 
All the main parties have 
argued that free and fair elec- 
tions were impossible in a situ- 
ation where Sikh extremists 
could Intimidate voters. 

- Mr Singh declined to commit 
himself to any date for knittin g 



VJ. Singh 


state assembly' elections. But 
there seems little chance of 
any significant improvement 
in the craning six months In 
the security situation in the 
province where 1,500 people 
have bear killed on official fig- 
ures this year in terrorist 
related violence: 

Sikh politicians have warned 
the government that the post- 
poning of elections is likely to 
further alienate public opinion 
in the province. 

• India estimates the Gulf 
crisis will cost -its balance of 
payments current account S3bn 
a year, on top of the jam defi- 
cit projected for this year, 
David Honsego writes. 

But officials said yesterday 
that India hoped to offset half 
of this by higher exports 
(Including about 8750m of sales 
to Japan), a larger food surplus 
as a result of the good mon- 
soon, and reduced Imports 
(mainly car and electronics 
components). 


ANC favours mixed economy 


MR Nelson M andela’s African 
National Congress (ANC) said 
yesterday It favoured a mixed 
economy in a post-apartheid 
society, aiming for growth 
through, redistribution of 
resouroas, Reuter reports from 
Johannesb urg. . 

ft outlined its policy hz a doc- 
ument prepared for discussion 
wj±hin the movement, which 
hopes to form South Africa’s 
first black majority govern- 
ment Apparently sensitive to 
worry among investors over 


earlier talk of nationalising 
mines, banks or other strategic 
industries, it barely mentioned 
the word. In its only direct ref- 
erence to such actum, it said 
any public utilities sold under 
current plans to privatise state 
enterprises would be subject to 
immediate renadonaUgation. 

Policies that boost output, 
especially in. the fields of social 
infrastructure and basic con- 
sumer goods, would generate 
jobs, satisfy national needs and 
help spur growth. It said. 
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UK NEWS 


Peugeot Talbot will shed 
350 jobs as sales decline 


By John Griffiths 

THE FIRST significant 
casualties of the UK's falling 
car market emerged yester day 
with an announcement by Peu- 
geot TaJbot that 360 Jobs are to 
go, mainly at its Ryton assem- 
bly plant near Coventry. 

The company, which .«m it 
expected to achieve the job 
cuts through nat ural wastage, 
blamed high interest rates, 
inflation and economic uncer- 
tainties caused by the Gulf cri- 
sis for a fell of nearly 10 per 
cent in its UK sal es year. 

The announcement sent rip- 
ples of unease through an 
industry already deeply wor- 
ried about the prospect of 
recessi o n, and which Is feeing 
an accelerating decline in the 
UK new car market in the final 
quarter of this year. 

Truck makers have already 
been much harder hit. with 
sales down some 30 per cent 
and small-scale lay-offs already 
undertaken. 

Peugeot Talbot’s move was 
claimed to be “just the tip of 
the iceberg for the motor 
Industry” by Mr John Allen, 
Amalgamated Engineering 
Union chief negotiator for Peu- 


geot Talbot 

He described the labour cuts 
as “another devastating blow 
for the car industry and 
undoubtedly the result of high 
interest rates." 

Peugeot itself forecast that 
"other manufacturers will be 
following suit in the next two 
or three weeks”. However, 
other main manufacturers last 
night insisted that they had no 
plans for dmiiflT measures. 

The Peugeot action will 
result in car output by Ryton’s 
4,500-strong workforce being 
reduced from November 5 to 
2,400 cars a week, down from 
2,600 a week. 

They also reverse a long 
period of expansion in the Peu- 
geot Talbot wor kfo rce, which 
has nearly tripled over the past 
three years as production at 
Ryton has been expanded. 

The cuts were disclosed as 
statistics released by the Soci- 
ety of Motor Manufacturers 
arid Traders showed a further 
fell in new car registrations. 

The fell, of 10.56 per cent on 
the same month last year, 
means that total registration 
for the first nine months of 


1990 are down by n.52 per 
cent, to L698^ZL 
Peugeot Talbot exports 70 
per cent of the 405 models it 
produces at Ryton to the Conti- 
nent, mainly France. 

However, the French and 
same other main Continental 
markets have also begun to 
turn down. 

A serious weakening in Con- 
tinental markets would be par- 
ticularly ironic for the main 
UK car makers, which have 
begun to expand exports on a 
significant scale for the first 
time si nre» the 1970s. 

Vauxhall plans to export 
80,000 cars by the end of next 
year. Ford Is also gearing up 
for its first car exports from 
Dagenham since the late 1970s 
and Nissan is starting large 
scale exports from its Sunder- 
land plant 
In spite of this, however, 
total car production fell by 63 
per cent In the first eight 
months of the year. 

UK market leader Ford 
recovered from its poor show- 
ing of 20,04 per cent In Septem- 
ber of last year to take a 25.03 
per cent share last month. 


Curriculum 
chief hits at 
education 
standards 

By Norma Cohan, 

Education Correspondent 

BRITAIN mast raise Its 
educational standards ' and 
rebuild confidence in the 
nation’s education system, Mr 
Duncan Graham, fhairman of 
the National Curriculum Coun- 
cil, the government's chief 
advisers on the cur- 

riculum, said yesterday. 

Speaking at a conference 
sponsored by the Secondary 
Heads Association, Mr Graham 
“Tty idmpift fillet is tbsrt 
whatever its strengths, our sys- 
tem has some glaring weak- 
nesses, compares poorly even 
where It does best, and has to 
change. 

"Our expectations are low, 
our standards certainly not too 
high and nati onal confidence 


Watchdog warns of 
water investment cut 


Labour leadership resigned to 
inquiry on electoral reform 


By hro Dawnay 

THE Labour Party leadership 
was last night resigned to a 
substantial internal debate on 
electoral reform for Westmin- 
ster as campaigners claimed 
victory in a vote to set up an 
official study on the issue. 

The official outcome of the 
debate was still unknown last 
night as tellers postponed 
releasing the result of a card 
vote until today. 

But both supporters and 
opponents of the growing elec- 
toral reform lobby were con- 
vinced the study will go ahead 
after several leading nnfmut - 
including the giant Transport 
and General Workers - sup- 
ported the move in defiance of 
the leadership. 

Labour's national executive 
had proposed that the study 
should examine diffe rent elec- 
toral systems for the European 
Parliament, a reformed House 


of Lords and the new regional 
and Scottish assemblies prom- 
ised by Labour. 

But it deliberately stopped 
short of extending the working 
party's remit to include the 
Commons, demanded in a 
motion put by the Durham 
constituency party. 

Last ntght J Mr Neil Kinnock, 
the party leader, appeared to 
concede defeat, however, say- 
ing: “What we are initiatin g 
now is a formalised debate 
about electoral systems, not 
deciding in favour of PR - far 
from it". 

Party organisers also empha- 
sised that the conclusion of the 
working party's report would 
not he published until well 
after the next general election. 

Nevertheless, Labour’s new 
willingness to even consider 
the issue represents a remark- 
able shift of position, in sharp 


contrast to its outright hostil- 
ity to PR at the last election. 

Opening yesterday’s debate, 
Mr Roy Hattersley, the deputy 
loader and a fierce opponent of 

electoral <->ianp « [ itopi rwwt fhafc 

abandoning the present first- 
past-the-post system would 
ensure that no party ever won 
a clear majority in parliament. 

“Manifesto promises would 
be horse-traded away as new 
alliances were cobbled 
together,” he warned the con- 
ference, Insisting that Labour 
would niaira “no pacts, no alli- 
ances and no deals” before or 
after the election. 

But Mr Gavin Laird, general 
secretary of the powerful Engi- 
neers Union, argued that 
Labour would get ah “even big- 
ger” majority at the next gen- 
eral election if It committed 
itself to PR. 


in the service is at a low ebb. 

He blamed bureaucrats, 
vested interests and profes- 
sional educationalists “who 
feel thrpsTtoogri and overloaded 
and, if they are honest, a little 
guilty”. 

Mr Graham omptmpfeawrl Hi at 
the dpnHnq in standards pre- 
dated the gov ernm ent’s efforts 
at reform and that the 
National Curriculum was on 
its way to correcting those 
flaws. 

M eanwhile, Mr Graham crit- 
icised the poor preparation the 
education system currently 
provides for the majority of 
youngsters who do not go on to 
higher education hut fa«fa*d 
seek jobs in Industry. 

These “defenceless" young- 
sters, he said, received 
watered down academic 
studies”, and were thus con- 
demned to failure and frustra- 
tion. 

Meanwhile, Britain was 
wrongly congratulating itself 
on how well it does at the 
upper end of ability among 
those who do go on to higher 
education. 

He cited the European Com- 
munity labour market review 
which showed that France, Bel- 
gium, Scotland and even Spain 
have higher percentages of 
young people awarded first 


_ The Department of Environ- 
ment yesterday announced 
grants of £4m to local authori- 
ties to help meet repair costs 
for schools and colleges affected 
by last winter’s storms. 


By Richard Evans 

PLANNED INCREASES in 
same water company 
well above the rate of 
might have to be cut over the 
next two years because of slip- 
ping investment programmes, 
the industry’s regulator has 
warned. 

Mr Ian Byatt, director-gen- 
eral of water services, has writ- 
ten to all water companies 
warning them that lower 
charges might have to be lev- 
ied if there is evidence that the 
proposed capital Bpending pro- 
grammes are not being main- 
tained. 

The letter, to the managing 
directors of the 10 former 
regional water authorities pri- 
vatised last year and of the 29 
statutory water companies, 
gives the first evidence that 
Ofwat, the industry's economic 
regulator, is determined to 
keep rapidly rising charges 
down as much as possible. 

In the run-up to privatisa- 
tion, a complex 10-year pro- 
gramme was drafted for an the 
companies, balancing their 
capital expenditure needs with 
their revenue from charges. 

Mr Byatt Is stressing that 
this balance must be main- 
tained following indications in 
some annual reports that capi- 
tal investment pm gin mnwa are 
already behind yharfnfe 
The industry in tfagfand and 
Wales is proposing to spend 
more than £26bn in the next 
decade to bring water quality 
and sewage disposal require- 
ments up to stringent Euro- 
mw Co mmuni ty standards, 
barges are set to rise steeply. 
The average rise is 5 percent 


age points above the level af 
inflati on each year for the next 
ten years. Mr Byatt has told 
the companies that it is impor- 
tant that Ofwat should monitor 
how well the individual con- 
cerns are progressing with 

tiiotr j mh fffcnntiaf rapttnl inpo^et. 

ment programmes. 

“The annnal reports indicate 
some slippage and reordering 
of priorities. We heed, there-, 
fore, to consider whether those 
companies are going to experi- 
ence some delay in achieving 
their stated objectives,” the let- 
ter says. 

An unspecified number of 
water companies are now 
being asked to reassess their 
probable investment targets 
and revenue reomrements in 
the short term. Where changes 
in expenditure are material, 
Ofwat Bays they should' con- 
sider defering a proportion of 
their charges over the next one 
or two years. 

It would be unusual for a 

change rhargfafy pnHr-y frf 

imposed over the next two 
years because the current 
arrangement la for adjust- 
ments to be made only after 
five and 10 years. 

• Earlier this week Compag- 
nie Gdndrale des Eaux, 
France’s largest water sup- 
plier, was cleared by the UK's 
Department of Trade and 
Industry to launch a full rec- ' 
ammended cash otter for two 
water companies in 
The offer concerns Lee Val- 
ley - already owned by the 
supplier - which is to merge 
with Colne Valley and Rlck- 
manswarth. 


Judge warns banks 
over drugs mone 


By -Richard Donkin 

LONDON'S banking 
community was 'warned by a 
judge in the Old Bailey yester- 
day. about dealing in drag 
money after he jailed two 
financiers for laundering cash 


hi an internati onal operation 
uncovered tty US and UK cus- 
toms officers. 

Mr Asif Baakza, 40, a former 
of tiie corporate unit 
of Credit and Coun- 
meroe International <BCCD in 
Leadenhan Street, London, and 
Mr Syed Hauddin All Akbar, 
46, former mawagfag director 
of- Cepcam Financial Services, 
file City futures brokers, were 

with two BCCI 

i ffnprf to launder drugs money. 

Mr Waairaa , of Hi ghffaM Ave- 
nue. Finchley, north London, 
was convicted last month and 
given & two-year sentence, 12 
mimHw of it suspended. 

Mr Akbar, of Ra«fag Hill 
unpatead, north London, was 
tied yesterday for 18 months 
and ordered to pay £50,000 
costs. 

Both men were arrested two 
years ago in coordinated raids 
by customs officers in the UK, 
France and the US. ft was the 

enlminntinn uf an undercover 

'Operation investigating the 
laundering of $32m of cocaine 
proceeds, mainly in the US. 

Mr Robert Mazur, a US cus- 
toms wgwnt posing as a busi- 
nessman seeking to launder 
cocaine money, jpfaflri the con- 
fidence Of the fnumriws . 

a hidden microphone, 
conversations with t hem 
in which they admitted know- 
ledge of the source of funds he 


was seeking to “pro ess". 

judge Parker told Ir B a akza 
at. the end of the rial: “The 
banking community! n London 
has got to learn tin message 
that they are not tc deal with 
drug money.” 

: Juries in the two rials heard 
tapes in which Mr E akza and 
Mr Akbar - who v irked for 
BCCI before he foo ded Cap- 
corn Financial Servian in 1986 
r agreed to assist M| Mazur In 
laundering drug nun ty. 

Mr Baakza was sal to have 
accepted about tin of drug 
money which was 1 ter with- 
drawn in the Bflhar as muter 
file guise of a loan. 

Mr Akbar, meanv; die, was 
said to have unde: aken to 
launder druss cash hto sold 
an the London Fotur^Maifcet. 
He dealt with two separate 
transactions totaffini: $525,000 
but he was also allege to have 
discussed the poss ility of 
laundering up to S2xz a month 
through. Capcom. 

The Bank of Engl nd said 
yesterday that UK btaks had 
shown a marked ln< ease in 
the number of si picious 
transactions they had ■eported 
to the Home Office Dr gs Intel- 
ligence Unit in the p * three 
years. 

In 1988 there w re 455 
reports and L204 hl!l. More 
than 24)00 reports are tpected 
by the end of this yea ' 

Tbe Customs and Ex se also 
received new powers 1 is year 
to seize large amount! if w»«*i 
being brought into the duntry 
at ports and airports a 1 ques- 
tion individuals. ' 


Lamont and most departments fail to reach -deal on spending targets 

Little agreement on government budgeti 


We put your ideas into perspective. 


f: m 


By Ralph Atkins 

THE TYeasury’s determination 
to keep n tight grip an public 
spending has meant ministers 
from almost all the heavy 
spending departments will go 
to the Conservative party con- 
ference next week without hav- 
ing settled budgets for next 
year. 

Mr Norman Tjmnnt, chief 
secret a ry to the Treasury, has 
reached agreement with only a 
handful of smaller depart- 
ments. Among the heavy 
spenders, only the Department 
of Trade and Industry is 
thought to be close to settling 
plans for the 1991-92 financial 
yhar. 

His failure to reach Strike 
iteafa with others, in what 
been the toughest spending 
round , for years, has increased 
the likelihood of bids having to 
be referred to the so called Star 
Chamber of cabine t minister to 
be chaired by Sir Geoffrey 
Howe. 

Mr Lamont will spend much 
of next week in Bournemouth 
In “bedroom bilaterala” in 
hotel rooms with Cabine t col - 
leagues. The Star Cham- 
ber - the final arbitrator 
between the Treasury and 
spending depamenta - has 




Lamont and Howe: tough talking in. the Star Chamber 


not had to meet to settl e dis- 
putes since 1988. 

The most i ntractable depart- 
mental budgets to settle- : 
include defence, health, social/, 
security, employment and edu- ■■ 
cation. At transport no deal • 
has been candnded so for but 
Mr Cedi Parkinson, transport 
secretary, is expected to 
without resorting to 
Chamber. 

The remaining- disputes r 
mean that public spending is L 
likely to exceed the £1 9 2 -3fan 1 


pencilled-in for central govern- 
ment spending in 1991-92, Ini- 
tial hkfeare thought to have 
. totalled about £15hn more than 
the figure envisaged by the 
Treasury. 

. Mr Lament's Jab fills year 
has been made mare difficult 
by a higher than expected 
inflation rate, now at 1(16 per 
cent, which has eroded growth 
bunt into 1990 budgets. Minis- 
ters are also aware that 1991-92 
could be a general election 


Mr Kenneth Clarkeihealth 
secretary, has acknoi edged 
that there has been o real 
growth in his departmers ser- 
vices this year. His 
is also pushing for > 
ing to pay for the 
tion of the National He 
vice and to 
above -inflation rises in : 
costs. 

' Mr John MacGregor, 

- tion secretary, is 
the potential electoral 
his department- doed not 
receive a substantial 
• The Ministry of 
resisting pressure!] 

. in short-term spf 
this year's £21bn.[ 
spread recognition 
have to nuke sacrifices 
longer term. - 
At sodal security - thdtdg- 
gest spending depar t ment I re- 
tirement pensions and filer 
benefits will be .uprated ' 
with September’s ‘ 
ores, which could 
peak of tha inOatknjary 1 
Child benefit - 
ment allowance paid 
ers ■ with . young c|l- 
dren - could be -frozen for be 
fourth consecutive year. 
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Our strong base in the home 
market facilitates your worldwide 
operations. What distinguishes us 
from other banks is that we have 
twice the resources. As a large inter- 
national commercial bank in our 
own right, we are represented in the 
world's key business centers and, as 
the central institution of Germany’s 
co-operative banking system, we 
operate on the broad basis through a 
network of 3.000 - local "Volksbanken" 
and “Raiffeiseribanken", Europe's 
most extensive branch network. 


That’s why you will find our 
strength wherever your international 
operations require it In the best co- 
operative tradition, we uncompromis- 
ingly put both our global resources 
and our strong position in the home 
market at your service: We pul your 
ideas into perspective. 

DG BANK London Branch, 10 
Aldersgate Street, London EC1A 4XX, 
England. Telephone (71) 7266791, 
Telex 886647, Telefax (71) 5884763. 

DG INVESTMENT BANK Ltd., 10 
Aldersgate Street, London EC1A 4XX, 


England, Telephone (71) 6000539, 
Telex 91495a Telefax (71) 5884763. 

Head Office: DG BANK, Am Platz 
der Republik, RO. Box 100651, 
D-6000 Frankfurt am Main 1, Tel. (69) 
7447-01, Telex 412291, Telefax (69) 
7447-1665. 

Offices in: New York, Los An- 
geles, Atlanta, Rio de Janeiro, 
Hong Kong, Singapore, Tokyo, 
Kuala Lumpur, Amsterdam, Luxem- 
bourg, Paris, Zurich, Geneva, 
Monte Carlo, Moscow, Budapest, 
Bucharest. 
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CATALONIA 


Hie F inancial Times 
proposes to publish this 
survey on: 

16th November 1990 

For a full editorial synopsis 
and advertisement details, 
please contact: 

Richard Oliver 
Financial Times, (Spate) • 
Ltd* Serrano 58, 28061 
Madrid, Spam. Tei Madrid 
5770909 

Fax Madrid 577 6813 
or write to Sandra Lynch: 
Number One. . 
Southwark Bridge 
London 
SE1 9HL 
Fax: 081 873 3079 
Td: 081 873 4199 
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‘Crisis’ interest fates pass year mark 

Petr Norman looks at the anniversary of the 15 per cent base rate 


BRITAIN IN 
BRIEF 


Ups inti downs of UK interest rates 

6 ™»ra* (percentage) 
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A YER ago today, British 
bank se rates were raised by 
a fnlbercantage point to a 
"Grist, level of 15 per e**it 

Thesis still at 15 per c rat. 
If Mr &n Major, the UK chazi- 
eePons to be believed, they 
wQl ± be enmiTig down for 
some me yet. 

Weiave to go back more 
than years to find a ghniiar 
perioof stability in officially 
giddi ; UK interest rates. 
Betwn- February 1969 and 
Marc 1970, what was then 
calleche b ank rate was ftirari 
at edit per cent. 

-Sut lengthy periods of 
uncbged rates were quite 
comm in the preceding two 
deca s. Ba t it is unlikely that 
the. rrowexs and lenders erf 
thosdays would find very 
mac else famiTwr in recent 
maraiy conditions. The long 
peris of interest rate stabu- 
tty ithe 1950s and 1960s were 
art res crf4 or 6 per cent 

Tihlgh level and lack of 
moment of base rates over 
the rst year has also been 
remftable because it followed 
a p*od of rapid interest rate 
adjtment. Last October’s 
incise in base rateg was the 
lltln 18 months of monetary 
tigtenine under Mr Nigel 
Lavm, the previous cbancel- 
lor,jat led to ah overall doub- 
ling base rates in the period. 

Swhy have interest rates 
star at what was generally 
hail a year ago as a “crisis 
lev*? The answer lies partly 
in lr Lawson’s unexpected 
resnatloE soon a t to r the base 
zatrlse, whidi added to dorwn- 
wsl pressure on sterllng, and 


I960 1965 IS 

B «■»«*» IBM; 0—IWIhwWHt. 

partly in the resilience of 
demand in the UK economy in 
tire face of tight money poli- 
cies. 

As time has passed, Mr 
Major’s judgement has also 
become an Important factor. 
Although fears of recession 
appear to be growing daily, 
Britain has a chancellor who 
has vivid memories of how, in 
the past, policy had been eased 
too soon in the light of over- 
pessimistic assumptions of 
how the economy was develop- 
ing. Mr Major also knows that 
a premature cut in rates that 
necessitated a new rise ahead 
of the next election would be 
politically disastrous. 

The government has long 
matnfatfrwi that a strong ster- 
ling is an wawjntfai part of jts 
counter-inflationary strategy. 
A high value pound rhwipww 
imports, holds down prices 
ami, by wiw i ppqing the competi- 
tive pressures on domestic 
manufacturers, exerts disci- 
plinary pressure on wage 

claims 

Mr Lawson’s last base rate 
rise was introduced in 
response to downward pres- 
sure on sterling. Only the pre- 
vious week, the pound had 
fallen an bad trade figures. The 
immediate cause of Mr Law- 
son’s final base rate rise was a 
one percentage point rise in 
West German interest rates 
that threatened further ster- 
ling weakness unless it was 
matched. 

At the thro, the base rate 
increase , was co nt ro v e r sial It 
.came just before the Conserva- 
tive party conference, which 


made it particularly awkward 
for Mr Lawson. Although it 
came after two consecutive 
months of £2bn current 
account balance of payments 
deficits, there was widespread 
fear that the economy was 
entering recession. Mr John 
Banham, director-general of 
the Confederation of British 
Industry, for example, said the 
increase was wholly unneces- 
sary and counter-productive. 

Mr Lawson’s resignation on 
October 28 knocked away the 
support that the base rate rise 
had given the pound. Sterling 
foil sharply and continued to 
fall until the end of last year, 
when it hit a record low 
against the Deutschmark. 

The Bank of En gland ’s trade 
weighted sterling index 
declined by nearly five per cent 
in the first two months erf Mr 
Major’s chancellorship. This 
fall followed a steep decline 
under Mr Lawson that left the 
pound about 12 per cent 
weaker at the end of last year 
than at the beginning. 

As a result, much of UK 
industry was able to avoid the 
intended squeeze. Exports con- 
tinued to grow strongly, profits 
on export business were buoy- 
ant and wages could be pushed 
higher in response to employ- 
ees’ demands. 

The squeeze also took time 
to bite at the consumer level as 
many h anks and building soci- 
eties delayed raising their 
mortgage rates in response to 
the base rate rise. 

Thus, while Mr Major last 
November forecast that 1990 
would be “no easy year" with 



Halifax 
chief urges 
law change 


growth of only L25 per cent, 
the economy actually grew at 
an annual rate of 1.6 per cent 
in the first quarter and 2J3 per 
cent In the second. 

Since April, the pound has 
appreciated, largely on expec- 
tations of early entry Into the 
exchange rate mechanism of 
the European Monetary Sys- 
tem. By yesterday, at around 
93.7, the sterling Index was 
nearly 9 per cent higher than 
at the end of last year and well 
above its 9L6 level on the day 
of the base rate increase a year 
ago. 

It is only since June that 
industry has started to com- 
plain loudly about the effects 
of government policy and evi- 
dence has accumulated that 
the slowdown is reaching 
through to household behav- 
iour. Retail sales volumes in 
the June to August period 
were one per cent lower than 
in the preceding three months 
and only 125 per cent up on 
the same period of 1989. 

Britain is in what Mr Major 
calls a disinflationary phase. 
But, while welcoming the slow- 
down, he admits that the econ- 
omy is now only where he orig- 
inally expected it to be four or 
five months ago. 

Could thing s have been dif- 
ferent? Perhaps, if the Chancel- 
lor had followed the advice of 
many economists and raised 
base rates to stem the pound's 
fall on taking Then, the 
squeeze could have worked fas- 
ter and retail price inflation 
may have been lower than the 
10.6 per cent level recently 
reported for August. 



Jim Birrell: revisions 

The chief executive of Halifax 
Building Society, the UK’s 
largest lender, yesterday 
called for substantial revisions 
to wrfsflng legislation to allow 
societies to widen their field of 
activities and to put them on a 
par with banks. 

Mr Jim Birrell, speaking to 
the Midlands and West Associ- 
ation of Building Societies, 
said the 1986 Building Societ- 
ies Act caused delays and irri- 
tations which could turn into 
considerable disd vantages by 
the mid-1990s. 

Mr Birrell said societies 
should be able to do anything 
which they believe is right for 
their members provided that 
they have sufficient capital 
and expertise. 


Two men face 
fraud charges 

Two men were charged yester- 
day with conspiracy to 
defraud, following nine arrests 
on Wednesday connected with 
an alleged £40m computer 
fraud at British Aerospace. 

The men are expected to 
appear before magistrates in 


Bristol in the west of England, 
this morning. 

Meanwhile, a man aged 34 
was arrested yesterday in 
Peck ham , south London, in 
connection with the alleged 
plot. 

Two Australian women from 
Sydney and Kogarah Bay. New 
South Wales, who had been 
taken into custody cm Wednes- 
day, have now been released. 

BSB complaint 
thrown out 

The European Commission 
rejected a complaint by British 
Satellite Broadcasting that the 
Astra satellite system which 
transmits rival Sky Television 
was Illegally subsidised by the 
Luxembourg government. 

SES. the company that owns 
Astra, did receive government 
backing on a high-risk loan 
when it began in 1986 but the 
loan was repaid. The Commis- 
sion said that even if it had 
known of the loan guarantee, 
it would probably not have 
stopped ft. 

Meanwhile. Mr Peter Bell, 
marketing director of BSB far 
nearly three years, has 
resigned after a row over the 
loss of responsibility for distri- 
bution. 

Mr Peter Symes will take- 
over distribution and Mr 
Anthony Slmonds-Goodlng, 
BSB chief executive, will take 
on the marketing role. 

Court dismisses 
appeal by Visa 

Traders will soon be allowed to 
increase prices for customers 
paying with credit cards after 
the UK Appeal Court yesterday 
dis miss ed Visa International's 
appeal against a Monopolies 
and Mergers Commission rul- 
ing. 

Britain’s Department of 
Trade and Industry said it 
intends to enforce the recom- 
mendations within the next 
few weeks. 

The MMC said in a report 
last August that a complex 
monopoly exists in credit card 
services in the UK, and called 
for the government to end the 

“no riicflrimrnaHnn nlaruu* ** in 

which Visa blocked traders 
from giving discounts for cash. 


Broadcasting 
plea rejected 

Mr Peter LUley, Britain's trade 
and industry secretary, yester- 


day rejected pleas that broad- 
casters’ relations with inde- 
pendent producers and music 
publishers should be investi- 
gated by the Monopolies and 
Mergers Commission, the mar- 
ket regulatory body. 

Independent television pro- 
ducers have accused the main 
broadcasting organisations of 
u ri ne their power to hold on to 
the foreign Tights of pro- 
grammes commissioned ini- 
tially for the UK market. 


Labour MP 
joins SNP 

Mr Dick Douglas, MP for Dun- 
fermline West, yesterday for- 
merly joined the Scottish 



Dick Douglas: joined SNP 

National party, bringing its 
tally of MPs to five. 

Mr Douglas, who is 58, 
resigned the Labour party 
whip in March this year 
because he rejected its stand 
on the community charge, the 
controversial local levy for ser- 
vices. The party decided to 
acquiesce in the charge rather 
than organise a mass campaign 
of non-payment, as the SNP is 
doing. 


"Fair trade’ for 
Third World 

A consortium of Third World 
development groups Is seeking 
the support of leading retailers 
and food wholesalers to launch 
a “fair trade" seal which 
would endorse products from 
ethical sources in the less 
developed world. 

“Fair Trade Mark", whose 
members include Oxfam, 
Christian Aid and the World 
Development Movement, Is 
trying to develop high street 
acceptance for a package label 
symbol indicating that prod- 
ucts had their origins with 
suppliers providing fair wages 


and working conditions for 
their employees. 


Scottish site 
for £4m factory 

Alps Electric, a Japanese man- 
ufacturer of electronic compo- 
nents, is setting up a £4rn plant 
at Arbroath, Tayside, East 
Scotland, which will employ 
2-10 people. 

The plant, which is to bo 
located in an enterprise zone, 
will make tuners for television 
and video cassette recorders. It 
will be the company’s second 
plant in the UK, the other 

being at Milton Keynes. Buck- 
inghamshire. 

New radio 
licences plan 

Britain's Radio Authority yes- 
terday announced plans to 
offer up to 30 new local com- 
mercial radio licences next 
year. 

The areas chosen from more 
than 900 “letters of Intent” 
submitted by prospective 
applicants concentrate on 
areas not well covered by 
existing Independent commer- 
cial radio stations. 

Reckitt to axe 
150 Hull jobs 

Rcckitt & Colman. the housi> 
hold products, food and drugs 
group, yesterday announced 
150 white-collar redundancies 
at Its Hull operations and the 
merger of two of its Tour oper 
a ting divisions bast'd there. 

Receiverships 

double 

The number of UK receiver- 
ships in the first nine months 
of the year was more than dou- 
ble the level in the same 
period in 1989, according to 
figures released yesterday by 
KPMG Peat Marwick McLln- 
tock, the accountancy firm, 

BR fare rise 

Passengers on British Rail and 
London Transport face a third 
consecutlvo year of heavy fare 
increases in January. Intercity 
and Network South East fares 
will rise by 9.5 per cent while 
bus and London Underground 
fares go up by 9.7 per cent. 
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EIGHT BANKS, 

ONE NETWORK 
FOR 

WORLDWIDE COVERAGE. 
THIS IS 

THE MPS BANKING GROUP. 


Eight banks with a common purpose: pro- 
vide clients with custom-made services, 
integrating regular banking facilities with 
the full range of financial, insurance and 
merchant banking products offered by 
the Group's subsidiaries. MPS Banking 
Group has over 800 branches in Italy, and 
foreign branches and representative offi- 
ces in New York, London, Paris, Frank- 
furt Brussels, Moscow, Madrid, Tokyo. 
Singapore. Cairo, Sao Paulo, Guernsey 
(Channel Islands) and, by the end of 1990, 
Peking. Monte dei Paschi di Siena, Banca 
Toscana, Credito Commerciale. Credito 
Lombardo, Banco Valdostano.Icle, Italian 
International Bank, Monte Paschi Ban- 
que. Wherever you use one of these 
banks, you are dealing with the entire 
MPS Banking Group. 
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MANAGEMENT 


C 


gJfcJSL*Li5» Transforming corporate culture 

^ just had the 


w-TAir to giro Jack 

Welch a piece of advice on how 
to do his Job better. And as 
chairman of General Electric. 
Welch is one of the most paw- 
6rnil And raflwAntiyj business- 
men in the United States. 

The advice was 
cheeky, too. It was 
after this junior executive 
went °n one of the courses 
welch addressee at GE's cam- 
pus-Uke manag eme n t training 
school in Crotonvllle, New 
York state. Welch helicopters 
m every few weeks hem his 
headquarters in nearby Con- 
necticut to give the troops his 
video of the company's future. 

Afterwards, the students fin 
la a questionnaire on their 
boss’s performance. Though 
enthusing about Welch's mes- 
sage, our junior executive went 
on to advise his chairman that 
he could save company money 
if only he cared to walk the 200 
yards from his helicopter to 
the centre, rather than tying 
up a chauffeur-driven car. 

Although perhaps delivered 
tongue-in-cheek, it is the kind 
of Use majesti which would 
have many company chairmen 
sh a k in g with anger. But Welch 
seems to be delighted, for it is 
just this kind of constructive 
criticism that he is trying to 
encourage at GE. The aim, he 
says, is to create an atmo- 
sphere where “it’s acceptable 
to speak out, where telling the 
truth is rewarded and where 
bosses who yell at people for 
speaking up are not”. 

The incident underlines a 
remarkable experiment in 

managawant fra king 

place at GE, one erf the biggest 
and most diversified manufac- 
turing companies in the US, 
with interests ranging from 
aircraft engine manufacturing 
to services. 

Welch’s goal is extremely 
ambitious: to inject right down 
the line the attitudes of a 
small, fast-moving entrepre- 
neurial business and continu- 
ously to improve GE's produc- 
tivity, so that it remains 
competitive in the intense 
global market place of the 
1990s. 

This means a frontal assault 

on bureaucracy, a vice to 
which Americans seem partic- 
ularly prone. But it goes far 
beyond this in seeking much 
greater involvement of the 
group's workforce and custom- 
ers in the way the business is 
run. Welch calls tins process 
“work-out". 

The experiment has a wider 
importance, for GE - founded 
over 100 years ago by Thomas 
Edison - has a long tradition 


Why GE encourages lese majeste 

The US conglomerate’s chairman is urging his managers to express candid and. honest opinions in order to instil in them the 

. . • . i ti s' • _ _ • i i ■ lir 


delivered Etudes of a small, fast-moving entrepreneurial business. Martin Dickson reports 


of leading the US in new man- 
agement techniques. In the 
1950s, for example, it intro- 
duced the idea of separate 
profit centres, while in the 
19GQs and 1970s it set a trend 
(now reversed) of hiring 
legions erf strategic planners. 

Work-out is already having 
an influence elsewhere. For 
example, in the UK. British 
Petroleum is using elements ctf 
the scheme in its great man- 
agement restructuring. 

The company has already 
undergone one revolution, 
which radically changed its 
shape, since Welch took over 
as chief executive in 1980. He 
was a surprise choice to head 
the group, since he was only in 
his mM-40s and had a reputa- 
tion for unorthodox ideas, 
albeit some which had proved 
very successful in building up 
GE’s plastics business. 

The maverick image was 
reinforced as he set about a 
wholesale reorganisation of a 
company which critics 
suggested did not need mend- 
ing: He got rid of management 
layers. He scrapped his prede- 
cessor’s division of the group 
into 350 strategic units. He sold 
businesses representing 25 per 
cent of GE’s sales - ranging 
from the manufacture erf semi- 
conductors, through house- 
ware to mining - and cut 
more than 100,000 jobs through 
disposals, attrition and lay-ora. 

Bat he also bought compa- 
nies, notably RCA, bringing 
with it new defence electronics 
businesses and the NBC televi- 
sion network. He bought Kid- 
der Peabody, the Wall Street 
securities house, a takeover 
which went sour almost imme- 
diately when one of its star 
deal-makers was accused of 
insider trading and the firm 
began to haemorrhage talent 
The aim of this controversial 
whirl of activity, says Welch, 
was to make sure that all GE’s 
businesses were global in scope 
and either first or second in 
their sectors. “When you hit a 
down draught and you’re num- 
ber four in a market you get 
pneumonia," he says, “if you’re 
one or two you get a little snif- 
fle." 

Being first or second in a 
market fulfils one of Welch’s 
criteria for creating the "ulti- 
mate” strong company. The 


General Electric 

Total revenue (Sbn) 



other is to “integrate diversity" 
- In other words, get Ideas 
and people flowing across cor- 
porate boundaries, making the 
whole a great deal more than 
the stun of the parts. 

“An integrated, diversified 
company can be a power- 
house, should be a power- 
house, if it is number one or 
two in its businesses and the 
integration is real," he says, 
arguing that such a group 
offers investors less risk and 
greater consistency Hi«n single 
sector ones, since cyclical 
upturns in one part will offset 
downturns elsewhere. 

arts of this sound rather 
like a replay of the apo- 
logias put forward in 
foe 1960a and 1970s to justify 
foe creation of conglomerates, 
many of which were broken up 
again in the 1960s when fash- 
ion changed. 

But Welch argues that a cru- 
cial difference between GE and 
a conglomerate is the degree of 
cross-fertilisation taking 
between the group’s divisions. 
Certainly, the company is put- 
ting immense effort into 
removing barriers both verti- 
cally - up down the line 
— and horizontally — across 
divisions. 

Integration involves 
exchanges of both people ana 
ideas. Top executives are 
moved freely from one GE 
business to another where 
Welch thinks their particular 


ffli-g of talents and experience 
will be useful. For example, the 
former hpgrf of GE capital, the 
financial arm, was put in 
charge of NBC. while a new 
head for turbines hay been 
plucked out of the aircraft 
an ghiflg division. Welch hopes 
that seven or so engineers will 
be “stolen” from the aircraft 
side to give turbines a boost 

Exchanges of ideas take 
place at many levels and with 
varying degrees of formality. 
The most senior forum is foe 
corporate executive council, 
which brings together the 
heads of GE’s 14 businesses 
and a few top staff each quar- 
ter to swop views. Each indi- 
vidual business has its own 
mini-version of institution. 

Meanwhile, some 5,000 
employees a year A ttend ses- 
sions at the Crotonvllle Man - 
agemen t Devel o pm ent Institute 
- a long-time GE feature 
which had a lot of money spent 
an it in foe 1980s. There they 
are exposed to new ideas in 
best business practices. 

But gyrhang in g Information 
ex tends far beyond classroom 
theories. For example, scien- 
tists at the company’s large 
research centre at Schenec- 
tady, in New York state, are 
encouraged to act like entre- 
preneurs, co ming up with ideas 
and hawking them round the 
group, rather than waitin g for 
product managers to come to 
them with jdaws The result, 
say analysts, is a much better 


record in transferring technol- 
ogy to the market place than 
have most other US companies. 

Welch says his aim is to cre- 
ate a “boundaryless company”, 
which he Hof foes as TnAawing 
that “between functions, 
between labour and manage- 
ment, between customers and 
GE, the hues are blurred. We 
become one. We share." 

This sounds horribly vague 
qnri well-meaning — tha Hnrf 
of remark that might come bet- 
ter from a minor Oriental mys- 
tic than a high priest of capi- 
talism. Yet the purpose is 
extremely down-to-earth: to 
improve productivity by get- 
ting everyone in the company 
- as well as customers - con- 
tributing ideas on the way 
work is organised. 

Welch's key tool in this drive 
is foe “work-out” process. The 
idea was sown s e v era l years 
ago at Crotonvllle, after a num- 
ber of junior executives had 
stood up zn Welch’s sessions 
and criticised aspects of their 
businesses. But he thought: 
“Why can’t we recreate these 
sessions in each business, 
where the person standing at 
foe front of the room can do 

■nmrfMnp it?" 

Work-out involves a business 
leader talking to a small gr o u p 
of employees, drawn from an 
levels, and giving thpm Mg or 
her “vision". The employees go 
away, think about the Ideas 
and about what bothers them 
about their jobs. They then 


reconvene and discuss the 
issues. 

The manager can accept or 
reject the ideas for improve- 
ments thrown up in the discus- 
sion, or win say tie wi ll +Htwk 

about thorn But if his hritial 
reply is “maybe" he must 
report back to foe group with a 
final decision within 30 days. 

Cymes might argue that 
variations on kind of oper-. 
ation have been tried at other 
western companies but almost 
always end in dinflhiakm when 
iwwiigpnMnt fails to deliver on 
its promises, or when staff 
become frightened of critici- 
sing their bosses. 


Bi 


ut the G£ operation is 
remarkable in that it is 
being applied rigorously 
across the company, and from 
top to bottom, and it is struc- 
tured so that managers cannot 
get away with doing nothing: 

This Is because fo** company 
Hag hired independent w»p ttr tx 
from several universities to act - 
as “facilitators” - monitors 
who sit in on the sessions, 
make sure managers do not 
bully those who speak their 
minds , and check that they are 
sticking to their promises. 

Work-out has only been oper- 
ating since early last year and 
Welch says that so far about 90 
per cent of the recommenda- 
tions coming out of the ses- 
sions have been acted on. 

This Is because initially they 
have been very simple - 


amounting to getting rid of 
much of the unnecessary 
bureaucracy and. administra- 
tive-trivia which had piled up 
ovet 100 years. 

At first ideas come hest 
. tantiy, but Welch says that 
once people see their sugges- 
tions being acted on, the 
trickle turns into a flood. “It 
gives people self-confidence. 
They think: “Look, what I say 
is important. People act, people 
respond to it-” r 

Work-out is now ente ring a . 
more iMTicult area - improv- 
ing the production process - 

but Weigh says it is already 
producing results. 

“Do you realise how silly it 
- is for maoagarein an oflko to 
be firing some of these flow 
things that people deal with 
every day?" he asks, adding 
that an ergonomics work-out at 
a plant in Louisville. Ken- 
tucky, “made more progress 
than paying consultants for a 
decade, because the people oh 
that floor knew it [foe Job} was 
breaking their backs more 
than those people coming in 
with pads of paper.” 

But tfawft — .which 

could yet lose momentum over 
the king term - have same 
powerful implications for tradi- 
tional corporate roles, blurring 
foe distinction between man- 
ager and managed, executive 
and tainocoQar worker, and GE 
and its customers. 

: It demands more from work- 
ers, who are given greater 
responsibility, and much, 
much more from managers, 
who must still lead, yet be flex- 
flde and willing to accept criti- 
cism. That in turn requires a 
particular combination of 
self-confidence and sensitivity. 

Welch says GE has had to 
remove some business leaders 
because they were not “candid, 
and couldn’t face reality”; he 
adds that “we will undoubtedly 
have to lose some key manag- 
ers in the 1990s who won T t 
embrace the concept of *boun- 
daryless’, who won’t be self- 
confident «nd ample.” 

Welch Is not without critics. 
Some have accused him of 
merely replacing one hotch- 
potch of companies with 
another. Some argue that his 
“delayering" of the corporate 
bureaucracy In foe 1980s left 
middle managers too stressed 


and too overworks some 
«vwftpiatn that his job ts, and 
the ejection of mana rs who 

cannot adapt to the * a ndin g 

hew regime, have hit mpany 
mo rale. Not for nothh has he 
called “Neutron Ick”. 
And while "work-at” ha a 
betel widely welcomt as an 
imaginative move " ward, 
detractors argue that ” 
-have been better if sui 


1990 


the 

ana- 

slow- 


would 

_,a pro- 
gramme had been imdoced 
several years earlier. 1 other 
wards, Welch should ve set 
about foe group's hi an, or 
"software" problems it the 
same time as rema ig its 
“hardware", rather t± leav- 
ing foe job latter. 

Still, the acid test f any 
management theory h to be 
whether it actually i duces 
results and in GE's ca it has 
done so impressively, h the 
company recording ooble 
digit eanring s growth 
past 15 quarters. 

With the US tearing 
towards a recession . 
wake of the Gulf , ezh 

lysts expect a substant i 

down in that pare ndyear, 
«nd point in particulaio foe 
slump in US defence s iding 
and the weakness of th inan- 
rial services sector, wl a GE 
Capital Is one of the rgest 
players. 

Nevertheless, the « lany 
seems to be in a mud etter 
position to withstand eco- 
nomic downturn timn it as in 
the 1981-62 recession. 

Whether GE’s latest s lage- 
ment techniques cot be 
transferred to other camnfes 
Is debatable, for much the 
drive behind “work-out” mes 
from the personality of elch 
himself: who has shm a 
remarkable ability to ad his 
management theories i suit 
the company's changing eds, 
particularly big pew an ««« 
on the human dimenaioi 
The only child of a ssa- 
chnsetts railway conduc , he 

in a rftm mati rf milMTo ght 

with bright, piercing ey and 
fmwiiiwie bubbling gfitiin qm. 
He is given to tappinyou 
lightly op the arm to e ha- 
sise a point and to ms of 
rhetorical questions. “Ho eal 
is our integration?" heiys. 
“ft’s a lot more real thiit's 
ever been. Is it the ulti to? 
No. Are we working cm it ary 
day? Yes." 

At times likei thes he 
sounds a fittie like a hoos- 
peller. Yet he is janxlo to 
stress that he has noyet 
found the corpora^ holy i 
“We are on a crusade 

says. “But we _ 

beginning. We are wo to 1 r 
years into ft. Thi is a 
journey. We don't ave 
answers.” 


WHICH FT DIARYWILL YOU 
CHOOSE FOR 1991? 



wrm over hxlmges 

INFORMATION - PRESENTED IN A CHOICE OF THREE 
SUPERB FINISHES- 1 . 

YOUR CHOICE FOR 199L 

The FT Oak Diary Is on invaluable aid to 
-good management Not only does it make day-to-<fey 
planning simpler and more efficient, Itfe also 
indispensable as a p erm a n ent ready-reference 
aonree. In feet, tth like having an intenntknal 
business database on hand whenever you need 
it. AO information has been meticnloasly 
researched with everything easy to And 
and dearly laid ret -just as yon would 
expect from Europe* leading business 
newspaper, the financial Times. Alter 
all, oar reputation has been bonded on interpreting 
the needs of badness people everywhere. 

THE CONTENTS THAT MAKE IT MORE THAN A DIARY. 

Badness Directory. Stock Market glossaries and top 100 international 
banka. B r a h m a s TksreL Surveys covering airports, car hire, hotels, visa and 
currency regulations. Statistics and Anafrris. Graphs showing major Mentations! 
Indexes. P e tacfaa hle tta n ub JitdfrcrA addresattdephone directory. 

Diary Section. Bona from 3rd December 1990 - 2nd February 1993 and 
ahum a week to view taitamtMkial public holidays, number of days passed and left 
In the year- together with tax and cal en da r week numbers. Plus tb nr months of the 
1991 calendar on each page. 

THE DIARY OFTBE YEAR INTHE BINDING OFYOUR CHOICE 

To matdi fndivhtiial tastes and budgets, there* a selection of cower btodtags 
to choose from -rich black leather; burgundy bonded leather or black kmtherdoth. 

THE CHAIRMANS SET. 

A desk and pocket diary set bound In rich brown leather, finished In fine gold 
tooling and complete In Its own presentation bra. Whether you give It to say “thank 
job* or keep it for yourself, kb sure to impress. 

THE PAGE A DAT FT PINK DESK DIARY. 

Equally at home on a desk or in a briefcase, the FT Pink Desk Diary 
with Its innovative format gives you ample space for each days notes and 
business expenses. It la covered in black bonded leather: 

THE FT APPOINTMENTS DIABT. 

Its unique two days a page formal is divided Into 
hourft time segments. It is covered In black simulated 
leather with matching ribbon and plush cream 
k paper with gilt edging. 




LARGE ORDER DISCOUNTS. 

Furthermore - order 25 hems or more from the PT Collection and you win 
qualify for discounts of np to 25X. 

DISTINCTIVE GIFTS THAT MAKE 
GREAT COMMERCIAL SENSET 

Contact as now on 071-799 2002 tor more details on our business 
gift services, or write to FT Collection, FT Badness Information L&L, 

60-64 Broadway, London SW1H ODB. 
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THE FT PERSONAL ORGANISER. 

. _ B eantfliiifr produced with a black or burgundy (nattier 
coven It includes a fortnighWo-vfew Diary, Motes, Ex penses, 
Addresses and Information (maps, OK and 

overseas business centres guides and other raeftil frets). 

Refill packs available. 



PT COLLECTION - 
A QUALITY PROPOSITION. 

What we've shown here Is botasmall sample of 

the wide range In the FT Collection, so why not send ^ 

fertile FT Collection colour brochure and see for yourself -It is packed with 
many Invaluable business essentials from diaries to document cases. Contact 
us now on 071-799 2002, or write to FT Collection, FT Business information 
LfcL, 50-64 Broadway, London SW1H ODB, or send your business card. 

FIRST IMPRESSIONS THAT LAST 

All items wffl be doubly welcome if they are personalised with initials 
gnd/or surname in high quality, fonfrtosting, gold Mocking. It* this kind of 
personal touch that enhances the pleasure and worth to the user. 

THE WORLD'S MOST APPRECIATED BUSINESS GIFTS. 

Ota business gift services Include • Gold Mocking 
Of your logo • Up to eight pobBdty pages In the diaries 
and personal organiser • Direct despatch of your gifts to 
the recipients together with your compliments Slips or 
greetings cards • Samples. Wa wfl! even reserve your 
choice of FT Collection gifts If pm «e arable to finalise 
your gift list early in the yean 
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WORLD TELECOMMUNICATIONS 

London, 3 & 4 December 1990 

The Financial Times eleventh conference on World Telecommunications will bring together 
a most distinguished panel of speakers to look at the gathering pace of deregulation in the 
world's telecoms markets, how this is opening up new opportunities for expansion. 

Speakers indude: 

Ambassador Bradley P Holmes 

Bureau of international Communications 
and Information Poficy, US Department of State 

Mr Timothy E NuHy ; - 

. The Utorid Bank - 

Academician Professor Yliri V Gulyaev 

Academy of Sciences of the USSR 

Mr Kenneth K S Dadzie 

. Urutad Nations Conference on Trade 
. and Development - 

MrWilliamTEsrey .. 

Unread Telecommunications Inc 

Professor Henry Ergas 

Monash University, Australia 

Mr David Tudge 

’ INTELSAT I.'. 

REVIEW OF TELECOMMUNICATIONS POLICY 
IN THE UK 

London, 5 December 1990 

Six years after privatising its state-owned telephone company, Britain is gearing up for a 
second phase of telecommunications liberalisation. This conference^ timed in the midst of 
the duopoly review will Include presentations byr 

Mr Douglas Hogg oc, mp MrJohnHolt . 

Department of Trade and Industry British Aerospace (Space Systems) Limited 

Mr Gordon Owen 

Mercury ^^Communications Limited 

Mr Malcolm Argent cbe 

British telecommunications pic 



Dott. Oscar Mammi 

Council for Telecommunications of 
the European Community 

M. Michel Carpentier 

Commission of the European Communities 

Mr Hideo Suetsugu 

International Digital Communications Inc 

Mr Gyula Partos 

Ministry of Transport and 
Water Management, Hungary 

Mr Fred Landman 

Pan American Satellite 

Mr William C Ferguson 

Nynex Corporation 

Mr Edward Staiano 

Motorola Inc 


Mr Peter Borer 

BR Telecommunications 


Mr Stephen E Andrews 

U S WEST International, Inc 


A Bruited amount of exhibition space Is available at the conference. 


WORLD TELECOMMUNICATIONS 
REVIEW OF 

TELECOMMUNICATIONS POLICY 
IN THE UK 

O Please send me further details of the conferences: 
D I am Interested in exftibitingattfte conferences. 


Tbs Die financial Times Conference Organisation 

12S jennyn atm* London SWtY 4UJ, UK 

1W: 071-925 2323 Faxs On-625 212S Hxs 27347 FTCONF G 
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Last March, The British School of 


Motoring put us to the test. 


The management team required 
£,25.5 million of Senior Debt finance 


for their proposed buy-out 

And time, as always, was tight 
- Yet, reacting at great speed 
completed the deal with a marathon 
thirty-six hour session that ended on 
Good Friday morning 


The transaction was very nicely 


rounded off with the successful syndi- 


cation being 55% over-subscribed 


How then, you may ask, did we 


turn it round so quickly? 


We have a team of thirty expert 


personnel who work with the very 


latest information technology. 


These resources ensure that we can 
structure most offers within three days. 


Furthermore, we can underwrite the 
deal and handle the personal financial 
requirements of the management at 
the same time. 

If you’d like to know more about 
the way in which we work. Theo van 
Hensbergen on 071-920 5234 will be 
pleased to put you in touch with one 
of the team. Give him a call and we’ll 
get straight to you 


NatWest 


Corporate 

Finance 


NATIONAL WESTMINSTER BANK PLC. RE CD OFFICE. 41 LOTHBURY. LONDON. EQP =BP MEMBER OFIMRO 
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TECHNOLOGY 


Chatterji 
goes to 
the board 


C an Siemens Nixdorf 
Information Systems, 
the German informa- 
tion technology com- 
pany formed this week from 
Siemens' data and information 
systems division and the ailing 
Nixdorf Computer, become a 
focal point for Europe’s indige- 
nous computer manufacturing 
Industry and halt Its seemingly 
, inexorable decline? .... 

The new company, with joint 
I worldwide sales in 1989 of 
DMii.5bn (£4bn). is Europe's 
largest computer manufac- 
turer. ahead of France's Bull 
(DM9.6bn excluding Zenith) 
and Italy’s Olivetti (DM8 -9bn), 
but behind International Busi- 
ness Machines, Digital Equip- 
ment, Unisys and Hewlett 
Packard of the US and Fujitsu, 
NEC and Hitachi of Japan. 

Hans-Dieter Wiedig, .chair- 
man and chief executive of 
SNI. is therefore charged with 
a tough task. To challenge the 
Americans and the Japanese 
he will have to overcome a set 
of disadvantages that have so 
far thwarted other European 
computer manufacturers In 
their search for international 
competitiveness. 

They are three in number 
European manufacturers have 
been confined largely to their 
national markets and have 
failed to achieve adequate 
economies of scale; they have 
faflprf to innovate effectively; 
and they have been pere nniall y 
short of resources to under- 
write the heavy R&D costs that 
are vital to a leadership posi- 
tion in computer manufacture. 

Wiedig has been with Sie- 
mens for most of his profes- 
sional life, holding posts 
Including executive board 
director for Siemens Greece 
and head of business adminis- 
tration for Siemens data 
systems division. He was 
appointed group president of 
Siemens data and information 
systems division in 1969. Now 
his skills as a computer indus- 
try statesman will be tested to 
the full in the bloody cockpit of 
the European industry. How is 
he approaching his task? 

First, the traditional insular- 
ity that dogs European manu- 
facturers and contains them 
within their home markets. 
SNI plans to market a full 
range of computers, from 
supercomputers to laptops, but 
the lion’s share of its revenues, 
to judge from last year’s sales 
figures, will come from west- 
ern Europe and. In particular. 
West Germany. Some 94 per 
cent of its revenues come from 
western Europe and 60 per cent 
from West Germany. 

There should be powerful 
synergy in the new relation- 
ship between Siemens and 


F or the second time this 
year a UK-based multina- 
tional company has pro- 
moted an Indian-educated tech- 
nologist to its main board as 
research and technical direc- 
tor. The appointment of Deb 
Chatteiji at the BOC Group 
this week follows that of 
Ashok Ganguly at Unilever in 
May. 

Chatterji says the two men 
come from similar Bengali 
backgrounds, i-ike many of the 
best Indian university gradu- 
ates, they went on to do a PhD 
in the US (Ganguly at the Uni- 
versity of Illinois and Chatteiji 
at Purdue). 

But Ganguly has spent most 
of his working life back in 
India with Hindustan Lever - 
as chairman from 1980 until 
this year - while Chatteiji 


stayed in the US, spending 10 
years in R&D with General 


years in R&D with General 
Electric (GE) before joining 
BOC in 1983. 

Although BOC is a UK-based ■ 
company, its central research 
facility is in the US, at Murray 
Hill, New Jersey. It was inher- 
ited from Airco, the US indus- 
trial gases company which 
BOC took over In 1979. 

BOC has tripled its spending 
on research, development and 
engineering during the seven 
years since Chatteiji joined the 
company. It now spends £70m 
a year on these activities and 
employs 1,500 scientists and 

technicians. 

“Technology has been a key 
factor in BOC’s commercial 
success during the 1980s and 
Deb has played a major role in 
this effort,” says Richard Gior- 
dano, BOC chief executive. 

The next step in that expan- 
sion will be to set up research 
and technology centres in the 
UK and Japan, to back up the 
US facility. BOC used to have a 
UK research centre in Morden, 
South of London, but this was 
closed down in the mid 1970s. 

The new UK centre will 
focus initially on production 
technology for BOC's indus- 
trial gases businesses. It will 
start with a staffing of 20 to 30 
scientists and engineers. 

Chatteiji says the company 
will decide soon whether to put 
the UK centre on a university 
campus or on one of BOC's 
industrial sites. 


Clive Cookson 


Alan Cane asks whether Siemens 
Nixdorf can make an impact on 
Europe’s computer industry 


Up against 
the odds 




Hans-Dieter WlecBg, SNI chairman and chief executive 


Nixdorf. Siemens has made 
great strides to become a force 
in the computer industry in 
the past few years. It was num- 
ber one in Europe before the 
takeover, but its strength is as 
a systems - that is, computer 
hanlware - supplier. 

In the modem data process- 
ing industry, that is becoming 
an outdated approach. Custom- 
ers today demand that their 
computer suppliers provide 
solutions to their data process- 
ing problems through a combi- 
nation of hardware and soft- 
ware. That has been the source 
of Nixdorf s strength in Ger- 
many «n8 one that it has been 
able to transfer successfully to 
its subsidiaries overseas. 

While Iflxdorf as a whole ran 
up losses of DM1.069bn last 
year, the UK subsidiary, for 
example, grew strongly and 


traded profitably. SNTs aim is 
to grow total revenues from 
DMlL5bn in 1989 to DM13bn in 
1990-91 with international busi- 
ness contributing about 40 per 
cent of the total Nixdorf s mar- 
keting network and skills in 
applications software are there- 
fore essential to complement 
Siemens' capabilities as a 
systems manufacturer. 

Wiedig believes, however, 
that there will continue to be 
consolidation in Europe, leav- 
ing perhaps only one large 
European-owned computer 
manufacturer by the tom of 
the century. Europe’s com- 
puter companies discuss con- 
tinually possibilities of merg- 
ers, alliances and partnerships 
through the Information Tech- 
nology Round Table, an exclu- 
sive “club" for leading elec- 
tronics firms. 



YONNAISE 

Kdes eaux 

Dumez 


A “GREEN” MULTINATIONAL 


At the Extraordinary Joint Shareholders’ 
Meeting held by Lyonnaise des Eaux and 
Dumez on September 24, 1990, the merger of 
the two corporations was approved. 

This merger will result in the creation of a 
major European services corporation operating 
under the name Lyonnaise des Eaux -Dumez. 

The new entity wfll be concerned primarily 
with improving the quality of life through 
"green” operations dealing with environ- 
mental activities worldwide. 

With a workforce of 110,000, Lyonnaise des 
Eaux - Dumez will register a turnover for 1990 
of SO billion French francs, with 50% of 
this figure accounted for outside France; 1990’s 
cash flow represents approximately 4 billion 
French francs. 

The corporation's operations cover water 
resources and environmental management 
(32%), construction and dvil engineering 
(48 9b) ? and distribution of electrical and 
heating equipment (20%). 

Working in cooperation with local and national 
government agendes, the new corporation is 
ideally positioned to offer integrated solutions 
to the -increasingly complex engineering and 
environmental problems. 


Client concerns are shifting t increasingly 
towards overall solutions and away from the 
hitherto separative approach to services such 
as water treatment and distribution, urban 
sanitation, energy management, dvil enginee- 
ring and major infrastructure projects. 

Today, both in France and internationally, the 
development of sales potential for services 
dealing with the quality of life involves a broad 
spectrum of skills. The strength and dynamism 
of Lyonnaise des Eaux - Dumez results from its 
ability to draw on an extended pool of resour- 
ces, as well as from its coordinated work teams 
and in the indispensable research facilities 
required by new markets now emerging on 
every continent 

Lyonnaise des Eaux -Dumez is already active 
internationally and intends to extend its opera- 
tions in Europe, North America and the Pacific 
Rim as well as to partidpate substantially in the 
progress of Eastern Europe and the developing 
countries of the worid. 

As engineers, developers, financi al and 
general managers, the Lyonnaise des Eaux- 
Dumez corporation is rich in the entrepre- 
neurial assets required for making a lasting 
impact on an economic sector .which today 
has become worldwide in scope. 


Wiedig said in Frankfurt this 
week that there had been a 
number of approaches from 
potential partners. He is, how- 
ever, putting the successful 
integration of Nixdorf and Sie- 
mens' data divisions before 
any mergers. 

He was non-committal about 
the possibility of a deal with 
Bull or Olivetti - the only two 
large, European-owned com- 
puter manufacturers now that 
ICL of the UK is to be sold to 
Fujitsu, saying that three years 
in the computer business was a 
long time. And he denied 
reports that Fujitsu bad an 
interest in taking a share in 
Siemens. The reports had been 
based on a misunderstanding, 
be said. 

If SNI Is to grow signifi- 
cantly outside Europe, it will 
have to make its mark in the 
large, but slowly growing, US 
market. Wiedig said that If the 
company were to grow at an 
acceptable speed in the US. it 
would have to find a “strong” 
partner, that is, not one ham- 
pered by heavy losses. NCR of 
the US, which had recently 
revamped its entire product 
line to run on Intel micropro- 
cessors, would not be an ideal 
partner, he said. | 

It seems the company's con- , 
trfimtion to innovation will be 
chiefly in software. SNI will 
operate the dual architecture 
that is becoming common 
among mainframe suppliers. 
Large systems are based on 
proprietary designs and operat- 
ing systems while medium- 
sized and small systems will be 
based on standard micropro- 
cessors and a derivation of the 
Unix operating system. Both 
Siemens and Nixdorf were 
founding members of the Open 
Software Foundation, commit- 
ted to developing a version of 
Unix based on a design from 
IBM. 

SNI will have an arm’s- 
length relationship with its 
patent, Siemens, which owns 
78 per cent of its stock, but it 
will benefit from the range of 
electronics and electrical engi- 
neering products that Siemens 
provides including its range of 
semiconductors: “We can 
jointly define interfaces, 
develop joint solutions and 
even approach customers 
jointly,” Wiedig said. 

The Siemens connection will 
also provide the cash resources 
that have often proved a stum- 
bling block for other European 
computer makers. The indus- 
try remains turbulent and 
there will be more restructur- 
ing. There is no guarantee of 
international success for SNL 
But among the indigent Euro- 
peans, it seems to have the 
best chance. 


Seeing through 
the forgeries 


THE forgery of bank notes 
is becoming an increasingly 
complex problem for the 
world's financial community 
as more sophisticated copy- 
ing devices appear on the 

market 

The answer could be an 
optical security device devel- 
oped by CSIRO, the Austra- 
lian research organisation. 

CSIRO was responsible for 
developing the optical Image 
on Australia’s latest 910 bill. 
Now H has developed a more 
sophisticated — and therefore 
more difficult to forge — tech- 
nology called Catpix 2. 

Catpix 2 produces a picto- 
rial optical foil, about twice 
the size of the holograms 
which appear on today’s 
credit card, but containing 
10,000m bytes of data. The 
picture is produced using an 
electron beam, foe same 
technique used to produce 
today's moat sophisticated 
microchips. Holograms are 
produced by laser beam. 

As well as being more 
detailed than holographic 
images, the Catpix 2 tech- 
nique produces an Image 
which does not blur when 
viewed from different angles. 
Instead it changes from a 
positive to a negative image, 
ft can also be used on bank 
notes as well as plastic cards. 


Two ships are 
better than one 


THE Idea of splitting a ship 
longitudinally to make It nar- 
row enough to squeeze 
through restricted canal locks, 
and later bolting the two sec- 
tions together again to rebuild 
a complete ship, may seem 
fanciful, writes Robin Burton. 

Especially H in the mean- 
time each of the two halves 
have to travel backwards to 
avoid turning In large circles. : 

But a Chichester firm, 
Marine Data International, 
has produced a detailed 
design for Just such a vessel. 
The purpose of the “split ship, 
seagoing canal vassal” is to 
enable a ship with a maxi- 
mum cargo carrying capacity 
of 1,240 tonnes to use British 
inland waterways. 

it would do this by reducing 
the overall width of Ore ship 
from 12^m to an acceptable 
6 . 2 m. The tendency to travel 
In circles H driven ahead in 
split mode would be caused 
by the asymmetrical shape 
of each half-strip. 

Once In open water the two 
half-ships would be carefully 
positioned and then secured 



WORTH 

WATCHING 

Della Bradshaw 


by way of a patented hydrau- 
lic mechanism. 


Computer wears 
its clothing well 


INDUSTRIAL clothing has 
never really hR the fashion 
headlines, but a Warrington- 
based company has installed 
a computer system to enable 
it to complete designs from 
concept to final form In hours 
rather than weeks. 

The computer system, 
developed by Mycrodynamics, 
of Dallas, and installed by 
Apparelmaster Design, uses 
either scanning equipment 
or high-quality video pictures 
to get the information on the 
design of the clothing and 
the fabric into the system. 

The two can then be matched 
together using apodal soft- 
ware which puts In the 
creases, shadows and 
drapes, as would appear 
when the garment was worn. 

The design can then be 
printed out In colour on film 
or can be transmitted using 
special software over a com- 
munications line to other 
company offices worldwide. 


Shorter life for 
radioactive waste 


DISPOSAL of radioactive 
waste is an emotive Issue, 
especially when H has to be 
transported by road. 

But (he Los Alamos 
National Laboratory In New 
Mexico has developed a way 
of rendering radhsacthre 
waste harmless or of reduc- 
ing its toxicity so that H only 
needs to be stored for a low 
hundred years instead of tens 
of thousands of years. 

The process, which works 
on concentrated nuclear 
waste resulting from the pro- 
duction of plutonium, is baaed 
on the generation of very 
large numbers of neutrons. 


These are absorbadibytite 
radioactive waste, rendering 
them stable (non-ratfibwcttve) 
or less dangerous than previ- 
ously. The succasa of the. , 
technique, say* Lee Alamo*, 

Is because ft# mote neutrons 
there are the more reactions 
can take place. - 
The technology could-ba > « 
used to treat st«lqpta'*a3itt-I 
active waste on 
out havlog.fr> shunt fteropnd v 
the country ter li-e ^ v | 
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Going with, 
the flow 


■Jim l 


JUST-fn-tlme (JH) manufactur- 
ing is usually associa te d wttii : 
Japanese. manufactureKaand , 
endless greasy production >. T 
lines. But In Scotland the; - 
local whisky maker* are also ~ 
getting In on thencLi--:. • 
Targeted spedflcMy et ; - . 
Scotland's native drink malt- * 
ers Is a bottling machine 
which enables them to tram- • 
far between different, bottle-' 
shapes and sizes to a matter - = 
o! minutes. The be W ting 
machines enable whisky node* 
ers to change bottle s h ape* .. * 
economically every half hour. 




IN bV- _ - . - 

The Concept 2000 rotary, 
liquid filling madikie; train 
Pneumatic Scale, of Heimi. 
Hempstead, raftesonsate 
of tilling valves that Can be 
easily Interchanged; The - . 
valves control (be amount 
of liquid which goes bite the 
bottle and the speed wffh 
which n flows. 


Jict 


Microwave oven 
stirs H up 


TAKING the guesswork, but ■» 
of cooking Is the. aim of the . 
latest Japanese microwave .* 
oven. Instead of the cook 
making the guesses, the oven . 
does It Instead. . . ' - .* 

The oven,. devefoped.by; 
Sharp, uses “homy logic*, . . 
a technology Suit combines 
vague human responses with ( 
the strict binary logic oTCom- 
putlng. « :■ -1% t 

In the case of the micro-; 
wave oven, the. fuzzy logic . 
control system. knows when, I. 
and for how long, to stir, I- / 
mash or knead the food In . i\ 
the oven. And Jt ftisarts the - 
appropriate utensils to carry" ,• 

out this task. Y 


Contacts; CSMO*. AtMksRa, SI Ml. 
tm. Marin* Me UK. BH3 7SM90. „ 
Uycrodynamles: US. 214 WI1TW - ‘ 
UK, 861 2Z7 MOSL Appamlmastar: 

UK. QM2 725711. Los Maunoa: OS. 

MS aSTBQBI. Pn au nw Be t o rtw UK. , 
0442 212871. Sharp: Japan. id 'BM _ * 
MSS. ' ■ " ■ .7 
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The late 1980s boom 
in Scottish property 
n*/ has come to a pause, 
■■ I haited by conflicting 
I signals about the 
economy. Developers 1 fortunes and" 
feelings about the future are mixed. 
There is also the changing role o f 
government agencies to contend 

w *^» as James Buxton outlines 
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Sg Development 
IS conflicts 
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708 ef fe ct , by which dence that he can event 

fimisrui. s ft- ^ nor ^ Joyces ongmating in dispose of his property, 

Ii-bl ^ scru ^ 1 of England move almost gone. 

florth like ripples across a ‘’Without a strong fun 
1 ^ ife pond, is producing confusing market. it's difficult to t 


“Nt with, as James Buxton outlines 


conflicts 




property than in England. The i 
SDA has for years been almost ! 
the only force in industrial j 
property and has also had an i 
important role in stimulating 
urban renewal; also, the five 
new towns are disproportion- 
ately important honeypots of 
growth. 

That is changing. Earlier 
this year the SDA sold about SO 
per cent of its portfolio of 
industrial property. The gov- 
ernment wanted it to make 
room for the private sector, 
and the SDA felt that owning ; 
large industrial estates often , 
had no development function. ; 

But the sale of the bulk of I 
the SDA’s portfolio for £13fcn ! 
to two companies may not ini- | 
tially stimulate new activity. ! 
Rents are often too low to 


EDINBURGH 




projects 


There is only one real question 
waiting to be answered in this 
property market: when and in 
what form will the Lothian 
Road scheme go ahead? 

This is a project to build a 
1.200 seat conference centre 
and develop a large amount of 
office space on a site off Loth- 
ian Road to the south-west of 
the city centre. It is vital to 


make new development eco- i Edinburgh’s future, partly 


nomic and there is some 
vacant space. The SDA has 
kept about 20 per cent of its 


because of the economic bene- 
fits from the conference centre, 
and partly because it repre- 


portfolio and may continue to ! sents a badly needed expansion 


St Vincent Street, at the centre of Glasgow’s business district 


w v. 
in isi 


THE RIPPLE effect, by which 
economic forces originating in 
the south of . England move 
north like ripples across a 
pond, is producing confusing 
signals in Scotland. 

On' the one band, there are 
.few obvious signs of serious 


dence that he can eventually 
dispose of his property, has 
almost gone. 

"Without a strong funding 
maricet, it’s difficult to trade 
properties and get new projects 
underway/’ explains Mr Roder- 
ick Miller of the chartered sur- 


Yet one very large project to 
satisfy a good part of that 
demand - the scheme for 
office developments and a con- 
ference centre off Lothian 
Road - looks becalmed, partly 
because Greycoat, one of the 
two main members of the 


. >*jh m lc, v j B tui miner ui me aanereu sur- iwo m ain members oi XDe 
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Hid .if ^7/* many businesspeople are pessf- 
-iL-.toms mi? nristic about the medium term 
i TO* economic future. The latest 

• Ian* ,1 m « survey of business opinion in 
r 3'25 Sca0ia ^ showed retailers and 
, and manufacturers reporting 

iividuM?^**5 tiicr eased sales and orders, 
UJIS - Unemployment at eight per 

— ^ cent is, by a whisker, stfll foD- 

ing. . 

However, the feet- that the 
commercial propert y market in 
Iflrrnl flie south of England turned 
JUyrTl alarmingly sour early in the 
O w year has stripped away some of 
the underpinning of a strong 
■ property boom in Scotland, 
i. « , •which naturally began later 
-• nnr,h daiie^ than that of the south 
”■ k* Kkaot That crisis, as wen as creafc- 
has been (! mg flnangfai difficulties for 
■ hi tus dewnmej many property developers, has 
fedqic caused a virtual drying up of 
VAi-h'.t^rorett; the institutional property 
,’-n for the iwt investment market With, insti- 
:!;i- NdUimalH^ tutions waiting to .see what 
.in>1 io ; happens to -values and rents, 
rue h c Instead of i n vestin g, the funda- 
mental basis of p roper ty devel- 
opment, a developer’s confi- 
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The rise in p ro p er ty yields is 
affecting the whole of the UK, 
but the letting market is much 
stronger in Scotland and the 
rest of northern Britain, than 
in tho g/u fth 

Many of the underlying 
forces which create demand for 
new and better property are 
stSl there. The Scottish econ- 
omy is slowing down less 
quickly than that of the UK as 
a whole (though few doubt that 
the downturn will eventually 
reach the Central Belt), and 
the recent perception of Scot- 
land as a good place to move 
one’s business or home may 
become a permanent legacy. 

. The effect of these confused 
ripples is paradoxical. Id Edin- 
burgh there Is considerable 
mbarait dnmanri for high qual- 
ity office space with large 
doorplates ami space for all the 
dnenpg of mMps and air condi- 
tioning that a modem office 
requires. There is a vacancy 
rate of only two per cent 


led out in the summer and the 
other. Sheraton Securities, has 
had a financial crisis. 

The Scottish Development 
Agency and the district council 
are trying to ensure that the 
project goes ahead, even if 
later than originally intended. 
“We're talking about the future 
of Edinburgh here, not just the 
next two years.” says Dr Des 
Bozrnar, head of the SDA's 
Edinburgh nffiry, But the prop- 
erty market does not think like 
that 

In Glasgow, traditionally a 
steadier and larger market, 
thing s are healthier. Much new 
office property is becoming 
available in fiw next year or 
so, and much is pre-let. Rents 
are still rising. But although 
some new developments have 
gone ahead this year, others 
are stalled. Some observers 
believe there win be a serious 
shortage of new office space 
becoming available in 1992. 

Glasgow now has the office 
accommodation to meet the 


needs of the growing number 
of organisations contemplating 
moving part at their operations 
to the city. In the past three 
years about 15 companies and 
organisations have relocated or 
decided to relocate to Glasgow, 
promising 7,000 jobs. Edin- 
burgh missed out because it 
was too slow to get going, and 
because of the unusual com- 
plexities of development there. 

Mr Andy Irvine of Jones 
Lang Wootton in Edinburgh 
believes the property market in 
the UK may be close to bottom- 
ing out. although recovery has 
been delayed by the Gulf crisis. 

The UK property boom of the 
1960s came late to Scotland. It 
was only in 1987 or 1968 that 
the c omm ercial property mar- 
kets in the main cities began to 
come to life, and the rise in 
house prices and in the value 
of rural property began. 

Throughout the property 
scene, whether in large devel- 
opments or residential hous- 
ing, the common them? is the 
spread of activity from the 
south. Although there are a 
number of Scottish property 
developers, such as Scottish & 
Metropolitan. Murray Interna- 
tional and DCL many of the 
principal schemes in Scotland 
are being pushed through by 
English-bared companies. 







GLASGOW. Why didn’t you 
think of It before? This is 
the city rapidly establishing 
itself as one of Europe’s 
prime relocation and expan- 
sion choices. Here, you’ll 
discover the offices you’re 
looking for at reasonable 
cost. You’ll find the finest 
local recruitment market in 
the UK - without turnover 
problems. The quality of life 
for your relocated executives 
couldn’t be better than in 
199 0's European City of 
Culture. We can offer pack- 
ages of financial and training 
assistance to rival anything 
in the UK. And we have the 
country’s most comprehen- 
sive domestic air transport 
service, with London only an 
hour away (30 flights a day) 
and now direct flights to 
North America as well as 
other European business 
centres such as Paris, 
Amsterdam and Brussels. To 
effectively meet the needs 
of your relocation or ex- 
pansion project, we need to 
talk to you. Contact David 
Macdonald, Director of 
Glasgow Action on 041-204 
0077. Do it now. Seize the 
element of surprise. 


Glasgow Action 


AsMoy Wmrf 


The past two or three years 
started an upgrading of the 
fabric of Scotland’s cities and 
towns that is visible proof that 
it is coining up in the world. 

New retail developments 
have been created in Glasgow, 
in Aberdeen and in a number 
of smaller towns. New hotels, 
especially In the four- or five- 
star class, have gone up in 
Glasgow and are underway in 
Edinburgh. Inverness, once 
dormant capital of the High- 
lands, is now the scene of 
vibrant development, espe- 
cially in leisure and high grade 
housing. 

Although confidence is 
beginning to seep away in 
many sectors, there is one 
region where the brakes are 
not being applied. Aberdeen’s 
economy partially follows the 
oil price*, it had a recession in 
1986 after oO prices collapsed, 
while the rest of the British 
economy was expanding, and 
recovered two years later. 

When the recession began 
Aberdeen already had too 
much office space. Only 
recently that has been filled 
and the market is clamouring 
for more. Now with oil prices 
at new heights a new wave of 
development could take place. 

The public sector has long 
played a bigger role In Scottish 


oiler property at lower rents 
than the private sector would. 

Next April the SDA itself is 
to re-emerge as Scottish Enter- 
prise, merging with the Train- 
ing Agency in Scotland. The 
core body, while providing a 
strategic lead in other sectors, 
will operate through 12 local 
enterprise companies in which 


private sector people will play ( be refinanced. 


of the city’s office district. 

Until early this year the 
combined developments 

appeared to he moving ahead 
cautiously but steadily. But the 
collapse of the property market 
in the south caused one of the 
two developers. Greycoat, to 
pull out, while the other. Sher- 
aton Securities, recently had to 


the leading role. 

To some extent, the private 
sector-led property boom of 
recent years is a result of the 
SDA's long-term pump-priming 
in urban areas, and suggests 
that the agency has completed 
its task. Where it has not done 
so many of its functions will 
devolve to the LECs. and pri- 
vate sector developers will be 
expected to become more 
active in zones where in the 
past they have needed encour- 
agement from the SDA. 

The act creating Scottish 
Enterprise also provided for 
the winding up over the next 
ten years of the development 
corporations which run the 
new towns. The government 
thinks the corporations have 
largely done their jobs, or have 
nearly done so. This is not 
accepted in the development 
corporations themselves, 
which believe their special 
powers are still needed. 

Both here, and in the Scot- 
tish Enterprise concept, the 
private sector will have to 
demonstrate that it is worthy 
of the government’s faith. 


As doubts about the project 
swelled it looked very much as 
If Edinburgh had missed the 
boat yet again. 

A wave of new development 
began three years ago as eco- 
nomic spirits rose and the 
council at last released some of 
its land for development. The 
most significant project was by 
Scottish & Metropolitan to 
build a financial centre on the 
notorious “hole in the ground” 
site in Castle Terrace. That 
development should be ready 
in 12 months' time with 165.000 
sq ft at office space, as well as 
restaurants and a theatre. 
About half the office space is 
let 

But as life assurance compa- 
nies, fund managers and banks 
expand, along with the solici- 
tors and accountants who 
serve them, demand for top 
quality office accommodation 
has outrun the sites available. 

Over the past year or so 
almost all prime space likely to 
be available for the next three 
years has been snapped up. 
Some businesses axe tiring of 
the elegant but unwieldy Geor- 


gian properties in Charlotte 
Square and moving out: Martin 
Currie, the fund manager, is 
going to Castle Terrace. But 
businesses that require a lot of 
space are finding it impossible 
to find somewhere to move to. 

As a result, rents in the cen- 
tre have been forced up. Best 
office accommodation In the 
centre, which might have been 
available for £7 per sq ft m 19% 
is now hitting £25 per sq ft and 
the rise of rents in Edinburgh 
between 198S and 1969 was an 
inflation adfusted 36.97 per 
cent, the highest or any major 
European city, according to 
Hillier Parker. 

The pressure, however, is 
less acute for smaller or&uusa- 
tions seeking less prestigious 
accommodation and in this sec- 
tor demand weakened earlier 
this year, sal's Mr John Clem- 
ent of Hillier Parker. 

As well the Lothian Rond 
conference centre project there 
is the well advanced scheme to 
redevelop the Part Hamilton 
area in the next block to the 
south. Font Sellar Morris and 
Bvrisford Properties have 
detailed planning consent for 
470,000 sq ft of offices in nine 
buildings, plus 700 apartments. 
They expect to begin the first 
building within weeks and are 
speaking to potential tenants. 

Edinburgh has mulled over a 
conference centre for years. 
Dedicated conference centres 
need public sector subsidies to 
cover running costs, but for a 
long time the government 
refused to co-operate. Eventu- 
ally it allowed the Scottish 
Development Agency - to put in 
£6.75m for site preparation 
while the district council 
agreed to release Its land on 
the 6.5 acre site for office devel- 
opment, intending to subsidise 
the conference centre from its 
rents revenues. 

But that meant a much 
larger and more complex devel- 
opment, entailing more part- 
ners and more scope for delay. 

Continued on Page 2 


lint axcnottncemenc appears os a muter of record only. 



Glasgow 

THE BUCHANAN CENTRE PARTNERSHIP 

formed by 

Bredero Properties Pic 


Grosvenor Square Properties Group pic 

£ 115 , 000,000 

Limited Recourse Medium Term Loan Facility 
for a major shopping centre in Glasgow 

Arranged by 

County NatWest 


Jointly underwritten by 

The Mitsubishi Bank, Limited National Westminster Bank Group PLC 


Provided by 


The Mitsubishi Bank, Limited 
NatWest Investment Bank Limited 
Westpac Banking Corporation 
Credit Lyonnais 
The Fuji Bank, Limited 


National Westminster Bank PLC 
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The Bank of Scotland 
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NatWest Investment Bank Limited 


& The NatWest Investment Bank Group 
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Edinburgh and Glasgow profiled by James Buxton; retail, industrial, new towns, hotels and Aberdeen examined by Christine Moir 

SiSs Confidence building 


GLASGOW IS one of the few 
parts of the UK where those 
involved in property have 
some justification for keeping 
up the optimism natural to 
their calling. New office devel- 
opments are still being started, 
properties under construction 
are being pre-let, rents con- 
tinue to rise and demand for 
space outruns supply. 

Although the medium term 
property scene in Glasgow is 
affected by the drying up of the 
UK property investment mar- 
ket, which is Inhib iting the 
start of some new projects, 
there is a general feeling that 
Glasgow got things about right 
in the past few years. 

There was not always that 
certainty. Even in the mid- 
1980s the idea that Glasgow 
could rebuild its economic for- 
tunes. devastated by the col- 
lapse of manufacturing, as a 
centre of service industries 
looked questionable; the dream 
of attracting companies to 
locate part of their operations 
here seemed implausible. 

But the revival of the Scot- 
tish economy since 1987 and 
the cumulative effect of the 
long campaign to improve both 
the image and the reality of 
Glasgow produced the condi- 
tions for a steady commercial 
property boom from about 
1988. 

Organisations based in the 




south of England have relo- 
cated operations to Glasgow 
and promise to continue. The 
image of the city is now of a 
good, even somewhat glamor- 
ous, place to live and to do 
business. Many people believe 
that a momentum is now 
underway which could outlive 
current uncertainty in the UK 
economy and property market. 

Over the past three years 
much of the central business 
area of the city, around St Vin- 
cent Street, has been rebuilt or 
heavily refurbished, initially 
mainly for the benefit of pro- 
fessional firms long established 
in Glasgow, but increasingly 
for larger office users. 

“To find the space to build a 
modem state of the art build- 
ing in the grid street pattern of 
the business core with Its 
l is ted buildings was difficult,’* 
says Mr Ken Campbell of Jones 
Lang and Wootton in Glasgow. 
While a number of large new 
buildings were built, the busi- 
ness district had to expand, 
partly to provide the large 
floor spaces required by hi-tech 
offices. 

initial expansion was to the 
south in the Cadogan Street 
area where companies such as 


International Business 
Machines recently secured 
space. But the most dramatic 
leap is the vast Broomielaw 
development, which will even- 
tually encompass about 1m sq 
ft of office space, extending the 
business core of the city and 
creating a new waterfront on 
the river Clyde. 

The Broomielaw is the brain- 
child of Mr Edward Bellhouse 
of the developers Bellhouse & 
Joseph, which allied itself with 
Kumagai Gumi, the Japanese 
construction company, to form 
Glasgow & Oriental 

The first phase of the 
scheme, the 275,000 sq ft Atlan- 
tic Quay, is due for completion 
in the spring of 1991. One 
building, of 120,000 sq ft, has 
been pre-let to Yard, the Gla- 
swegain engineering consul- 
tants. Last month TSB Mort- 
gages agreed to take at least 
76,000 sq ft to relocate all its 
operations from London. 

According to Mr David Roo- 
ney of the chartered surveyors 
Lambert Smith Hampton, sales 
and lettings of new office prop- 
erty in Glasgow reached a 
record level in the third quar- 
ter of 1990 as new space 
became available while 


demand remained strong. Brit- 
ish Airways recently agreed to 
take 50,000 sq ft in Atrium 
Coart on Wellington Street for 
a reservation centre and the 
Norwich Union is taking 44,000 
sq ft in St Vincent Street for its 
Glasgow headquarters. 

Both British Airways and 
TSB Mortgages are among a 
growing stream of businesses 
which are being lured to Glas- 
gow through persistent cam- 
paienlne by the Scottish Devel- 
opment Agency’s Locate in 
Scotland offshoot anti by Glas- 
gow Action, an public/private 
sector joint venture. 

Over the past three years 
about 15 organisations have 
moved operations to Glasgow, 
or agreed to do so, promising a 
total of 7,000 new jobs. 

After British Petroleum 
acquired the Glasgow-based 
Britofl in 1988, BP Exploration 
moved 600 staff from tile south 
of England to Glasgow, and BP 
now employs 2,000 people in 
the city, compared with 700 at 
the time of takeover. 

Mr Rooney says that BP's 
activities have consistently 
affected the property market, 
most recently through the 
establishment of expanded 




ecti 



offices by consultants Brown & 
Root working on BP North Sea 
and chemical projects. 

Government-driven reloca- 
tions have sent two sections of 
the Department of Social Secu- 
rity from London to Glasgow, 
which have been accommo-' 
dated in the Northgate, a new 
‘‘intelligent” office building 
developed by DCZ, a locally- 
based developer, to the north 
of the central core. Mr Allan 
Campbell Fraser, DCI's chair- 



Edinburgh projects 


Continued from Page 1 
The initial design for the 
scheme by the post-modernist 
architect Mr Terry Farrell, 
employed by the Edinburgh 
Development Group consor- 
tium. was judged by conserva- 
tionists to be too tall and too 
bulky. Recently. Mr Farrell 
reshaped the entire scheme, 
cutting down the office space 
from 1.1m sq ft to 700,000 sq ft 

The revised scheme should 
obtain outline planning con- 
sent in the next few weeks, 
though much detailed design 
work remains to be done. Bin 
the consortium to build it is in 
disarray. Mr Peter Taylor, chief 
executive of Sheraton Securi- 
ties, says he is talking to other 
potential developers for the 
site and to prospective tenants. 
If a tenant were lined up for 
the first 300400 - 400,000 sq ft. 
it would be possible to go 
ahead “some time next year,” 
he says. “There's no question 
we are still in it.” 

Councillor George Kerevan, 
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FROM PARADISE* 
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Irvine is a thriving part of 
the Scottish electronics community. 
Conner Peripherals. America's fastest 
GROWING NEW MANUFACTURER EVER, 


chosen Irvine as their European base. 
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IN ENGINEERING. PHARMACEUTICALS. SPORT- 
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Edinburgh's chairman of eco- 
nomic development and 
estates, says that whatever 
happens the conference cen- 
tre .costing about £25 m. will go 
ahead early next year and will 
open for business in 1994. If 
necessary, it would be built by 
the company formed by the 
district council and the SDA 
and funded by the council. 

As for the financial centre, 
he says, “Edinburgh Develop- 
ment Group has not failed in 
any of its obligations to the 
council. But if hypothetically it 
were to decide not to proceed 
we would have a design with 
planning consent and would be 
ready to go. We could involve 
new commercial partners or 
develop the site ourselves.” 

Some property observers in 
Edinburgh, however, point to 
the current reluctance of insti- 
tutional investors to put 
money into property and sug- 
gest that rents have gone so 
high that there may not be 
much future rental growth. 

New development exists out- 
side the centre. The city has an 
important lung for develop- 
ment on its western fringe, just 
inside the new by-pass. Murray 
International built the Edin- 
burgh West office park. Carroll 
Caledonian has built South 
Gyle Park and Miller Develop- 
ments has finished part of 
West One, said to be the city’s- 
first true business park. 

More ambitious is the pro- 
posed Maybury Business Tech- 
nology Park on a 200 acre die 
alongside the by-pass; here 
Enterprise Edinburgh, a com- 
pany formed by the district 
council, plans to develop a 
large business park with office 
space, a hotel and leisure facili- 
ties, a great deal of car park- 
ing, woodland an d landscaping , 


man, hopes shortly to go ahead 
with Eflghgate, a 285,000 sq ft 
“development at Cowcaddens. 
“We are finalising the funding 
for it. There is a lot of interest 
in it but no pre-let.” 

But several schemes in the 
centre of the city have been 
halted because property devel- 
opers have been hurt by high 
interest rates and because the 
institutional property invest- 
ment market has diminished. 
The problems of Sheraton 
Securities, which had to be 
refinanced, have so far pre- 
vented building work on a site 
In West George Street where 
demolition had already t*kon 
place. Some schemes involving 
the failed Rush & Tompkins 
are stalled. 

“There will be a serious 
shortage of space becoming 
available in 1992,” says Mr 
Rooney. “Several large budd- 
ings which have been com- 
menced this year will be com- 
I plete and the market will feel 
the effect of the slowdown.” 

Although rente for top qual- 
ity premises in the centre have 
, been reaching £16 a sq ft and 
have even gone up to £17 a sq 
ft, Mr Ewan Ferguson at Ryden 
in Glasgow says that for 
smaller properties the market 
has already slowed down con- 
siderably. “Potential tenants in 
the 15,000 sq ft to 30,000 sq ft 
category are window shopping 
and going away and thinking ' 
about it if they don't abso- 
lutely have to move,” he says. 

Developers are also focusing 
on projects outside the centre. 
Tilbury Developments is con- 
structing what is claimed will 
be Scotland’s first true busi- 
ness park on a site close to 
Glasgow airport; World Trade 
Centre Holdings has outline 
planning permission tor an 
office, retail and exhibition 
complex near the existing Scot- 
tish Exhibition and Conference 
Centre; Stakls, the Glasgwe- 
gian hotel and leisure group, 
has made a planning applica- 
tion for a £100m business park 
off the MS motorway to Edin- 
burgh; and a scheme by Miller 
Developments for a mix of 
retail, housing and business 
park accommodation for the St 
RoUox site at Sprmgbura has 
planning consent 

Mr Campbell believes that 
now that the most up to date 
office space is available, the 
longer term momentum will be 
hard to stop. The renaissance 
is well underway,” he says.;" 


THE HISTORY of retail 
property in Scotland is one of 
mild over-optimism. 

Disasters on the scale experi- 
enced down south are rare, but 
'it Is not uncommon for last 
year's hot development s its to 
turn cool That Is the case with 
Parkhead Forge, intended to 
bring upmarket central shop- 
ping pizazz to Glasgow’s east 
end next to the- Celtic .football 
ground. It is now accepted to 
be about 30 per cent too big. 
However, the developers, - 
Arlington, need not despair as 
local agents are confident that 
it will settle down as a sub-re- 
gional centre. 

St Enoch’s, the Scottish 
Development Agency-backed 
scheme to replace Glasgow’s 
third and longderelict railway 
station, has fewer problems. 
With Boots, BHS arid Lewis’s 
extension as anchors, it will 
continue to attract shoppers 
even though some 10 units are 
still to let and some are ernes 
which have come back on the 
market within the past year. 

The keynote is selectivity. 
Scottish retail spending contin- 
ues to be buoyant relative to 
the south, primarily because of 
the lower mortgage commit- 
ments of the population (28 per 
cent have mortgages compared 
with 32 per cent nationally). 
Good shops wzQ let at rentals 
which continue to break 
records: Less well located or 
otherwise unattractive units 
will stick- 

Added to that, the number of 
existi n g shopping centres in 
many cities suggests little 
room for further large-scale 
expansion. 

That prospect casts a 
shadow, albeit slight, even 
over Glasgow where plans for 
two more city centre schemes 
look a touch ambitions. The 
new prosperity of Glasgow 
lured developers into believing 
that so long as a centre was 
well focussed it would flourish. 
However, local businessmen no 
longer expect to see both the 
Buchanan Centre at the north 
end of Buchanan Street and 
the Garden Centre just across 
the river, thrive. This is in 
spite of the feet that the former 
has secured John Lewis, and 
the latter has a well planned 
Co-op flagship. 

Of the two, the Bochanan . 
scheme has the better pros- - 
pects, though some feel it 
could do with another depart- 
ment store to ensure survival. 
The Garden joint venture 
between the CWS and Scar- 
borough Properties has the 
double disadvantage of ~ being - 
just outside the core city area, 
and of being a second attempt 
at redevel opme nt -of a site 
where the CWS had failed to 
operate a hypermarket. - 

The continuing strength- of 
Glasgow's “string of pearls” - 
the traditional shopping streets 
of Sanchiehall, Bochanan and 
Argyle as well as the premier 
shopping centre, Princes 
Square — pipmn that possible 
failure of a. fourth and fifth 
central shopping development 
is hardly cause far despair. 


Similar hitches . are Also 
occuring in the smaller towns, 
all well supplied with shopping 
centres because of the healthy 
northern economy 1 in "recent 
years. Some, such .as Dunferm- < 
line, are still showing growth. 

A 100,000 sq ft centre hi on the 
way to supplement the first, 
built in the early 1980s. Others 
are at least holding firm, and 
where the UK national chains 
are hanging back, Scottish 
groups are moving tar . . 

Aberdeen remains a special 
case, marching to the beat of 
the oil market, but it too may 
be in for a pause if Moimtleigh 
goes ahead with; the . shopping 
centre on the Green, just south 
of Union Street, so scion after 
the 250,000 sq ft Bon Accord I 
scheme by Bredero. 

On a smaller; scale, Ayr, 
Dumfries and Inverness may 
not be able to support big new 

RETAIL 

developments for some time, In 
spite of confident assertions a 
year ago that they would soon 
be swamped by demand; 

Once again the demand has 
become -more precise and 
choosy, which is. not to say 
that it has fallen off. Towns in 
the south-east or England . 
would be delighted with a shoi- # 
lartv steadv market.- 

Scottish retail centres also 
benefit front the traditional 
emphasis on city centre shop- 
ping. In some cases, such as 
Glasgow, the centre may- be 
starting to bulge: the Co-op’s 
planned Garden Centre pins 
much hope on the hotel district 
spreading down to the Clyde. 

The overall picture is one of 
near equilibrium - neither a 
tenants' nor- a developers' mar- 
ket That may not be-eocdtlng, 
but neither does.it portend. a 
rash of retailing crashes or 
empty centres,, where the few.- 
tenants do not even bother to* 
open the doors, as has hap- 
pened in the south. 

The Edinburgh market is 
flat, but not slumping. Enor- 
mous conservation pressures 
have prevented central devel- 
opments for some - years now, 
but the pent-up demand never 
quite seems to translate into 
rental growth. Top rents in 
Princes Street, for instance, 
remain at around £L50 per sq 
ft - the Mine as a year ago, 
although- there are- only two 
sizable units ^available. Atten- 
tion. must focus therefore on 
the eMatiy ; James’s centre 
just off tbe east s end of Princes 
Sheet wfrerdBjd Coal Industry • 
pension funds are shortly to 
start a bifefaxfdoverdufi) refur- ;«■ 
MdhnteaLv y:* . f 

Ray Clark, * senior surveyor 
with Donaldson’s, sums up the 
factors: “Edinburgh has a 
degree of independence" from 
the south, hutithe market is 
stiff led by national retailers 
with a southern' peremption. 
They axe marking Him tit the 
moment. That, allows Scottish 
retailers to take their ^lace vn 


rentals from moving 
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EDINBURGH'S PREMIER OFFICE DEVELOPMENT. 

An outstanding building set in the heart of Edinburgh's City centFe to be 

occupied by : ' 


yfefrHillier 

^Barker 


031-9*6 S391 

VS Castle SfrMf. COIN BURGH EH? 3HT 


KPMG Peat Marwick McLintock- 
Martin Currie Investment Management Ltd. 

Enquiries now invited 
for remaining office space. 
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industrial development 

in Scotland will change radi- 
cally when the Scottish DeveJ- 
cym gtt _ Agen cy becomes Sert- 
nso Enterpriae cm April 1 next 
year. The private sector wiR 
come to the fore and fe»fr f> oro- 
fi» role of developing indus- 
trial estates. The new Scottish 
En terpris e wffl step hacfc. con- 
centrate on its training role 
and merely provide support 
ana enco uragement to Indus- 

, trifl* dftgfllf wj fff * 

Thafs the theory. The real- 
ity could be different for some 
time, especially if the English 
economic downturn moves 
north. -Under -the Enterprise 
and New Towns {Scotland) Act. 
Scottish Enterprise is «hit 
required to identify areas 
which need jndwrfrbd develop- 
ment 

B most then persuade the 
private sector to take up the 
shovels, if necessary by provid- 
ing sweeteners. Only if that 
.fells will Scottish Enterprise 
. take action. However, few pri- 
vate sector compani es appear 
to want to rush to HQ the role 
off primary industrial builder, a 
rote w hich state bodies have 
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.EAS T KIL BRIDE Devel opment 
Corporation, which runs the 
'oldest of the Scottish new 
towns. Is fighting for its fife. Jt 
is campaigning to persuade the 
government that it should not 
be wound xip, as envisaged in 
the Enterprise and New Towns 
■ (Scotland) Act .■ 

The Act provides for each at 
the five Scottish new towns to 
lose their special development 
states over a period of years at 
the end of which they will no 
longer be controlled by a devel- 
opment corporation. 

Mr John Shaw, managing 
director of the East Kilbride 
corporation, clearly cannot 
imagine any better alternative 
to thB current situation, 
although he pays Up service to 
the notion of change. “Nobody 
believes the new town should 
go cm tor ever," he says, “but 
we should applythe lessons it 
has taught us about urban 
development. 

“We have learnt the vi rtu e of 
an Integrated economic and 
physical development 
approach - the angle door 
approach. Why do we have to 
keep reinventing tee wheel?”. 

Mr Shaw's chairman, Mr 
George Young, is even more 
open about his views, publicly 
envisaging a management 
buy-out as soon aa the regula- 
tions governing tee wind up 
are known. He intends tew* the 


performed since tee 1940a. 

In addition, few industrial 
estates in Scotland command 
tents to support new build. 
The Rutland Group, which 
bought tee smaller portfolio B 
item tee SDA tor nl&n, has 
Just cracked the £5 per sq ft 
barrier tor new units on tee 
Queensfie Estate in Glasgow, 
one of the 33 to tee portfolio. 
But teat is unlikely to provide 
a strong benchmark tor gen- 
eral rental levels for some 
time: 

In portfolio A, the larger 
group of GO estates bought for 
SaotSm by Caledonian Estates, 
the' average rent was £120 per 
sq ft, and tee range did not go 
much above £4. 

Si gnificant ly, neither Caledo- 
nian nor Rutland put new 
de velop ment at the top of their 
priorities, though bote portfo- 
lios contain significant 
amounts of development fand 
There is already more than 
enough vacant space to be let 
to keep bote ra m p 0 ****** busy 
for the foreseeable future. 

There is no pressure on 
either company to press ahead 
with development. Caledo- 

staff of the corporation should 
turn themselves into a local 
development company which 
would continue to own, man- 
age and develop the area's 
industrial and commercial 
property assets in the same 
integrated fashion as before. 

“The alternative would be 
the piecemeal disposal of tee 
corporation's £750 milli on 
assets, which is not likely to be 
in the best interests of the 
community.” says Mr Young. 

Under Young plan, tee 
town's housing stock would 
transfer to a housing trust con- 
trolled equally by the reconsti- 
tuted corpo rati on in its buy-out 
form, the district council and 
tfr e tenants. This part might 
appeal to the government, 
which has already said teat It 
sees.no reason to transfer tee 
rented housing to tee council. 
But it is not clear whether the 
basic concept behind the plan 
- — of m a -hitahring a single, uni- 
fied body tn charge of indus- 
trial and commercial develop- 
ment - has the same 
attractions to government. 

The precise details of the 
wind up have been left to Mr 
fen Lane, the Industry Minis- 
ter for Scotland, and his views 
are expected to be public 
before the end of the year. It 
seems doubtful, however, if 
government policy would 
favour the notion of replacing 


INDUSTRIAL 


Private sector 
takes over 


nian’s next priority is to 
“assess the development land,” 
according to agents Richard 
EUis. That assessment wQl be 
crucial in at least one Impor- 
tant site: The Clydebank Enter- 
prise Zone, one of tee plum 
development sites In the coun- 
try, ceases to be zoned as a 
special enterprise area next 
year. 

To complicate matters fur- 
ther, Scottish Enterprise will 
retain a sizeable portfolio of 
business centres develop- 
ment sites for so-called "nest” 
units, and will continue to own 
completed estates until it can 
sell into a buoyant market. 

This part of its portfolio has 
a current value of perhaps 
£40m, which leaves Scottish 


Enterprise In a tor from vesti- 
gial position as a develop- 
er/owner, given that Caledo- 
nian's £100m purchase 
catapulted it into third place 
behind Scottish Metropolitan 
and Cityside Estates in the 
ranking of Scottish property 
companies. 

The GO estates in portfolio A, 
together with 365 acres of 
development land, spread from 
Aberdeen to Dumfries, and 
from Kilmarnock to Dundee, 
the largest site being Hilling- 
ton, described as "the Park 
Royal of Scotland”. In all, there 
is 7m sq ft of industrial space 
so tor, which amounts to per- 
haps 7 per cent of the indus- 
trial market north of the bor- 
der. While this makes 


NEW TOWNS 


Time has come 
to go it alone 


a state-owned monopoly with a 
private sector replica. Espe- 
cially since both Mr Young and 
Mr Shaw insist that they most 
be perm it ted to buy the assets 
at a price which reflects thdr 
value only as working capital 
for a continuing development 
.programme, rather thaw in 
terms of open market values. 

The argument, which will 
intensify throughout the 
autumn, may be a forerunner 
of others to come in En gland 
and Wales. The development 
c orpor ati ons have served their 
purpose very well, attracting 
industry, jobs and people out 
of decayed inner city areas to 
more pleasant countryside 
environments. Since 1947, 
when it received new town sta- 
tus, the population of East Kil- 
bride has grown from 2,400 to 
70,000, attracted 30,000 jobs and 
achieved an unemployment 
level of 7 per cent, handsomely 
low by national standards. 

"The question now is 


whether the town and eventu- 
ally the others which followed 
it, should continue to have, or 
need, this prop," says Mr David 
Sangster, head of property 
investment for the Scottish 
Development Agency. The SDA 
is to have a less interventionist 
role as Scottish Enterprise 
under the same legislation. 

Mr Sangster takes a an oppo- 
site position from Mr Young 
and Mr Shaw. Under the subsi- 
dised structure of today, he 
says, “we have been jointly 
guilty of fostering over-sup- 
ply.” Mr Sangster believes the 
new towns can now manage 
without the paternal super- 
viser and he relishes the idea 
of normal market forces com- 
peting to provide services as 
and when those offer the pros- 
pect of commercial return. 

Mr Young's view, however, 
is shared by a number of the 
other new town corporation 
chiefs, notably Mr Bob Watt, 
chairman of Livingston: “It is 
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Caledonian tee largest Indus- 
trial property holder, chairman 
Mr John Beckwith will be con- 
stantly eyeing the 2,000 acres 
Of undeveloped land that Scot- 
tish Enterprise retains. 

That landhank will continue 
to depress the market for a 
long time, notwithstanding the 
enthusiasm of Mr David Sangs- 
ter, the SDA's head of property 
investment, for his new role at 
Scottish Enterprise, 

Even in areas of under-sup- 
ply, such as Aberdeen, rent 
increases are unlikely. No new 
speculative developments are 
planned in central Aberdeen 
where rents still have some 
way to go to break through £4, 
let alone the £&50 which devel- 
opers believe Is the minimum 
for a viable new scheme. 

In their view, the SDA has 
cosseted tenants for so long 
that true open market rentals 
rarely apply. It will be a long 
time, they argue, before a true 
market economy is in force. Mr 
Sangster reluctantly agrees. 

While the SDA is still 
around, even in a new form, 
and ready to let premises for. 
say. £2.50, tenants will not 

paradoxical that at a time 
when the government is con- 
sidering winding up the town, 
we find ourselves in our busi- 
est and most successful period 
of expansion. There are now 
well over 22,000 people working 
In Livingston, most of these 
jobs created over the past 
decade.” 

Mr Watt and his chief execu- 
tive, Mr Jim PoUok, attribute 
this success to “the corpora- 
tion’s policy of continually 
nurturing growth" and believe 
it vital to make “sites and fac- 
tories available to meet the 
need of companies". The 
unspoken assumption is that 
tw« can only be done effec- 
tively by a nominated develop- 
ment corporation. 

As in East Kilbride, Livings- 
tone's team has a good record 
of attracting businesses — par- 
ticularly in electronics. In the 
spring of this year, for 
instance, the US company 
Motorola agreed to locate 2JJ0O 
jobs in Livingston. But this, 
say the proponents of change, 
is precisely why the towns are 
now stong enough to return to 
normal status. 

A more circumspect approach 
is favoured by senior execu- 
tives at Irvine new town. 
Chairman Ross Belch is confi- 
dent that when the corporation 
winds up, Irvine will be well 
prepared to meet the chal- 


HOTELS 


allow rents to rise to the £430 
which will attract new develop- 
ment. Without private sector 
developers, Scottish Enterprise 
will need to go on developing 
rents of well below that level 
or turn away potential indus- 
trialists who could boost the 
Scottish economy. 

This aside, the Scottish 
industrial letting market is sot 
in the decline seen in the 
south-east Mr Jim McAllister, 

chairman of Rutland geeg jjq 

slackening in terms of tenant 
de mand. He is also confident of 
being able to raise rents as 
they come np for review, and 
much hard work Is going on to 
prepare a complete overhaul of 
the patchy lease structures 
inherited from tee SDA 

Rutland aim has unusually 
active management on its 
estates, which It believes 
enables it to wring tee maxi- 
mum from rents. 

The £fi achieved on the 
Queenslie Estate shows how 
effective such a policy can be, 
but it does impose extra bur- 
dens on management and 
demands extra staff tn estate 


leaps of the next century. But 
then, while East Kilbride must 
wind down betw e en next year 
and 1994. Irvine need not start 
until 1994 and has until 1999 to 
complete the job. 

No wonder Mr Belch has 
been able to focus his attention 
on repeating the successs of 
last year's record year for 
inward investment when 
unemployment dropped from 
12.8 to 10.6 per cent as a new 
paper mill opened with 400 jobs 
and two major American elec- 
tronics companies brought a 
further 370 jobs. 

A third, not unexpected, fac- 
tion exists in the form of the 
local authorities. Incensed that 
the development corporation's 
housing stock will not become 
local council housing. 

A pressure group called 
Slant (Scottish Local Authori- 
ties with New Towns) commis- 
sioned a survey of tenants 
which showed that 75 per cent 
would choose the local council 
as landlord, given the chance. 
Mr Malcolm Rifklnd, the Secre- 
tary of State, told Parliament 
that no such preference had 
been put to the government 

Meanwhile, Mr Lang is still 
deliberating and none of the 
parties knows if the corpora- 
tion executives will be given a 
chance to mount a buy-out, let 
alone at the preferential price 
Mr Young believes essential 


Sleepless nights ahead 


IT DEPENDS who you talk to 
whether you believe 1990 is 
turning into a full-blown disas- 
ter for the hotel trade, or just 
suffering more sticky patches 
than ngiial 

The evidence is certainly 
conflicting. .While there have 
been fewer business receiver- 
ships than in tee south, a 
record number of business 
hotels have changed hands. 
This, some argue, suggests a 
game of pass the parcel at the 
end of which the winner will 
be able to tot up his losses as 
he comes to pay today's inter- 
est rates, the uniform business 
rate and inflation-bit running 
costs from the room rates of 
scarcer guests. 

Mr Peter Tyrie, of tee Bal- 
moral hotel group, is one of 
those who reject the gloom- 
and-doom forecasts. But then 
his first Scottish hotel invest- 
ment may be exceptional After 
losing the takeover battle for 
Norfolk Capital group. Bal- 
moral has been sold a package 
of hotels by the winner, 
Queen’s Moat, which includes 
the North British hotel on 
Edinburgh’s Princes Street. 
Tyne will have spent £32 mil- 
lion on the 5-star purchase 
when it re-opens next year as 
the Edinburgh Balmoral, 
including £20 million on refur- 
bishment 

A clean out by Embassy 
Hotels (part of Alhed) of its 
portfolio brought another 
Princes Street hotel onto the 
market in the late summer. At 
£80,000 per bed, it was “possi- 
bly cheap”, says Christie & Co, 
the specialist hotel agency. But 
tee agency is not so sanguine 
about some of other deals 
being struck. 


Upmarket tourism and busi- 
ness trade have increased 
greatly in Scotland in the last 
two or three years. But so have 
the numbers of hotels servic- 
ing this sector. In Glasgow, in 
particular, there is a looming 
glut of 5-star and 4-star accom- 
modation. 

Most of the hotels in this cat- 
egory are part of Important 
groups, such as the new Hilton 
under construction next to the 
M8 motorway, but not all For 
instance, an Edinburgh hotel 
couple, Brian and Anne Galt, 
have taken over a 55-bed 
upmarket building next to the 
new Glasgow International 
Concert Hall, and are upgrad- 
ing it to 60 beds with confer- 
ence facilities. 

Both cities also have exam- 
ples of the new townhouse 
hotels. In Glasgow, tee former 
liberal Club is being converted 
by Hidden Hotels into a 32-bed 
townhouse with conference 
facilities, next to the Gaits' 
project. In Edinburgh, another 
pair of townhouse hotels will 
soon rub shoulders in Devon- 
shire Gardens. 

Such specialist niche opera- 
tors will put pressure on the 
big. impersonal business bed 
factories stSl contemplated in 
less central positions. These 
must pin their hopes on the 
start of direct flights to the US 
from Glasgow airport earlier 
this year ami on the after-effect 
off Glasgow’s year as European 
City of Culture. 

Again, the signs are mixed. 
Occupancy rates in Glasgow 
were said to be 90 per cent in 
the first half of the year, but in 
late September Christie put 
teem in the low 60s, Edinburgh 
the high 60s. That is fair 


enough for tee late summer 
“shoulder” season, but not 
encouraging for the ambitious 
number of new schemes. 

Scotland is better known for 
its country house hotels and 
small inns - and here the 
market has varied. The market 
for very small inns is reported 
to be highly active, not uncom- 
mon for this time of year when 
so many beginners decide to 
bale out More significant may 
be that prices have softened 
this year as new entrants, par- 
ticularly from across the bor- 
der, are less eager, because of 
interest rates, inflation the 
uniform business rate. 

The country house market, 
which in Scotland is frequently 
part of a sporting estate, may 
be riding the recession better. 
Good country houses are rarely 
available, but even fewer than 
usual are coining onto the mar- 
ket Of those that are, tee only 
sign of a downturn, says Chris- 
tie, is that fewer are being sold 
by sealed tender or at more 
than the nuking price. But that, 
believes the agency, may 
reflect the difficulty southern- 
ers have In finding a buyer for 
their own property rather than 
a disillusionment with the 
Scottish market 

Only one type of hotel seems 
in obviously short supply, and 
that reflects its traditionally 
poor image - the budget inner 
city hotel. Roger Tym & Part- 
ners, development economists 
and planners, notes that Glas- 
gow’s tourist board and district 
council are worried that only 
18 per cent of tee city’s bed 
space Is in the low cost cate- 
gory. From the operator’s point 
of view, city centre site and 
property values are too high. 


ABERDEEN 


Old plans are 
dusted off as 
oil returns 


THE OIL capital of Europe 
continues to live up to its 

countercyclical reputation by 

proving remarkably buoyant 
whQe Scottish population 
centres have a flattening com- 
mercial property market. 

After the first oil boom of 
the late 1970s Aberdeen went 
through a much-publicised 
building boom which led to 
Inevitable over-supply in the 
early 1980s. That lasted right 
up to the oil price slump of 
1966 with the result that no 
new space has come on stream 
in the city since about 1985. 

Now teat oil. even before the 
Gulf crisis. Is gearing up for a 
fresh period off exploration by 
bote new and existing compa- 
nies, the demand for new space 
is becoming clamorous. 

Grampian Regional Council 
predicts that oil and gas pros- 
pects will bring more than 
50,000 new Jobs to the area. 
The population of the region is 
about 500,000 and unemploy- 
ment is half the Scottish aver- 
age. The first glimpses of this 
upturn prompted property 
developers to dust off old plans 
as long ago as the second half 
of 1988 when office rents were 
still under £8 per sq ft They 
are now £12.50 per sq ft and 
local agent Ryden confidently 
expects to pass £15 per sq ft 
within a year. 

The first new developer to 
anticipate the city’s re-awaken- 
ing was R.H. Edmondson, a 
Cirencester company which 
bought one of the unlet land- 
marks of the previous boom, 
the seven-year-old Victoria 
Tower. 

in June this year, after a 
thorough refurbishment, Rod- 
ney Edmondson was able to let 
31444 sq ft of the total 78,000 sq 
ft in the tower to Enterprise 
Oil for £9.30 per sq ft. After 
selling the tower to Bett Prop- 
erties, a local investment com- 
pany, Edmondson plans to 
move on to develop 35.500 sq ft 
of top quality office space at 
Ptarmigan House in tee heart 
of the city, it also has plans for 
41,600 sq ft slightly further oat 
at tee comer of Harness and 


Wellington roads. Ryden is pre- 
dicting rents of at least £15 per 
sq ft when these come on 
stream next year. 

Edmondson Is also preparing 
to embark on new industrial 
development In the Aliens area 
about seven miles out on the 
road south to Edinburgh. Sice 
works arc due to start next 
spring, but there must still be 
some doubt over the speed 
with which the company will 
put staff on site. Local agents 
in the area report that the mar- 
ket for plots is solid rather 
than exciting, and rents of 
about £3JS0 or possibly £4 per 
sq ft are not quite enough to 
spur a developer into unseemly 
haste. 

The shops market, which 
responds to the broader local 
economy rather than just oil, 
may be going through a set- 
tling down phase after a burst 

of successful new development. 
The ambitious 250,000 sq ft Bun 
Accord commercial centre 
developed by Brederu has been 
trading since tee spring and 90 
per cent of units have been let 

While this must bode well 
for Mountlelgh Estates which 
has consent for n third shop 
ping centre on the Green, 
south of Union Street, caution 
may also be called for at a time 
when Union Street Itself 19 
sporting a number of blank tas- 
cfas. Although rents In the 
street have topped £100 per sq 
ft and Bon Accord has reached 
over £80 per sq ft, the signs 
may suggest taking a pause. 

The focus Is likely to be on 
offices for the foreseeable 
future, as many as 12 oil com- 
panies have identified space 
needs up to five years hence. 
Offices will be needed to ser- 
vice new oil fields scheduled 
for the mid-90s and cannot be 
accommodated In existing 
space. While each company 
may need no more than 30,000 
sq ft, the total coupled with 
demand from existing oil com- 
panies, could reach 500,000 sq 
ft of prime space in a city 
where annual supply has 
rarely been higher than 400,000 
sq ft 
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**U5Wi£5S SPACE IN SWTtS FROM 2^00 SOLFI. TO 26,000 SQ FT. 
•MIDWAY BETWEEN ARPOST AND CITY CENIBE. 

•IMMEDIATE ACCESS TO MS. 

•EXCEPTIONAL INTERNAL SPECIFICATION 
•EXTENSIVE ALLOCATED CAR PARKING. 

•FLEXIBLE LEASE TERMS. 

•READY NOW. 

•32000 SQ FT. OF HIGH SPECIFICATION OFFICE ACCOMODATION 
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NEWTON HOUSE 

CHARING CROSS GLASGOW 

Air conditioned offices 
Newly refurbished 
High specification 
6,350 sq. ft + 4 car spaces 

All enquiries 
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EFORE YOU RELOCATE, STUDY THE BOTTOM LINE. 
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SUPERB COMMUNICATIONS A SKILLED WORKFORCE AMO A DEVELOPMENT TEAM THAT UHDEHSTANQS PROFIT, NO WDMOEB MORE COMPANIES DECIDE OH EAST KILBRIDE. 


OUR BOTTOM LINE IS SUCCESS. 










A developer’s paradise? Or a 
morass of crumbling Infra- 
structure and legal complex- 
ity? As the dties of East Germany 
emerge from the long shadow of the 
second world war, the enthusiasm 
of overseas developers varies drastic 

: cally. 

< Bomb sites gape In the boule- 
' Yards, crumbling buildings are 
'boarded up and offices and shops 
. axe scarce and dilapidated. It is 
like looking at a time capsule," says 
Mr Ronald Nathan of Waterglade, 

* which expects to make its first 
investment in east Germany by the 
start of next year. 

For pioneers such as Waterglade, 
the attractions of cities in east Ger- 
many are manifest. 

For one thing, there is the poten- 
* Hal strength of the German econ- 
omy over the next five to 10 years. 
For another, there is the accessibil- 
ity of the east German market, 
which far outstrips any of the rest 
of the eastern bloc. Unlike Hungary, 
Czechoslovakia and Poland, east 


Germany Is importing a tried and 
tested system of land law and plan- 
1 ning procedures. In addition, there 
will be no problems concerning cur- 
rencies or repatriating profits. 

Moreover, there is the promise of 
relatively high rents, where demand 
outpaces supply. Mr Nathan thinks 
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THE PROPERTY MARKET 


Eastern promise attracts developers 

. — w: .v. ... ■ . . ^ Knndrod vnrHs. 


By Vanessa Honlder 
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rental values ter offices In east Ger- 
man cities will be DM40- 50 per 


X re metre per month compared 
average rents of DM85-9Q per 
square metre per month in Frank- 
furt and DM25-40 per sq metre per 
month, in Hamburg and DnsseldorL 
However, these attractions are 
tempered by considerable problems. 
It is always difficult to operate in an 
overseas market - memories of the 
disastrous attempts by UK develop- 
ers to move Into the West German 
market in the early 1970s are vivid. 
This customary caution is exacer- 
bated by concern oven 
• Tjmd rights - the most serious 
obstacle to new development. Possi- 
bly as much as a of east Ger- 
man property is subject to claims 
from former owners, who had their 
land seized by the Communist gov- 
ernment As a result. It has been 
illegal for the East German state to 
sell property to western investors. 

That, however, is about to 
change. In an effort to stimulate 
investment, the German govern- 
ment has - contrary to its i nitial 
pl ana - decided to comp ensat e for- 
mer owners rather than return their 
land. The current plan is to pay 





people the value of property when it 
was expropriated, plus 1 per cent a 
year interest on that sum. All 
riaims for compensation must be 
received in about a week’s time. 

• Infrastructure. After land 
rights tins is the most serious issue 
facing would- be developers. In the 
east, the road, rail and telephone 
systems are all in poor condition. 
T rains cannot travel at more than 


Emerging from a Ume capsule: eastern Berlin officials are working out a strategic plan for the etty 

40m ph because of the state of the planning procedures, it will take eral UK surveyors, he* 
track, many roads have' not been officials considerable time to work ran g Wootton, which < 
altered since before the second out matters such as zoning plans, lin office in April, hav 
world war and telephones are diffiL- Meanwhile, the German govern- ing out research on 


world war and telephones are diffi- 
cult to obtain and notoriously 
timp- onnsnming to use. “There is 
fantastic d emand for offices but it is 
a question of getting the infrastruc- 
ture there to cope with it People 
will hold onto land until problems 
are sorted out” says Mr Nathan. 

• Planning. Although east Ger- 
many will assume West German 


ment will attempt to regulate new 
development In east Berlin, for 
example, officials have been work- 
ing out a strategic plan for the city. 
"They see it as a fantastic opportu- 
nity to get the planning right,” says 
Mr Robert Campbell, a partner of 
Jones Lang Wootton. 

• General lack of information. Sev- 


eral UK surveyors, headed by Jones 
Lang Wootton, which opened a Ber- 
lin office in April, have been carry- 
ing out research on east German 
property in the past few months. 

However, it has been impossible 
to value the land. Even in what 
used to be East Berlin ft is difficult 
to gauge bow prices will compare 
with the West The difference in the 
quality of the infrastructure will 
drastically distort the values of 
property separated by just a few 


hundred yards. 

It seems Inevitable that compa- 
nies from west Germany will domi- 
nate the property market. For sev- 
eral months. West German 
developers have been scouring East 
Germany for land to erect new 
buildings as well as existing build- 
ings to refurbish. West German 
businesses planning to ex pan d Into 
the have also been looking for 
premises. 

However, foreign developers are 
also expected to play a part. The 
most prominent players will be the 
Scandinavians. followed by the 
Dutch, French. British and ulti- 
mately the Japanese and Germans, 
in the view of Mr Chris Bull-Dia- 
mond of Weatherall Green & Smi t h , 
a chartered surveyor with offices in 
Frankfurt arid Munich. 

He reckons that a handful of UK 
companies are already sn iffing 
around. Many, however, will prefer 
to play a waiting game. MEPC says 
that its involvement in West Ger- 
many has spurred it to look care- 
fully at investment in the east. 
However, no moves are planned 
until the legal complexities have 
been ironed out, according to Mr 
Roger Squire, a director. "The big 
problem is the legal environment. 
We are interested but there are still 
a lot of problems,” he says. 

Initially , developers are likely to 
home in on Berlin. But companies 
such as Waterglade are also plan- 
ning developments in Leipzig and 
Dresden. "The development of Dres- 
den and Leipzig will perhaps be a 
hit slower but it will be easier to 
organise than Berlin where there is 
the problem of putting together two 


lame dties,” says MrCampbelL 
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Mr H S > S offices are the mo et 
probable targets of foreign Interest. 
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The enthusiasm of woul d-be 
developers is shared by tadust^. 
advisers “There will be a to* of 
Stadftll' profits for people wto get 
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rnond. However, nobodybelieves 
that the pickings will easy. 

“One has to be very realistic about 
it It will take a lot of time for the 
ec onomies to get up to. speed, says 
MrCampbelL 
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CASTLE COURT. MARLBOROUGH, 
WILTSHIRE 

A unique opportunity to acquire a recently 
completed retirement scheme dose to the 
High Street of this historic market town. 

43 luxury re ti rement apartments sex in attractive 
landscaped grounds overlooking the river Kennet. 


, V- 



2 




BARNABY MILL, GILLINGHAM, 
DORSET 

A development opportunity to acquire a substantially 
completed 31 apartment ret ir ement scheme. 
Prime location within town centre, 
adjacent to the river Stour. - 

For fcrtwr hfannaflon eontKt Mark Bruntfaon BSe. MHOS- . 
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GROVE AVENUE, QUEEN SQUARE. BRISTOL BSI 4QY 


Real estate expertise. Is the answer to do-it-yourself? 


We are seeking a 
Residential Management 
Agency Company 
with substantial portfolio 
to merge with international group 


The current economic climate has brought Increasing pressure 
on many organisations to cut operational costs, creating a dilemma 
over the management of their real estate activities. 

Is It more cost-efflclent to use In-house expertise or to Invest 
in external advice? 

The Healey & Baker view Is that there are dear and 
complementary roles for both. 

Obviously, strong In-house teams have first-hand experience 
of their own business, while independents can contribute specialist 
knowledge, professional contacts and complete objectivity. 

To quote Guy Duckworth; 'Many organisations are Investing In 
In-house resource and we welcome this growing acknowledgement 
of the Importance of real estate. But this very Importance demands 
market knowledge and experience of the highest level. At Healey 
8 Baker, we feel we are uniquely equipped to provide our clients 
with both, to help them improve their cost-efficiency.' 

To find out more, contact Guy Duckworth at 29 St. George 
Street, Hanover Square, London W1A 3BG or by telephone on 
071 629 9292. The Healey 8 Baker view could dramatically 
change the way you look at real estate. 


Principals only write to 
Box A965, Financial Times, 
One Southwark Bridge, 
LONDON. SGI 9HL 


SWANSEA 


NEW FA C TO RY 
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FERRYBOAT CL O S E 

SWANSEA ENTERPRISE ZONE 

45,000 sq ft including 3,000 sq ft of offices. 
With expansion space,. 

RATES FREE UNTIL MARCH 199S 
» Project By 

THE SAILSPIRE 

Mint EISB IP 

Smdfnrdtaukof Hrryboit Oose. other pmperttt*. grants *nd incmtiv*s to; 


i TO: MICHAEL BURNS. SWANSEA CENTRE FOR TRADE A INDUSTRY] 
SINGLETON STREET, SWANSEA S7W 3QH. TELEPHONE: (0792) 476666 
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ITERS OFFICE BUILDING 

[CORPORATING 
|E PENTHOUSE SUITES) 

&TO BE LET 

^Approximately) 

(jpsBi^L floors 
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Leslie Ltntott& Associates 
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AND PAR1NERS 

071-4991001 
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CONTIiaBUTION 

£ 400,000 


PRIME AIR-CONDITIONED OFFICES 
IN THE HEART OF LONDONS WEST END 

APPROX 11,300 Sq. ft. 

ALL ON ONE FLOOR (WILL DIVIDE) 
READY TO OCCUPY 
ELEVEN CAR PARKING SPACES 

YORK HOUSE. 

17 GREAT CUMBERLAND PLACE 
MARBLE ARCH W1 

FOR FURTHER INFORMATION APPLY 
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EDWARD CHARLES 
& PARTNERS W1 
CHARTERED SURVEYORS 



LONDON NW10 


MODERN SI PI KB 


HEADQUARTERS BUILDING 

SI 'ITAIJLE FOR PRODl'CnONV’STOKAGI- ANDOI IK I! ESI 

CIRCA 118,000 SQ.FT. 
FOR SALE FREEHOLD 


* Fully air-condftioned and double glazed offices 

* Ideally situated for Heathrow Airport and Motorway network 


► ► 


HENRY BUTCHER 

Brown low House 50/51 High Hoflbom, London WC1V 6EG. 


071-405 8411 


LONDON DOCKLANDS, E14 

MODERN PRESTIGIOUS 

SELF CONTAINED 
OFFICE/BUSINESS PREMISES 

35.000 SQ FT 

Rental only £7.85 per sq.ft, pax 

’ Ancillary Warehouse & Showroom Use Available 
" Adjacent South Quay Docklands Light Railway Station 
" Providing Direct Access to the City 

• Waterside Frontage 

* Good Car Parking Facilities 

LEASE FOR ASSIGNMENT 



Phase III 
ST. MARTINS 
BUSINESS CENTRE 

Cambridge Road 

BEDFORD 

10,000 SQ. FT. - 135,000 SQ. FT. 
50,000 SQ. FT. PRE-LET 

WAREHOUSE / DISTRIBUTION SPACE 
AVAILABLE TO LET 



A development by St. Martin* Property Group 


Aylesbury 

* B’U‘C-K-S ^ 


FREEHOLD INVESTMENT 
VIRTUALLY NEW FULLY FITTED 


11,000 SQ.FT. 

eurrtmkf occupied bp Leisure Tenant 
• Emcrarias ntla 

* 22 cv paring gacn 

PRICED TO SELL 

13% YIELD FROM 
DECEMBER 1990 


dataPoint 


CODY ROAD - LONDON E16 


NEW INDUSTRIAL WAREHOUSE 
UNITS WITH OFFICES 
FROM 5,214 SQ. FT. TO 56,775 SQ. FT. 


FOR SALE OR TO LET 


OPEN DAY: 12th OCTOBER 




07 1-405 841 1 



ASSOCIATES 


PRIME REDEVELOPMENT 
OPPORTUNITY 

WESTON LODGE HOSPITAL 
BATH 

An enraettve detached period 
property tfandno In ground* 
extending to approximately 5 acres 
with outline planning permission for 
rosfctomlal development. 
Alternatively suitable nursing home, 
training centre, etc. 

CRISP COWLEY 
7 YORK STR EE T 
BATH BA1 1NQ 
TEL: (0S25) 480464 


PROPERTY INVESTMENT 
OPPORTUNITY 

p n - l wiM li iw ,!« w Vifii'f mmj l g 

Coatbridge, Gbugow, comparing *w 
and paWc hone abject to 2 aqp«Mc 
Icaon ptawidteg eo a r id w h k m ewnc . 
Offias ever £X0,000 bis stvitod. 

For foil dottSf eotsact 

Mc00 BwniftiH mW SnK di m^ 
125 Sl Vmomi Sued, Gkigov, 
5]B. 

04I-2MF4S01, Ox. 041-721 -#901. 


On the Instructions of 

South East Thames Regional Health Authority 
On behalf of the 
Secretary of State for Health 

CANE HILL HOSPITAL 
COULSDON, SURREY 

Available 1992 

Hospital buildings providing 
approximately 650,000 square feet gross 
of accommodation on a Green Belt site 
of 207 acres. Enquiries invited from 
retained agents or principals interested 
in acquiring the property to use the 
existing buildings for institutional 
purposes. 


DEBENHAM 

TEWSON& 

CHINNOCKS 


071-4081161 

41 {tall IW : r®T" Vt :* 44T. 

Ref: CFJF/MEF 


S H I USE 


BATTERSEA SQUARE 


UP TO 


18,750 


QUALITY OFFICES 

TO LET 

CONTACT 

Gregory Porter John Hennings 

NELSON BAKE WELL HENNINGS HUME 

071 629 65 OI 071 408 1270 




THE ONLT ADDRESS WORTH HAVING 

SUPERB 
NEW OFFICES 


FOR SALE 


TO LET 


7,100 SQ FT 




Chesterton 




25 A Sm 


l.ros 


Stiu 


COVENT 

GARDEN 


2,000-5,500 SQ FT 


I 


D 

Her ring 

SON N. DAW 



071-734 8155 

.XI 'Sm I, afe Vi m ImXrn IV I \ iQl 



New SefcContained Air-Conditioned Office Building 

A332 SQ FT 

Freehold For Sale — Offers In Excess Of £800,000 
































TO BE LET - LONDON W1 

8 GRAFTON ^ 5-6 CORK 


Detached Victorian 

small office block 510 sq.ft, in Mews Centre 
Wimbledon Village. Excellent condition G.C.H. 
Very quiet. 

Freehold: £210,000. 

Tele: 081-946 1414 or 071-581-3035 



MAYFAIR 
33,507 SQ.FT. 

HEADQUARTERS BUILDING 


FROM 1 ,680 TO 16,293 SQ. FT. 

MODERN AIR CONDITIONED OFFICES 


Herring 



22-23 OLD BURLINGTON 
STREET 


SON N DAW 


6,758 SO. FT. 

SUPERB PERIOD OFFICE BUILDING 


Consultant Surveyors 

26/20 SackviUc Street London WIX 2QL 

071-7348155 



16 GOLDEN SQUARE 


6,371 sa FT. 

EXCELLENT PERIOD BUILDING 


Buchanan house 


Modern Air - Conditioned 
Office Accommodation 


1 ,800 - 8,500 sa FT 

Excellent Value 


HOONETT REDDIN-CLANCY JONES LANG 

MARTIN SMITH &C0MPANY WOOTTON 

071-839 8181 071-935 2175 071-493 6040 


99 PARK STREET 
MAYFAIR 




*- JiHlAil •!!%- 




HIGHLY PRESTIGIOUS 
SELF-CONTAINED 
OFFICES TOTALLING 
4,450 SQ FT NET 

Plus two self-contained 
two-bedroomed business 
apartments 

TO LET 


Philip 
Andrews 


071-486 5991 


r3TT5T7a*773 


The Rent will be paid before the dividend 


Selection of Retail Investments far sale let to Mqor Companies, 
Banks and Public Limited Companies. 


Lot Stas QOODOO to £2DQQ000 Yields range 10ft to 22ft net of 
costa Please apply Prindpafa only to 


Martin Claike 4c Company, Chartered Surveyors, 
87, Arlington Road, London, NW1 7ES 


Td: Q7J 383 4086, Rue 071 3876335 Reft MCC 


MAYFAIR 

OUTSTANDING 
OFFICE HEADQUARTERS 
5,800 sq ft 

long lease for sale 


L. Browning 
071-499 8644 


P Glinsman 

071-493 7050 


FOR SALE 

WREXHAM NORTH WALES 


Valuable Retail Site in the Town centre 
with planning permission for a 
35,000 sq.ft, food store. 


Further details from 
B Trepcss FRICS 
Edmund Kirby 
Tel: 051 236 4552 


Berkeley 
Square 
W1 


Immediately available - 
luxuriously furnished, 
self-contained, 

air-conditioned double office 
suites with full service/tenn 
by arrangement Suitable for 
two/three executives. 

For fti& detatis please cootact- 


Nightingale Secretariat 

3 Berkeley Square, 

London, WIX 5HG 


Teh 071-629 6116 
Fax: 071-491 4811 


shOKIAjOM mu Furnished offlew IP wi 
- MUabls nOsffel. on- 734 7282. 


A Superb Mayfair 
Office Refurbishment 


No 3$ UPPER BROOK 
STREET MAYFAIR WI 


5,000 Square Feet To Let 


All enquiries to: 
071 -408 1161 


JAMES & LISTER LEA 

Unusual Investment Opportunity 

FOR SALE 

• RwmJoiwy Manat In 282 km* cf 


RwwsJoiwy tasraat In 282 1 
■griaeural !■ family land 


Mlonl rayaMes and tlnOer tabs 
producing El A irffion osar 7 yam. 


: l5n 4 s afton iBlnringhsmonthsA38 
AlnuiriMW 


JAM Iv-S U L1STLR I 1 A I 


W Colin Mayall^r" 


Surveyors, Valuers and Estate Agents 


RESIDENTIAL HOME FOR THE ELDERLY 
PERTHSHIRE 

Superb sand&onebuSdbig In acre of grand amidst pleasant gardens 
Small country awn ideally located for access to main centres at population 
Registered far 22 residents witii detailed planning permteion for ardrao 
detuned unit tar farther 10 persons 
Owners Bat 

Hrft occupancy & return, we* run & established business with further potency 
Fu8 deads avaSable an request trom sate agents Co&n Maya*. Estate Agents, 
1 1 West Mgh Street CrteH PH7 4AU 


TeL 0764 2001 or Fax 0764 4961 


Enterprise Zone Developments 


100% Tax Relief 


FOR MDIVIXJALS AND COMPANES 
100% BA*sare avagnble on InduattM and Business units in two of the 
UICS testing Enterprise Zones: 

CORBY and TYNESIDE 

with GUARANTEED construction completion before 
the end of Mr designated period - mid 1991. 

Investment GpporuiMes are also available within post B1 zones 
Prices range from £7tyx)0 far hdMdual properties 


EZDPrapsriy Qreup Pic. Mtadd Dade CwW«, Leaden El 9UN.r«C071 4007613 


Enterprise Zone Developments 


br:t\!\'s him business relocation exh;bition 


AT THE CUMBERLAND HOTEL, MARBLE ARCH 
OCTOBER 30TH - NOVEMBER 1ST /OPEN HAM - 7PM 
Featuring: Development Agencies, National House Builders, 
Relocation Agents. Finance Organizations, Management 
Consultants, Commercial Builders etc. 

PLUS OUR COMPREHENSIVE DAILY 

SEMINAR PROGRAMME 
For a REE invitation or further information, contact: 

The Business Relocation Exhibition, Cresra Publishing Ltd. 387 
City Road, London, EC1V INA 


INTERNATIONAL INVESTOR 


has £100 mlfion avaflabte to invest in commercial 
property in central London. Lot sizes 10-50 mfflon. 
fuly let. freehold. Looking for yields of 12% equtveient 
or more. Can make fast decision. Wfll also 
consider buying stake in properly company. 


Write c/o Peter Spencer. 

170 Soane Street, London SW1X9QJ 


Job Midland Beak. Toshiba, Son Mem Systems, Royal Life, Nidri c on . 
Dcx aschf. MSurnni «nd other* in opb of ihc bear working cn wonmciXi in the 
UK. latest quaSiy business space is available to let fan 300 to 3,300 aq ft a 
mdnridual antes with full cental services indafing secretarial fadK ri cs, 
braidt o uui aod naragnperasemeg it th r mn s trasnir t iti tvereras. Leases ara 
available for 5, 10, 15 aod 25 yean. Ample car padefog Is alao provided. 
FfaoaeGaxy MLeagb gd On-925 2383 Tor funher details cf the award winning 
CoEsram Busmen Centre atW«tdMnoorP8»k.QnnbeTley. Surrey. 


FOR SALE 

Three recently refurbished 
luxury Apartments plus 
p lanning permsskm Tor a 
further new build of five, 
situated on a one acre rite in 
the most prosperous area of 
N.W. En gla nd . Prudential 
valuation of completed 
project £2.7 million. For 
farther information contact 
Patrick Gibbon on 
061-236-8762 Fax 
061-929-1417 


FOR SALE, 


Lcaebwonfc. Hera. 2 nriln Cram Jmm- 
Don 9 A1(MJ. 23,000 RjJl modem B1 
baAfias. 30% officer 30% pfadaetni 
■pace. Restdae OT990 gravnd lease. Sic 
2 aeras. coverage only 23%. FURTHER 
DEVELOPMENT POTENTIAL 


. Sob aeoM. Wood * Co, 96 Mom 
Street, London W1Y 3 HO, Td: 071 453 
397$. Fax. 071 499 4163. 


BERKELEY JTHKT WI 02D sq tt OtSooa To 
tat at only Class an It AII anqUrtas OT1 


QUEEN MMZ smTHPOLZ ST VI Superb 
ofSca/roaMantlai auNss G0W12S0 aq B - 
InvnauhUa poaa a aWon iuffy m— M al tad to 
Wgh atandard Including taJephonaa, falsa. 
c ar poUng. 24 hour access, ittlod Wtchan 
and Ho w room. Short or modhao farm 
laaao by amutgomont Rant upon appOco- 
Son. 071 935 9HM. 


Commercial Prope 


in the F.T 



The Financial Times 
proposes to publish 
the following surveys. 


23 November Property Investment & Finance 
30 November Property in Greater Manchester 


For a full editorial synopsis or 
advertisement details, 
please contact 


Tessa Taylor on 873 3211 
Edward Batt on 873 4196 
Peter Shield on 873 3286 


or write to them at 

Financial Times, One Southwark Bridge, 
London SHI 9HL 


INTERNATIONAL PROPERTY 


MORTGAGEE'S REAL ESTATE 
& SECURED PARTY SALE 

October 30, 1990 at 11.00 am 
EXETER MILL - Exeter, New Hampshire 
Exceptional Investment Opportunity 
in River Front Residential Community 
Sale on the Premises 
Chestnut and Spring Bridge Streets 
Exeter, New Hampshire 

This distinctively planned river front community incorporates a cotiection of 
dramatkaBy restored I8tti century brick mil buflefings wHti new constructfon.it 

constate ot a ppr ox imately 9.064 square teet ot hiBy leased commer cia l space 
and 140 luxury residences. FHty-sbc residences have condominium approvals. 
The property brass such amanSas as Indoor parMng, haaBh faciRHog and an 
Indoor pool and is located on the Squamscott River in the heart of a 
picturesque New England Betting. WKh easy access to Boston, Portsmouth 
and Manchester, New Hampshire. tNs property offers outstamfing investment 
opportunity. 

Terms of Sale: To qualify to bad. bidden must place S2SO.OOO.OO on deposit 
with the auctioneer, in cash, by certified check or other form ot payment 
a cceptable to Mortgagee, prior to the c on—ncrent of the auction sale. The 
deposit ot the successful bidder shaB be appfied by the Mortgagee as a 
deposit on the Mortgaged Premises at the time of sale. AD other deposits 
placed with the auctioneer shafl be returned to tin unsuccesshd bidders at the 
conclusion of die sale. The balance of the purchase price must be poM'hi ful 
by the successful bidder in cash or by certified cheque on or before the 45th 
day after the date of the sale 

I nf or mati on Package: AvaBabte to Prospective Bidders upon request 


Mor t gagee's Attorney: Keith J. Cunningham. Esq., 

Devine MiBknet & Branch, Prof e ssional Association, 111 Amherst Street, 
Box 719 Manchester. New Hampshire 03105 (603)6881000 


TTJTT; 


AUCTIONEERS ■ APPRAISERS 


1 | FAX 517-004^827 MasaUcenss«2lB 

I 1« Needham St. Newton. MA 02164 •617-564-1886 


1 


2T7C Office Suites 
•J * To Meet Your 

PARK Immediate 

. Requirements 

AVENUE 1,000 to 5,000 
the seagiam holding Square Feet 


Brian D.GeH 
9848064 


a nd Itei agtog Agar 


Bruce E. Moses 
9848088 


BJWMD S OOSDON COMKNV I 


CAJSSE PRJVEEBANQUE 


* TOUCH or A*T IN BANKING 

BRUSSELS - FOR SALE 

Excellent Locations : 

- grounds far constru c tion of appart. - hotel 6,000 nP avaflabte fty 
development 

- grounds for constroction of an office buidng-t/- 12,000 m 3 

- grounds construction of a co m mercial arcade 4,500 ttf 

- vilas, houses and apparts. wflh great starxfing 

Further details : Property Department 
Fax: 00/32 2 518.94.69 Tel: 00X32 2 518^2.49 


ROME 

Hw MmI placs for your branch In Baly 
Top location lor rent or sale with 400 m frontside along the Highway 
‘Autostrada del Sale*. Only 12 Km from Downtown Rome. 


27*OOOm* of Commercial Centra 
For information: STUDIO HDUCIARIO MMOBIUARESA ' 
Via Dufcur 2, CH-6900 LUGANO 
SWITZERLAND - TeL 91-22 84 33/4/S 
Fax 91-22 60 49 


EXCEPTIONAL INVESTMENT OPPORTUNITY 


New golfing, prime site development south of Spain. 

25 minutes drive from Gibraltar. Luxury 4 star, 150 bedroom hold, 
phis 163 a pa rtme n t s . Al on beach and acfacent to 
gotf course and award marina. 

Contact Mr. Thaon, Mediterranean Investments limited 
Tel: (44-71) 323^542 Fax: (44-71) 631.0035. 


GIBRALTAR 

Finest property investments available in prime 
positions in Gibraltar, (office buildings and 
reside ntiai/commercial buildings) 


Write to Box No. A968, Financial Tbnee, 
One Southwark Bridge, London SEl 9HL 



PRINCIPALITY OF 
MONACO 


PRESTIGIOUS 

OF FI CES 

IN THE CENTER OF 

MONTE CARLO 


For rent 435 sq jxl. in a luxur y 
buflding nearing completion; 
superbly decorated and 
partitioned dose to major banks 
and hotels, with parking space 
and cefisxs 

UNIQUE LOCATION 


For further details please 
contact the Exclusive Agent 


A.GJLD.I. 

26 B» Bd Princesse Cbarioue 
MC 98000 MONACO 


Td (33) 93.50.66.00. 

Tdex 479417MC 
Fax (33) 93-50.19 A2 


ERI Comngds l 


FOR SALE 


Important restaurant - bar - 
with apartment in the center 
of Lausanne, Switzerland 
specialising in Chinese 
gastronomy. Poabitity of 
obtaining residence / work 
permit. Contact: Panoramic 
Mootrex SA Switzerland 
FAX 21-9440119. 


FOR SALE 


Obtant yonr rtsidence/work 
permit in Spain by an unique 
real estate investment - a 
block of 5 apartments for 
1600*000.- Finance available. 

Coquet: Paontemi o Mamet SA 
Svfezcrisud F*xr 2!-9440m 






FINANCIAL TIMES F RIDAY QCTO BER 5_l^ 

COMMEKlAiRN^aE*®^^^ ■ 

- ■ - ... «C14 


McHady orirnHy *^ ^ ^ _ 7AU ^^,.94 7-3814 
orrendwiWonpmpoecAto 



CONTRACTS A TEMPERS 


invitation for biu&_ 


loan No; 2602 TU ' . 

File No : ISB/RH-4 . ; : 

Order No: 

Dale of jaM Wg 5.10.1990 
Bid Snbnutekm Dtte 20.11.1990 

BANK in various 
For Bids lamed. 

2. The TURKISH ELECTRICITY AUTHORITY, gom jwg £^2 

fmm ritglbte Bidden from supply «*d mateltadoo of AeomOc »»» lm 
D edecwr. 


AD the above equipment ihsJI be agJpfied and installed • according: to the 

SS^'Wa may obtetetottrer intermatlon frem and 
the Documents at the office oft 


TURKISH ELECTRICITY AUTHORITY 
General Mansgemen* 


ri wmi H ^ii Amht P aartaitu t 
Todmil Buivari No: 27 utl 
Bahcefievfcr Soa Durak 
ANKARA/TURKEY 


Tries* 42245 trie tr 
Tefefoo: 3261-3260 





























■ 7 * 


te pm rh a avf by any utteroted 


INVITATTON FOR BIDS 


Loan No: 2602 TU 
me No : 

Older No: BB/RH/-7 
Dale of Iterance: 5.10.1990 
Bid Snbmasion Date: 20.11. 1990 


I. The TURKISH ELECTRICITY AUTHORITY, beinriraftsr referred to m 
TEK, has re c e i v e d a tosn amounoog I40JJOOJOQO USD from the WORLD 
BANK in various currencies towards the cost of. Power Systems 
Opera boos Assistance project and part of the proceeds of ibis loan will be 


appfied to diffUe psynaeaia under the Coatract(i) for winch this Invitation 
For Bids I ssued. 


The TURKISH ELECTRICITY AUTHORITY now invites staled bids 
from eligible Bidden for supply end iastallstion of Fhte Ora Aaalyaen. 


A0 the above equipment shall be suppBnd and installed According to the 
Bidding Documents. 


3, In te rested 
infpfft tbo 


KrUrrm may obtain timber information from and 
Documents at tbs office oft 


TURKISH ELECTRICITY AUTHORITY 
General Ma n age me nt 


lotaur Botvad No^7 Kacl 
BabceScvta 1 Son Dmak 


Tetoc 42245 tek tr 
Triefoo: 3261-3260 


4. A ""■"ptew, act of Bidding Documents may be ptwrh a ie d by any inter es te d 
djAk Biddn on the submission of a written applicati on to the above 
office and upon p ayme nt of a non-refbndable foe of 100 USD r 300000, 
-TRL at the fodowiag address: 


TURKISH ELECTRICITY AUTHORITY 
General Managemen t 
Denartment of Finance 
bEwwi No27 Kat4 
Bahee fje vfcr Son Dvak 
ANKARA/TURKEY 


Those Bids submitted by the Bidden who bid not p artner tbs Bidding 
Documents shall be rejected. 


5. AH bids most be acc o mp an ied by a bid security is an acceptable form of 
3% (three per cen t) of the bid price aod must he drihwred to the above 
office on or before 14.00 horns on 20.11.1990. 

6l Bids will be opened in the presence of those Bidders re pre sen tatives who 
choose to a ttort at 14.00 bonis on 20.11.1990 at the 


TURKISH ELECTRICITY AUTHORTTY 

General Manag ement 

Procurement Commission 

Itkhru Btdvari Ncr27 Entrance Floor Block A 

BahceSevler Son Dnnk 


COMPANY NOTICES 


QfiANCO BILBAO VIZCAYA 


SECOND Bfiewa DfVDEND 1990 

Hio Bond of DIrecam of Banco Bfibao Vlzc^a has approved tfw payinora of a 
aaeond interim dividend for the financial year 1990 on afi shares In issue, 
ramfoorad 1 »231j000j000,asfalawa: 


Gross DMdsnd 
36 Pin 


Nat DMdsnd 
27 (MSB 


Dam of pqrment: On or after lOdi October 1 BOO 
Place of p^rmenC At the Head Office or branches of Banco 
BSno Vhsaya or Its aubskSaries. 


HOLDERS OF MVESTOR DEPOSITARY RECEPTS (10881 ahauldpiwaafit 

Coupon No. 17 at ona of tiia offices Bawd below: 


m Samuel Bank Limited 
45 B eech Street 
London EC2P2LX 


Morgan Guaranty Trust Co. of New York 

Avenue Do* Aits, 35 
Kunulaan, Brussels 1040 


DR holderawa reortve staffing converted at foe rata of axrtwtee nAu on ttte 

deyof presentation of tfwlr coupons, end payment wB be made five buriftesia 

days from that dua. In foe esse of coupons presented tor paymant in London. 

yttPtwBbadateiaad, unite, aooemirerarKlIyan 

Non-Restdenoe. 


<p'£rzrs& EvnravcBAKD 

THE PROPOSES. 
BET WIfiKM «nrrf « Hf 
AEROSPACE PLC AMD 
THOMSON-CSF SA 


C?«misaloi ila 

tt^drtoglnto mia proposed mergex between British 
Aerospace and Thomson-CSF of tbelr TStSSe 

a merger might operate against 
The Commi ssion would like to hear from those 

011 the proposed 
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rtewaed In participation n the project after by way of Joint were or purchase. 

For fcafter (nfcmsaion please write torAidan Baton, Coopers S Lytxand Oefcttte. 
PkjmreeCaut London, EC4A4HT. Telephone No: 071 583 5000 Bt 8601 

CnapanaMlljtete Mote liaateriMiI byte hotels <4 CtertndAccowMata la England 
nd VMosta any on bnnttaMtf buten 


.Coopers 

:&Lybrand 

■Deloitte 




Domestic Furniture Manufacturer 

Opportunity to acquire the business and assets of Park Royal febncaaons Limited 

which include: 

♦ Specialist pbxu and machinery. 

♦ Stock and good cusrpmer base. 

♦ Turnover a p pr ox i m ately £1.75m per annum. 

♦ Leasehold property around 20,000 sqA. at Shipley, near Heano* Derby. 

♦ Rental property approx. S,600 sq A at Grantham. Lines. 

The business consists of two divisions, the manufacture of chipboard conrooneocs and 
furniture at Shipley, near Hcano& Derby and the fabrication of metal components and 
Bgbc en gineer ing at Grantham. 

For further details please cot net Peter Pntvll, The Joint Administrative Receiver or 
Barry Smith at Stoy Hayward, Foxhail Lodi*c, Gregory Boulevard, Nottingham 

NG7 6LH. Td: 0602 62657a But 0602 691043. 

STOY HAYWARD 

Accountants and Business Advisers A member of Horwath International 

Aatbocaed by telnronnrofQnncred Accountant, in EngUwiand Wales » carry os mvessrew busaaea 






OR BIDS 


DMW ASSOCIATES 

(ELECTRONICS) LIMITED 

The Joint Administrative Receivers offer for 
sale the business and assets of the above 
r • company. 

. . The business, based in Brauns ton, 

Northamptonshire, comprises the design 
and manufacture of communication, 
synchronisation and amplification 
equipment for Government Agencies. 
Included for sale are the followings 

* Laboratory drawing office equipment and 
instrumentation 

* Extensive environmental test facilities 

* In house metal work, machining and 
welding facilities 

* Currently approved to Defence Quality 
. .. Assurance Standard AQAP/1 

■ * Skilled workforce 

* Turnover approximately £1 million per 

annum 

* Freehold property comprising factory unit 




outbuildings suitable for redevelopment. 

- Total site area approximately 1.2 acres. 
For further information please contact 
the Joint Administrative Receiver: 

John Wheatley 

Peat Marwick Corporate Recovery 
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4 GL SYSTEMS XJMTTED 

The Joint Administrative Receivers offer for 
sale die business and assets of computer 
software, distributors and bespoke software 
implementation and management, coupled 
- - with sales of related hardware. 

* Annualised turnover of £5 million, high 
margin business - 

. . * Extensive market for accounting -and 
■ business software on INGRES database 
. and direct mail marketing software on 
IGL and IBM computers 
-m Offices in modern leasehold buildings 

* dose to Manchester and Heathrow 
airports plus good motorway access 

* High investment in developing software 
products and large pipeline of potential 

- - clients established 

* Steady maintenance revenue from existing 
customer base 

.. . * Ending dient base of major PLCs and 
ihstitntions 

* Other locations in Cumbernauld. Bradford 
and Brussels 

For further information please contact 
the Joint Administrative Receivers; 

Philip Ramsbottom or Alan Benzie - 

KPMC I Peat Marwick Corporate Recovery 


7 *nb Lane, Manchester M2 2DS. 

TteL 061 832 422L Fax: 061 832 7265. 
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~ MON BUILDING SUPPLIES 
: LIMITED 

(In Administrative Receivership) 

Tte. administrative receivers offer Tor sale as a going concern the 
business and assets of Mon BujkHag Supplies Limited being 
bufldere and plnmbere for mule and retail cqgo m w s - 
• Freehold premireg on ■ she of a pproxima tely 0.75 acre. 

•• ■ situated a Amlwch, Anglesey; 

Slock, cquipmem sod vehicles; and ■ 

1 • Draft turnover year ended 31 March 1990 £1.7 milboa. 

For farther details please comaa 
Stephen Quhm or. David Winy. 

BDO Binder Hamjtyn. • . • 

Scorash Provident House, 

52 Brown Street, ILJL/V/ 

Manchester, (BINDER 

£^061^™ . iHAMjYN 

Tfcfc 061-833 0669 


Chartered Accountants 

BOO Bbdm-ikmb" * ■ ■**«" * '* may'** imm*"* ****** ty 
At brsttm <fCb*M Anwtett to togtotd 


i + — x v 


JOYSTICK MAMJFACTUKER 

• ~ The assets and trade of Creative Devices 

. . ... i Research limited are offered for sale as a 
. coa ^ cnL • 

, . Based at Rassan (Ebbw Vale) South Wales. 
■ k Company manufactures a range often 
■ computer-joysticks. . - 
w. Potential annual turnover of £15in 
, * World wide sales outlets 

. v> Reliable quality products 
\ ; r 1 # Leasehold premises of 20,000 square feet 

. f "• ' ^Interested parties should apply to the joint 

. . ' administrative receivers: 

'*'• ■ ; T - Barry Mitchell and Barry Jones 




Northern Scottish 

On the instructions of the Secretary of State 
for Scotland, the Scottish Transport Group 
offers for sale; 

NORTHERN SCOTTISH OMNIBUSES LTD 

Based in Aberdeen, the company trades os 
Bluebird Northern, and is a major operator 
of local bus services in Scotland's Grampian 
Region. The company also runs coaches. 

For further information, please write to: 



Mr Malcolm Roxburgh. 

Cammardd and Planning Exacutivs, 
The Scottitii Tramport Group, 
Corron H oow, 

1 14/1 16 Georg* Sfroot, 

Ecfinburgh B424LX 

Urn atttrti oS kt ScsNUilftmpen Grasp 

ansfaia, ha*« boei oppravad fcf rtw pucpoHa b 4 Section & 
of riw financial Setviee 19 B 6 by Caopan & Lyfarand DaioiffB os a Snn 
at*mmd by rin InMuta tt Oamd AceonMaei ■* England or* Wola 
to cany on niwtnMnf famines. 

Hw Aore»MNonfa«n»Soat«irf»ort notnadedcmoncaflnn^ordwgnotBd 
fcw m n u V&cdinngBodoaofeaJlAcaitno reco B n i f i d wWIiirtho 



Motor 

Dealership 


LEEDS 

TTielrtint AdmidigtrativeReceiveisolferfor 
sale as a going concern the business and assets of 
this division of Hill Financial Services Limited. 
P rin c ip al assets include: 

• Purpose buflt freehold showroom and 
workshops at Birstall, Leeds, presently 
operating as a Citroen dealership 

• Stocks of new and second hand cars 

• 23 staff 

For Anther details, please contact the Joint 
Administrative Keceivei; Alan Marior, 

Ernst & Young, Barclays House, 6 East Parade, 
L eeds LSI lHA.TfcL053243122L 
Fax: 053244224L 


Ernst & Young 

A tnb oriaedbyTbe htO i nffr of 

alA OAiuuUuu iEoglm I«ndWMe»iog>ryoo i i w m b 



Wool and Synthetic 
Topmaker 


The Joint ArfmmiqM twe Rec d ve w offer far »Ip 
as a going concern the butineu »nri fy f 

Sir James HIQ& Sons Topmakers- a division of 
Sir Janies HH1 & Sons Limited. 

Pnwipil awmmfh uV: 

• Annual turnover approximately £33m 

• Freehold promises at KdghlmW Yorks 

• Plant and machinery 

• Speciality processing facility 

• Approximately SO staff including 
management and laboratory teams 

For further details, please contact the Joint 
Administrative Recover, Alan Marta; 

Ernst & Young, Barclays House, 6 East Parade, 
Leeds LSI lHA-TeL- 0532431221- 
Fax: 0532 44224 L 

Ernst & Young 

A urt M riwd by The Imrimeof 

Chart ere d A nYmtin a iq Gi n U odand'Wikstoqgiyoo umjmia iihario 


For Sale Catering 
Equipment Distribution Co 

Long Established in designing and 
installation of commercial kitchens, food 
serving and laundry systems etc. Based 
Yorkshire. 

T/O *2 Million. 

Write Box H7375, Financial Times, 

One Southwark Bridge, London SE1 MIL 


Spain 

For Direct sale 
Hold Sotogrande 
* * * * 

46 Bedrooms, superb location adjacent to famous 
golf courses, large landscaped grounds with 
further development potential. 

Con tact: 

London Tek 071 730 9321. 

Fax 071 730 2477 
Tlx 892851 


I'JIJ.HI 1 ! !M!i 


Central London location. Fu&y 
equipped for range of aeivloeB. 
T/O Sl/4 mHon pa 
PO Bote No: K7319 
RncmcUUmes 

One SoutTMKdc Bridge 
London SE19HL 


COAL COMPANY 

with proven open cast and 
underground reserve of 
approximately 4 million tonnes 
For sale or merger with larger 
company. 

PrintipUi ottfy wntr 10 Box H 7376 , 
FmaobaJ Tina. One SooUnwIc bite. 
LoadsnSEl 9 HL 


ELECTRICAL 

DISTRIBUTION 

PLC 

wishes to dispose of 
subsidiary company, 
based in Ireland, mainly 
involved in 
contract supplies. 

Replies principals only 
write to Box H7374. 
Financial Times, One 
Southwark Bridge, 
London SE1 9HL 


Humberts Leisure 


8y Oteeilon of tti* Porfladoe Hotel ph: 

For Sale the Lease of the 
Portiedge Hotel, Bideford, Devon 

• One of the most lovely and histone hotels in tho country, 
i 26 bedroom suites and planning consent for &l funnorsumu. 

• Conference laaftiios and separate garden caivory. 

• Mansion house of the Coffin tangly dating back from 1068. 

• Access to secluded sandy Atlantic beach. 

Standing in 1.000 acres of tho freeholder's pork and farmland. 
Fuldetete: Exeter Office, Tel: (0392)211555 

Z 4 H 38 &JM 5 


Central Bradford 

Licensed Leisure Premises 

• Single storey 2i ,000 sq.fL modem portal framed building 

with open span. 

• Conversion opportunity lor 20 tones of Ten Pin Bowl mg. 

nightclub or similar 02 (hnsuro) use. 

• High catchment area. 

For Sale Leasehold - 

98 years remaining 

DIOMOIITPHS 


Humberts Chartered Surveyors GrL*:.v»»no: 

Tel: 071 -629 6700 


TELECOMMUNICATION 

SERVICES 

A Long-established nationwide installer, 
supplier and maintainer of *kcy-phonc' 
telephone systems. PABX's and related 
products, with a S.E. Head Office, is available 
for acquisition. 

Sales are S3 1 /: million p.a. (approx.) including 
an annual maintenance base of £700,000 
(approx.). 

Principals only write to Box H7386, Financial Times, 
One Southwark Bridge, London SE1 9H1. 


Bahamian Company 
For Sale 

Assets comprise two valuable plots of land on 
out Island only 60 miles (approx) from 
Nassau/Miami. With marina, golf course. 
International Airport. Price £45,000. 

Write to H. Coates. 

312 Beverley Road, 

Anlaby. Hull. E.Yorks or 
tel: 0482 652984 


FOR SALE 


Long established office products distributor 
located in Central London. Turnover circa 
£3. 5m per annum. 

Experienced management seeks a mature 
partner. May suit European concern. 

Serious enquiries only write to 
Box H7379, Financial Times, One Southwark Bridge, 
London SE1 9HL 


Closed Circuit Television 
Security Company 

for sale in North West. Turnover £300,000 
PA. with Maintenance Contracts. 

Write Box H737S, Financial Times, One Southwark 
Bridge, London SE1 9HL 


FOR SALE 

Profitable wholesale meat depots. 

Ideally situated The North of England 
Midlands 

The South of England 
The South West of England 
Annual turnover £7 million. All together or individually 

Write Box H7406, Financial Times, 

One Southwark Bridge, LONDON. SE1 9HL 


BUSINESS AND ASSETS 

of solvent and insolvent companies for sale. 
Business and Assets 

Tel 071-262 1164. 




riv»T w_ T .y.i 


ROSE BUSINESS 

Established rose bush business in the East 
Midlands, with the benefit of Export and 
domestic contracts, for sale. Stock of 750,000 
bushes for sale in 1991 and 1992. 

For further information please write Box H7377, 
Financial Times, One Southwark Bridge, LONDON. 
SE1 9HL 


LEISURE BUSINESS FOR 
SALE 

Management and syndication of racehorses plus 
telephone information service. Business Trading 
Since 1976. 

Total annual turnover £200,000. 

For further infor mati on please write to Box H7381, Financial 
Tones, One Southwark Bridge, LONDON. SE1 9HL 


BUSIN 

FOR 


Tuesdays, 

Saturdays 

and now FRIDAYS 

For further information please contact 

Gavin Bishop on 
071-873 4780 
or 

Sara Mason on 
071-873 3308 
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LEGAL NOTICES 


UNITED STATES BANKRUPTCY COURT 
SOUTHERN DISTRICT OF NEW YORK 


THE D REX EL BURNHAM LAMBERT GROUP INC. JET AL. 

Dcbton. 


Chapter 11 C« No. M B kOffl |HCB> 


NOTICE OF ENTRY OF BAR ORDER FIXING LAST DAY TO FILE PROOFS 
OF CLAIM OR PROOFS OF INTEREST AGAINST DEBTORS 


TO ALL PERSONS AND ENTITIES WITH CLAIMS AGAINST OR EQUITY 
INTERESTS IN ANY OF THE FOLLOWING DEBTOR ENTITIES: 


PLEASE TAKEN 
an order dated July 23. 


(see defined below] against or equity interest in any at t 
to the respective chapter 11 filing dates: 


on") baa entered 
states, erases and 
hat assert a daim 
arose at or prior 


Drexel Entity 

THE DREXEL BURNHAM LAMBERT GROUP INC 
DREXEL BURNHAM LAMBERT TRADING CORPORATION 


a 


DREXEL BURNHAM LAMBERT TRADE FINANCE INC 
DREXEL BURNH AM L AMBERT INCORPORATED 
BRR INCORPO RATED 
DEAUVILLE UNITED CORPORATION 
DOUBLE OIL & GAS INCORPORATED 
DREXEL BURNHAM LAMBERT (ASIA) LTD. 

DREXEL BURNHAM LAMBERT CP. INC 
DREXEL BURNHAM LAMBERT CAPITAL GROUP INC 

DREXEL BURNHAM LAMBERT CARIBE INTERNATIONAL INCORPORATED 
DREXEL BURNHAM LAMBERT C OMM ERCIAL PAPER INCORPORATED 
DREXEL BURNHAM LAMBERT IN TERN ATIONAL INC 
DREXEL BURNHAM LAMBERT INVESTORS CORP. 

DREXEL BURNHAM LAMBERT MBI CORP. 

DREXEL BURNHAM LAMBERT PRODUCTS CORP. 

DREXEL INVESTMENT HOLDINGS INC 
FIRST DBL CORPORATION 

□REXEL BURNHAM LAMBERT GOVERNMENT SECURITIES INC 
to file a written proof of sndi claim or inte rear with The Dread Burnham Lambert Group Inc. by m a il i n g the poof of dabn or proof of interest to 
P.O. Boa 95, Bowling Green Station, New York. New York 10274-0095 or by delivering the same to the Clerk. United Stans Bankruptcy Court, 
Room 614. Old Custom House. One Bowling Green. New York. N.Y. 10004, by hand deUrcry or courier service (but not by U.S. maUL so dim it .s 
actually received on or before November 1 5, 1990 (the “Bar Date"). Soch proofs at cl a im or proofs of interest will be deemed Sled only when 
they are actually received. 




As used herein, the term “claim" means (a) right to p a yme n t, whether or not such right is reduced to judgment, liquidate d, unliq ui date d , fixed, 
contingent, matured, unmanned, disputed, undisputed, legal, equitable, secured or unsecured; or (b) right to an equitable remedy for breach of 
performance if such breach gives rise to a right to payment, whether or not such right to an equitable remedy is reduced no judg ment . Fixed, contingent, 
matured, nnmatnred, disputed, undisputed^ secured or unsecured. 

PLEASE TAKE FURTHER NOTICE THAT if yon are required to file a Proof of claim or proof of interest and fail to do so in the 
manner prescribed, you will be forever barred from voting upon, or receiving distribution under, any plan or plans of reo mm aa n oa for 
any of the Drexel Entities, and w ill be f orever barred from asserting any such claim or equity interest against any of the Drexel Entities 
or their successors or assigns, EXCEPT THAT: 

A. ANY PERS ON OR ENTITY THAT HAS ALREAD Y FILE D A 
DREXEL ENTITIES WITH THE CLERK OF THE UNI TED STA 
OF NEW YORK (OR IN CARE OF TOE DREXEL ENTITIES 
DUPLICATE PROOF OF CLAIM. 

B. ANY 
THE 
THA 


il-*’**#— 11 1 * ? 1 3 i j s* yj? * ? ' 

i jr« n. ata.i j:.»i j i:> » g f in : i j i' I* Jin uilvitiaiil; 




1. Participants in and beneficiaries of any Debtor's pension Nans (the “Pension Plan: 
in connection with post-r etir ement or pension benefits provided thereunder; provide* 
Drexel Entity or bb or her successors, heirs or beneficiaries who wish to assert a datan 
pension benefits as provided for in such Debtor's Pension Plans (cg n claims for eligi 
grievance claims. claims in respect of employee welfare plans. wro ng ful ter mrrwtion , empJc 
most file a proof of claim on or prior to the Bar Date, unless a n o ther exception provic 


ns (the “Pension Plans") need not file s p roof of daim for any claim arising 
1 thereunder; provided, however .that any current or former employee of a 
> wish to assert a daim against any Drexel Entity that Is not based solriy upon 
i (e^_. '-’-"**« for eiigibUity or denied daim appeals from the Pension Plans, 
gtul tenninatian, employee discrimination, personal injury, wrongful death, etc. 1 
•other exception provided for herein applies; 


2. Any Drexel Entity holding an intercompany daim against another Drexel Entity; 


tat agrees with the number and dasa of equity securities therein luted for such p er s on a 
who wishes to assert a claim against any Debtor as a creditor of such Debtor that is not 
the Debtor arising out of ownership of the common or preferred stock of Group, mdafin 


[y upon ownership of an 


relief chapter 11 of the Bankrupt c y Code, (iii) the value of such equity interest, or (rv) any other obhgaoo n a of any Debtor, must file a 
proof of daim on or prior to the November 15. 1990 Bar Date. 

4. Holders of claims for workers' compensation benefits based upon occurrences, accidents or events which took place prior to the Filing Date 
for the r e s pecti v e Debtor. 

5. The tax Hawns , if any. of the United States Internal Revenue Service. 

6. Any bolder of a daim arising from the rejection of an unexpired lease or executory contract shall file any soch claim on or prior to the 


date fixed in the order authorizing such re j ect ion ™i>w such order shall not specify such a date; if no such date is specified, any soch claims 
must be filed on or before the November 1 5. 1990 Bar Date. 


must be filed on or before the November 1 5, 1990 Bar Date. 

7. Claims of the United States Internal Revenue Service on account of tax claims against any Drexel Entity; 


8. “Customer" diim against Drexel Burnham Lambert Incorporated or any ocher Drexel Enrity chat is or was a registered 
broker-dealer on account or any "customer name securirv" or “customer pr ope r ty", us such terms are defined in section 741 of the 


broker-dealer on account or any "customer name security’’ or “customer property", us such terms are defined in sect i on 
Bankruptcy Code, but not any other Haims of any such holders. 



PLEASE TAKE FURTHER NOTICE THAT acts or omxaskms of the Debtors that occurred prior io the date of filing for relief under the 
fawn Code, including any Debtor’s indemnity agreements, guarantees, puts, calls, options and other similar arrangements and services provided 


may be contingent or may not have occurred, matured or become luted or i 
potential Halm against a Debtor, no matter bow remote or contingent, must 


Kments, guarantees, puts, calls, options and other similar arrangements and services provided 
Debtor notwithstanding the far* that such Hahns (or the injuries on which they are based) 
or become fixed or liquidated prior to such dam. Therefore, any cre di tor having a daim or 
or contingent, must file a proof of Haim on or before the Nov e m b er 15, 1990 Eur Date. 


may also be obtained 
tnuliog each mch pre 


or ’interest so that it is RECEIVED on or before the Bar Date to: 
The Drexel Burnham Lambert Group Inc. 


proof of Haim on or before the Nove m ber 15, 1990 Bar Date. 
Proofs of claim forms must conform substantially to tbc form app roved by »hl« Court, a copy of which is on file at the Office of the Clerk and 
also be obtained by telephoning 0800-89-1618 or to Official Form Nos. 19. 20 or 21. Proofs of daim or proofs at interest most be filed by 


P.O. Box 95 
Bowling Green Station 
New York, New York 10274-0095 

or (b) by delivering the same to the Clerk, U-5- Bankruptcy Court by hand delivery or courier service (but not by U.S. mail) to: 


Perk . US. Bankruptcy Coart 


Room 614 

Old Custom House 


One Bawling Green 
New YartN-Y. 10004 
SO that it is RECEIVED on or before the November 15, 1990 Bar Date. 

PLEASE TAKE FURTHER NOTICE THAT copies of the Debtors’ Schedules of Uob 
for inspection during regular business boon at (i) the Office of the Clerk. United Stales B 


Court, Southern District of 


r Holders are available 
Slew York, 6tb Floor, 


Old Custom House, One Bowling Green, New York, New York 10004-1408, Iii) Poorman-Douglas Corporation, 1325 Southwest O u ter Dr„ 
Portland. Oregon 972 19. (m) tbeOffices of Weil. Cordi al Sr Manges. A norng ya for Debtors. 767 Fifth Avenue. New York. N.Y. 10153: 1615 L Street. 
N.W., Suite 700, Washington. D.C 20036: 701 Brickell Avenue. Miami, Florida 35131; 700 Louisiana. Suite 1600. Houston, Texas 77002; NCNB 
Plaza, 901 Main Street. Suite 4100, Dallas, Texas 75202; and 50 Stratton Street, London. WIX 3FL, England. In the ev en t you ha 
concerning the completion, filing or processing of your proof of daim or proof of interest, you may telephone 0800-89-1618 between 
10; 00 Ail to 6:00 P.M. Eastern Daylight Time for assistance. 


London. WIX 3FL, England. In the event you have questions 
leresc, you may telephone 0800-89-1618 b e twe en the hours of 


Dated; New York. New York 
Jot, 23. 1990 


WEIL, GOT5HAL & MANGES 

Attorneys for The Drexel Burnham Lambert Group Inc„ « xL 
Debtors in Possession 
767 Fifth Avenue 
New York. New York 10153 
JttFaOtXi 


BY ORDER OF THE COURT 

ARD C BUSCHMAN, HI, 
M4KRUPTCY JUDGE 
ANKRUPTCY COURT 
lew York 


10004-1408 


In the name of Allah, the Beneficent, the Merciful 



POLAND 


DAR AL-MAAL AI-ISLAMI GROUP 


DAR AL-MAAL AL-ISLAMI is pleased to announce 
the addition to the Group of a wholly-owned 
subsidiary: 


The Financial 
Times proposes to 
publish this survey 
on: 


FAISAL FINANCE (Switzerland) SA 
Geneva, Switzerland 


20th November 
1990 


This new institution is a bank-like finance company 
subject to articles 7 and 8 of the Swiss Federal 
Banking Law and provides Islamic banking and 
financial services from Geneva. 


For a full editorial 
synopsis and 
advertisement details, 
please contact 


Patricia Snrridge 
on 071-873 3420 


Objectives and Activities 

- to consolidate and develop the financial business 
network of DMI 

- to participate in the activity of the Swiss financial 
market 

- to establish a link between the Swiss financial 
market and the Islamic countries 


or write to her at: 


For all information on Islamic financial services, please contact: 


FAISAL FINANCE (Switzerland) SA 
84, avenue Louis-Casai 
1216 Geneva / Switzerland 
Tel: (022)798 40 40 
Telex: 415354 ffsch 
Telefax: (022) 788 21 89 


Number One 
Southwark Bridge 
London 
SE1 9HL 
or contact: Nina 
Kowalewska, 
Rozana 37/9, 
Warsaw, Poland, 
Tel: (22) 48 97 87 
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October 5-11 


EXHIBITIONS 


London 


Royal Academy of Arts. Monet 
In the 90s: The Series Paintings. 
The long-awaited blockbuster 
exhib ition has opened In iroufon 
s endin g review er s aenrrying to 
explain the artist's doable vision. 
Burlington House, Piccadilly 


Hayward Gallery. Rdusrdo CW1- 
Uda. Major ret ro s pecti v e erf the 
Spanish sculptor (281 0127). 


Paris 

Carte musses et monuments sold 
in museums metro stations 
enable visitors to avoid queues 
at 60 museums and monuments, 
including ***** Louvre, Mn«fe 
d’Orsay and Versailles. 
Marmottan’s Mone ts. Fix' lovers 
of impressionism, the Mus6e 
Marmottan is a must. A charm- 
ing town house set in greenery, 
it houses an important collection 
of paintings and drawings by 
rriaiuto Monet and his friends. 
Monet's love of London is repre- 
sented by the Houses of Parlia- 
ment. Mnate Marmottan, 2 rue 
Locds-Boilly. closed Mon. 

flrmtrt Valais. B tennato Tntana . 

tionale Antlquaires. Under 
the sign of Love in Art, ISO 
antique deal er s, both French 
andforeign, cover a wide range 
of periods and styles and pre- 
aenttheir prestigious exhibits 
In a irdse en scene evoking thes- 
pkmdour of the 18th ce n t ur y . 
Ends October 7. 

Louvre. Euphronios. Some 60 
objects, craters, amphocas and 
bowls testify to the art of 
Euphronios. painter and potter 
in the 6th cent ury BC in Athens, 
in mastering the technique of 
red figures on black background. 
Open all days from 12 am to 10 
pm. except Tuesdays. Ends Dec 
31(40205166). 

Haboldt and Co. The newly 
opened gallery presents in its 
luxurious setting a selection of 
old masters from BnTixnH . Ger- 
many, France, itoigtnm and Italy 
with names as diverse as Ter 
pmvh and Canaletto, Ponchar 
and Tiepolo. 137, rue du Fbg. 

St Honors (42895881). 

Galerte du CarronseL 19th cen- 
tury French masters. There are 
some remarkable small bronzes 
by Degas and Daumier, there 
are two or three oils, but the 
speciality of this small left-bank 
gallery remain drawings by the 
Ecole de Barbizon. II, quai vol- 
frrire (42611075). Closed Snn and 
Mon. 

Grand Palais. Picasso. A portrait 
of Jacqueline Picasso with her 
hands crossed round her knees 
Is the symbol and the central 
point of an exhibition of 47 paint- 
ings, two sculptures, 40 draw- 
ings. 24 sketchbooks, 19 ceramics 
and 347 engravings and litho- 
graphs which have come to 
pnrirh, in heu of death duties, 
the Fre nch national collections. 
The exhibition begins with the 
blue period and ends with the 
obsessive erotic works of Picas- 
so’s last 10 years. A period whose 
Importance has only recently 
been recognisecLClosed Tue, Wed 
late closing, ends January 14. 
Picasso Museum. The restored 
17th century Hotel Sale, provides 
a fitting home for the world’s 
largest collection of Picasso’s 
work. It comprises 208 paintings. 
158 sculptures and more than 
3,000 drawings and engravings. 


October 5-11 


THEATRE 


London 


New York 

Fnlm rt±nlanri ( T.iirfTlo Txirtri ) 

It will be known as the musical 
about Aids first hitting New 
York but it goes much farther 
than that, showing the effect 
on a larger circle of people, who 
tnctode a boy having a Bar Mltz- 
vah and his parents, all three 
of them (924 8782). 

Gypsy (St James). This 30th anni- 
versary production does more 
than rev i v e a rich, vivid musical; 
It also introduces a new belter 
to the Merman tradition, Tyne 
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ARTS 


16 collages and 88 pieces of 
rAramint It is completed by 
Picasso's own collection of paint- 
ings by his friends, such as Bra- 
que and Matisse, or by artists 
he admired, Renoir. Cfeaime 
and Donanier Rousseau. 
(42712421). 

Gwi er te d’Art Saint BonorA Tbe 
Magic of Flemish Art The paint- 
ings assembled by Monika Kruch 
are of such remarkable quality 
that the visitor Is yet again 
enchanted by the transparency 
of glass, the softness of blue vel- 
vet and the puipous texture of 
fruit in Jansz de Heexn’s still 
life. There is a touching version 
of Pieter Brueghel the Younger's 
Adoration of the Magi, where 
he is believed to have portrayed 
hie father as one of the men fol- 
lowing the three kings. The glory 

of colours and perfection of exe- 
cution of AbrahamMjgnon's Bou- 
quet of Tulips exemplifies the 
17th century tulip-mania. 267, 
rue Saint-HonorA Closed Sat, 
Sun; ends November 30 
(42601503). 

Mus£e Bodln. Delightful 18th 
century town house -Hotel 
Biron - contains the life work 
of Auguste Bodin, who opened 
the way for modern sculpture. 

In the gardens his Thinker 
broods, the Burghers of Calais 
trudge to their tragic destiny 
and Balzac defies time. Closed 
Toe. 


Martlgny 

Fondation Pierre CBazutdda. 
Modigliani. Some SO ofls, as 
many drawings and some sculp- 
tures form an important retro- 
spective of the Kalian-boro artist 
living at the beginning of the 
century in tbe fevexish atmo- 
sphere of Montparnasse and 
Montmartre. In contrast, the 
rather stylised two-dimensional 
portraits of his friends and erf 
Jeanne Hebuteme. his last and 
tragic companion, embody per- 
fect repose. (26 22307©. 


Brussels 

Palais des Beanx-Arts. 5 million 
years: The Human Adventure. 
Man’s evolution seen through 
200 Paleon t ological exhibits. 

Daily ends Dec 30. 

Masse d’Art Moderne, Place Boy- 
ale. Tbe Goldschmidt Collection 
of Modern paintings recently 
left to the museum Is on view 
in its entirety for the first time. . 
Works by Braque, Chagall, Hock- 
ney, Klee, Mlro and others. 

Qosed Monday, aids December . 
IS. 

Gelerte A mean. Scarlet Nlkol- 
ska, memories of Prague, recent 
paintings. 2 (hand Sablon. 

Closed Mon- 

Mosses Royanx d’Art et d’Hte- - 
Mrs. Inca-Peru an exhibition 
that traces tbe evolution and 
dedtne of the Inca culture 
through 450 artefacts, dosed 
Monday, ends December SL 
Palais des Beanx-Arts. 5 mUlicn 
years: The human adventure. 
Man’s evolution shown through 
200 archaeological arteftacts and 
other exhibits. Daily, ends 
December 30. 


Madrid 

Pondadon Juan Mancha. Cara, 
Andy Warhol's unfinished series 
afear drawings and paintings, 
commissioned by Daimler-Benz 
an thecenteoary of the Invention 
of the automobile, are now on 
view at the foundation on loan 
from Daimler-Benz In Stuttgart.- 
Kids January. 


Barcelona 

Fund acton Mlro. Joseph Beuys. 
Some 130 drawings on the theme 
aforiental phOnsophy in an inter- 
change with the Keftner Gesell- 
achaft In Hanover. Closed Mon- 
days. Ends November 18. 


Venice 

Balaam GnoaL From Van Gogh 
to Picasso — from Kandinsky 
to Pollock. Opening with Picas- 
so’s 1931 Woman with Yellow 
Hair and dosing with Fernand 
Lager's i960 Builders with Rope, 
this exhibition provides a faraiy . 


Jefikey Bernard is Unwell 
(Apollo). James Bolam is the 
alcoholic journalist who 
embodies a Falstafflan, nay -say- 
ing life force while committing 
public s uicide by vodka. Keith 
Waterhouse has stitched a fine 
play, tbe season's highlight, from 
Bernard’s own writing, Ned Sher- 
tin directs. (437 2663). 

Aspects of Love (Prince (rf 
Wales). Andrew Lloyd Webber’s 
latest is an Intimate chamber 
operetta der ive d from David Gar- 
nett's 1955 novella. Musically 
intere st i ng and well directed 
by Trevor Nunn. A probable, 
but largely unspectacular, hit 
(839 5972). 

Burn This (Lyric) Blistering per- 
formances from John Malkovich 
and Juliet Stevenson in Lanford 
Wilson's play about the mis- 
match at opposites (437 3688). 
Singer (Barbican). Anthony Sher 
in Peter Flannery's modem Jaco- 
bean tragedy that reflects a 
darkly comic view of Britain 
since the Second World War. 

(638 8891). 

Shadowtands (Queen’s). Weep ie 
about the love affair between 
crusty Oxford writer CJ5. Lewis 
and the cancer-riddled American 
poet Joy Davldman, which 
pushes Nigel Hawthorne and 
Jane A lexan der into the awards 
stakes, wmiam Nicholson ’ s play 
is irresistibly emotionaL Hflah 
Moshlnsky's direction Is superb. 

(734 1166/439 3849). 

Absurd Person Singular (White- 
hall). Revival of early Ayckbourn 
comedy, directed by the master 
himself. about three couples at 
Christmas in three kitchens over 
three years. Moira Redmmiri . 
Richard Kane and Lavinia Ber- 
tram ou fine form in a produc- 
tion which confirms Ayckbourn’s 
early hleaRnews (071 867 1119). 
Extended until January 


Daly, as the bossy, tireless and 
tuneful Rose, who shamelessly . 
leads her daughter Into bur- 
lesque while rejecting a personal 
life far herself (246 0108). 

Grand Hotel (Martin Beck). 
Tommy Tune, Broadway's pres- 
ent musical doctor, directs this ' 
remake at the Garbo film to 
shake the bones of this inert 
depiction of lives criss-crossing 
in an elegant, but somewhat ran- 
dom setting (246 0102). 

Lea BOsdraMes (Broadway). The . 
m^gnifiinmi spectacle of victor 
Hugo's majestic sweep of history 
and pathos brings to Bro a dwa y • 
iessonB in pa gea ntr y and drama 
(239 6200). 


Wash i ngto n 

Playboy <rf the Western Would 
(Elsenho wer). Abbey Theatre 
company brings what the 
Americans want to see to con- 
firm of the view of the Irish as 
unscrupulous charmers. 

Oct 22. 


Chicago 

The Teaman Cometh (Goodman). 
The Goodman opens its new sea- 
son with a revival of vintage 
O’Neill starring film actor Brian 
Oeimehy. Ends Nov 4 (443 3800). 


Tokyo 

Xah nM Pwrlrir anmofla at Kahn- 
ki-za (541 3131) feature two actors 
who have attracted new aodt 
ences to kabukL Tte star of the 
Ham show, Ennosuke, speci- 
alises in quick-change routines 

and spectacular stage effects. 

At 430pm the gifted onnagata 
(special ist in femal e rotes). 
Tamasaburo, stars to a love story 
about a priest and a geisha. 
Meanwhile, at the Rational Thea- 
tre (266 7411), the rardy-per- 
farmed Kag vmiy t mi a 9ai hoafuji 
is being given (performance 
times vary)- Both theatres have 
excellent earphone guide to 
Rngiiiih and English-language 


Phantom of the Opera (ha Japa- 
nese). This highly successful 
production is a ca rb on copy of 
the London original, with the 
oMpA advantage that one can 
ignore the banal lyrics, since 
they are in Japanese! Shlmbashi 
Bbufoh Theatre (7979601). 
Fiddler on the Boaf (in English). 
Topol once again takes tbe lead 
rale in the musical that made 
him Simons 20 years ago. SanT 
BokenHall, Gcrtanda (477 7625). 
Cheek by Jowl in Hamlet. Lively 
Btitiwh Mnga nmnpany irmlring 
their Tokyo debut as part of the 
tJK 90 Festival. Tokyo <3obe 
Theatre (360 1151). 


delightful canter through mod- 
ern art from the late 1870s 
onwards. Included in the g roup 
trf paintings lent by the Guggen- 
heim in New York are 32 wraks 
from the remarkable Thannbau- 
ser collection, none of which 
have been back to Europe since 

they were bequeathed tothe 

F nucoum in 1940. Justin Thann- 
hauser’3 group include some fine 


Cezaxmes, two famous early 
Picassos: Le MonWn de la G alette 
and the Fourteenth of July, and 

PY f-olkm t wainplHI CS alBMStOT- 

ery other artist of note (mainly 
French) you can think oL A large 
group of works, c ome from tbe 


at tbe Palazzo Vernier in Venice, 
par ffoiiioii y pnnm nea t : a re the 

fascinating The Airtlpopg. Much 
of tire pleasure of the exhibition 
co rona from its agpgiClw lajwzt 
by the architect, Gae AuleotL 
Ends December 9. 

Palazzo Dneele. Titian. This 


Bologna 

Ptaaooteca NazLonale. Giuseppe 
Marin Crespi (1665-1747). Over 
100 works by a late-flowering 
baroque painter, barn in Bolo- 
gna, whose works are now con- 
sidered on. a par with bis distin- 
guished predecessor, Guido RmL 
EBs subjects range from the 

mythological, arcadian (endless 

wrestling nymphs and cherubs), 
to crowd semes an local saint's 
days - on show is cam of Ms 
best-known works in this series, 
the Fair at Foggio Caiano) and 
religious works, such as The 
Seven Sacraments series: the 
latter lent by the Staalsgaterte 
in Stuttgart, exhibition's 
next stop. Crespl's lavish and 
sensuous style owes much to 
Titian and Veronese, addle his 
tendency to miniaturize the fig- 
ures foreshadows the delicate 
works of another Venetian, Lon- 
ghi, and tbe dramatic use of light 
and shade is not unlike that of 
Goya, 50 years later. Ends 
November 10. 


X i iwii nn » nm l Kiii-wnhof 5. Con- 
rad FeUxmueller. Around 80 
paintings, 80 watercolours, draw- 
ings, 40 prints as well as five 
plastics by the e xpressionist 
painter are on display until Octo- 
ber 2& 


Fr ankfurt 


JGdtochu Museum, Untermaln- 
kai 14/15. Expressionism and 
Exile from the most important 
private collection of Ludwig and 
Rosy Fisher, 117 paintings are 
exhibited. Among the artists are 
Brchner, HedteU Nokte and . 
MneDer. Until October 10. 


Sprengel Museum- Easths KoH- 
witz (1867-1945). Eleven plastics. 
70 paintings 70 prints of the polit- 
ically radical artist are to be seen 
until October 28. 


Museum Folkwang: Vincent Van 
Gogh and Modem Art. On the 
100th anniversary of Van Gogh's 
death, tills exhibition aims to 
display his influence on Euro- 
pean modem art. With 50 of Ms 
own paintings and 120 by other 
artists it shows Ms impact an 
art In the period 1800-1914- 
Among the other artists are 
Matiasa, Derain, de Vahnlnck. 
PteasBO, Bicfaner, all tnflnmced 
by Van Gogh.The exhibition 
moves to Amsterdam in Nov. 
Ends Nov 4. Goethestrassa 
424300, Essen L 


October 5-11 


MUSIC 


Cristina Ortiz (piano). IJszt, 
Scriabin, Brahms, PtokoBev, 
Villa-Lobos. Queen Elizabeth 
Hafl (Sun) (071 928 3191; cc 071 
928 8800). 

Dmitri H vor o stov sky (baritone) 
with M i kha i l . Arcadiev (piano). 
Monteverdi, Pergoleal, raeriwi, 
Stradella, BeULni, Donizetti. 
Queen Elizabeth Hall (Mon) (071 
928 3191; cc 071 928 8800X 
Royal pMIhuir mnnte Q i rl i m i ra 
conducted by Sir Yehudi Menu- 
hin, with Julian Lloyd Webber 
(cello), soloists and choir. 
Gexsgwin, Elgar, Lloyd Webber. 
Royal Festival Hall (Wed) (071 
928 8800). 


Paris 

Orchestra Colonne conducted 
by Klaus Weise, Trio Henry. Bee- 
thoven (Mon)- Salle Pleyel 
(45638873). 

Nicolai Gedda recital (Mon). 

Salle Gaveau (49530507). 

Qnutaoar She Nomine (Tue). 
Salle Gaveau (49530607). 


Nethsriands Wi<ni«wt» «nte with 
Theodora Geraets (violin), jamas 
Loughran conducting. Dvorak, 
Vaughan Williams, Elgar (Fri). 
Concartgabouw (718 346). 

RaiHn P MHuraiinolf- 
by Edo de Waart, with Marine 
Mahfi (mezzo) and Francois Le 
Roux (baritone). Debussy, Ravel, 
Setting (Sat matinee). .Concextge- 
bouw(718 345). 

Mmim Antique ESln under 
Reinhard Goebel. Telemann, 
Bach, (Mon). Concartgabouw 
(718345). 


FMMppe Hlracfabani (violin) and 
David Golnb (piano) in a Pro- 
gramme of Franck, Prokofiev 

and Schubert. Palais des Beaux- 
Arts (Mon). 

National Symphony Orchestra 
conducted by Mstislav Roetro- 
povitch performing Barter, Shos- 
fakoritch and Tcba&owsky. 
Palais des Beaux-Arts (Thur). 


A n t w erp 

I Ftammtnghi Ensemble uud 
the Dutch Bach Chorus con- 
ducted by Frans Bruggen with 
Ruth Ziesak (sop), Guy de Mey 
(tenor) and Klaus Martens (bass) 
perform Haydn's Die SchOxrfttng 
(Sun). De Singe! (0324838 00) 


Villa Huegel l»- St Petarabmg 
around 1800. With S55 stew <m 
loan from Leningrad's state Hcb> 
milage Museum. thefoddWttoa 
details tha developments ofRus- 
sia from a great empfreto a . 
European power. St fttBrabmg ■ 


vi/i « 

.r 


i’ 1 


Great and acted as an lntetiMdfc- 
ary between east aha west The 
exhibition covers the period from 


the lfith to the 19th carfnryaf " 
Tsani Pan) I (1796-1801) andAlsx. 


ander I (1801-1825) in its rote as 
the political, intellectual and - . 
e conomic centre trf Russia. ’Hilx 
unique show gives a eteer. varte 
gated view of the historical ..... 
importance of tbe period of foe ■ 
Russian empire, with paintings, 
furniture, sculptures, costumer 
and po r c el a in . 


the Venice, local council, the Arts 
M inistr y tbe National Gal- 
lery in Washington, marking 
tbe 5th centenary erf the painter's 
birth, is the largest for over 50 
years. More than 70 pain tings 
are on show, lent by Ameri can. 
Russian and European museums. 


Martin-Gropftus-Baiv Strase- 
mannstrnsss 120. Bismarck'S J - 
Prussia, Germany and Europe. - 
This exhibition in Bedtnwffl .* 
be the first organised by the Ctav 
man History Museum, with 
around UMO pieces on loan ftmn 
2S0 different museums Xrom ML 
over Europe and the DS, Otto ■ 
von Bismarck, bom 175 years ... 
ago to Srtoenhsusen.- was the 
Goman Imperial (amnedkr and 
Prussia’s premier before he was 
sacked by the young Kaiser Wil- 
helm niOd years ago. The cur- 
rent political changes to Europe, 
particularly In East Germany, 
underline: tbe importance of this 
exhibition, which also attempts 
to explain what happened after 
the revolution of 1848. Btamarefc" - 
was at toe centre of several oon- 
S&cts In rotation to iudustriaBsa- 
tion. social questions and the 
impetus towards forming nation- 
states in Europe- An acoonmany- 
pi^ growMoa indndsa Btere. - 
tore, music prafoamuuices, films 
and video, until November 25. 


Hew Yoric 

Brooklyn Mnsemn. Fhan pasto- 
ral landscapes to moonstruck ' 
mature fantasies, fids compre- 
hensive exhibit makes the Claim 
foe Albert Ptokham Ryds as 
tt» first modem American .. 
painter. Jan 6. 

^^ofE^m^leC^SDteazy.. . 
covers 560 years (rfcoDectinfo; 
irudodlng drawings of royalty, 
manuscripts and books among 
200 harrowed objects. 


Washington 


National Gallery. Artistic divi- 
dends of tbe end of the cold war 
continue with a comprehensive . 
show of Suprematist Kasinrir ^ 

Malevich and Us Soviet content- 9 
parades with works never before 
lent by tha Soviet Union. Ends 
Nov 4. 


Chicago 


J PlK 


Oticago H istorical Society. A 
House Divided; America in the 
Age of Unealn. Documents, 
mementos and peroanat effects 
of the Great Fkaandpator. 

Art TWo ttfarfo. TTm R no o lm Taste, 
for French Patattag fa a tribute 
to the cultural Impact of 
Im p roved SovietAmericanreltt- 
tftms with its French masta> 
pieces boxxowed from the He^ 

mttng, anil P rmhWn MnnnmniL 

Worics from Phusslii to Matisse 
include Mmwt , Renoir, Cezanne 
and Gauguin. 


4-: i ■ 
■ ■ 


Tokyo 


Haxa Museum. Bara Annual 10. 

Slmy its nuialiHiihinmt 10 years 

ago, this museum has held an 
annual show of young and 
em ergi n g Japan e se artists - a 
good opportuni ty to observe new 
aevefopments and chrectiom 
in Japanese art. Opam Septem- 
ber 26. 

Bunkamura. The Museum. Dante 
Gabrfd BosettL For some reason, 
the uroitenhaclttes « mw a t to 

tile Japanese sensOriltty, so this 
exhflntfonofacmel20pahitlmp 
and drawings Is Ukdy to prove 
papular. 


Venice 


Vlekoslav Sutef conducting Sme- 
tana, RaxAmanlnov and Dvorak 
(Snn). Teatro Rossini (5210161). 


Rome 


Ute Lemper ringing Kurt Weill 
(Sat, Sun). Teatro Olimpico . 


Frankfurt 


Radio Orchestra and 
singers TJiMa Schemikh, Alexan- 
der Nenadorsky, conducted by' ' ' 
Vladimir Fedoseyev with an all 
Tchaikovsky programme (Meat, 
Thors). Alte Oper. 


Berihi PHlhnrtpw ilc pj Jlwriia ■ 

conducted fay Kurt Sanderiing 


Berlin Opera Orchestra con- 
dneted by Guiseppe Sin<q>oli with 
Dawn Upshaw (soprano), G. Sha- 
ham (vfoHn). Nono. Mendelssolm- 
and Abler (Mon). Schanapiri- 
haus. 


iV;- 


New York • 

Jnflllard String Qnartri. Schub- 
ert, Carte:, Ravel (Mon). JaflUard 
Theater, Lincoln Center. Free - 
(874 6770) 

Grech P hnhannonic conducted 
fay Jlri Belohlavek with Andrea 
Lnccheslni (piano) play Maitinu. 
Chopin, Stravinsky CTue). 


»k. 

Iv 

f'- ■ 
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Now Yo xk Chamb er 


^^Kmctea oy Laerara Schwarz 
jrith Misha Dichter (piano) jdny 
“amend, Goshwin, Beethoven 
(Tue). Kaufinann HaQ (996 1100) 


Washington 


Daniel Barenboim piano recttaL 

^ch. Beethoven (Mon). Concert 

Hall, Kennedy Center (467 4600) 


■*fc- 


Chicago 


"1 3 ; 
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Chicago Symphony Orchestra 
conducted by Sir Georg Solti 
pray Bartok, Debussy, Shostakov-. 
^CThur). Ordbestra Hall (438- 
3322) 


; ■ ''j- 


Tokyo 

QaEnsJkth Cramart conducted 
by Trevor Pinnock. Bart. Cassis 
M Ofort. Bart. Tetenaam, 
vlraldL Hitomi Memorial HaU 
CThur). (288 9999). 

Mnnrhoer FhilliJt m mw fh w r non- 
gWWbySergto Celibidache. ^ 
groctowr. Symphony No 7 (Mon), ff 
Symphony No 8 (Wed). Bunka- 
“Jura, Orchard HaU (289 9999). 
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Siena pays tribute to 


ts§f an unsung master 


§§§§ 





. ..Lt, JOf the majority of art lovers, 
Siena is trecento: It is the dty 
m 1 of Duccio's JfoesiB and Ambro- 

t£za a-fo frescoes of 

GOM ana Bad Government For those 

t0 J tear themsdves away 
nom the almond-eyed angels and the 
e*^' 688 campagna, it may at a pinch 
snggest the sweetness of S ysspt ta and 
Giov an ni ch Paolo a cen' 


excels both as a ^painter of mistily 
romantic distances.’ but also - and less 
expectedly - of fire. The early “Saint 
Catherine of Siena" and the late 
“Annunciation" set’ meditative figures 
against dreamy^ landscapes, and 
emphasise the . consistency of 
Beccafumi’s vision. In works in 
between, darkness Is cut through with 
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enc e. Cn rrently, however, Siena is pay- 
in g han d s ome tributeta its Mannerism, 
add one .of its greatest but least known 
sons, Domenico Beccafomi (1484-1551). 

The- principal venue of this Beccaf- 
umi feast is the long-shut church of 
gam Agpstino, where the side altars 
rafer temporary lodging to altarpieces 
and the nave Is filled with smaller 
paintings and sculpture. But Sarxt’Agos- 
..tlno is only the heart of the matter, 
because Beccafomi was an artist who 
preferred not to travel, and whose 
■ works have tended not to stray dither. 
Hfe bold marble pavement (cartoons in 


■fresco cy cle in the cathedral shows Bec- 
cafumi setting his stamp on his home 
town's spiritual centre. He matron fric 
cMc mark with a ravishing frescoed 
cfflfing, one of the neglected glories of 
the Palazzo Pubblico. 

Far the duration of the festivities, 
other decorations are (often temporar- 
ily) on view, and enthusiasts may fol- 
low the Beccafumi trail - guided 
around the town by colour-coded ban- 
ners and arrows — to such Implausible 
sites' as the municipal hospital, an old 
people’s home, and a girls’ school. 

. The most impressive of these is the 
newly-restored ceiling in the Palazzo 
Bindi Segardi, which may be visited by 
appointment only on Tuesday mornings 
and Thursday afternoons. Scenes from 
Greek and Roman history span the 
vaults in the darting blond tonalities 
that represent Beccafumi's 
characteristic fresco palette. These 
sherbert-hned confections are no less 
notable for - the bold effects of 
foreshortening and contre-jour that the 
artist had mastered at least in part as a 
result of his journeys to the Rome of 
Michelangelo, and especially of 
Raphael - 

As a painter of altarpieces, Beccafumi 


"Descent Into Umbo" to the nightmare 
visions of his two versions of the "Fall 
of the Rebel Angels" (the first was 
rejected by the church authorities as 
too eccentric). Here Beccafumi 
out-Bosches Bosch, and achieves effects 
that inevitably suggest comparisons 
with those other great pyrotechnists, 
Georges de la Tour and Joseph Wright 
of Derby. 

Beccafumi is placed in the context of 
the achievements of his Sienese 
contemporaries, all of whom - with the 
exception of the unfortunately-named 
Sodoma - only serve to reveal just how 


the big fresco cycle and the grand 
altarpiece, but he Is no less successful 
as a painter of intimate Madonnas 
designed for private devotion, or of 
exquisite miniatures, as a recently 
discovered illuminated codex bears 
witness. Again, although most of his 
oeuvre is religious, he is a remarkable 
painter of mythologies and allegories. 

Here the surviving elements of the 
decoration of Francesco Petrucci's 
bedroom, including the magnificent 
panels from a Florentine private 
collection, are the stars, although sadly 
the centrepiece, a Venus in the Barber 
Institute in Bir mingham, could DOt be 
lent. They show Beccafumi easily 
worthy of comparison with the 
Florentine artist he most resembles, 
Jacopo Pontormo, who by a strange 
coincidence was involved in a virtually 
identical commission for Pierfrancesco 
Borgherini at much the same time. 

One great merit of his gathering is 
that ft illustrates that paintings ware 
less uniform in their settings and 
functions than we tend to suppose: 
these works adorned furniture and were 
inserted into wood panelling, and 
testify to the Sienese practice of 
adorning funeral biers with paintings 




The Nativity by Domenico Beccafumi in the Chiesa di San Martino 


by artists of the first rank. 

A monographic exhibition can be a 
daunting test of an artist's quality (and 
in this case, a visitor's stamina, in 
manoeuvring a 732-page, 81b catalogue 
around town). One emerges out of 
Beccafumi exhilarated and enchanted. 
And while it is understandable that the 
Sienese authorities should lament the 


A Pacific world 

Alastair. Macaulay looks east at Peter 
Sellars’ Los Angeles Theatre Festival 

m m 7~ e sat on the grassy slope to ter, Mozart 

1/1/ watdh and to listen, while the The view of fixe Pacific is a 

T v high morning sun beat down but it Is by no means free fra 


TTTT /e sat bn the grassy slope to 
m/m/ watch and to listen, while the 
T v high morning sun beat down 
from a bright, (dear sky. Beneath and 
before us, the Pacific stretched far away 
into the bine baze^ to. north, south and 
west. Distant yachts slowly passed. 
Dancers from Asia, Polynesia, Austral- 
asia the Americas waited, in fu ll 
costume, tohring-thelr greetings, their 
blessings and to 'perform for us. The 
world seemed truly pacific. We were at 
Angers Gate, a peninsula south of Los 
Angeles, , and all this was part of the 
opening ceremony of the Los Angeles 
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Peter Sellars, the 32-year old opera 
director who now directs the LA Festi- 
val, was there 1 to welcome all of us, 
suitably dressed in pineapple-calatired 
African pyjamas and white spats. This 
was his first LA festival, and he had 
designed it to show, work from the 
Pacific - to point LA West rather than 
East "There is now a cultural interface 
taking place t ha t is primarily Asian, it’s 
Latin American, ifa African; it’s going 
to be 200 years of culture in America, 
and it’s not primarily European.” 

The Pacific; ha told a smart LA audi- 
ence at a champagne reception after a 
performance of the Japanese Legend cf 
the Water Flame is where the next 
great movement'In the arts would come 
from. Ton might have thought that the 
Legend performance we'd all just 
endured - all mystique, a trough of 
ghta smoke and incantation — might 
have given him pause. But not Sellars. 
Hear him hymn the Pacific Rhn and 
you wonder why he ever looked as far 
East as Glyndebonrne or, for that mat- 
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ter, Mozart 

The view of tire Pacific is a dream, 
but it Is by no means free from white 
middle-class guilt about various forms 
of American and' Eurocentric 
imperialism. Capitalist . Eurocentric 
culture has caused so mUCh harm, you 
see - so let's celebrate “the other." The 
LA Festival was perhaps the grandest 
celebration of "otherness" to date. The 
Los Angeles Philharmonic did not 
perform, but the Los Angeles Poverty 
Department, a radical theatre company 
drawn from the homeless and 
unemployed folk of Skid Row, did. We 
were not shown ballet companies or 
symphony orchestras from Japan. 
Australia, China. The main opera 
presentation was John Adams’ Nixon m 
China (a Sellars production). The 
Australian guests were mainly 
abori gina l. 

Same kinds of otherness, of course, 
are less other than others. To see court 
performers from the Yogyakarta Palace 
of Java, in an open-air performance, 
was a rare chance to sample one of the 
world’s greatest dance traditions. I 
regret that I saw only dne evening; ever 
since, I have been filled with desire to 
travel to Java. The absorbingly 
impersonal ceremonies of their 
Bedhaya are a marvel. Within the slow 
formalities of processional walking, 
kneeling, gesturing and tilting, within 
the strict geometries, within the 
subdivisions of this perfect number, we 
could not help but sense suspense and 
vital essence. The entrance and exit, a 
slow unison drag-march, planting the 
foot firmly on the floor with flexed feet 
pointing up, were momentous. Every 






The Court Performers from the Yogyakarta Palace of Java 


calm detail helped to show how tightly 
something had been distilled. 

A wonderful shock to discover that a 
story was secreted within these 
patterns. Daggers were produced from 
sheathes, though at first they might as 
well have been fans. Then one woman 
lightly darted her dagger into another 
and sent her softly reeling across the 


stage, where she composed herself in 
what I took to be the final sitting 
position of defeat and death. Such 
economy, such concentration. As with 
the Aeolian tintinnabulations of the 
gamelan orchestra, its players seated 
behind, all seemed pre-ordained. While 
the dance continued, twilight fell, and 
we were borne far from LA. 


OPERA AND BALLET 

-London 

Basal Opera. Covent Garden. 
Farther performances of. the new 
production of Siegfried, latest 
Instalment in the GOtz Friedrich 
“time-tunnel" production of Wag- 
ner's Ring. Bernard Haitink con- 
ducts. Ren6 Kollo takes the title 


role, and the cast also includes, 
James Morris, Alexander Oliver, 
Gwyneth Janes and Rkkebard 
WlascMha. Final performances 
of the Turandat revival, one of 
the company's most colourful 
and hrmglnatfr pfe efforts of the 
last decade. 

English National Opera. Coli- 
seum- Final showing of Greek. 
the sensational and brilliant 


opera by the young English com- 
poser Mark-Anthony Tumage 
based on Steven Berkoff, with 
a cast of four - Helen Charoock, 
Fiona Kiram. Quentin Hayes. 
Richard Suart - conducted by 
Richard Bemas. 
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TtaMtre de la VXDe. Merce Cun- 
ningham Is followed by Angelin- 
PreljocaJ with a premiere of 
Amer America, where eight danc- 
ers enact the hopes of the Ameri- 
can dream of immigrants set 
against the harshness of reality 
(42742277). 

Op£ra. Palais Gamlet. Soiree 

enl/Umc, ZMxrinLean Bakst's 
costumes. Variations and 
Mmges (47425371). 

Chatelet. The Black Rider, a rods 
comedy, Is produced by Robert 
Wilson to music and songs by 
Tom Walts and words by. William 
BOJTtmgfcft WQ283S40). 

Brussels 

gntla Stfait MichaLThe My g Zyg- 
unmt Orchestra and soloists per- 
form Mozart's Don Giovanni, 
Philippe Merrier conductor, stag- 
ing by Ronny Lauwere (010-47 
487®. 

Organ Royal Maurice B^jart 
and the B^)art Ballet Lausanne 
in Jf pour A. 7 Tangos, Norms 
Alfa, Hamlet. Pymramide (02-347 
05 50). 

Antworp 

Eflninkluke Waanise Opera. 

The Royal Flanders opera com- 
pany hi Richard Strauss's Eiefr- 
tra. Stefan Soltesz conductor, 
wtn g tn g by Nuria Espert with 


Eva Marion, Stephanie Sundlne 
(03-220 S3 26). 

Amsterdam 

The Netherlands Opera In Moz- 
art's Entfuhrung aus dem Serail, 
directed by Helmut Pohxa. Neth- 
erland Chamber Orchestra con- 
ducted by Harmut Haencfaen, 
with J&rg low as Selim, Sally 
WoH as Ctmstanz and Bruce Ford 
as Belmonte (premiere Frt Mon. 
Thur). Muziekth eater (255 455). 

Barc e lona 

Ballet CuUberg dances Giselle, 
choreography by Mats Eko. Ends 
Wed. Gran Teatre del Liceu (412 
14 6S). 

Madrid 

American Ballet Theatre This 
acclaimed US company, now on 
a world tour, stops in Spain for 
this year’s Madrid autumn festi- 
val, dancing Giselle (Wed. Thur). 
Palario da los Deportes (401 91 
00).Teatro lirico National la 
Zarznala. Don Juan adapted by 
StiguelNarros, Choreography 
by Jose Antonio and music by 
Jose Nieto, accompanied by the 
Madrid Symphony Orchestra 
conducted by E. Garda Nieto. 
Ends 21 October. (429 82 25). 


Teatro Nuevo. Pina Batish's 
Wuppertal Tanztheater danrfng 
Gebirge, Made in 2984. and Bill 
T (78.12.19). 

Rome 

Teatre OUmpfco. The bo Dance 
171681™ of New York with a new 


work. Time Out (from Thur) 
(393304). 

Berlin 

Opera. Zar und Zlmmertnann 
is a well done repertoire perform- 
ance. Salome, expertly conducted 
by Guiseppe Sinapoli has Cather- 
ine Malfitano outstanding in the 
title role. Also offered Rigoletto 
and Der Barbicr von Sevilla. 

Hamburg 

Opera. Carmen stars Alicia Nafe 
in the title role. Fidelia in Peter 
Paltizschl's production has a 
first-rate cast led by Ana Pusar, 
Matthias Hoe lie. Josef Protschka 
and Matti Salmlnen. Romeo and 
Juliet has John Neumeier chore- 
ography. 

Frankf ur t 

Opera. Macbeth is the second 
successful opera production in 
Frankfurt by Cesare Uevi with 
Rosalind Plowright excellent 
as Lady Macbeth. Also offered 
William Forsythe's ballet The 
Vile ParodftlSteptextlNctc Sleep. 
Also Gluck's tpMgenie en Tour- 
ide, sung In French with Sylvie 
Brunet, Christopher Robertson 
and Keith Lewis. 

Bonn 

Opera. Fausts Verdarmmmg 
returns with a new cast led by 
NeilRosenshein in the title role, 
Dolores Ziegler and John 
Macurdy, conducted by Serge 
Baudo. 

Cologne 

Opera. Orfeo ed Euridke is sung 


From the House of the Dead 


NEW THEATRE, CARDIFF 

Welsb National Opera have 
not been enjoying too many 
successes with their new 
productions recently, and so 
the revival in their 
autumn-season schedule of one 
of the company’s triumphs of 
the last decade arrives just in 
time. David Pountney's 19S2 
staging of the last Janacck 
opera was garlanded with 
praise and with prizes when 
new; it has not been given for 
several seasons. If there were 
fears that its return to Cardiff 
(rehearsed by John Eaton) 
might not live up to past 
memories, they were roundly 
set at rest by Wednesday's 
performance. 

This remains, indeed, an 
incomparably moving and 
powerful piece of music-theatre 
- wholly achieved (with every 
participant apparently inspired 
and involved down to the most 
minor), masterly in its melding 
of large movement and small 
detail, extraordinarily acute in 
fleshing out Janacek's 
economical dramatic scheme. 
From the House of the Dead is, 
of course, not simply a “slice 
of life” - though few operas 
sustain a more completely 
convincing world-view. Its 
perceptions about the 
psychological crises of mpn 
in prison, about the pressures 
of past guilt on present 
action, are put across with 


absolute directness and lack 
□f clutter*, in a theatre of 
the New's size, and in 
so ruggedly honest a 
performance, the physical and 
spiritual intensity of the opera 
becomes at times almost too 
much to bear. 

Richard Armstrong, 
returning to the company of 
which he was previously 
musical director, and to a 
production of which he was 
first conductor, urges playing 
of tremendous vitality out of 
the orchestra - like the 
singing-actors on stage, the 
YVNO players in the pit seem to 
speak Janacok's music, in all 
its laconic, jagged lyricism, as 
though it were their first 
language. 

The intensity of the 
performance is equally Mr 
Armstrong’s due: there is no 
flagging, and yet the music is 
paced to reveal a wonderful 
variety cf different moods - 
not just the soaring pathos of 
the opening prison scene and 
the harshly violent outbursts, 
but the comic relaxation of the 
Act 2 festivities (these 
prisoners put on a fine 
entertainment). And the the 
long passages of tortured 
memory by 2 single prisoner 
which provide the dramatic 
focus of each act are 
supported by the conductor in 
a way that grapples the 


audience’s attention with 
iron hooks. 

From the original cast 
there are retained Graham 
Clark’s gibbering, crazed 
Skuratov (now just a 
hair's- breadth away from 
too much), Yolande Jones’s 
touching Alyeya. and Nigel 
Douglas's Shapkin (he had 
lost his voice on Wednesday, 
and acted his comic ear- pulling 
narration while Michael 
Preston-Roberts sang it 
from a nearby stage position - 
the effect was not too 
damaging to theatrical 
credibility). The most 
Important newcomers were 
David Bam? 11 (excellent as the 
political prisoner 

Goryanchikov), Jeffrey Lawton 
(Luka), and Malcolm Donnelly 
(Shishkov); the latter two are 
performers of burly voice and 
frame out of whom violence 
boils with darkly alarming 
force. 

There seems still to be a 
certain sales resistance to this 
work on the part of opera 
audiences - empty seats were 
dotted around the New Theatre 
for this opening performance. 
It is understandable, but at the 
same time entirely misguided. 
1 can think of few more 
rewarding or. indeed, uplifting 
theatrical experiences. 

Max Loppert 


Les Arts Florissant s 

ROYAL NAVAL COLLEGE CHAPEL, GREENWICH 


dearth of visitors to this exemplary 
show, the rare peace and quiet is a 
reward to those who take the trouble to 
seek out this unsung Sienese master. 

Domenico Beccafumi e il suo tempo, 
sponsored by the Monte del Paschi di 
Siena, continues until November 4. 

Susan Moore 


To lovers of the French 
and English Baroque one of the 
outstanding musical ensembles 
of the day has often seemed 
frustratingly out of reach 
just across the channel. The 
pilgrimage to see Les Arts 
Florissants has been 
undertaken by many followers, 
but this autumn the group 
is happily returning the 
compliment by making no less 
than three appearances in 
London before the end of the 
year. 

The first of these was 
on Wednesday at the Royal 
Naval College Chapel in 
Greenwich. For the occasion 
the programme offered, 
appropriately, a kind of 
“entente cordiale”. There 
were two stage works, each 
dating from the 1680s just 
when Wren was thinking about 
his designs for the grand new 
colonnaded buildings at 
Greenwich: one by the French 
composer Marc-Antoine 
Charpentier and the other by 
his English contemporary 
Puree IL 


If thpro is one feeling that 
sums up the work of Les Arts 
Florissants. it is enjoyment, 
pure and simple. The 
performances of this group are 
always light and fleet, 
bubbling over with vitality, 
whatever the music they are 
playing. In Charpentier and 
Purcell, each of whom wrote 
pieces for the theatre which 
move with remarkable grace 
and rapidity, William Christie 
and his musicians have found 
a style that suits them to a 
nicety. 

Even next to other 
"authentic" interpreters 
Christie allows himself a 
lot of licence. The decoration 
of vocal lines can be too much 
at times; but his delight in 
adding extra instrumental 
colour is difficult to resist. 
Who else would give us a 
witches' scene bristling 
with House-of-Hammer string 
tremoiandos and wicked 
cackles, not to mention a 
male alto sorceress who looked 
and sounded like something 
from the other side of the 


grave? 

It is this willingness to 
enter into the spirit uf a 
piece that mode the evening a 
joy. The work in the first 
half was Chnrpentjcr's Artron, 
which was distinguished by a 
marvellous range of expressive 
playing from the small Kind of 
seven Instrumentalists. Solo 
voices were not always of the 
same quality, although 
Veronique Gens was an 
appropriately rich-toned Diane 
and Claire Bruu on imperious 
Junon. 

In Purcell's Dido and Aeneas 
Noemi Rlmd and Claron 
McFadden sang with a 
vividness that made every line 
come to life, even if neither 
was as flexible vocally as is 
ideal. For the impact of the 
performance as a whole, for Its 
sense of fun, its sensitivity to 
the romance and the tragedy of 
the drama, there can barely be 
any criticism at alL Lovers of 
Purcell will have come out 
walking on air. 

Richard Fairman 


Philharmonia 


ROYAL FESTIVAL HALL 

Between Rakhmaninov's Third 
Piano Concerto and Also 
sprach Zarathustra on 
Wednesday Esa-Pekka Salonen 
and the Philharmonia secreted 
a substantial piece of Xenakis. 
A£s was written for the 
Bavarian Radio in 1980; though 
no such claims were made, this 
was surely its British premiere. 
It is another of Xenakis’s 
instinctive evocations of 
classical Greece, a 20-minute 
meditation on death- (the title 
means "domain of the dead") 
which embeds quotations from 
Sappho, the Odyssey and the 
Ilitui into the orchestral 
textures. 

An amplified baritone 
delivers them in more or less 
uninflected prosody, at other 
times whooping and growling 
above the orchestra in a 
disembodied, primeval way; 
meanwhile a solo percussionist 
builds up a series of huge 
polyrhythms seemingly 
independent of the orchestra. 


October 5-11 


by Kathleen Kiihlmann and Jung 
Ae Lee. Fidelia features Nadine 
Secunde. Wolfgang Schmidt, 
Hartmut Welker and Matthias 
Hoelle. 

New York 

Metropolitan Opera. The season 
continues with the first perfor- 
mances of Boris Godunov con- 
ducted by Yevgeny Svetlanov 
with S tetania Toczyska. Gary 
Lakes and John Shirley -Quirk 
In August Everding’s production. 
Franco Zeffirelli’s production 
of La Bohime continues with 
Mlrplla Freni. Placido Domingo 
and Brian Sxh exnayder. con- 
ducted by Christian Badea. as 
well as Rigoletto conducted by 
Guido Ajmone-Marsan with Jerry 
Hadley in Otto Schenk's produc- 
tion (382 6000). 

New York dty Opera. The New 
York stage premiere of Schoen- 
berg's Moses und Aron Is con- 
ducted by Christopher Keene 
in Hans Neugebauer’s production 
with Richard Cross and Thomas 
Young in the title roles. The 
week Includes La FanduUo del 
West in Frank Corsaro's produc- 
tion conducted by Arthur Fugen 
and Maiiama Butterfly. New 
York State Theatre, Lincoln Cen- 
ter (870 5570). 

Chicago 

Lyric Opera. Wolfgang Brendel 
has the title role in Eugene One- 
gin. conducted by Bruno Barto- 
letti in Pier Luigi Samar) tani’s 
production, with Anna Tomowa- 
Sintow as Tatiana and Gosta 
Winbergh as Lensky. Alcesu con- 
tinues with Jessye Norman in 
the title role and Chris Merritt 
as Admete(332 2344). 


The sound world is 
rebar ba five, the mood, as one 
might expect, almost 
urvreUevedly sombre. The 
rhythmic pulsations, brass 
smears and skeins of sustained 
strings give way to a more 
distinct image just once, for 
the Sappho fragment, when the 
baritone moves into a falsetto 
chant, and the trumpets try 
out a modal, deliberately 
archaic melody. "To die, a 
longing holds me, and to see 
the shores of Acheron full of 
lotuses and dew" says the text, 
and Xenakis’s music seems to 
dredge beneath its 
constructivist surfaces for 
something much more 
personal and achingly 
nostalgic. 

-4ts may not represent the 
best of Xenakis, but it is one of 
his major orchestral scores and 
there are few chances to here 
those in London. The soloists 
- baritone Spyros Sakkas, 
percussionist Sylvio Gualda - 
were involved in the premiere 
nine years ago, and Salonen’s 


conducting too had the stamp 
of confident authority. He is a 
marvellous conductor of 
contemporary music, 
genuinely exciting and an 
asset to any orchestra in that 
role, but so unpredictable in 
the standard repertory. His 
account of the Rakhmaninov 
concerto with Yefim Bronfman 
had taken much of the first 
movement to come into muddy 
focus; when Bronfman had 
found a way through the thick 
orchestral impasto that 
Salonen seemed to consider 
appropriate, his playing proved 
to be technically decent but 
undercharacterised. 

The idea of conductor and 
soloist conspiring to produce 
something more than routine 
efficiency, or setting out to 
explore those darker areas that 
the finest interpreters of this 
concerto have invariably 
colonised, would have been for 
too ambitious. 

Andrew Clements 


Leon Redbone 


ROYAL FESTIVAL HALL 

Leon Redbone is best known as 
the gravel-voiced bass singing 
the relaxing joys of travelling 
by train on the latest British 
Rail TV commercials. Indeed, 
in the UK he is little known for 
anything else. He is not 
over-familiar in bis native 
North America either, since be 
avoids interviews and 
cultivates an image which 
by-passes the mysterious and 
goes straight to the outright 
peculiar. 

He naturally looks very 
strange: a formally dressed 
figure hidden beneath a white 
panama hat whose features so 
resemble those of Groucbo 
Marx that it is quite 
conceivable that he Is wearing 
a false nose and glasses. 

He performs seated, 
crouched over his guitar and 
slowly declaiming like the 
elderly black Southern 
gentleman that he so obviously 
is not. He is white, and under 
50. As he swops ponderous 
repartee with the 
trumpet-playing feed alongside, 
the act approaches a minstrel 
show of the 19th century with 
the all-knowing Interlocutor 
putting in his place the naive 
Mr Bones. 

Such a peculiar format is 
essential if Redbone is to get 
away with his material - 
which is the popular music of 
the last century or more, music 


which is so familiar you feel It 
was born with you. 1 have 
probably never heard “Polly 
Wolly Doodle" sung 
professionally before; the same 
with “Shine on Harvest Moon". 

Redbone has a line into the 
collective subconscious, and 
although some of his songs 
should be left to rest in peace 
it is hard not to hum along to 
“Ain't Misbehavin’’ and “My 
Blue Heaven”. 

As well as a trumpet player 
there is a guitarist and a chap 
who doubles on bass and tuba 
to give an archaic Jazz sound to 
the songs. But the audience 
has come to sit in awe of 
Redbone’s arcane personality. 
It is probably totally 
manufactured but it exerts 
massive power. “This song is 
in the people’s key of F flat", 
he intones like a sober 
W.C.Fields. "It has been 
around for a hundred years so 
everyone has had the chance 
to hear it". 

Cult performers, like Tiny 
Tim, tend to have a short shelf 
life but Leon Redbone is a 
consummate musician with a 
genuine feel for the popular 
song, and especially for the 
urban blues. He is just the 
kind of guy who would speed 
away the tune most pleasantly 
on a long rail Journey. 

Antony Thorncroft 
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How to join 
the ERM 


FOB ALL its conversion to the 
market, the Labour Party 
turns as naturally to controls 
as a compass needle to the 
North Pole. That conclusion 
can be drawn from the prom- 
ises of Messrs Kinnock and 
Smith, at the Labour Party 
conference, to cut “very high 
interest rates” and introduce 
controls on credit Such con- 
trols would he a mistake. But, 
with the UK on the verge of 
entering the exchange rate 
mechanism of the European 
Monetary System, they are at 
least the wrong solution to a 
real problem. 

To the extent that interest 
rates are governed by the aim 
of maintaining a fixed 
exchange rate, they cannot 
also be targetted at domestic 
monetary conditions. Signifi- 
cant problems may well 
emerge in an economy whose 
credit conditions and inflation- 
ary expectations are so diver- 
gent from those in other mem- 
bers of the ERM. What ways 
might there be of escaping 
horn the dilemma? 

One Is to deny the need for 
any management of domestic 
demand. There is no demand 
management for Scotland, so 
why should there be for the UK 
within the European Commu- 
nity? An answer is that the UK 
labour market is more inte- 
grated than that of the EC. 
Another is that there are 
greater fiscal transfers within 
the UK. But the more funda- 
mental reason is that the UK 
government is held directly 
accountable for even short 
term British prosperity. Indif- 
ference to the fate of the coun- 
try is improbable. 

Another expedient would be 
a more active fiscal policy. 
Unfortunately, the effects of 
unpredictable fiscal action on 
economic efficiency are likely 
to prove malign and on 
demand uncertain, especially 
when credit is so liberally 
available. More importantly, in 
the British economy of today, 
any conceivable year to year 
movement in the fiscal balance 
is likely to be dvraribd by file 
effects of any sizeable mone- 
tary expansion or contraction. 

Yet another possibility is an 
imprecise exchange rate com- 
mitment The ERM Itself offers 
such possibilities, via the 
hands of i25 or 6 per cent on 
either side of the central rate 
and realignment. But to say 
that the potential disadvantage 
of a fixed exchange rate can be 
mitigated by making that rate 
uncertain is peculiar. The more 
uncertain the rate, the more 
limited, too. must be its poten- 
tial advantages. 

Unbearable costs 
Moreover, even under wide 
bands, entry is likely to limit 
the downside risk in the short 
term, force appreciation and 
put downward pressure on 
interest rates. It might be pos- 
sible to neutralise the mone- 
tary effects of the capital 
Inflows, but the costs would 
probably become unbearable 
before the inflows ceased. 

Time to 
grow up 

THE Broadcasting Bill, which 
reaches its final stage in the 
Lords next week, has for the 
most part been improved dur- 
ing its legislative passage. It is 
now an unambitious piece of 
work which broadly meets the 
need to increase competitive 
forces without unnecessary 
risks to programme quality. 

There is, however, one large 
exception to this judgment: a 
proposed amendment on broad- 
casting impartiality. 

In spirit, the original Bill 
preserved the status quo ou 
this matter. The Independent 
Television Commission would 
be asked to draft a simple code 
requiring commercial TV com- 
panies to display “due impar- 
tiality” in covering news, cur- 
rent affairs and other matters 
of public Interest. The BBC, 
not dealt with in the Bill, oper- 
ates to a similar requirement 
This, however, was not good 
enough for those Conservative 
peers who would like British 
broadcasting to be as sympa- 
thetic to their own outlook as 
is the press. They advocated a 
draconian series of proposals 
which, it is now clear, were 
withdrawn only in return for 

the government amendments 
published this week. 

A detailed ZTC code must 
now cover seven specific 
points, including impartiality 
“as respects individual issues” 
and the timing and prominence 
of any programme designed to 
compensate for bias. 

Possible litigation 

These proposals are unwork- 
able. it would, in theory, be 
possible for an individual to go 
to court, either before or after 
a programme, to demand the 
airing of a rival view, however 


Today, the risk of pressures 
to reduce interest rates seems 
small and may even look 
attractive. Nor should the pres- 
sure soon be excessive: the cur- 
rent account deficit and the 
divergence in UK inflation 
from levels in the best perform- 
ers in the EBM will see to that. 
The yield gap vish-vis a coun- 
try like Germany may even 
have to be larger than the gov- 
ernment wants, not smaller 
than the economy needs. 

Credit controls 

None the less, entry into the 
ERM is not a policy for just the 
next year or so. Between the 
beginning of 1985 and July 
1990, broad money grew by 37 
per cent in West Germany, but 
by 126 per cent In the UK. Yet 
throughout that entire period 
nominal interest rates in the 
UK were higher, sometimes 
vastly higher than in Ger- 
many. The danger remains 
that another such expansion 
will start once the economy 
has slowed and Interest rates 
have fallen. 

How could this be avoided? 
This is where the Idea of credit 
controls come in. But controls 
on the supply of credit would 
be ineffective, without 
exchange controls to back 
them up; they are always 
unjust; and, most importantly, 
their subsequent liberalisation 
would just repeat the difficul- 
ties of the part decade. To go 
through fiia pain of liberalisa- 
tion once was a misfortune. To 
go through it twice would be 
worse than carelessness. 

Controls on borrowers are 
the obvious alternative. Alleg- 
edly prudential limits on bor- 
rowing might, for example, be 
imposed. But confusion of pru- 
dential regulation with mone- 
tary control seems dishonest 
What needs to be done, 
inatpaxi fg to tarkjp the incen- 
tives to borrow, above all in 
the ho using sector. 

The net worth of the housing 
stock (some £740bn at the end 
of 1988) needs to he lowered, 
along with the prospects for 
fixture gains. Mortgage interest 
rate relief should be with- 
drawn. property taxation re-im- 
posed, planning controls on 
new housing liberalised and 
taxation imposed on realised 
capital gains in owner occu- 
pied housing (including via 
equity withdrawal). 

The fundamental point is 
that entry into the EBM is no 
superficial change in the man- 
agement of the UK economy. 
Wage behaviour will need to 
become German. So too will 
borrowing, not merely in the 
long run, hut even daring the 
period of adjustment to entry 
into the mechanism. Labour 
may have leaped to undesir- 
able thoughts of credit con- 
trols, bat the Conservatives 
have no thoughts on the sub- 
ject at alL But one at least is 
obvious. If the UK is to fit com- 
fortably within the EBM, the 
middle class will have to aban- 
don the conviction that the 
Englishman's home is not his 
castle but his gold mine. 


irrelevant. This prospect can 
please only those litigious indi- 
viduals who argue, without 
evidence, that British broad- 
casting systematically favours 
the Left. 

During the passage of the 
Bill, the government was 
pressed to specify in detail 
other aspects of commercial 
television. Some, for example, 
wanted ITV companies to be 
required to transmit documen- 
taries at pre-ordained times. 
The government wisely 
resisted, arguing that the TV 
Times should not be written 
inside the Home Office. 


Good sense 

In speeches, the same good 
sense has been apparent on 
impartiality. Mr David Mellor, 
the minister responsible, said 
only a month ago that impar- 
tiality could not be guaranteed 
"though any mechanistic statu- 
tory requirement”. He also 
acknowledged that politicians 
are not well placed to arbitrate 
on such matters. 

He was right then and the 
government is wrong now. The 
amendments should be with- 
drawn or at the very least 
greatly simplified. And the FTC 
drafters should interpret any 
statutory requirement for a 
code in the most flexible way 
permissible. 

The Broadcasting Bill was 
designed for a more mature 
age of broadcasting, when 
more players should mean 
more diversity and less regula- 
tion. The new impartiality 
clause can only point British 
broadcasting back towards the 
kindergarten. Television is too 
important to be patronised in 
this way. 
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William Dawkins and John Wyles on the alliance between 


ery few of the visitors to the 
Paris Motor Show on Tues- 
day probably thought to ask 
themselves why Fiat, the 
Italian c si maker, bad sent along all 
three of its top men: the presiding 
Agnelli brothers plus Mr Cesare Rom- 
iti. Fiat's managing director. Cer- 
tainly, nobody saw the trio from 
Turin slip off discreetly with Mr 
Pierre Suard, chair man of Compagme 
Generate d’Electricite (CGE), the 
French telecommunications and engi- 
neering giant. 

It was only yesterday that the pur- 
pose of their meeting became clear, 
with the announcement of an extraor- 
dinary pooling of interests between 
Europe's largest supplier of telecom- 
munications and railway equipment 
on the »»» side and its third-largest 
car maker on the other. 

They will take minority stakes in 
Agrh other and swap control of three 
businesses: Flat's telecommunications 
an d p>ii equipment interests going to 
CGE and the French group’s car bat- 
tery pairing division likely to go to 
Fiat in the next few months. Further 
ahp-ad, the pair agreed to create a 
group, 50 per cent owned by each, to 
explore farther collaboration across a 
wide range of technologies, including 
ar tificial intelligence, robotics, indus- 
trial components, metallurgy and avi- 
onics, among others. 

The deal seems partly motivated by 
the two ^nttip^nias * fe eling that they 
can only he strengthened by such a 
link-up as the European Community 
enters the last straight to the more 
competitive world of 1992. “Our com- 
mon vision of the future of European 
industry played a significant part in 
bringing these negotiations to a con- 
clusion," said Mr Suard. 

More immediately, the accord will 
allow Fiat to focus on its core car- 


B road smiles In Turin and 
gnashing of teeth in Rome 
were the contrasting accompa- 
niments yesterday to the announce- 
ment of the Fiat group's startling and 
potentially far-reaching strategic 
link-up with CGE of France. 

For the Turin company the deal 
responds to the dmlleng iii g require- 
ment to concentrate more resources 
and management effort on its core 
automotive businesses. At the same 
time, however, it is a stinging blow 
to the Italian state, to its giant indus- 
trial holding company, IBI, and to 
the notion that Italian politicians 
have any real interest in, let alone 
capacity to administer, a coherent 
Tiatinmai industrial policy. 

Mr Cesare Bomiti- the Fiat manag- 
ing director, is a master of the dead- 
pan, and his insistence yesterday that 
the tie-up with CGE should not he 
seen as a choice of France against 
Italy cannot he taken at face value. 
Most of the thing g he bug decided to 
do with CGE he could have done with 
the IRT subsidiary holding company, 
Finmeccanica. 

But the Italian option has effec- 
tively been ruled out by political 
interference in Borne and Mr Bondti’s 
own quite intense aversion to joining 
hand* with ftp “political” manage- 
ment of the Italian public sector. 
There was genuine distress at the IBI 
headquarters in Rome yesterday both 
because the holding company had 
been prepared to pay more for Telet- 
tra than the L2£00bn CGE has put 
into the deal, and because for more 
than two years It has wanted to get 
its hands on the Fiat Ferro viaria rail- 
way equipment company which will 
now come under the control of GEC- 
Alsthom. 

The responsibility for these 
"losses” belongs squarely with the 
political parties which for many 
months have consistently blocked the 
basis for an IRI-JTat package because 
they saw the resulting reshuffling of 
assets as threatening the prevailing 
balance of party power and patronage 


Logical link-up of 

European giants 


CGE Group 

1989 sales fcy sector 

Energy & 

transportation 17.5% 
Cables 17% 


G Fiat gats: 

6% of CGE 
f6.4m sba 


Fiat 

1989 sales by sector 



Automobiles 54.6% 

Commercial 
vehicles 15.8% 

Tractors & 
construction 
machinery 6.6% 

Ve hide 
components 
3.1% 


making b usi ness and CGE to continue 
to build up telecommunications, 
which has accounted for just over 60 
per cent of its turnover sin ce its 
acquisition four years ago of TIT’S 
European tpl»mwiTniinlra ti nns equip- 
ment businesses. 

The loose of the agreement, 
the fruit of co n tacts initiated several 
months ago by Mr Giorgio Frasca, 
chairman of Flat's French offshoot. 


should be tied up by the end of the 
year. If all goes to plan, CGE will 
become one of Elat’s large sharehold- 
ers, while the ItaHaw car maker w£R 
be CGE’s second stakeholder by a 
small m a r gin behind the Soctete Gdn* 
firale bank, owner of 6.4 per cent 
The asset swap at the centre of the 
deal, under which Alcatel, CGE’s tele- 
communications OffshOOt *md its mnfn 
source of business, takes control of 


Fiat's Telettra telecommunications 
subsidiary has logic. It will give Alca- 
tel second position in the FFr64bn 
world cable transmission market after 
the US gtent AT&T. It also brings 
Alcatel level with NEC of Japan in 
the FFr36bn market for microwave 
transmission equipment. This is a 
blow for Fujitsu of Japan and S i e m e n s 
of Germany, formerly Alcatel's near- 
est competitors in transmission equip- 


Fiat chooses France 


Sales (Thousand bn Lire) 


Income (Thousand bn Lire) 


shown tor I860 
for comparison 



Telettra is well 

where Alcatel is weak in Italy mg 
Spain. While Alcatel testtoagitf the" 
simply erf telephone ex cha xw Bg -ftaB,'- 
it is only barely representin' fisas-' 
mission equipment and is-nowaetto 
doable its sales in a maritet fttSMh&r 
to be growing at least twfceas-fiwt as 
the Europe®* average; 

Fiat’s railway equipment arm, Foy 
roviaria, fits almost as neatly. with 
GEC AIrthom, the French group's eeo- 
ond most important business. Tim 
deal will bring Ferrovlaritfs 
high-speed train al on gsid e the ofle- 
braletT Train & Grande Vitesse made 
by GEC Alsthom, as well as uniting 
two tog suppliers at rolling stock for 
the Channel tunnel. ; = 

The final brick in'tbe edifice is the 
transfer to Fiat of a controlling stake . ; 
in the Compagnie Europfioi&’Accn- .; 
mulateurs, owner of Chloride' car bat- 
teries. This turns tha Italian car ” 
group into European’s leading sop- 
plier of lead acid car batteries, - 
through its Maguettl MareBi . Stttmno- •: 
five comp onents subsidiary. 

The big question is how much, ftnv . 
ther the two groups will collaborate. : r 
For CGE, the Italian link provfa&s a: 
chance to bring a toyal s u pporter ta 
its otherwise fragmented sbarehtod- 
log structure, in which there is only 
one other outside investor with more 
than 6 per cent. But Mr Suard says he :: - 
does not wish to go beyond the cross- 
shareholding announced yesterday. 

More than that, the general theme . 
behind their technology collaboration 
will be to pool know-bow in areas of 
research where Fiat and CGE have 
c ommo n needs but do not directly 
compete. Both sides’ technology shop-'-:'’ 
ping list is long aud varied, suggest--.:' 
lug that this might Just be the nrst 
step in a deepening alliance. 


managers a year ago. with the sober 
observation that Fiat was becoming- 
“sad, lagganfly and bureaucratised*. : 

The road to improvement and 
f utu re strength, he has deefafed, wXU.. : 
be built on maintaining market 
strength in Europe, tng techno-, 
logical excellence and continued . 
financial solidity, forging selected 
international relationships of the 
CGE-type which may yet be supple- 
mented by a deal with Chrysler, , 
developing human resources and - 
diversified strength across the group. 

Pride of place, however, has been . 
given to the i 
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within public companies. 

The result is at least two lost 
opportunities for Italy’s public sec- 
tor. AH possibility of a merger of 
Telettra’s transmission manufactur- 
ing business with Italtel's telecom- 
lp n? t imniliftlClTIT - 
ing activities Is now lost, three years 
after Mr Bomlti tore up a draft agree- 
ment with IBI, Italtel’s parent, on 
such a merger because he feared 
political In te rference in the manage- 
ment of the joint venture. 

Second, Finmeccanica’s plans for 
building an Integrated railway equip- 
ment manufacturer which would 
have included the Flat company will 
have to go back to the drawing 
hoard. 

For Fiat, the deal with CGE has 
considerable promise. After the aban- 
donment of the merger with Etaltel, It 
has been clear that Flat needed to 
find Telettra a strong foreign partner 
and it has done so within a frame- 
work which could also cater to the 
needs of its other activities. 


As Mr Romiti made clear yester- 
day, the joint hniatag company with 
CGE which will aim at new techno- 
logical initiatives could faring power- 
ful extra resources to bear in the 
development of new composite mate- 
rials, of artificial Intelligence tech- 
nologies anil of Wawwm n wiitoitinnB 
services to be applied to transport 
TVs in Itself is a niw»r indicator that 
Flat has now concluded that it cannot 
stand alone as a disparate conglomer- 
ate and ensure its position in the 
very difficult decade which lies 

ahgari. 

All the main challenges centre on 
the fhture of its passenger car busi- 
ness which has achieved a marvel- 
lous recovery in the 1980s but which 
feces some particular problems if it is 
to remain a tending force fay the year 
2000 : 

• Most of Its production is based in 
Italy, where costs are rising at a fes- 
te r rate than in other auto-producing 

• In a world of global marketing. 


Fiat car sales lack geographical 
spread. Last year it sold only 168^00 
units out of 9 Mim outside Europe. It 
de pend s on the Italian market for 65 
to 70 per cent of its total car sales. Its 
dominant position is already being 
eroded by competition from other 
European suppliers and could fell 
sharply when restrictions are lifted 
which currently keep Japanese sates 
down to less than 1 per cent of the 
market. 

• Quality problems have kept Flat 
weak in several European markets, 
notably the UK. 

• It rema ins heavily dependent for 
ita profits on high-volume low-mar- 
gin small cars. 

Mr Romiti Is as determined as bis 
boss, Mr Gianni Agnelli, that Fiat 
should remain an independent pro- 
ducer, but this does not exclude a ' 
host of catholic collaborative 
arrangements, including with the 
Japanese in fee components sector. 
These form part of a wider strategy 
which Mr Romiti placed before his 


which borrows heavily from 
values and practices. It seeks the best 
possible product at the lowest pomh. 
hie cost by reforming relationships 
and practices within the company, 
and between the company and its - 
suppliers. 

The search for savings goes wider 

than Hi hi Jt alww wnhr msHi a rnhWima' 

and politically courageous low-cost : 
manufacturing operations in the. 
Soviet Union, Poland Yugoslavia and 
Turkey. Fiat et™* to own 30 percent i. 
of eastern Europe’s production capac- 
ity by the year 2000, and to secure an 
pdvalent share of the region's proj- 
" sales for that year of 3.85m: 

The plan assumes a much slower - 
growth in revenues than the 18 per 
cent annual average increase of the 
past four years and a stronger down- 
ward pressure on margins because of 
sharper price competition. With a 
cash surplus of more than LSjWQhn 
at mid-year. Fiat’s cash position is 
enormously strong, and needs to 
remain so, since the company’s cash 
flow will not be sufficient to sustain 
investment needs over the next three 
to four years. 

Mr Romiti betrays not a moment's 
anxiety in public about the adequacy 
of his strategy for meeting the Japa- 
nese chall e nge. Some believe that Jmk. 
may stumble badly on the road to 
Yelabuga, where Fiat will build : 
600,000 cars a year with the Soviets.' 
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NUJ’s ballot 
season 

■ The main union for British 
newspaper people, the National 
Union of Journalists, has pro- 
duced a constitutional curios- 
ity which even the architects 
of the Conservative labour 
laws could not have devised. 

Hairy Conroy, general secre- 
tary, faced periodic re-election 
earlier this year. The result 
was his defeat by Steve 
Turner, leader of the union's 
branch at the tabloid Daily 
Mirror. & was only the second 
time the general secretary of 
a TUC union had been defeated 
in a ballot under the new laws 
requiring periodic reflection, 
and was a great shock for the 
top brass. 

But Turner will not be tak- 
ing up the job at present He 
has faded to reach agreement 

with the union’s national exec- 
utive on the terms of his 

Drawing from the Mirror 
style-book. Turner says that 
in the “stab-in-the-back” politi- 
cal atmosphere which occa- 
sionally pervades the journal- 
ists’ union, he wants 
assurances that he will receive 
severance terms as generous 
as those available to his prede- 
cessors if he is forced out of 
office prematurely. 

The executive has decided 
to call a fresh election. There 
is, however, nothing to stop 
Tuner putting himself forward 

as a f-g r triMa tp apata, Anri if 
he should win, and fell to agree 
terms for taking on the job, 
the cycle could, In theory, con- 
tinue for ever. 

Another of the Government’s 
labour law reforms allows 
unions funds for their ballots. 


McDermott’s day 

■ New York’s large money 
centre banks may be going 
through a shake-out with staff 
departures and dividends 
threatened, but one of the sec- 
tor’s most respected analysts 
is going from strength to 
strength. 


Observer 


James McDermott, who 
heads the research tide of 
KeefeJBruyette & Woods, a 
boutique investment firm 
which spedalises in hank secu- 
rities, has just been elevated 
from vice-president to presi- 
dent of the business. That 
makes him the front runner 
to succeed chief executive 
Charles Lott, aged 62, who 
takes on the chairmanship 
from Gene Bruyette in the 
same reshuffle. 

The moves are all part of 
a generation change at Keefe, 
Bruyette, where the people 
who founded the firm 23 years 
ago are reaching retirement 
age. McDermott, aged 39, 
joined the firm in 1977 after 
working for Chase Manhattan 
Bank. Over the past decade 
he has built the research oper- 
ation up into one of the most 
widely quoted in the industry. 

A self-styled * player-man- 
ager', he says he is keen to 
continue researching the 
money centre banks. His new 
responsibilities will include 
coordinating the firm’s 
research, corporate finance, 
and sales and trading activi- 
ties. 

hi spite of the current deep 
gloom iu the US banking 

Industry, he rem ains enthusi- 
astic about Its prospects over 
the next five to 10 years. He 
forecasts the sector will 
emerge from the watershed 
restructured and much more 
able to hold Its own in the 
global marketplace. 


Private life 

■ Edith Cresson, who has left 
the French government (she 
was minister for European 
Affairs) after a resounding 
attack on the government’s 
lark of commitment to indus- 
trial policy, has already found 
a job In the private sector. 

It is with Didiar Pineau-Va- 
lfinctennes. the chairman of 
the Schneider group. 

The partnership appears an 



*Tve come to read 
your electricity meter 
and put lots of money in it". 

incongruous one. The free mar- 
ket Pineau- Valenciennes is 
teaming up with the thor- 
oughly interventionist Cres- 
son. When she was industry 
minister six years ago he 
clashed vigorously with her 
over the collapse of his engi- 
neering subsidiary Creusot- 
Lotre. 

Bat times change. She will 
now head a new Schneider sub- 
sidiary inten ded to promote 

we are told. * facilitate its con- 

tacts with people who count 
at the very highest level'. 

Cresson has plenty of fens 
among the ranks of French 
businessmen who do not neces- 

sarily admire her socialist poli- 
tics - not least Jacques Cal- 
vet, the chairman of Peugeot, 
who shares her views on 

restraining Japanese car 

imi 


courage in attacking some <rf 
the plumper French sacred 
cows. 

Elisabeth Guigou, her suc- 
cessor as minister for Euro- 
pean Affairs, attracts a dlffer- 
eat form of admiration - 


usually a cold appreciation 
of her intellectual precision. 

Since she has already had. 
virtual control of France's 
European policy as adviser 
to President Mitterrand and 
head of the key administration 
coordinating committee, 
may find it easier than Cresson 
to get her way. 

She also has the advantage 
of believing in the European 
Community. Cresson doesn’t. 


With fish 

■ CanUo-vascular disease Is 
just as baffling as cancer and 
Mils far more people, says an 
Indian scientist called Vijay 
Kakfcar . 

Worldwide, over half of all 
deaths are from the disease. 
Fourth-fifths of them begin 
with a thrombosis or blood- 
dot. 

Professor Kakkar is director 
ctf the newly opened Thrombo- 
sis Research Institute in Chel- 
sea, Loudon, which, with a 
team of 51, Is the first of Its 
kind in Europe, he damis. 

He has cajoled two govern- 
ment departments, two drug 
companies, and a medical char- 
ity, as well as private donors, 
to help fund it. 

The centre also hag iinlw 
with another 30 centres in 
Europe. 

A medical scientist with 
King’s College medical school 
in London, Kakkar has been 
studing thrombosis since the 
lflte-1960s. 

His research team's work 
includes a way of radio-ac- 
lively lahriKng clots whidh 
“enabled us to define the mag- 
nitude of the problem”. 

Meanwhile, he pots some 
of bis feith in eating fish twice 
a week. If his wife had her way 
it would be twice a day. 


Remember? 

■ “Knock knock.” 

“Who’s there?” 

“Kylie.” 

“Kyliewho?" 

“That’s show badness.” 



"A CONTEMPTIBLE SALE?" 

smirked the Chairman. 

"A STOCK CLEARANCE" 

replied Clarissa Corfaishty 

Since Miss CorbisWy s niece. Oarissa, joined die firm she's put tbe 
chairman m his place once or twice. 

She runs out gaHery in Golden Square; ’the young modems’ as 
Miss Coftrishty caHs them. The Chairman calls it the Contemptible 
Textile Ga/fery when fie wants to upset someone. UsuaHyrt’s Clarissa. 
Phase II of (he Chairman’s master plan moves the Golden Square 
gallery m with our rather more traditional gallery in Vigo Street 
(The young modems meet die living dead!): so he has. given - 
permission for the following. 

AH stock reduced: Up to 75% discount off some designs, 
in. 6' x 4' £50. 7' x 5' £75 

SALE FROM 1 st - OT nrrnRFR 

RUGS 

GUNTUFTED 
"ABACUS' 

-STRJPT 

GOTTUFTSJ -SECONDS” 

•NEAPOLITAN" 

■GfflMETRT 
-SNttT 

cumbit hanhknottb] stock 
'■ROGB lSMQOBUWSr 
‘KANGfSA’ 

OTHER STOCK. 10* feconit on aB Dh OfT Antes ml detivm woiV. 

Tq»*trit* 1 VlWBiwg^EnibroidBriB».FumitaraObjteti^aothmB, 


l».t ccuTT«r?»m 


THE COATTB/IPORARYTECTILE GALLERY 

10 G0L0BI SQUARE, SOTO. UJN00N W1 ! 

Tek 071-439 9070 


SEE 

TOE 

SALE PRICE 

6*x4* 

£4251X3 

£21250 

S’ x4' 

£425.00 

£21250 

ffxA* 

£405130 

£50110 

7x5’ 

£488.00 

£75.00 

7x5’ 

STOCK 

£36290 

fSOSJ 

ff8'x5T 

£635.00 

£444.50 

4*1Tx4*«r 

£546.88 

£43134 

+ MANY MORE 
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A nyone who expects 
to be governed 
oy a fertwm r 

tion afier the next genera] elec- 
tion should picture a for Z have 
before me. It shows the 100 
seats Labour needs .to win. if it. 
is to command a majority over 
an other parties hi the House : 
of Commons. Do not trouble 
yourself with the sub-clauses 
of resolutions at the party con- 
ference which ends in. Black 
pool today. Pass over the rhe- 
torical flourishes in the 
speeches at the Conservative 
conference in. Bournemouth 
• *' nest 'week. Think as party 

# managers do. Think about the 

'' k in «w. Bst • 

L ‘! id."**. The first constituency on my 
list is York, where ihe majority 
over Labour at the last election 
was 147. votes, or 0.2 per ***> * 
We mud assume that Labour 
will win York, or time is noth- 
ing more to be said. The 96th 
name on the list, however, is 
Peterborough, where the 
majority to be overturned is 
9,784 votes, or lEkS per «*wt if 
the ejection had been held in 
April* when outrage at the poll 
tax was at feverish height this 
would have been easy, if the 
election =. is held next October, 
as it very likely will be, or the 
following April or May, as it 
might well be. the poll tax 
springboard is likely to have 
lost even more of its force than 
it already. Yet the hurdles 
get higher : as the list 
approaches its end. Kensing- 
ton, Putney, Fulham, Eltham, 
Eritb and Crayford, Norwich 
North - the run of 14 and 15 
per cent hurdles is pretty 
daunting, even for those who 
argue that anti-Thatcherism is 
in, , sweeping the land. 

v JrWs be understood 

du #hy Mr Neil Kinnock and Ms 
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century 
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must score 
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opens up a real prospect of the 
end of the era that began in 
May 2979. For if the first 50 
seats cm the list of marginals 
are won by Labour Mis Mar-' 
garet Thatcher will have lost 
her overall majority. What 
happens then has been the sub- 
ject of some discussion in both 
parties. I assume fl i a * the Con- 
servatives would bold more 
seats than Labour. The Tories 
might be able to carry an, but 
mirh an administration would 
be highly n ptftahie, as would 
be a carry-on-regardless 
Labour government. 

We therefore face the rare 
prospect of a House of Com- 
mons that matters. The Ulster 
Unionists would certainly be 
impor tant. The Liberal Demo- 


put forward this week, do not 
match the free-spirited thor- 
oughness of the centre party’s 
proposals but they have almost 
certainly served their primary 
purpose, which is to put the 
government on the defensive. 
Add education, health, local 
government, the poll tax and 
transport and you have a 
goodly array of policies on 
which it will now seem to 
many voters that Labour has 
won the argument against the 
Tories. That may not be 
enough. Scoring victories on 
these Issues in the 100 mar- 
ginal constituencies will in 
many important cases depend 
on capturing potential Liberal 
Democratic votes. This helps 
*»T piatr> the striking similar! - 


It could be argued that most of what has 
happened in Blackpool has amounted to 
a concerted effort to attract former 
members of the Alliance 
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immediate entourage. Politi- 
cians who have studied the 
mark et for votes with as hard- 
nosed a fixation on winning as 
have these grey-suited gentle- 
men are unlikely to overlook 
the. arithmetic of the process. 
A number of dose associates of 
the Labour leader have con- 
firmed this in conversations 
this week. Being human, they 
allow themselves to hope for a 
landslide; being pragmatic, 
they consider the against 
not Quite making it 
It is the “not quite" that is so 
^Ices. h intriguing. Divide my list in 
duct at to ]««» "two - straight down the mid - 
rrfannlnr relay, die. The 51th most difficult 
« within lbon? seat to win is Westminster 
North, where Labour has to 
o ve rtu rn a majority against it 
of 3^10, or 7.9 per cent In' 
today’s political atmosphere 

that. looks quite win n able to 

the oppos i tion, or at any rate 
losable by the government. 
The economy will have to pick 
up pretty sharpish, and inter- 
est rates Ml quite steeply, to 
save many of those seats. This 
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crate might be if they maintain 
roughly their present strength, 
or, as seems less likely, 
improve cm it. The Labour 
p arty ww do little about the 
Ulstermen: even Mr Kinnock 
could not present himself as a 
convert to that particular 
cause. Labour can, however, 
reasonably hope to win the 
support of liberal Democrats. 
It has already pot in much 
effort to that end. It could be 
argued that most of what has 
happened in Blackpool has 
amounted to a concerted effort 
to attract former members of 
the Alliance, along with dis- 
gruntled skilled working class 
voters who crossed to the 
Tories and may now return. 

The Liberal Democrats are 
more convincingly capitalist 
than Labour, but the gulf is 
not wide. Labour is the more 
thoroughly determined of the 
two not to be outflanked on the 
right when it comes to defence 
policy but, a gain, there is not a 
great deal in it The Labour 
policies on the environment, as 


ties between the tiny centre 
party’s conference and 
. Labour's. 

There is, of course, one big 
difference, the Liberal Demo- 
crats have produced a brave 
attempt at a draft written con- 
stitution. This is still the preoc- 
cupation of a tiny minority of 
people, but the minority is 
-spawning in surprising ponds. 
On Monday the Institute of 
Economic Affairs, which proba- 
bly did more to promote the 
victory of market-thinking 
over past decade than any 
other think -tank in Europe, 
published a paper advocating a 
written constitution, an elected 
second chamber to replace the 
House of Lords, an indepen- 
dent central bank, a proper 
structure for local government, 
and the incorporation of the 
European Convention of 
Human rights into British law. 
All this fits, says the author, 
Frank VIbert, within “the per- 
spective of the conservative 
tradition." 

The Labour party is now 


under some pressure to take 
the lead on these matters. Its 
deputy leader, Mr Roy Hatter- 
sley, set out its agenda - a 
Scottish parliament, other 
regional assemblies, an elected 
BPCT wri chamber and so on — 
yesterday, proclaiming it to be 
"the most radical programme 
of constitutional change which 
Britain has seen this century.” 
Actually it is the most intellec- 
tually inconsistent such pro- 
gramme, since the "elective 
dictatorship" to which Mr Hat- 
tersley referred so scathingly 
would continue to be bolstered 
by its prime source of power, a 
Commons elected by first-past- 
the-post. This system gives 
Tories and Labour each a spell 
of unfettered power. “This 
party will not, in the end, sup- 
port an electoral' system that 
prevents Labour from ever 
again governing In its own 
right." said Mr Hattersiey. 

He is almost certainly cor- 
rect. Helped by trade union 

barons, enthusiastic activists 
yesterday urged the party to 
consider electoral reform for 
the Commons as well as the 
proposed Scottish and regional 
legislatures and elections to 
the senate and the European 
parliament This process, said 
Mr Hattersiey, would be a 
diversion, not a tragedy. 1 sus- 
pect that senior Labour 
shadow ministers will be press- 
ganged into joining the debate, 
on the side of first-past-the- 
post. Yet there remains one 
small window of light at the 
end of the dark room, just a 
crack open. 

A member of the shadow 
cabinet who is arguably closer 
to Mr Kinnock than is Mr Hat- 
tersiey put it to me as follows: 
"If we have no option but to 
accept a deal on electoral 
reform, we’ll do a deal" You 
realise, 1 said, that that would 
mean no overall Labour major- 
ity ever again. “Yes. But if 
there is no other way out, we’ll 
have to accept that” One of 
the Labour leader’s close advis- 
ers argued that yesterday's 
“relaxed approach” by the 
leadership to pressure for a 
debate on electoral reform was 
advantageous. “It may attract 
a few liberals. We’ll out-argue 
PR in the coming debate. We 
cannot lose." Mr Hattersiey 
specifically ruled deals out yes- 
terday. Yet the list of constitu- 
encies Labour must win may 
turn out to be more powerful 
than today's protestations of 
pride. The day after the next 
election Labour might be split 
down the middle on this. Some 
say they would rather have 
more of Mrs Thatcher than 
accept proportional representa- 
tion in the Commons. Some 
delegates have the passion for 
reform that once might have 
been applied to, say. nuclear 
disarmament. We shall see. 


TV and the iron hand ERM: the Spanish experience 



From Ms Franca D’Souza. 

Sir,' The government's intro- 
duction or an impartiality 
clause in the Broadcasting Bw. 
which comes before the House 
of Lords next week, 1$ yet 
another step towards censor- 
ship of television broadcastin g . 

While the amendment itself 
is unworkable and unfair , of 
equal concern is the mecha- 
nism by which it was intro- 
duced and the precedent that it 
sets. The Broadcasting Bill was 
vociferously condemned by a 
number of individuals and 
organisations, with tome suc- 
cess, when it was first, intro- 
duced, in that controversial 
clauses were either excluded or 
modified. These efforts are now 
undone since the iron hand of 
government in deciding the 
editorial content of pro- 
grammes is once again appar- 
ent 


Despite the guidelines, 
impartiality, like the notion of 
offence, is arbitrary and sub- 
jective. What matters is who 
decides on what bias is. This 
new clause implies that broad- 
casters axe not themselves 
capable of monitoring bias 
within a series. The amend- 
ment, if enshrined in law, will 
introduce yet more self-censor- 
ship, one of the most insidious 
and widespread forms of cen- 
sorship in the UK. 

Furthermore, the UK, unlike 
other European countries, will 
be taking a decisive step 
towards tightening control of 
the editorial content of broad- 
casting, rather than following 
the trend towards reduction of 
control so evident elsewhere. 
Frances D’Souza, 
director. 

Article 19, 

90 Borough High Street, SEl 
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From Mr Daoid Boss. 

Sir. Mr John Wakeham says 
unclear power is " the only 
energy source that does not 
contribute to global wanning 
("Wakeham warning an danger 
to. climate," September 25). He 
is perhaps overlooking wind, 
wave and tidal power, all of 
which are suffering disadvan- 
tages as a result of his energy 
policy. As the Watt Committee 
has pointed out, the long pay- 
back period needed for such 
schemes makes -them unsuit- 
able for funding solely in the 
private sector. ■ 

In addition, the government 
has imposed an eight-year 
limit on the period In which 
renewables can benefit from 
the so-called nuclear levy. This 
is nominally in compli ance 
with' a European Community 
ruling, but Brussels is not the 
guilty party; information from 
that quarter suggests that Sir 
Leon Brittan would be happy 


to exclude renewables from the 
BmxL Indeed, the EC supports 
the development of renewables 
in many member-twmtries and 
it requires only that Mr Wake- 
ham seek an extension. 

His statement also conflicts 
with his policy of encouraging 
gan turbines, which certainly 
contribute to global warming 
albeit to a lesser degree than 
coal tnonfa-r as carbou dioxide 
is concerned. Given the five- 
year moratorium on further 
nuclear development, surely 
the wise policy would be to 
geek revision of the limitation 
cm renewables in Brussels, and 
also to reconsider the method 
of calculating energy costs by 
fHscnrmthig j winch is so dam- 
aging to those new sources 
w hich are capital-intensive and 
require a long period to show 
their financial benefits. 

David Ross, 

55 Buskin Park House, 
Champion BUL SE5 


From Mr Andrew Shoaler. 

Sir, Your editorial comment 
(“Spain heading for crisis," 
September 25) notes the politi- 
cal value of the exchange rate 
mechanism (ERM) 15 months 
after joining. It correctly 
observes that the economic 
blessing has been not so much 
mixed as missing, but surely 
draws a desperately erroneous 
conclusion. 

Indeed, Spanish inflation is 
barely lower than at the entry 
date, boosted by inflows of 
funds attracted by the guaran- 
tee of thw term against cur- 
rency devaluation. Trade and 
current account figures have 
also deteriorated, thanks to a 
peseta artificially overvalued, 
likewise because of the ERM. 
Monetary policy has been com- 
promised, with the introduc- 
tion of credit controls which 
the central bank has deplored 
as "condemned to inefficacy**, 
by exchange rate targeting. 

Yet, somehow you fell to 
acknowledge that the ERM 
may actually be pernicious, as 
denying the operation of mar- 
ket forces in the face of eco- 
nomic imbalance tends to be. 
Instead of delivering a warning 
for the UK as you might, you 

say the alack in restraining an 
overheated economy should be 
handled by fiscal policy. You 
compound this absurdity by 
nominating higher taxation to 


remove demand (not even com- 
paring the option of lower state 
spending). 

The idea that governments 
should fiddle with tax rates to 
manage demand in the econ- 
omy Is not only morally dubi- 
ous, it is a dead Keynesian 
dnefc;, given that, in practice, 
these days excess purchasing 
power o r iginating in credit 
massively overwhelms that in 
disposable income. Even 
dyed-in-the-wool academicians 
admit that inflation is ulti- 
mately a monetary phenome- 
non. How many times does this 
tale have to be told? 

Just when, in the UK, we 
have rediscovered the conse- 
quence of abandoning monetar- 
ism in the mid-1980s - 

double-digit inflation - we 
seem eagerly to be contemplat- 
ing belonging to a mechanism 
which not only does not sys- 
tematically of itself assist dis- 
inflation but actually suggests 
the wrong tools for the job. 
What a horrendous approach 
to policy! 

Can you Imagine what a 
Labour government, if elected, 
might do if supposedly 
informed opinion underscores 
h i ghe r taxation as an economic 
as well as a social prescription? 
Andre w Shouler. 

Rhxrhatxn, 

Conway Gardens, 

Grays, Essex 


Too simplistic a divide 


Easier cross-border payments 


Prom-MrSteberiS. Myers. 

SiL te: response to Mr Ber- 
aardKeefe (Letters, September 
3X there is a more convenient ' 
way of making: cross-border 
payments. . WorWUnk's foreign 
currency disbursement system 
enabl^ compaotes to initiate 
or make .‘payments in more 
than 60 currencies 1 frqm their 
“*™ — ofting their, personal 

~«r nr TnflTTi tr amp system 
custom software. ■ 
Thus companiBs can bring 


their payments process 
in-house giving them greater 
control and significant time 
and cost savings. Customised 
multi-currency cheque stock, 
stop payments, photocopy 
requests and 24-hour customer 
service are aQ provided at no 
cost to current clients. 

Herbert H. Myere, 
senior vice-president, 

Citicorp Global Payment 
Products, 

Kensington High Street, W14 


From Mrs Bridget RosewelL 

Sir, Your editorial comment 
("A country divided." Septem- 
ber 27) concludes that the Cam- 
bridge Regional Economic 
Review “foils to propose a con- 
vincing solution” to the 
regional divergence in eco- 
nomic performance. Perhaps 
the reason is that the problem 
is not a convincing one. 

Our analysis and forecasts 
show that growth Is already 
spreading out of the crowded 
sooth and east into the Mid- 
lands and south Wales, An 
arbitrary north-south divide Is 
too simplistic to capture these 
realities. 

Improved road access, more 
efficient manufacturing and 
inward Investment have all 
benefited regions which might 
be considered by many to be in 
the north. Further, the decline 
in the northern region, 
described in the editorial, took 
place largely before 1985. Since 
then, the region has main- 
tained its share of UK eco- 
nomic activity. 

This is not to deny that pros- 


perity is much higher in the 
southern half of the country. 
House prices are higher, wages 
are higher - and so too are 
commercial property costs and 
business expenses. It takes 
time before these differentials 
produce any effects. We are 
now beginning to see this 
emerging but it would ttndn all 
the progress made to encour- 
age regions to rely once np>i" 
on reg ional policies, whose 
effectiveness has always been 
dubious. 

There are already effective 
regional development agencies 
which have bad co nsiderab le 
success in attracting new 
investment atiri making compa- 
nies aware of their region’s 
advantages. It is an insult to 
their efforts, as well as to all 
those businesses which already 
have the pleasure of being 
based outside the south, to sug- 
gest that major new interven- 
tions are needed. 

Bridget RoseweR, 

joint managing director, 

BSL Business Strategies, 

10 Kendrick Meigs, SW7 


Dogfight for EC airport space 


S lot has recently become 
the most controversial 
four letter word in Euro- 
pean civil aviation. 

Proposals by the European 
Commission to introduce new 
rules for rationing take-off and 
landing slots at overcrowded 
airports to increase competi- 
tion in air travel are causing 
growing commotion in the air* 
fine industry. 

Large airlines are angry and 
worried by the threat to fores 
them to hand over slots at con- 
gested airports such as London 
or Frankfort to their smaller 
competitors, “in what other 
industry would a company be 
forced to surrender a hard-won 
asset?" an executive of a large 
airline asked. “Imagine bow a 
big department store with a 
prime site on a high street 
would feel if someone suddenly 
came along and told it that he 
was taking away 3,000 sq ft” 
The big airlines are all the 
more concerned by the EC pro- 
posals because they are being 
drafted at a time of uncertai n ty 
In the industry. Higher fuel 
prices and operating costs cou- 
pled with signs of falling air 

travel demand are already 
touching airline profits. 

Big earners such as Air 
France and Lufthansa have 
been reporting half-year losses, 
while the City is scaling down 
significantly full-year profit 
forecasts for British Airways. 
Mr Bob Crandall, the chairman 
of American Airlines, one of 
the strongest western carriers, 
also recently warned that the 
airline’s financial results 
would be “stinko”. 

Ironically, small carriers are 
also worried by the EC propos- 
als. Many feel that the existing 
system of allocating slots 
through traffic scheduling 
committees run by the airlines 
themselves, while not perfect, 
has worked reasonably welL 
In a letter to the UK Depart- 
ment of Transport, the British 
Air Transport Association 
(BATA), which groups together 
virtually all British airlines, 
emphasised that the pristine 
more flexible scheduling sys- 
tem was preferable to a new 
one on a legal framework. 
Smaller airlines seem more 
worried about higher landing 
and airport handling charges 
as a barrier to market entry 
than slot availability. 

But the EC believes that a 
feirer system of distributing 
slots at congested hub airports 
in Europe is essential If Europe 
is to develop a genuinely com- 
petitive air transport industry. 

Up to now, the slot issue has 
been overshadowed in Brussels 
by merger policy and the ques- 


Paul Betts and Tim Dickson 
discuss how bureaucrats and 
airlines are at odds over slots 


Akporisat 
limits of 
capacity 



tion of how to defuse the 
potential threat to airline dere- 
gulation posed by partnerships, 
joint ventures and takeover 
deals by large carriers. Yet 
strategies for taritiing the prob- 
lem of congested airports have 
been steadily rising to the top 
of the agenda. 

Under the second phase of 
EC air transport liberalisation, 
an airline from one EC country 
will be able to cany revenue 
traffic between hubs in two 
other EC countries from the 
beginning of November. How- 
ever, the competitive impact of 
this Important measure risks 
being undermined if airlines 
are unable to secure the neces- 
sary slots to operate new 
so-called “fifth freedom" ser- 
vices between hubs. 

Mr Karel Van Miert the EC’s 
transport commissioner, has 
already carried out extensive 
consultations with EC govern- 
ments and the airline in dus try, 
and is planning to present a 
draft code of conduct on slot 
allocation to his fellow Com- 
missioners before Christmas. 
The UK government has 
ordered its own review of slots 
and is considering changes to 
the rules restricting new carri- 


ers from offering services out 
of the London airports or 
Heathrow and Gatwick to 
increase competition. 

Several proposals are still on 
the table. It looks certain that, 
whatever scheme is adopted, it 
will involve some of the big 
carriers giving up some of 
their existing rights. 

T here arc three main 
options. The most radi- 
cal would be to auction 
slots, selling to the highest bid- 
der. This has not been offi- 
cially ruled out. but it is con- 
sidered unlikely on the ground 
that it could harm the smaller 
airlines it is meant to help by 
pricing them out of the market. 

The US has already experi- 
mented with pricing mecha- 
nisms to create a more compet- 
itive market for slots. It 
introduced in 1986 a so-called 
“buy and sell" system for slots 
at four congested airports: La 
Guardia and JFK in New York. 
Chicago OHare and Washing- 
ton National. The US system 
has been unsatisfactory 
because incumbent airlines 
have largely been able to main- 
tain control by selecting which 
slots, and to whom, they selL 


The second option would 
ensure that the traffic schedul- 
ing committees, which manage 
the business of slot allocation, 
distribute a proportion of both 
newly created slots and those 
surrendered voluntarily by air- 
lines to new entrants. This 
would create a “slot pool" 
enabling new entrants to gain 
access to congested hubs. 

On the assumption that even 
after the creation of a "slot 
pool" there would still not be 
enough capacity to satisfy new 
demand, there ore those who 
argue for the third option 
winch would force established 
airlines to give up some of 
their precious slots, The final 
code will probably combine 
allocating new slots and claw- 
ing back existing onus from the 
big carriers. 

The latest draft paper drawn 
up by the department in Brus- 
sels responsible for transport 
policy proposes that air carri- 
ers holding more than eight 
slots a day at a congested air- 
port would be asked propor- 
tionately to scale down their 
numbers. No new airline enter- 
ing the market would be 
allowed more than two slots in 
a four-hour period. 

In Brussels, officials concede 
that the slot proposals have 
provoked strong opposition 
and even ridicule, but they say 
that the solution will come (u 
be popular with the smaller 
carriers they are trying to 
encourage to enter the niarkeL 

But airlines, large ami small, 
remain unimpressed. Unlike in 
the US with its lunger routes, 
the key to success in the pre- 
dominantly short-route Euro- 
pean market is frequency and 
timing or flights. Even were 
they to gain more slots at busy 
airports, small airlines do uot 
have large enough fluets to 
provide the necessary frequen- 
cies to compete in a European 
hub-to-hub market which is 
now entering a particularly 
turbulent economic cycle, says 
Mr Chris Tarry, on airline ana- 
lyst at Klein wort Benson, the 
investment house. Their best 
opportunities remain in devel- 
oping niche markets. 

Carriers would rather con- 
tinue to sort out their slot 
problems through their own 
scheduling committees. They 
also fear the Commission is 
about to create a new bureau- 
cratic and legal mechanism 
which will complicate rather 
than ease the problems of 
scarce airport capacity. 

Yet Brussels appears intent 
on forging ahead with its con- 
troversial airport slot alloca- 
tion code. The stage is set for a 
long and noisy confrontation. 


WHEN WE 
NEEDED TO RAISE 
£870 M FOR 
THE ELECTRICITY 
COMPANIES, 
WE GENERATED 
PLENTY 
OF INTEREST 


In August, we were mandated by three of the electricity companies 
(Midlands, London and South Wales) to arrange syndicated loan facilities totalling 
£870m. This reflects our longstanding relationship with these 
companies, and the specialist advice and guidance provided by our 
dedicated team at a time of radical change for the whole industry. 
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Rebels capture two Mindanao cities 


By Greg Hutchinson in Manila 


A FORMER senior officer in 
President Corazon Aquino's 
palace guard held at least two 
cities after a bloodless mutiny 
on the southern Philippine 
Island of Mindanao yesterday. 

The revolt was the country's 
roost serious military uprising 
since last December’s lengthy 
coup attempt that turned the 
business centre of the capital, 
300 miles to the north, into a 
battle and sniper zone. 

Hebei supporters of the rene- 
gade colonel, Alexander Noble, 
claimed two other cities apart 
from Butman and Cagayan de 
Oro - Iligan and Agu- 
san - were also under their 
control. There was no Indepen- 


dent confirmation of this. Col 
Noble, a charismatic northern 
Filipino of tribal origins, was 
a leader of the December rebel- 
lion along with former Col 
Gregorio “Gringo” Bonasan. 

The two are believed to have 
met some weeks ago in Min- 
danao to plan the rebellion. 

Col Noble had been fighting 
loyal army troops in the bills 
of northern Mindanao for 
some months before this latest 
insurrection with a motley 
band of tribal warriors. 

Mindanao is rich in gold and 
other minerals. Its exports, 
including two thirds of the 
country's pineapples and much 
of its coffee and copra, account 


for well over half the Philip- 
pines’ trade earnings. 

However, it gets only a frac- 
tion of that back in govern- 
ment expenditure and services 
- a source of much anger. 

The colonel has banked on 
this resentment - which 
helped spawn the 1970s war 
with Moslem guerrillas that 

kilted 50,000 people - by say- 
ing he is leading a “war for 
the liberation of Mindanao". 

His rebel soldiers displayed 
the red, bine and green flag of 
an independent Mindanao as 
he rode Into Cagayan de Oro. 

Late last night loyal gener- 
als considered plans to retake 
the cities from the rebels, but 


they said It could take days to 
mobilise. 

They warned that rebels 
caold step up their destabilisa 
tion campaigns further north. 

The government closed air- 
ports and ports in the four 
cities directly affected, and 
troops were placed on battle- 
ready alert 
Some 41 bombs have 
exploded in the capital in the 
past seven weeks. The explo- 
sions helped divert attention 
from what was brewing fn 
Mindanao, the country’s sec- 
ond largest island. 

The Aquino government has 
played down the insurrection, 
paiiinf it a “minor mutiny”. 


Earthquake, revolt and Iraq leave Philippines reeling, writes Roger Matthews 

Aquino under siege from all sides 


NATURAL disasters. Middle 
East politics and the enemies 
of President Corazon Aquino 
are relentlessly dragging the 
Philippines to Its knees. 

Yesterday's military insur- 
rection on the southern island 
of Mindanao is the latest In a 
series of attempts to destabilise 
an Aquino regime already buf- 
feted by six attempted coups, 
an earthquake and progres- 
sively more dismal economic 
prospects. 

National morale is lower 
than at any time since the 
“People’s revolution" swept the 
late President Ferdinand Mar- 
cos from power in 1386 and 
installed the machinery of 
democratic government and a 
woman who has never been 
more than she initially seemed: 
decent, devout and concilia- 
tory, but lacking the decisive 
leadership and determination 
needed to operate an American 
presidential system in a coun- 
try dominated by entrenched 
and self-interested family 
groupings. 

Since last December, when 
only the appearance in the 
skies over Manila of two F4 US 
fighter aircraft saved Mrs 
Aquino from the most serious 
military rebellion to threaten 
her government, the adminis- 
tration has staggered from cri- 
sis to crisis, and, in the pro- 
cess, It has shed most of the 
support of even close interna- 
tional allies. 

Although President George 
Bush publicly endorses the 
achievements of Mrs Aquino, 
there is little doubt that US 
officials more closely involved 
with the Philippines have all 
but given up hope. 

The only optimism they 
express is that somehow the 
government will totter through 
to the presidential elections in 
1992 and that the unrealised 
Filipino dream of combining in 
one person the dual qualities of 
strength and democratic intent 
will at last be realised. 

But the omens are not good, 
and it may be a measure of 



Military police direct traffic after the bombing of army 
headquarters in Manila and insurrection on Mindanao 

Mrs Aquino's opponents that, ism revenues. 


in spite of all the wounds 
inflicted on her government 
and the decline of popular sup- 
port, she is still president of 
the Philippines. 

After the rebel troops' week- 
long occupation of Makati, 
Manila's business district, in 
December, the city was sub- 
jected to repeated power fail- 
ures and blackouts earlier this 
year which severely disrupted 
offices and factories. Septem- 
ber brought floods as the city’s 
inadequate sewerage system 
became choked with uncol- 
lected rubbish. 

In between, the northern city 
of Baguio and much of the sur- 
rounding agricultural area 
were devastated by an earth- 
quake which also caused dam- 
age in Manila and cost the 
nation hundreds of millions of 
dollars in lost infrastructure, 
buildings, production and tour- 


Then again, Mrs Aquino’s 
opponents in the militar y have 
treated Manila to an almost 
nightly series of small bombs. 
None of them has done great 
damage, either to people or to 
buildings, but they do give 
pause to foreign investors. 

So did her acquiescence to 
the protectionist lobby in late 
August when she backed away 
from the tariff cuts that might 
have breathed some competi- 
tiveness into the economy and 
brought the Philippines more 
into line with its largely suc- 
cessful partners within the 
Association of South East 
Asian Nations (Asean). 

The man who claims much 
of the credit for bringing Mrs 
Aquino to the presidency, 
Jaime Cardinal Sin, the power- 
ful Archbishop of Manila, put 
yet another spoke in the 
reformist wheel of Mr Jesus 


Estanislao, the finance secre- 
tary, by suggesting that it was 
morally wrong for the govern- 
ment to continue servicing its 
$26bn foreign debt when part 
of the population was still suf- 
fering the effects of the earth- 
quake. 

While foreign businessmen, 
particularly the Japanese, were 
hniHtng op thpir hands in hor- 
ror at the implications of such 
a move. President Saddam 
Hussein invaded Kuwait 
It was & double blow for the 
Philippines. Some 65 per cent 
of the country's energy 
requirements are met by 
imported oil, while Filipino 
workers in Iraq, Kuwait and 
Saudi Arabia are estimated to 
have remitted well over $100m 
last year. 

The government has been 
forced to increase the still 
heavily subsidised price of pet- 
rol, aware of the past political 
dangers of such a move, while 
also accepting that crude oil at 
dose to 540 a barrel wzR not 
only cause a further serious 
widening of the trade deficit 
beyond the forecast $25bn, but 
knock perhaps 2 per cent off 
the expected growth in GNP 
this year. 

The combination of earth- 
quake and Saddam Hussein 
may mean that the economy of 
the Philippines could grow by 
as little as 2 per cent this year, 
somewhat less than the rate of 
population increase. 

Mrs Aquino will, meanwhile, 
have to draw troops away from 
Manila, the key to political 
control of the Philippines, in 
order to counter the latest 
insurgency in the south. 

The seventh coup attempt 
appears to be proceeding 
according to plan. But it is pro- 
ceeding in the knowledge, 
repeated yesterday, that the 
overthrow of Mrs Aquino 
would mean the cessation of 
US economic aid. 

Someone might eventually 
emerge victorious in Manila, 
but it will assuredly be a defeat 
for the Philippines. 


UK warns Amoco 
on North Sea safety 

By John Gapper and Steven Butler in London 


THE British government has 
ordered Amoco, the US oil 
company, to improve safety 
procedures on a North Sea gas 
platform by the end of the 
month or face criminal prose- 
cution. 

The safety order, issued 
under health and safety regula- 
tions, is a tough reaction to 
what the UK department of 
energy yesterday described as 
“unsatisfactory" management 
systems uncovered at Amoco 's 
Leman Alpha platform during 
an inspection last month. 

The order follows several 
months in which department 
of energy inspectors have been 
concerned about work prac- 
tices aboard Am oco-ope rated 
platforms in the North Sea. 
Amoco ’s Montrose platform 
has experienced two gas leaks 
this year, one of which last 
month involved maintenance 
workers cutting into a pipe 
that had gas in it 

Amoco yesterday appeared 
to deny that anything was 
amiss on the platform. The 
company said: *Tt is our belief 
that the systems [of manage- 
ment] do not constitute any 
risk to safety and health. My 
understanding is that we have 
been asked to document the 
system that we have in place." 

A letter from Mr Peter Rob- 
inson, an inspector from the 
department of energy's safety 
directorate, said that Amoco 
had contravened the British 
Healih and Safety at Work Act 


It said: “You have failed l) to 
provide a system of work 
which is safe and without risk 
to health: 2) to provide supervi- 
sion... to ensure.. .the health, 
safety and welfare at work of 
all your employees-." and oth- 
ers on the platform. 

Mr Robinson appears to have 
become concerned over insuffi- 
cient supervisory personnel 
aboard the platform and exces- 
sive working hours. Amoco 
must revise its work practices 
to the satisfaction of the 
Department of Energy or face 
prosecution and possible clo- 
sure of the platform. Leman is 
the hub of a gas gathering sys- 
tem that supplies about 10 per 
cent of UK gas output 

The MSF general technical 
union, which claims to repre- 
sent above half of the 250 
directly employed and contract 
workers on 15 Amoco rigs and 
platforms, said yesterday it 
had made a number of com- 
plaints about unsafe staffing 
and supervision. 

It alleged that Amoco had be 
breaching safety regulations 
by: 

• Allowing the same person 
to perform the roles of helicop- 
ter landing officer, medical offi- 
cer and radio officer on each of 
its installations rather than 
allocating the tasks to separate 
people. 

• Employing too many con- 
tract workers in place of direct 
employees, and not having 
enough technical supervisors 


US rates 6 will rise’ 
if budget is rejected 

By Peter Riddell, US Editor, in Washington 


US interest rates will rise if 
Congress rejects the budget 
agreement, Mr Nicholas Brady, 
the US treasury secretary, has 
warned in the face of growing 
cross-party opposition to the 
tax arid spending measures. 

Following approval of the 
package by Mr Alan Green- 
span, Federal Reserve chair- 
man, Mr Brady said It was up 
to Congress. “If you vote for, 
interest rates will go down. If 
you vote against, interest rates 
will go up." 

He also warned that defeat 
would mean the imposition, 
from this • weekend, of 
across-the-board spending cuts 
of up to $106bn which would 
have a sweeping effect on fed- 
eral services from air traffic 
control to veterans’ hospitals. 

The Bush administration 
was stepping up its warnings 
of the dire results of defeat 
ahead of key votes approving 
the broad outlines of the deal 
to achieve $5G0bn deficit reduc- 
tion over five years. 

The revolt in the House of 
Representatives against the 
package has now spread from 
conservative Republicans, who 
objected to tax increases, to 
liberal Democrats, who are 
attacking cuts in Medicare 
health provision for the elderly 
and new tax relief for the bet- 
ter-off. 

Faced with an uncertain out- 
come, President George Bush 
may indicate that congressio- 
nal committees, such as the 


tax-writing House Ways and 
Means committee, will have 
some flexibility over changing 
some details provided the over- 
all targets are reached. 

Mr Richard Darman, budget 
director, has said the adminis- 
tration will not oppose changes 
“within a reasonable band". 

However, the leeway Is 
small - the package is due to 
be approved by October 19. 

Congressional leaders still 
hoped for victory yesterday but 
the White House remained cau- 
tious about the prospects. Mr 
Bush yesterday saw 60 more 
congressmen to say they could 
blame him for the unpopular 
measures in the national inter- 
est. 

In the past, the House has 
defeated controversial propos- 
als on a first vote, only to 
approve them in an amended 
form later. 

The White House and the 
congressional leadership both 
appear to have misjudged the 
strength of opposition. 

President Bush’s nationally 
televised appeal to the Ameri- 
can people to lobby their con- 
gressmen in support of the 
agreement has backfired since 
legislators reported that tele- 
phone calls to their offices 
were heavily opposed. 

Particularly worrying for the 
administration is that a num- 
ber of congressmen of both 
parties normally loyal to their 
leaders are now critical 


New German 
parliament 
clashes 
over cost 
of unity 

By David Marsh in Berlin 

A CLASH over the cost of 
unity yesterday marked the 
first session of a democratic 
all-German parliament since 
1983. 

Mr Oskar Lafontaine, opposi- 
tion party leader, accused 
Chancellor Helmut Kohl of hid- 
ing the extent of ftngnrfal bur- 
dens and urged higher taxes on 
the better-off. 

Mr Kohl said government 
measures already decided 
would shortly release invest- 
ment of DMSObn <$3L8bn) in 
the eastern part of the country. 

Mr Lafontaine, the Social 
Democrat candidate for chan- 
cellor in the December elec- 
tions, told the united Bundes- 
tag that unity would be 
complete only when living 
standards in the two parts of 
the country were aligned. 

He accused the government 
of making “many errors” in 
pushing unit y through rapidly 
and said heavy government 
borrowing was contributing to 
an “unstoppable” increase in 
interest rates. 

Mr Lafontaine said Mr 
Kohl’s repeated calls for soli- 
darity meant that Germans 
would have to make “sacri- 
fices" for unity. “We will not 
do this without tax increases 
- on those who earn more, not 
the small people," he said. 

Mr Wolfgang Thierse, leader 
of the former East German 
SPD, spoke for many when he 
said: “The German marriage 
has been celebrated but now 
we have to earn our keep, fur- 
nish the house »"<! provide for 
the children. " 

In the foreign policy part of 
his speech, Mr Kohl said the 
new Germany wanted to main- 
tain its good relations with the 
US and strengthen those with 
the Soviet Union. 

Soviet President Mikhail 
Gorbachev is considering an 
invitation to visit Berlin next 
month to sign the friendship 
and cooperation treaty negoti- 
ated with the German govern- 
ment last month. 

Yesterday’s Reichstag debate 
was enlivened, however, by a 
display of verbal fireworks 
from Mr Gregor Gysi, maverick 
leader of the East German 
Democrat Socialist Party, the 
former Communist Socialist 
Unity Party, who said the state 
had a duty to look after the 
“socially weak”. 

The Bundestag, with its pre- 
vious com ple m ent of 519 West 
German deputies enlarged by 
244 from the east, also debated 
the government’s planned 
change in procedures for the 
December elections. 

This would involve a spilt 5 
per cent proportional represen- 
tation threshold for both east 
and west Germany. 
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When elephants 
cross the Alps 


Polly Peck 
faces banks 
at meeting 

Continued from Page l 
the Foreign Office after can- 
vassing UK bank creditors of 
Polly Peck. 

But a spokesman for Mr 
Hurd refused to say why the 
letter Included two references 
to a Monday morning deadline 
- the key factor which Turk- 
ish officials say triggered Mr 
Ozal’s decision to hold up the 
package. “This is a Bank of 
England judgment and I have 
nothing else to say," said the 
Foreign Office official. 

Despite the weekend’s 
events, Mr Nadir said yester- 
day he would tell bankers 
today that at least SiOOm of 
“bankable cash” backed by the 
Turkish government was still 
available to help Polly Peck 
over its current liquidity crisis. 
However, he said no Turkish 
official would be present to 
vouch for that guarantee. 

In Ankara, meanwhile, sev- 
eral senior government offi- 
cials yesterday denied all 
knowledge of current plans for 
a loan to Mr Nadir, saying that 
none had been discussed at 
Cabinet level or planning- meet- 
ings of senior civil servants. 

No official contacted in Ank- 
ara was willing to admit to any 
knowledge of a possible rescue 
package and several were 
unhappy to be questioned. 

“1 know absolutely nothing 
about this affair and it is 
entirely outside my sphere of 
competence,” said one top gov- 
ernment figure. "You must ask 
Mr Taner and the Treasury." 
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There is something 
breathtaking about the CGE/ 
Flat alliance and the size of tire 
Italian bridgehead which Mr 
Giovanni Agnelli has given to 
the French. For CGE, the 
advantages seem evident 
immediately in financial and 
industrial terms. On receipt of 
6 per cent of CGE’s shares, 
cash-rich Fiat is enrolled 
among the friendly French 
insurers and banks who hold 
most of CGE*s stock and 
readily finance its global aspi- 
rations. Industrially, CGE gets 
its r»>i«nrv» of a crack at the 
Italian railway market and 
moves up another step in the 
world telecommunications 
league. For Fiat, the benefits 
seem more long-term and less 
relevant to today's share price. 

Flat's shares have been in a 
tail-spin for most of 1990. But 
even at their present rating of 
about 6 times earnings they 
hardly seem cheep, such is ^ 
state of the European automo- 
bile market in general and 
Italy’s in particular. The CGE 
rigai helps in the short term 
only insofar as it offers pros- 
pects of some quick profit mar- 
gin gains. Rat also gets cash 
up front; and the merger of its 
Telettra telecommunications 
unit with CGE's Alcatel 
relieves it of an RAD burden. 
Longer-term, the deal seems to 
point somewhere more inter- 
esting: 

Neither Mr Agnelli nor Mr 
Cesare Romiti are getting 
younger. If Flat is hiving off 
divisions and merging them 
with groups like CGE, ft gives 
t h^ra critical wans in their 
industries; but it also shifts the 
burden of management away 
from the centre, making 
less dependent on the Agnelli . 
hand. Perhaps, at last, I'auoo- 
cato Is relaxing at least part of 
his grip. 

Smurfit 

For a hugely geared paper 
producer in the downswing of 
the cycle, Jefferson Smurfit 
presents such a surmy view of 
life that the instinct is to look 
for the flaws. Its debt - 
acquired in fashion at 

the tail end of the 1980s - 
comes to $2.6bn in its US joint 
venture alone. But at a time 
when most US paper compa- 
nies are reporting foils in earn- 
ings of 20 per cent plus, Smur- 
fit has reported a 5 per emit 
earnings lnrawy for the half 
year and is happy to talk of an 
increase for the year as a 
whole. 

Part of this has to do with 
the company’s curious but con- 
sistent stance of being debt- 
prone and risk-averse at the 
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same time. Thus its dominant 
US Interests, tucked away in 
the joint venture with Morgan 
Stanley, contributed only 16 
per cent of first half profits 
after interest charges. If the US 
downturn proves really nasty, 
both parties win have to top up 
the venture with more equity; 
but this is a quite different 
thing from being exposed to 
the full |2.6bn of debt, on 
which no repayment Is due for 
three years, in any case, as the 
company argues, paper compa- 
nies can go into loss in the 
downswing of the cycle with- 
out going into cash deficit 
. None of this means the risk 

.has hawi afy i KgtiffH Tn fha year 

since the fresh US debt was 
taken on, Smurfft’s shares 
have outperformed the UK 
market - to take one random 
yardstick - by 30 per cent 
The market clearly assumes 
that the company is cleverer 
than its rivals, both as paper 
makers and as financial engi- 
neers. It is hard to see the 
shares as undervalued. 

Airline finance 

It is hard to know who has 
the Higgw financial death- wish 
— the banks or their airfinp 
customers. After eight years of 
uninterrupted growth the 
world industry is flying 
Into a rough patch. Soaring 
fuel prices, softening demand 
and a surge of new capacity 
are wiaiHng for an increasingly 
grim tfnirfr onin ent- 
Yesterday KLM Royal Dutch 
Airlines added its name to the 
growing roll-call of airlines 
warning that they could face a 
considerable loss in the cur- 
rent year. KLM's shares, which 
had already more than halved 
over the last year, fell by 
another 11 per cent; and there 
must now be some doubt about 
its ability to' maintain its divt 
dend. Of course, most US air- 
lines do not even bother with 
dividend payments. Their main 
concern is keeping up the pay- 


ments to their bankers. 

Consequently, there is a cer- 
tain irony that on the day that 
KLM sounded its warning 
another well-known Dutch 
institution, NMB-Postbank. 
announced that it could be 
counted on to provide $350m of 
financing for the attempted 
buyout of UAL. Lest those with 
Short memories forget, it was 
the <*>n«pBe of the UAL buyout 
a year ago which sounded the 
final death knell for the era of 
leverage on Wall Street. The 
sight of these' persevering 
bankers is only slightly less 
chilling than the thought of 
what would have happened to 
British Airways if it had per- 
suaded the bankers to back its 
proposed $750m investment in 
UAL. 

Polly Peck 

Amid the clash of nations 
over the Folly Beck affair, ft 
may be asked what the poor 
benighted shareholders are to 
make of it alL The company's 
survival now hangs on the 
Turkish government; or rather, 
it appears, on whether seem- 
ingly friendly warnings from 
the UK government are inter- 
preted as demanding money 
with menaces. The company’s 
2864m of net debt represents a 
lot of bankers’ cash: but the 
2470m of shareholders’ assets 
frozen at the suspension price 
is not nftgiigihte either. 

From what is now known 
about Polly Peck’s financial sit- 
uation, it seems probable that 
any rescue will involve the 
hanks taking over the remain- 
ing equity en titleme nt as part 
of their fee. At such a time, 
prolonged share suspension 
seems particularly unjustified. 
If shareholders are to wave 
goodbye to their money, they 
might at least be allowed to do 
it in a market context 

Regulators 

The government seems 
intent on encouraging 
short-term speculation as 
opposed to long-term invest- 
ment On the one hand it is 
promising the most generous 
terms yet for the electricity 
privatisation. Meanwhile, it 
cannot have escaped more 
astute investors that the regu- 
lators are making life increas- 
ingly difficult for the growing 
post-privatisation flock. The 
stock market has not yet dis- 
covered which of the water 
companies are being asked to 
curb their charges. But that 
does not matter so much as the 
growing unease about the reg- 
ulatory risk surrounding priva- 
tisation stocks. 
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Gurus talk. Managers listen. 
Nothing happens. 

Wfell, not quite nothing: 

One American firm has done 
what the gurus want. 

Out went hierarchy; in came 
computer links to customers, 
suppliers and staff. 

Dream or nightmare? Get 
tomorrows case study now 
Before the 
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Shore prices on the Vancouver Stock Exchange 
have been in a steady decline since the 1987 
crash. Now. adding insult to injury, the VSE's 
imputation is about to sutler further, this time 
on prime-time TV. An investigative report was 
scheduled last night on the brokers who speci- 
alise in the speculative penny stocks which 
have given Vancouver a name as the closest 
thing to a casino among North American stock 
exchanges. Bernard Simon reports. Page 32 


Hfllsdown to take 70% of Strong 

Strong & Fisher, one of only two UK quoted 
leather companies, has been pulled back from 
the brink of receivership. A rescue package 
was announced yesterday which would give 
HJJIsdown Holdings, one of the UK's largest 
abattoir operators, control of up to 70.S per 
cent of Strong shares. Jane Fuller reports on 
the deal to save Strong. Page 34 
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Harvest of despair 

g The rain-sodden 
i Helds of the Boro- 
dino collective, 75 
miles outside 
Moscow, are a fitting 
monument to the 
demise of Soviet 
agriculture. Peasants 
are forced to harvest 
their crops with bare 
hands, having no 
equipment capable 
of operating In the 
water-fogged fields. 
They are waiting for 
emergency assis- 
tance from Moscow - .for students or soldiers 
or workers or anybody - who might come to 
lend a hand to save the crops. Yet already it 
may be too late. Quentin Peel reports. Page 38 
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Allianz makes DM1.35bn rights issue 


This year's market turmoil in Tokyo has bat- 
tered everything from speculators' favourites 
to highly respectable banks, household names 
to bargain buys. Companies have been 
severely punished for the market's indulgences 
. — the habitual price ramping and the herd 
buying of stocks on a whim - and by fears 
■that high interest rates will break firms with 
heavy borrowings. Robert Thomson looks at 
the year's big 10 losers on the Tokyo stock 
exchange. Page 31 

KLM tumbles on profit warning 

KLM, the Dutch flag car- 
rler, saw Its share price 
— tumble 11 per cent yes- 

terday after the airline 

§§L# r ’ ■ Mil Issued a profits warning 
||f| for 1990-1991. Sharply 
m ™ ™ increasing fuel prices | 
and insurance costs combined with unfavoura- 
ble currency fluctuations could produce a "con- 
siderable loss" the airline said. The tali in KLM 
shares depressed prices generally on the 
Amsterdam Stock Exchange. Page 28 
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By Andrew Fisher in Frankfurt 

ALLIANZ, the big German 
insurance group, is raising 
DMi_35bn (SR71m) through a one- 
for-ll rights issue. This will help 
pay tor its ambitious expansion 
in the US at a time when it is 
also investing heavily in eastern 
Germany. 

The proceeds of the capital 
increase will go towards the 
$3.3bn purchase of Fireman's 
Fund of the US. The cash call 
comes at a time of weakness on 
Germany's stock market, 
reflecting concern over the Gulf 
crisis and the cost of German 
unification. 

Mr Wolfgang Schieren, the 


Allianz chief executive, said al 
yesterday's annual meeting in 
Munich that Allianz had intended 
to raise money through a con- 
vertible bond, but had decided 
against this in view of the state 
of the market 

The rights issue, at the end of 
this month, will be priced at 
DM900 a share. This compares 
with yesterday's closing price of 
DM2435, down by DM120 on the 
news of the capital calL 

Analysts said the timing of the 
Allianz issue was unfortunate 
when the stock market was 
under such pressure. Also 
announced yesterday was a 


DM9Q0m share flotation by the 
DBV insurance company. 

Allianz had already said it 
would tap the market to raise 
money for the US acquisition, its 
biggest ever, which it hopes to 
complete at the start of 199L But 
it had been put off Us bond-with- 
warrants plan by the high cou- 
pon it would have had to offer at 


The rights issue is Allianz's 
second this year. It raised 
DM762m in March, with the 
shares priced at a deeply dis- 
counted DM500 against the mar- 
ket price then of around DM2.625. 
This issue, however, was partly a 


tax efficient bonus for sharehold- 
ers. 

As well as agreeing to buy 
Fireman's Fund, the group is 
moving into the former East Ger- 
many through its takeover of the 
state insurance monopoly, a 
move that will entail investment 
in the east of some DM2bn over 
the next five years. Allianz has 
also recently bought a large part 
of the insurance business of Nav- 
igation Mixte of France. 

Turning to Allianz's trading 
performance, Mr Schieren said 
group premium income rose 15.4 
per cent to DM19bn in the first 
half of 1990. Despite some nega- 


tive influences both the parent 
company and the group should 
post satisfactory profits this year, 
he said. Allianz has said it 
expects group premium Income 
to rise to DMJrebn from DMSUbn 
in 1989. 

Mr Schieren. said this year’s 
spring storms and lower premi- 
ums from industrial insurance 
policies were expected to weigh 
cm 1990 results. But the negative 
impact would be partly offset by 
a tall in industrial insurance 
damag p riaims and- a boost jn 
earnings as a result of higher 
interest rates. 

DBV flotation details. Page 83 
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Wall Street braced for the big test 

Martin Dickson and Nikki Tait preview forthcoming quarterly results from US industry 

T he prognosis is chilling and shallow. XBES, a research solid advances. Coca-Cola, the dally large advances because it cent foreseen In 

enough, but the reality service of stockbroker Lynch, soft drinks group and one of the compares with a period hit by Moreover, concern wit] 

could be worse. Like a Jones & Ryan, says that since fastest-growing drinks compa- heavy disaster losses a year ear- economy may posh b 


T he prognosis is chilling 
enough, but the reality 
could be worse. Like a 
patient awaiting the result of an 
important X-ray, Wall Street Is 
bracing itself for the start of the 
quarterly reporting season In 
mid-October. 

Corporate America’s figures for 
the third quarter ~ and, equally 
important, its indications of how 
the months ahead are shaping up 
- will be "critical’', according to 
one New York research firm. 

This is the first results season 
since the US economy took a 
nose-dive. At the end of the sec- 
ond quarter, growth was slowing 
but the economic indicators were 
still sufficiently mixed for compa- 
nies and Wall Street analysts to 
retain a considerable degree of 
optimism about the medium-term 
outlook. 

That, however, was before the 
Gulf crisis, which has sent oil 
prices soaring and both US share 
prices and growth forecasts 
plunging. Yet even without that, 
the statistics now suggest the US 
has been teetering on the brink 
of a recession for months. 

Securities analysts have been 
cutting forecasts for 1990 and 
1993 earnings growth since the 
Start of August The third-quarter 
results win give an indication of 
whether they are still being too 
optimistic, or have become too 
pessimistic. Same still argue that 
any recession is likely to be short 


and shallow. XBES, a research 
service or stockbroker Lynch, 
Jones & Ryan, says that since 
August, “top down" analysts, 
who look at the economy as a 
whole, have cot their forecasts of 
third-quarter earnings growth for 
the Standard & Poor's 600 by 3 
per cent. They are now expecting 
on average a very slight decline 
from the figures reported in the 
second quarter. 

For 399L IBES says top down 
analysts are expecting earnings 
growth of just AS per cent, while 
“bottom up" analysts - those 
who concentrate on individual 
sectors - are still hoping for 
almost 15 per cent growth. • ' 

S&P, the credit-rating agency, 
does not expect earnings to bot- 
tom out until the second quarter 
of 1991. It reckons that only L300 
dividend increases will be 
recorded for the end of this year 
- down more than 20 per cent on 
1989 - while dividend cuts and 
omissions will reach the highest 
level since 1982, the last recession 
year. 

But all these averages mask 
huge differences between sectors 
and companies. Particularly poor 
results this quarter can be expec- 
ted from the financial services 
industry, cars and the airlines, 
with wide disparities in comput- 
ers and high technology. Food 
find drink manufacturers — par- 
ticularly those with international 
operations - should show more 


solid advances. Coca-Cola, the 
soft drinks group and one of the 
fastest-growing drinks compa- 
nies, said this week it expected 
Its third-quarter figures to be 
“excellent”. 

New York’s money centre 
banks, battered by problem loans 
in the property sector and to 
highly leveraged companies, will 
produce particularly poor figures 
showing that the past few 
months have seen a continued 
deterioration in property values. 
Chase Manhattan announced 
recently that it would lose $625m 
after tax in the quarter, due 
partly to the further deteriora- 
tion in property and partly to a 
large, restructuring. It is also cat- 
ting its dividend.' 


R esults from other money 
centre banks may not be 
so dreadful, hut several 
remain vulnerable to dividend 
cuts over the coming months. 

There is little cheer to be had 
in the general insurance sector, 
with few analysts talking of a 
significant turn in the underwrit- 
ing cycle, volatile financial mar- 
kets and worries persisting about 
the quality of insurers' assets. 
Most pundits are not looking for 
any real earnings improvement 
before 1992, although the point is 
often made that fortunes may be 
particularly varied in this indus- 
try. That said, the third quarter 
is expected to show some supezfi- 


P J Carroll board welcomes 
Rothmans takeover offer 


By Maggie Urry in London 

ROTHMANS International, the 
tobacco and luxury goods group, 
is bidding for the 61.3 per cent of 
F J Carroll, the Irish cigarette 
company, which it does not own. 
The cash bid values Carroll at 
I£U9m (5206m) and is being rec- 
ommended by the board. 

Rothmans said yesterday that 
it had decided to bid now because 
of changes taking place in the 
European tobacco industry. 
“With the single market coming, 
it is important to integrate, con- 
solidate and co-ordinate all our 
tobacco operations In Europe,'' it 
said. 

The offer is of I£l.60 per ordi- 
nary share, a premium of 28 per 
cent to the closing price on 
Wednesday, and l£l for each 
preference share. The share price 
jumped on the news, with the 
ordinary shares closing in 


London at 243p, up Sip. 

Analysts had been forecasting 
profits for Carroll in the current 
year of about I£9m pre-tax and 
the offer gives a prospective exit 
multiple of about 14.5. Carroll 
awrf its adviser, the Investment 
Bank of Ireland, said the offer 
was “fair and reasonable and in 
the best interest of sharehold- 
ers". 

Rothmans, which is being 
advised by S.G. Warburg, has had 
a stake In Carroll since 1960 and 
has two seats on the board. 

It said it planned to develop 
Carroll's tobacco brands and 
stressed it would continue to 
manufacture cigarettes at the 
Dundalk, Co Louth, factory. Car- 
roll said it felt that its prospects 
would be enhanced by bring a 
full member of the Rothmans 
group. 


During the 1980s, Carroll diver- 
sified from its tobacco business, 
first into pharmaceuticals, print- 
ing and packaging - businesses 
which were later sold - and then 
into direct mail order in the US 
a nd salmon fanning in Ireland. 

However, investment of I£55m 
in the latter two areas proved to 
be a mistake, and sizeable losses 
were incurred. Meanwhile, the 
tobacco business was losing its 
share of a declining market - 
from 56 per cent in 1984 to about 
44 per cent in 1990. 

By the year-end, Carroll's net 
assets were cut to I£23£m, and 
there is a substantial element of 
goodwill in the price Rothmans is 
paying. 

Rothmans is controlled by 
Richemont, the Swiss-based 
vehicle of the South African 
Rupert family. 


Credit Lyonnais profits up 33% 


By George Graham (n London 

CREDIT LYONNAIS, the French 
state-owned bank, has reported a 
33 per cent increase in first-half 
net profits to FFrlJ82bn ($352m), 
with a strong rise in banking 
activities and a positive 
contribution from its new 
acquisitions. 

Mr Jean-YVes Haberer, credit 
Lyonnais’s chairman, said that 
the bank’s total loan base rose by 
10 per cent to FFr617bn, with cor- 
porate loans up 15 p^ cent to 
FFiZUbn. 

Worldwide, the bank's gross 
lending margin showed a slight 
improvement in the first half to 
3.69 per cent, but in France the 
margin deteriorated to an 
average of 4.61 per cent, com- 
pared with 4j92 per cent a year 
earlier. 

Gross operating income 
increased by 12 per cent to 
FFrSAlbn, with Altos Finance, 
the treasury bank acquired by 


Credit Lyonnais at the beginning 
of the year from the Thomson 
electronics group, contributing 
FFr930m. 

Earnings per share rose by 7 
per cent to FFrSSJO, in spite of a 
24 per cent increase in the num- 
ber of shares in issue following 
the sale of new equity to the 
Caisse des Depots, the state 
financial institution, and an issue 
of shares to Thomson to pay for 
Altos. 

Credit Lyonnais reduced its 
level of new provisions for bad 
risks, however, to FFr2.75bn, 
compared with FEW58bn a year 
earlier. 

Mr Haberer said that the bank 
had increased its rate of cover on 
country loan risks to 56 per cent, 
dose to the limit of 60 per cent at 
which new provisions would 
cease to be tax-deductible. This 
required new country risk provi- 
sions in the first half totalling 


FFrl.lSbn, compared with 
FFT2.64bn in the same period of 
1989. 

Client risk provisions, on the 
other hand, were tripled to 
FFrL21bm Mr Haberer said that 
tbfa reflected a rising level of dif- 
ficulties experienced with both 
corporate ami individual custom- 
ers. 

Crddlt Lyonnais's results pres- 
ent a rosier picture of the French i 
banking market than those 
published in recent weeks by its 
competitors, especially Socfote 
Gdn&ale. which a day earlier had 
ann ounced a 17 per cent drop in 
nri profits. 

“The charm of the universal 
bank is that you are present in 
all compartments of banking and 
financial activity. Events that are 
damaging in one compartment 
are often compensated in 
another," ■ commented Mr 
Haberer. 


dally large advances because it 
compares with a period hit for 
heavy disaster losses a year ear- 
lier. “Yon could see companies 
coming through with 20 per cent 
C*ma in earnings per share, but 
that will be very misleading, " 
comments Ernie Jacobs at Bar- 
clays de Zoete WedcL 

Airlines, plagued with ovenst- 
padty ahead of the Middle East 
crisis, have been devastated for 
the rise in oil prices. Fuel, after 
all, comprises the industry’s sec- 
ond-largest cost after labour. . 

Airline Economics, the east 
coast consultancy, was predicting . 
1990 profits of about’ £500m for 
the indu st r y o v erall ahead of the 
Kuwait invasion. Now it is 
talking of a loss of about $L5bn, 
with little prospect at present of 
the figure improving in 1991, Mr 
Bob Crandall, the hard-driving 
boss of American Airlines, the 
nation's largest carrier, summed 
up tiie situation well when he 
described the outlook for the fig- 
ures for the second-half of 1990 as 
“stmko". 

The motor industry will also be 
hit by a slowing economy and 
rising fuel prices, although with 
sales proving relatively resilient 
over the past two months, the 
full effect may only be felt In the 
final quarter. Manufacttcrers' lat- 
est production plans suggest a 
near 7 per cent drop in output 
this year, compared to 1979 - a 
bigger drop than the 5 per 


D etroit's profits are also 
being savaged in the US 
market by price discount- 
ing. Analysts are expecting earn- 
ings drops at each of the Big 
Three, with Chrysler going zrxto 
losses because of . one-time 
changes in production of its moat 
profitable model 
. Diminishing consumer confi- 
dence will ^ he -reflected most, 
clearly in results from the big 
retailers. Analysts are ex p ec ti ng 
some profits growth among the 
"gener a l merchandise" chains, 
such as Wal-Mart and Sears, Roe- 
buck. But over the past six 
months Wall Street has scaled 
back the forecast rise in third- 
quarter earnings growth from 
double-figures to well below 10 
per cent 

The picture for the full year 
remains more hazy -given the . 
uncertainty over the Gulf and 
domestic interest rates. A per- 
centage rise in single figures is | 
the consensus, and no one is opti- 
mistic. *T know it's going to be 
bad." comments Mr Monroe 
Greenstein at Bear Stearns,- "hut 
1 haven’t yet made up my mind 
how bad" 


cent foreseen In July. 

Moreover, concern with fuel 
economy may posh -buyers 
towards Japanese companies, 
which are eating more and more 
from the market share of -the 
American Big Three car makera 


Bass plans 
to invest 
$lbn in 
Holiday Inn 
hotel chain 

By Philip Rawstome 

BASS, the UK’s leading brewer, 
yesterday announced that it is to 
Invest film over the next three 
years in Holiday Inn, the world- 
wide hotel chain which it took 
over earlier this year. 

Mr Ian Prosser, Bass’s chair- 
man, speaking at a conference of 
Holiday Inn franchisees in New 
York, said: “The Holiday Inn 
worldwide business offers signif- 
icant long-term profit potential 
which we are determined to cap- 
ture." 

A further 317.5m would be 
spent over the next two years in 
additional marketing support for 
the Holiday Inn brand and fran- 
chisees, Mr Prosser 
More than half the tibn 
investment programme will be 
concentrated in the US. Bass said 
yesterday that the programme 

Would be mainly flngmwfl from 

the company’s own resources bat 
some overseas borrowings might 
be needed. ' 

Mr Prosser emphasised that 
tiie plans for the hotel business 
would not affect investment 
tends for the rest of the com- 
pany’s activities. “Investment 
will continue in Bass’s tradi- 
tional' core businesses of brew- 
ing, pub retailing, soft drinks 
and leisure, which all have sig- 
nificant opportunities to grow," 
he said. 

Bass completed its acquisition 
of the Holiday Inn worldwide 
chain - comprising some 1,600 
hotels in 51 countries - with the 
purchase in February of the 
North American operations for 
almos t S2hn. 

It later sold its UK chain of 
Crest hotels to Trusfhouse Forte 
for £800m (3570m) to concentrate 
on the HdUday Inn business. 

In the US, the focus will be on 
the development of Holiday fan 
Express - “value for money” 
hotels ' catering far business and 
leisure travellers. In Europe, 
Holiday Inn Garden Court fas 
already begun to offer similar 
accommodation. Seven units are 
in operation and Bass plans 
another 140 over the next five 
years. 

At the upper end of the mar- 
ket, Bass intends to push ahead 
with tiie development of Holiday 
Inn Crowne Plaza hotels, 
designed for key business areas 
in leading cities. 

Bass is also bunding a resort 
hotel In the Virgin Islands and 
another is planned for Portugal- 
The company told UK analysts 
recently that during the next 
three to five years, it aimed to 
add some 50,000 rooms to bring 
the chain’s global total to 
385,000. 



ANZ Banking Group 
has one of the world's Largest 
international banking 
network*. So then: are very few 
pieces we can’t be 
.found. And with ANZ Grind lays 
Bank, we're in over 
48 countries, covering Australasia, 
South Asia and Asia Pacific, 
die Americas, Africa, die Middle 
Ease and Europe. 


We have around 2.300 
offices worldwide.' So you'll even 
And us in marked 
txber intemariaoal banks ignore. 
Which means when 
you do business with ANZ 
you can be sure of 
dealing with the same bank 
at both ends of die 
transaction. Having the same 
financial people on 
either side doesn’t jusr make 
for faster communication. 


You also gee more 
control and benefit from focal 
bonk contacts as well. 
When dealing intern ackmally, 
- it pays to do business 
through ANZ Bonk and AN Z 
■ Grindkys. After all, 
the right network can make 
a world of difference 
to your business. 
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INTERNATIONAL COMPANIES AND FINANCE 


BA chief pledges to fight 
for German market share 


KLM shares 
plunge as 
profit drop 


By David Buctian in Brussels 


is forecast 


BRITISH AIRWAYS yesterday 
signalled its determination to 
try to stay in the lucrative Ger- 
man market, despite the 
announcement yesterday that 
national airlines of the war- 
time allies would lose their 
intra-German routes to Berlin 
by 1993. 

Sir Colin Marshall, chief 
executive, said his airline, 
which keeps 700 people and 10 
aircraft busy plying between 
various cities of the former 
West Germany and Berlin, had 
“established a considerable 
customer base and invest- 
ment*' over the past 40 years. 

He hoped that continuing 
discussions with the German 
authorities “will allow us to 
continue our service and com- 
pete head to head with Luft- 
hansa", the German carrier 
whose service to Berlin has 
only just started with this 
week’s dissolution of allied 
control over that city. 

Sir Colin noted that coinci- 
dentally full liberalisation of 
the EC air market is supposed 
to start in 1993. 

BA has already complained 



Sir Colin Marshall: seeks 
head to head competition 


to the European Commission 
that Lufthansa's planned pur- 
chase of 26 per cent of Inter- 
flug, the former east German 
state carrier, will further solid- 
ify its domination of the Ger- 
man market. 

However, on another regula- 
tory issue, BA is pitted against 
the Commission which has 
expressed concern that the 20 


per cent stakes held by BA and 
KLM in Sabena World Airlines 
(SWA) will restrict competi- 
tion. 

Speaking on the eve of a BA 
board meeting held in the Bel- 
gian Sir Colin took a 

hard line, saying that any con- 
cessions over ceding slots to 
third parties at Brussels’ Zav- 
entem airport would be for 
Sabena to make, not a minority 
shareholder like BA. ' 

"It would be Illogical for BA 
to give away something it has 
100 per cent of to protect a 20 
per emit stake, he said. 

Sir Colin called on the Com- 
mission to follow the UK 
Monopolies and Mergers Com- 
mission (MMQ in approving 
the BA link-up with Sabena. 

The Gulf crisis meant that 
BA at the end of September 
was paying three Hmaa for fuel 
what it was paying two months 
earlier before the Iraqi inva- 
sion of Knwait. Certain fare 
increases last week were 
"nowhere near enough" to 
cover this, though Sir Colin 
recognised that fares could not 
be jacked up overnight. 


By Our Financial Staff 


SHARES in KLM, the Dutch 
Bag carrier, plunged by U per 
cent yesterday after the airline 
said sharply increasing fuel 
prices and insurance costs 
combined with unfavourable 
currency fluctuations could 
produce a “considerable loss” 
In 1990-91. 


The shares fell FI 2.60 to 
FI 21.20, a low for the year and 
hflif their peak for the year. 
The fall depressed share prices 
generally on the Amsterdam 
Stock Exchange. 

In the 1989-90 year ended 
March 31, KLM posted a net 
profit of FI 340m ($200m). 
However, along with several 
other European airlines, KLM 
has been bit by rising costs 
and exchange rate movements. 


Capital markets 
lift Mediobanca 
by nearly 43% 


MEDIOBANCA, the leading 
Italian merchant bank, raised 
net profits by almost 43 per 
cent to L232.1bn (US?200m) in 
the financial year ended June 
30 from L169.4bn in 1988-89, 
writes Haig Simonlan in 

Mllnw 

Accruals and depreciations 
on its portfolio amounted to 
L93.1bn against L87.2bn in 
1988-89, while funds at the 
bank's disposal rose by 21.8 per 
cent to L15,660bn. 

The earnings increase 
largely reflects its excellent 
performance in capital market 
activities in the first months of 
the 1989-90 financial year. 

The current year may prove 
considerably harder going. 
Although corporate lending is 
likely to continue rising 
strongly, Mediobanca's corpo- 
rate finance team will be 
pushed to repeat such vintage 
earnings, analysts say. 

The bank Is paying an unal- 
tered dividend of L200 a share. 


UBF blames higher 
interest rates for fall 


By Enrique Tessleri in Helsinki 


UNION BANK of Finland 
(DBF), one of the country’s two 
largest commercial banks, yes- 
terday announced a sharp drop 
In its pre-tax profits for the 
first eight months of this year 
to FM465m ((126.3m) from 
FM904m a year earlier. 

Mr Ahti Hirvonen, chairman, 
blamed high ■ Helsinki inter- 
bank offered rates (Helibor), as 
well as on the weakening per- 
formance of the national econ- 
omy. He also expressed the 
need for Finnish banks to forge 
closer cooperation with insur- 
ance companies to continue to 
lower overheads. 

"We are going through some 
serious restructuring (to 
increase profitability and bring 
overheads down). We have 
closed down 100 branch offices 
and dismissed around 1,000 
people during the past 15 to 18 
months," said Mr EQdrn Wahl- 


roos, deputy chief general man- 
ager. He said that credit losses 
at all Finnish banks would 
increase in 1990 from the 
FML8bn notched up last year. 

Consolidated credit write-offs 
for DBF during the January- 
August period mew to FM364m 
from FM281m. Credit losses for 
the bank for 1990 are expected 
to r emain at last year's level erf 
FM641m, UBF sources esti- 
mated. 

Income from financing 
operations fell by 6 per cent to 
FML67bn. Group funding suf- 
fered a 3 per cent drop to 
FM4J6bn. 

Consolidated return on 
equity took a sharp drop to 3.2 
per cent from 10.5 per cent, and 
return on assets was 0.24 per 
cent, against 0.79 per cent a 
year ago. Earnings per share 
for the group plunged to 
FMQ.73 from FM2.40. 


KLM ’a management said 
although the second quarter of 
1990-91 would be positive, it 
would be below last year's 
profit of FI 1 623m. The com- 
pany is to give full results for 
the period from July to end- 
September on November l. 


In August, kt.m reported a 
sharp drop In first-quarter net 
profits to F2 41.4m from 
FI 230.1m in the same period a 
year ago. The company said at 
the time results would remain 
under pressure because of 
exchange rate developments 
and the costs of air con g estion. 


Yesterday, Mr Leo Scholten, 
analyst at brokerage Nachen- 
ius Dudok van Heel, said: “We 
had already reckoned with 

gnmathlng Itke thin as Oil 

prices have gone so high, kt.m 
will not be an isolated case 
among airlines." 


KLM has joined British Air- 
ways in taking a 20 per cent 
each of the newly-formed 
Sabena World Airlines, part of 
Belgium's Saiiwia gr ou p, in a 
tie-up being examined by the 
European Commission. 


Banks strike accord 


RABOBANK Nederland, the 
Dutch co-operative bank, said 
it had forged a "strategic alli- 
ance” with France's Caisse 
Nationale de Credit Agricole, 
AP-DJ reports. 


Hanson announces disposal of 
Tucker Housewares for $185m 


By Martin Dickson in New York and John Tltomhlll ia London 


HANSON, the Anglo- American 
industrial conglomerate, is 
continuing to dispose of busi- 
nesses it took ou when it 
bought Klririft as it annwinr^rt 
yesterday it had sold Tucker 
Housewares for (185m in cash. 

Hanson has now realised 
(718m from selling assets for- 
merly belonging to Kidde. 
Three years ago Hanson 
bought the US conglomerate 
for S1.6bn. 

In New York, Hason said it 
bad sold Tucker because it had 
been presented with an offer 
which it felt was in the best 
interests of shareholders. 


Tucker, which is based in 
Massachusetts, is the second 
largest manufacturer of plastic 
houseware goods in the US, It 
is to be bought by Mobil Corpo- 
ration and will fit in well with 
the oil company’s plastics divi- 
sion. 

Mobil said It had initiated 
discussions with Hanson early 
this year and the addition of 
Tucker products positioned the 
company as a leading manufac- 
turer of injection moulded 
products. 

Mobil is a market leader in 
film extrusion household prod- 
ucts - such as grocery sacks 


bags 

lurable 


- and 

entered the durable plastic 
housewares market last year 
with products such as waste 
baskets drinks pitchers. It 
said- the -addition of -Tucker 
would significantly strengthen 
its position in this market and 
broaden the scope of'ifs prod- 
ucts. 

In the year to September 30 
1980, Tucker made pretax prof- 
its of (13m on sales of (117 (m. 
Its net asset value is about 
(65m. In the six months to 
March 31 Tucker increased its 
taxable profits to (&3m on 
sales of (60m. 


Oce-Van der Grin ten down 9% 


By Our Financial Staff 


OCE-VAN der Grinten, the 
Dutch copier and business 
systems maker, said its net 
profit in the third quarter 
ended August 31 fell 9.3 per 
cent to FI 17.6m ((lOSm) from 
FI 19.4m in the year-earlier 
period. 

For the first nine months, 
Oce posted a net profit of 
FI 60.6m, only slightly higher 
than the FI 60 .3m net profit it 
had in the first tttw» mnntfig a 


year ago. Oce attributed the 
latest decline to unfavourable 
exchange rate movements and 
to start-up costs associated 
with tiie offering of new gener- 
ation machines. 

In spite of the lower profits, 
Oce said It would match its 
1989 net profits of FI 84.7m, 


because of "the good recep- 
i. The 


tian" of its new products, 
recently introduced Oce-24QO, a 
high-volume copier nurhlnp , jg 


to boost sales from 
the fourth quarter onwards. 

Third-quarter turnover rose 
JL5 per cent to FI 549.1m from 
FI 535.6m a year ago. For the 
first nine months of the year, 
turnover amounted to FT L7bn, 
up 11.9 per cent from the 
year-earlier level of 
FlL52bn. 

The company is paying an 
unchanged interim dividend of 
FI 0.90. 


Dividend unchanged as 
Adia posts SFr64m net 


By William Dullforce in Geneva 


ADIA SA, the holding company 
for the Swiss services group, 
yesterday posted net earnings 
of SFr64.5m ((50.1m) for the 
year ending June 30. The board 
proposes to pay a dividend of 
SFi27.50 per bearer share and 
SFr&SO per participation certif- 
icate. 

This, It said, amnimtaH to an 
unchanged dividend after tak- 
ing into account the share split 
and capital increase effected 
last year when Adia merged its 
employment agency with 
Inspectorate, the quality con- 
trol and computer loaning com- 
pany. 

Consolidated earnings for 
the 1990 calendar year were 
expected to be shghtly lower 
than die SFr20lm posted last 
year — which in turn was well 
below the SFr240m-SFr25Cm 


range Adia had projected for 
1989 at the time of the merger. 

The economic sl o wdo w n in 
markets such as the UK and 
the US was reducing Awwmi 
for personnel recruitment and 
temporary help services. How- 
ever, Adia said.lt was continu- 
ing to invest In markets with 
promise, such as temporary 
help in Germany, and inspec- 
tion and security services. 

The programme for restruct- 
uring the European computer 
Injuring services, which made a 
net loss of SFr29m last year, 
was showing encouraging 
results. 

At the first-half stage, Adia 
reported a 12 per cent increase 
to SFrS.lbn in group revenues 
and said the European com- 
puter business had shown a 
small profit. 


Oerlikon sees 
SFr7Gm loss 


this year 


OERUKON-BDHRLE Holding, 
the Swiss diversified industrial 
and consumer products group, 
has forecast a group operating 
loss for 1990 of around SFr7Qm, 
AP-DJ reports. 

It also predicted that its 
group sales growth for the year 
could be held to less than 10 
per cent because some arms 
deliveries must be held up due 
to the Gulf crisis. In the first 
e ight months of the year group 
sales rose 17 per cent to 
SFr2£bn. 

For all 1989, Oerlikon had a 
SFr42m loss on group sales of 
SFr4.75bn. The company, 
which recently changed top 
management, said it intends to 
complete its ongoing restruct- 
uring as soon as possible. 

Oerlikon has long had trou- 
bles with its military sector 
a nd certain industrial 
operations. 


Storebrand 
hit by lower 
income on 




investments: 


By Karen Fossil In Oslo 


STOREBRAND, one of 
4-Norway’s top three insurant 
companies, saw net profits 
before extraordmazy items and 
allocations fall to NKrSum 
((l(a3m) from NKr670m in thd 
first eight months of tbisyeac, 
Storebrand, which is to 
merge with UNI Forsfkring; 
another of Norway’s top tints' 
insurance company, said, kmea; 
Investment income in the sec- 
ond four-month period of the 
year meant profits werg 
weaker, at NKr208m, than to 
the first four months ^ when 
they reached NKrtOSm. 

Non-life insurance business) 
domestic and international! 
slipped to NKr672m from 
NKr764m in the eight-month 
period. Storebrand attributed 
this to high claims after a 
number of natural catastroi 
phes and, again, lower invest! 
ment incomo. Investment - 
income fell by NKrlOOm to 
NKr705m. 

Storebrand Finans, the 
group’s finance arm which la 
being wound down, reduced 
losses to- Nkr49m fron( 


*/ . „ r :; 


NKrlGOm last year. Tire group 


(excluding Storebrand 
its realised capital gains slide 
by NKrl64m to NKrl38m, whOe* 
unrealised gains on securities 
plunged by NKrl4lm . to 
NKr59tn. 

Operating profit for group 
life insurance business fell 
slightly to NKrLOTbn. Realised 
ghfns on securities dipped tq 
NKr284m from NRi382m, whflq 
unrealised gains'- fell by 
NKrISSm to NKz465m. ; 

UNTForsJhring, meanwhile, 
reported a rise in operating 
income to NKr6.79bn from : .- 
NKr6.46bn last year. Profit fb( 
UNI Skade (damage) was up to ft 
NKi321m from NKr292, while 
its solvency margin (sbtoeBcjf 
capital expressed as a percent- 
age of premium for own 
account) rose from 46 to 54 per 
cent. 

Group financ ial income rose 
by NKrl4m to NKr2£4bn, aftei 
premium fund allocations. 
Earnings on sales of securities 
hit NKi£23xo. 

UNI Liv p remiums were up 
13 per cent to NKrl^lbn in tbs 
eight-month period. 

However, UNI’s interna- 
tional business reported a loss 
of NKr70m. "• 




All these securities having been sold, this announcement appears as a matter of record only. 
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Gold Mining Companies’ Quarterly Reports 
for the quarter ended 30 September 1990 


AH companies are incorporated in tbe Republic of South Africa 


Dzlefontein Consolidated 

Bridontcbi ConadUatcd limited 
(Bcgbaatoa No.6&W60(VO6) 
i CARZAL, 204 000 000 shares ot 50 cents each, fofly pa*t 


OHamMC nro 

CoU-BuiDddbutta 


Goto prod u ced (kg) . 
-YleM(gA) . . . . 


Cost (RA milled) 
haft (RA , 


Quanta: 

Smarter 

wvlal 

aided 

30 

30 

September 

June 

1990 

1990 

695 000 

720000 

5 605,2 

6026,0 

84 

8.4 

31 754 

31482 

256,43. 

26384 

159,79 

144,05 

9632 

119,79 

178 205 

189965 

111 051 

103 716 

67154 

86249 


fioU-vtttMrfgntdn 

Ore mSked (0 705000 705000 

GoU produced (kg> 7 234,0 6622,4 

YlddCg/k) . 103 9A 

Price received (K/kg) . . 31745 31X5 


Proa CRAmflted) 15539 

Revenue (MOO). . 229957 

Core (Moo). : . . . . 121 443 

Proft (ROOO). ........... 108 494 

jLec&ammilan 1 —— 


52648 

29459 

17249 

171 flO 

15339 

12359 

229957 

207686 

121463 

120552 

108494 

87134 


Treated (0 — 



600000 

Gold produced 

0w> . . . . 

. . . : . 4543 

328,7 

Yield 

(gA) .... 

. . . ... 03 

05 

Revenue 

(Moo). . .. - 

14527 

10325 

Cost - • 

(Moo). . 


3542 

J»m#t • -s / 

(ROOD)/. 


... 67 m r 



nNANcxAxnesoospiooo) 

' VaddngpioBeCoUnl Rdnaknplitt . . . 1*6305 180166 

i)ftiieiD)iMa... .. ... .1646 7430 


Profit before ex rod State's dare of 

proa . . . • 

Tax and Sexes abate of proa . . 


Prodt after nx end State's i 
of profit. . . . 


«>P*iii expeodure 
.DMdend . . . 


180151 

13403 

1196 

181596 

13747 

202750 

195343 

94 410 

61 870 

108 340 

133 473 

45124 

51X4 

— 

163 200 



CAPITAL nnnxnnx. The me^cnM bahnre of imlmitard opted 
cxpmrttmreat 30 September 1990 ant B8443 mflBon. 

DIV I DE ND. AdMdnnd (No. 34) of 80 ceres per rime ^ s dedared on 12 >me 
1990, and m paid ro members on S Apguac 1990. 

JSA5T nUETONniN 
Prwta ct kM .... 

Both the ronoageand ibe grade of the ore raffled during tbe quarter were 
adversely affected by* rods botat problem at ibe Na 2 Shaft-E. This was 
rectified shorty after ft w» repotted exty to Atqpiat. 

Wo. ,5 Sab-Verttcal Slmftg. Tbe hnwHarton of the rode rod second man 
winder* ta complete as is the stripping of staking equipment In «be shaft rod 

headgear. 

No. lTerttacy AroML Theaiiplngof tbe headgear poedon of tbferfnft was 
rr>r n pi>wf «nct mppcvt md String of the e ixx v ari on conripuca. 

Mfr 7 w ^ «r V - «t ^ «»»«OJa- gw p «. pa.i nfcM,fafthi«iih aft whtehwfflaerred»e 
. Na 5 Shaft-B area oo tnmm mdl . . - 


Tto. 9 Sab-Vertical SXmft-vr. The cwaxxl o ti on 21 bead of the aodt and 
sooth man wtaJcr chambers condones while dot of the north man wtader 
cbaodKr Is appedatM^owpledan. The ratoe boring of rode passes between 
21 rod 23 Leeds progressed weR and tbe emvatton of die headgear dome on 
. 21 Lead commenced. 

Cto 22 lritelrtvfl work far tbe InataBitioccf the kibbte and pblfban winders Is 

In progress. 

Devctaptnaa-on 23 Level townds the she Of Cbe NO. 9 Shafi-97 cobObuca 


Qn behalf of (be bond 


}“«* 


Kloof 

BooffioUlflnfaig Company Limited. 
QVcfliimrtnn Na 6VM46g/06) 

ISSpBO CAFKXAXf 121 100 000 shares of 29 cents each, fuOy paid. 


Quarter Quarter 

ended ended 

30 30 

September June 

1990 1990 

OPERATING RESULTS 
GoU 

Ore milled (c) 540 000 540 000 

Gold produced (iq$ 66913 62765 

■V*dd(tft) 12,4 11,6 

Price received (R/kg) 31 765 31411 

Revenue (RA raffled) 394,26 365,64 

Cost (RA trifled) 21530 27 <20 

Proa (R/t mflfcd) 17*36 151,44 

Rerenoe (M00). 212 899 197445 

Con (ROOO) 116263 115670 

Proa (MOO). 96 636 81 775 


EINANCXAX RESULTS (B000) 

Woridng profit G6U 96 6 36 

Ntt sundry rerenoe 1 275 

Proa before ox and State's abate of 

preft 97 9U 

Tax sod State's share of profit 566 

Pro fit after trot and State's (bare 
of profit. 97345 


Venterspost 

ve mem pot Gold Miring Company Limited. 

(Regtandon No. 05/05632/W) 


ISSUED CAPITAL: 20 20o 000 onShary shares of 25 cent* each, AilJy poll 
29 800 000 defer r ed shares of 25 cents each. fully paid. 


Quarter Quarter 

ended ended 

30 30 

September .Ante 

1990 1990 

OPERATING RESULTS 
Gold 

Ore milled (t) 390 000 390000 

Gold produced (kg) 1 $693 / 3766 

«dd(*A) 33 JL5 

Price received (R/kg) 51 732 J7 573 

Revenue (RA mated) 111,61 7/136 

Coat (RA mflted) 135,91 13*96 


Vlakfcmtein 

VLtkfomeln Gold Mining Company limited 
(RcglrintioA Na O^-Dtiss/Ob) 

ISSUED CAPITAL: 6 W 0 QUO shares of 20 emu each. fuOy pakl 


Quarter 

ended 

30 

September 

19» 

OPERATING RESULTS 
Gold - S urf ace sources 
OfC oilOcd: 

from surfacr Jumps (r) 29 500 

front outside sources (l) — 


Tutsi milted til . 


87860 

(27814) 


FINANCIAL RESULTS (ROOD) 


Clpfcal expenditure 130 761 135 749 

DMdend — 54495 

CAPITAL EXFERDmiKB 

(a) Thg wr»^ywuW H«hnrv»rf imty w ia ^raphaigxpgntan,i»,arV)Sgplimh»-r 
1990 i*as K74L6 mflBon. 

(b) Included to tbe tool of captcsl expendmre for the quarter ended 30 
September 1990 is ro amount of R89J0 mffitnn In respect of teeudoom. 

DIVIDEND. A <9videud(Na4l) of 45 ceoia per share was declared ou 12 June 
1990, rod teas paid to membets oa 8 August 199Q. 


No. 4 Soh-Terdal Sbaft-K. The exca v ation of the nuenaotflate pump 
rh a mhq - vraseo mpte wd and stoking r a po ram c ncc d during August 1990 . The 
shaftwas sunk 49 metres K> a depth of9Q3 metres below thecoBaroa 3 LereL 

No. 4 Sub-Vertical VentOxtkm Hole-K. Tbe vendaho bote has been 
re ro aed ro a rOmenerer of 4,4 m et res over s tetri length of 565 metres. 

LEHUDOOKN 

No. 1 Sub-Vertical StotU. The c han geover ro u n d er grou n d bettering 
auan gttuents was completed and anting recommenced in Jn]y 1990. The shaft 
was sunk to a depth of444 metres below the coflar on 23 Lcvd and tbe 29 Level 
Srotoa esobhriied 

Preparation fbr Production 

Metalhnglcil Phut. All major coostractfao vrotk at the plant ms 
avnjiimi Qn a lR l Bo lm was bm hI by loading the systems and test i ng 
the equ ipm ent with either water or waste rock. 

Un ti l I gnu illl l Thr | ll Sir Tyi ng n«,fV^VTO in ib^A7Inwg»atl 
and three other tabes con Unti e s. The ore produced was vtorkpdrtl on 
surface. 

On behalf of the bovid 

ARMunro 
M-J-Tagg / 

4 October 1990 


Net sundry revenue 

Recovery under [oas of profits tos u t au oe 


(2430) 

(23.40) 

43 530 

53 006 

43 507 
52 633 

(9476) 

(9 126) 

(9 476) 

4 939 
155 

(9126) 

6359 

250 

(4 382) 

(2 57 V 
(1764) 

(4 382) 

(753) 


Gold produced ( kgt . 
YteU (r i > . . . 

Pncc nxtrml (R kg) . 


IR. I milted i 
l K, t mlflrti) 


Profit IkKs) IR i milted) 
Renuuc t RDU0) . . 


Profit, Ikas) (RUXii . 


FINANCIAL RESULTS (M00) 

Xtorldng profit-iloss): Goto 
Net MJidn' revenue . . . 


Tax. ... . 
Lots alter tax 


capital expenditure 

Existing mine 6 l 6 7 851 

No. 4 Shah Protect. 10 512 11545 

CAPITAL EXPENDITURE. The un expe n ded balance of authorised capital 
expsxflnire at 30 itep—miw 1990 was RlfiLB mflBon. 

DIVIDEND. No Una! di vidend was declared. 

No. 4 SHAFT COMPLEX. Tbe abaft was sunk 156 metres 10 a depth of 778 
metres bdow cottar. The cutting of the 7 and 8 Level regions and the a sso c ia t e d 
development was completed 9 level station has been cut rod rite associated 
development la to pi o giess . The 10 level haula g e a dv an ce d 557 metres ro a total 
of 3 025 metres and Is now 90 per cent complete . wbUe the 24 Lewd haulage 
a dv a nced 285 metres ro a tocri of 796 metres and Is now 23 per cent complete. 


On behalf of tbe board 


RJ-Tagg 1 
A R Munro / 


4 October 1990 


Profit, (loss' before tax 
Tax. 


Profic/(loM) after tax (211) 183 

Capita) expenditure (199) (241/ 

DIVIDEND. No final dividend was declared. 

PRODUCTION. Share the beginning of the quarter gold has been recovered only 
through the dean-up process of gold lodwd-up In and around the pbnt This 
process should be completed before the end of the pear. 

RESTORATION. The restoration of tlie surface was starved. 

SAXE OF ASSETS. The Dnugcbuh mining ddc and tribute agreement have been 
transferred to Nigel Gold Mining Company Limited (“ffigeD and in terms of the 
a greement with Nigj, Vtakfometn has r eceived the 32 mUtton fagd shares. The 
sale of the other assets will contribute ro the R*xvmot of the bank nmdoft rod 
a dodrion Is stfll 10 be taken on the disposal of the Ntgd shares. 

Tenders for the sate of the sflmes duns have been received and are In the process 
of being evaluated. A child party continues ro express Interest in purehasfog the 
freehold but no offer has been lecchcd- 


On behalf of the board 


M-J-Tagg \ 
A R Munro / 


4 October 1990 


Iibanon 

Doomfontein 

Deelkraal 

Ubxnon GoU Ifinlog rnmpany Limited 

Poomfboteln Gold Mining Company limited 

Dedkmal Gold Mining Company Limited 

(Bcgtenadon Na OfljlWBBUO 

(R^madoo Na 05/24709/06) 

(Registration Na 74/00160^)6) 

ISSUED CAITTALr 40 000 000 shares of 20 cents each, hilly paid. 

ISSUED CAPITAL, 40 000 000 shares of 25 Cents each, fiiSy paid. 

ISSUED CAPITAL: 99 540 000 shares of 20 cents ach, folly paid. 


Quarter Quarter 

ended ended 

30 30 

Srp t rmhrr June 

1990 7990 

OPERATING MWiH.TS 
Gold 

Ore mffled (0 435 000 425000 

Gold produced (kg) 2 047.2 7 757,7 

A) 4,7 4,1 

Price received (RAg) 318*1 31444 

Revenue (RA milled) 150,05 130,17 

Cost (R/t mffled) 142.04 14325 


Quarter Quarter 

ended ended 

30 30 

Septem b er June 

1990 1990 

OPERATING RESULTS 
GOM 

Ore milled (r) 390000 390 000 

Goto produced (kg) 2 012^2 7 998,0 

Yield (gA> 5a 51 

Price received (R/kg) 31 725 31 396 

Revenue (RA mffled) 163,87 161.07 

Cost (R/t milled) 183,08 168.87 


Profo/Closs) (BA mffled) 


Cost (MOO) 

Profit/Qoas) (MOO) 

HNANOAL RESULTS (ROOO) 

Woddog profit/Ooss): Goto 

Net sundry revenue ■ 

Reeorery under loss of pnatos insurance . . . , 


Profit before tax 
Tfcx. .... 


Profit/ (bw») after' 


8,04 

03,08) 

65 287 
61789 

55323 

60881 

3498 

(5 558) 

3 498 
874 
630 

(5558) 

980 

5000 

5002 

701 

422 

3045 

4 301 

(2 623) 


FINANCIAL RESULTS (ROOO) 


Working loss Goto 
Net sundry revenue 


r n« after tax 


(19.21) 

(7,80) 

63909 

71 401 

62 818 
65860 

(7 492) 

(3042) 

<7492) 

701 

(3 042) 
1X0 

(6 791) 

(1 732) 
720 

(6 791) 

(2 452) 


Quarter Quarter 

ended ended 

30 30 

Sep t ember June 

1990 1990 

OPERATING RESULTS 
Gold 

Ore milled ( 1 ) 405 000 405 000 

GoU produced (kg) 2 3083 *’3903 

Yield (g,-t.l 5.7 53 

Price received (R/Kgi 31 691 37 674 

Revenue <R'r milled) 18033 18687 

Cost (K'l mlfledl 245,65 129,10 


Profit (IVt raffled) 


Cost fROOO). 


FINANCIAL RESULTS (MOO) 


Net sundry rcremur 

Profit before tut and Stale's share of 

profit 

Tax and Sale's share of profit . . . 

P r o fi t after tax and State's share 


35.18 

57,77 

73 237 
58 991 

75 683 
52287 

14 246 

23396 

14 246 

3 188 

23396 

4 858 

17 434 
1596 

28254 
( 287) 

15 838 

28541 


Capital expenditure 


5 913 10528 


Capital expenditure 
DMdend. . . . 


CAPITAL EXPENDITURE. The u n exp en ded balance of authorised captol 
expenditure ac 30 (W|)wiul<ci 1990 was R653 mfl&oo. 

DIVIDEND. No final dividend was d e c la red. 


On behatf of the board 


CAPITAL EXPENDITURE. The u n expe n ded balance of au thorised capital 
expendmre at 30 Septem b er 1990 was R77.2 mflBon. 

DIVIDEND. No final dMdend was declared. 


On behalf of the board 


M-J-Tagg 
A. R Munro 


} DfeecSW 
A R Munro J 


4 October 1990 


4 October 1990 


4 October 1990 


Capita) expenditure 20 540 22 789 

Dividend — 3*839 

CAPITAL EXPENDITURE. The unexpended balance of authorised capital 
expenditure at 30 September 1990 was R267.4 mflUon. 

DIVIDEND. A dMdend (No. 15) of 35 cents per share was declared on 12 June 
1990. and was paid 10 members on 6 August 1990. 

No. 3 SHAFT. The shaft was sunk 218 metres 10 a depth of 1 106 mans below 
collar. 

No. 3 SUB-VERTTCAL SHAFT. Excavation of the two man winder chambers, 
the rock winder chamber and the headgear dome te coarinubig 


On behalf of the baud 
A R Munro )_ 

I 0 *** 

4 October 1990 
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Copies may be obtained from the United Kingdom Registrar; 
Barclays Registrars TJmiwH^ 

6 Greencoot Place, 

London, SW1P 1PL 





FINANCIAL TIMES FRIDAY OCTOBER 5 1990 . 


INTERNATIONAL COMPANIES AND FINANCE 



GFSA mine s increase gold 


production and lift revenue 


Sematech 

appoints 


new 


By Philip Gawilh'in Johannesburg 


Volvo chief assumes 
total responsibility in 
management shake-up 
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How a Quote from the FT 
can Strengthen your Case 


No FT, no comment? Now you can use 
the Financial Times’ own words 10 back up 
your argument. 

From complete articles to individual 
quotes, almost everything from the pres- 
tigious pages of the FT is available for repro- 
duction. And it costs less than you might think. 

To heighten your profile, strengthen 
your market position or add weight to 
statistics in your company newsletter; annual 
reports or promotional packs, just call the 
Financial Times Syndication Service for 
permission to reproduce the material you 
have chosen. 

Phone us now an 071-873 4871 or fax 
deiails of your request to 071-873 3070. 

For further information on how to use 
the Financial Times Syndication Service, fill 
in the coupon below. 


GOOD performances from the 
West Driefontein, Kloof and 

Libanon mines saw overall 
gold production and revenue 
increase at mines affiliated to 
Gold Fields of South Africa 
(GFSA) during the quarter to 

endrSeptember. 

The seven mines in the 
group lifted their gold produc- 
tion by 780kg to 27,341kg from 
the previous quarter. Total 
gold revenues were 4 per cent 
higher at R869.34in ($339.5m) 
on the back of a largely 
unchanged gold price of 
R31.752 per kg. These increases 
were partially offset by a 6 per 
cent increase in working costs 
per ton of ore milled, from 
R156-71 to R166L25. 

Mr Alan Monro, general 
manager of GFSA's gold 
operations, said this reflected 
“creditable control of costs 
given that the full effect of the 
recently granted salary and 
wage increases were felt fn the 
quarter under review.” 

Approximately half a mine's 
working costs came from 
labour so the recent average 


rise in wages of about 15 per 
cent should alone account for a 
rise of 7 per cent in working 
costs for the quarter. 

Speaking generally about 
GFSA’s labour position, Mr 
Munro said they were trying 
“by all means possible, other 
than retrenchment, to reduce 
our labour force” hut added “in 
some of oar areas drastic 
action is becoming increas- 
ingly likely.” 

He did note that unlike some 
other groups, there was a good 
chance that GFSA could offer 
alternative employment within 
the group through the Nor- 
thern platinum and the 
Leeudoom extension to Kloof, 
both of which were steadily 
expanding their labour comple- 
ments. 

At Driefontein Consolidated, 
the disappointing problems at 
East Driefontein, caused by 
problems with a rock-winder, 
were offset by West Driefon- 
tein which lifted profits sub- 
stantially. Casts were well held 
and yield increased markedly 
from 9.4g/t to 1&3g/t. 


Kloof, which along with 
Driefontein is one of the rich- 
est mines in the industry, 
improved its performance con- 
siderably with working profit 
up from RSI .8m to R96.6m. The 
yield was well up at l 2 Ag/t 
from LLGg/t. 

Mr Munro said this was in 
accordance with policy of 
deliberately withdrawing from 
areas of lower brice payability. 
About two-thirds of the Riaim 


president By John Burton in Stockholm 


By Louise Kehoe 
in San Francisco 


capital expenditure bill was 
spent on the new Leeudoom 


spent on the new Leeudoom 
mine which should come into 
production in the first quarter 
of next year. 

The other mine to perform 
well in the group was libanon. 
A R5.6m working loss in the 
previous quarter was turned 
into a R3.5m profit through 
very tight cost control and a 
large increase in the yield from 
4.lg/t to 4.7g/t 

Doomfontein Deelkraal 
were the two laggards with the 
former posting a R7.5m work- 
ing loss and the latter seeing 
working profit drop from 
R23.4m to Rl<L3m. 


Intel in new action against AMD 


Company. 


Postcode. 


Type ofBusiness. 


FinanccaJ Tunes Syndication Service. 
Number One, Southwark Bridge. London SEl 9HL. 


By Louise Kehoe 


AFEX CORPORATION S.A. 

Incorporat'd in Luxembourg, R.C. Luxembourg No. B 19600 


NOTICE OF GENERAL MEETING 


NOTICE IS HEREBY OVEN that a General Meeting of Afex Corporation 
SocuSttf Anonyme will be held at the offices of Maitland & Co. 5-6 tL, 
68-70 boulevard dc la P&njsse, L-2320, Luxembourg on Tuesday 23rd 
October, 1990 at 2.30 p.m. (dr the purpose of considering and. if thought St 
passing resolutions ap p iiuvlng the purchase of certain assets from 
Consolidated Afex Corporation S.A.. confirming the directors' authority to 
allot and Issue shores and granting erf options to purchase shares to certain 
key executives of the group. By Order of the Board 

CITY GROUP LIMITED 
Group Secret a r i es 

68-70 boulevard de la Petrussc. 

Luxembourg. 

2Sth September. 1990 

A circular letter containing the Notion of Meeting and giving faH details of die 
above proposals, together with a form of promt was posted to shareholders 
on 29th September, 19W. Ccpfes are available from the registered office of tbe 
Com parand from the group secretaries. City Group Limited. 25 Qty Road, 


INTEL has filed another 
lawsuit against Advanced 
Micro Devices in file continu- 
ing battle between the two Sili- 
con Valley semiconductor man- 
ufacturers over microprocessor 
product rights. 

A decision in a three-year-old 
dispute between the two com- 
panies over product Hcenring 
rights Is expected imminently. 
They are also engaged in a suit 
over AMD’s rights to use 
Intel’s microprocessor micro- 
code, the internal software that 
controls the functions of a 

microprocessor. 

In its latest action, Intel 
has charged AMD with infring- 
ing its trademarked 386 
product designation which 
is one of Intel’s most 


popular microprocessors. 

AMD is widely expected to 
introduce a done of file Intel 
386 this month, but the com- 
pany declined to confirm or 
deny its product plans. 

According to Intel, a docu- 
ment describing the new AMD 
386 clone was “mistakenly 
delivered to an Intel employee 
at a hotel”. Intel has been seek- 
ing information about reports 
that AMD will soon launch the 
386 done. 

“On those documents, AMD 
designated their imitation 386 
as an AM386 and claimed that 
designation as an AMD trade- 
mark. This is clearly an 
infringement of Intel’s trade- 
mark for its 386 microproces- 
sor,'’ said Mr Thomas Dunlap, 


Intel General Counsel. 

Intel has filed for a tempo- 
rary restraining order and a 

p reliminar y injunction to pre- 
vent the use of Intel’s 386 
numeric designation in an 
AMD product The effect of any 
such orders would he to at 
least delay AMD’s introduction 
of fire microprocessor done. 

An AMD official said: “We 
dispute that Intel owns the 
exdusive right to use the des- 
ignation 386. They raised the 
same issue in the 287 case and 
lost This is a desperation gam- 
bit by Intel." 

A judge recently ruled AMD 
could use the numerical desig- 
nation of another microproces- 
sor-type chip compatible with 
one of Intel's products. 


Black & Decker to sell Emhart units 


BLACK & Decker, the US 
power tools and hardware 
group. Is to sell fonr of its 
Emhart businesses and has 
signed contracts to sell proper- 
ties in the UK and France as a 
result of consolidations from 
the Emhart acquisition, Reu- 
ters reports. 

Net proceeds are expected to 


be about 5150m. which win be 
used to trim acquisition debt 
The company said it expected 
aff of the transactions to dose 
by November 30. Black & 
Decker bought ISmhart plumb- 
ing equipment and carpentry 
business for $L8bn in 1969. 

The businesses are True 
Temper hardware, to be sold to 


Hoffy Corporation of the US; 
GardenAmerica, to a US unit 
of a Australia's James Bardie 
Industries; Medic, the medical 
computer systems unit of Plan- 
ning Research Corporation, to 
be sold to a management-led 
buy-out group and the domes- 
tic capacitors arm, to be sold to 
Yosemite Investment. 


SEMATECH, the US 
government-backed semicon- 
ductor research consortium, 
has Mined a former computer 
industry research director as 
its new president and chief 
executive. 

Dr William Spencer, for- 
merly a group vice-president 
in charge of research at Xerox, 
replaces the late Dr Robert 
Noyce, co-inventor of the 
microchip, who headed the 
consortium from its formation 
fax July 1988 until his sadden 
death last June. 

Sematech represents an 
unprecedented collaborative 
effort by a US industry group 
to mai n tain international com- 
petitiveness. The c onsurtium ’s 
goal Is to restore US leader- 
ship in se miconduc tor manu- 
facturing technology. 

As head of Sematech, Dr 
Noyce became the US semicon- 
ductor Industry’s chief advo- 
cate in Washington where he 
was closely involved in indus- 
try efforts to win funding for 
Sematech and to block foreign 
acquisitions of US high tech- 
nology companies. 

Dr Spencer in contrast. Is lit- 
tle known within the semicon- 
ductor industry. He has “sev- 
eral contacts in Washington,” 
and is a member of the 
National Research Council’s 
Computer Science and Tech- 
nology Board as well as fire 
Technical Advisory Board of 
the Competitiveness CoundL 

He appears, however, to 
have had little direct experi- 
ence of the political lobbying 
that Dr Noyce considered to be 
an essential part of Ms role at 
Sematech. 

Taking what some industry 
observers consider an optimis- 
tic view, Dr Spencer said 
Serna tech’s funding for the 
next two years was secure. 
■Hie consortium receives half 
Its annual 9200 m budget from 
the Department of Defence, 
with the remainder coming 
from its 14 member compa- 
nies. 

On the issue of foreign 
acquisitions. Dr Spencer said 
that it was important that 
each step in the semiconductor 
production cycle be funded 
and support ed within compa- 
nies In the US. 

“We are all concerned about 
the loss of key parts of the 
semiconductor production 
equipment and materials J 
industry,” he added. 


NOMURA GLOBAL FUND 


NOMURA GROWTH FUND S.A. 


SodCtC d'invesUMement & capital variable 
Registered office: 11, rue Aldringen 
L-U 18 Luxembourg R.C. Luxembourg B-3 1.127 


Soaitt anonyme d'investissemertt 
Registered office: 2, boulevard Royal 
L-2953 Luxembourg R.C. Luxembourg B-22.878 


The shareholders are hereby reconvened to attend a second 


The shareholders are hereby reconvened to attend a second 


EXTRAORDINARY GENERAL MEETING 


EXTRAORDINARY GENERAL MEETING 


to be held on 22nd October, 1990 at 4 p.m. at the offices of the Transfer Agent 
KREDIETRUST. at i 1, rue Aldringen in Luxembourg, with the same agenda as the extraor- 
dinary general meeting of shareholders held on 17th September, 1990, where no quorum was 
reached: 


to be held on 22nd October, 1990 at 3 p.m. at the offices of the Transfer Agent BANQUE 
INTERNATIONALE A LUXEMBOURG S.A., 69, route d’Esch in Luxembourg, with the 
same agenda as the extraordinary general meeting of shareholders held on 17th September, 
1990, where no quorum was reached: 


1. To approve the merger of NOMURA GROWTH FUND S.A. a Luxembourg soci£t6 
anonyme d’investissement of 2. boulevard Royal. L-2953 Luxembourg (the “Company”) 
with NOMURA GLOBAL FUND (“NGF") into the NOMURA GLOBAL FUND - 
Asia-Pacific Portfolio ("NGF- AP**); and, 

2. upon hearing: - 


NOMURA GLOBAL FUND - Asia-Pacific Portfolio ("NGF-AP”); and, 
2. upon hearing: - 


the report of the Directors of the Company in relation to the merger proposal (the 
“Merger Proposal”) published in the Manorial. Recucil Spddal des Soddtds et 
Associations m Luxembourg (the “Memorial”) and deposited with the Chancery of 
the District Court in Luxembourg, and 


(1) the report of the Directors of the Company in relation to the merger proposal (the 
“Merger Proposal”) published in the Memorial, Recueil Special des Sod6t£s et 
Associations in Luxembourg and deposited with the Chancery of the District Court in 
Luxembourg, and 

(2) the audit reports prescribed by Article 266 of Luxembourg company law and subject 
to approval of the Merger Proposal by the shareholders of NGr at its extraordinary 
general meeting, 

(i) to approve the Merger Proposal: 

(ii) to accept the issue without charge of shares without par value of NGF corresponding 
to the NGF-AP Portfolio (the “New Shares”) in exchange for the contribution of all 
assets and liabilities of the Cbmpany, at a price based on the net assets of the Com- 
pany and of NGF as of the last valuation Date thereof preceding the Effective Date, 
as defined in the Merger Proposal; 

(iil) to accept the allocation of New Shares in registered form to the shareholders of the 
Company in such number (including fractional entitlements) as shall result from the 
exchange ratio as confirmed by the special auditors appointed by NGF for the merger; 

(iv) to decide that, as a result of the merger, the Cbmpany shall be wound up and all its 
former shares in issue be cancelled, on die basis that all assets and liabilities of the 
Company shall be deemed to be transferred to NGF, as of the Effective Date. 
Resolutions on the agenda above will require no quorum and a majority of Vs of the shares 
present or represented. 

The following documents shall be at the disposal of the shareholders of the Company for 
inspection and copies thereof may be obtained, free of charge, from the Transfer Agent at 
69. route d’Esch, L- 1470 Luxembourg: - 

(i) the text of the Merger Proposal; 

(ii) the prospectus of NGF; 

(Hi) the semi-annual accounts at 30th June, 1990 of NGF; 

(iv) the annual accounts at 30th June, 1987, 1988 and 1989 of the Company and its 
semi-annual accounts at 31st December, 1989: 

(v) the reports of the Directors of the Company and of NGF; 

(vi) the reports of the special auditors of the Company and of NGF on the Merger 
Proposal. 

Proxies should be sent to the Transfer Agent at its address above or by fax to Luxembourg 
(352) 4590-3331 no later than 3 days prior to the meeting date. 

Tire Board of Directors 


the audit reports prescribed by Article 266 of Luxembourg company law; and subject 
to approval of the Merger Proposal by the shareholders of the Company at its extraor- 
dinary general meeting, 

(i) to approve the Merger Proposal; 

(ii) to accept the issue without charge of shares without par value of NGF corresponding 
to the NGF-AP Portfolio (the “New Shares”) in exchange for the contribution of all 
assets and liabilities of the Company, at a price and exchange ratio based on the 
respective net asset value of the Company and of NGF as of the last Valuation Date 
thereof preceding the Effective Date, as defined in the Merger Proposal; 


(ii) to 
to 


(iii) to accept the allocation of New Shares to the shareholders of the Company on the 
basis of the audited value of the net assets confirmed by the special auditors appointed 
by the Company for the merger; 

(iv) to decide chat, as a result of the merger, the Company shall be wound up and aB its 
former shares in issue be cancelled, on the basis mat all assets and liabilities of the 
Company shall be deemed to be transferred to NGF. as of the Effective Daze. 

Resolutions on the agenda above will require no quorum and a majority of % of the shares 
present or represented. 

The following documents shall be at the disposal of the shareholders of the Company for 
inspection and copies thereof may be obtained, free of charge, from the Transfer Agent 
KREDIETRUST at 11, me Aldringen , L-2960 Luxembourg: 

(i) the text of the Merger Proposal; 

(ii) the prospectus of NGF; 

(iii) the semi-annual accounts as at 30th June. 1990 of NGF; 


(iv) the annual accounts at 30th June. 1987, 1988 and 1989 of the Cbmpany and its 
semi-annual accounts at 31st December, 1989; 


(v) the reports of the Directors of the Company and of NGF; 

(vi) the reports of the special auditors of the Company and of NGF on the Merger 
Proposal. 

Proxies should be sent to the Transfer Agent at its address above or by fax to Luxembourg 
(352) 471 101 no later than 3 days prior to the meeting date. 

The Board of Directors 


1. Aa indicated in taPnapwtig, NGF. a* M U iwiwtnfcTiig for GoBccrive Invegme^roTraittferabfeSeairitica. Is snb)eci 
to more stringent investment restrictions pursuant to Pan 1 of tbe Luxembourg Law dated 30th March. 1988 relating 
n> such Undertakings, A previsiOH has been made asat 9ih Angst- 1990 for expenses of NGF of U.S.S 1.127,866.72. 
This provision has been capitalised and is in tbe process of being am o rta e d over a S year period exp i ring on 16 th 
November, 1994. 


1. As indicated in Its Prospectus, NGF, assn Undertaking fwCoOeoivetavesanemmTnmiderabfoSecniitfa^a subject 
to more stringent Investment restrictions pnnmant to Part 1 of the Lu x e mb o u rg Law dated 30lh March. 1988 relating 
to such Undertakings, The Bridal expenses of the Company have been eanit»rH*rf and fully amorti s ed as at 30th 
June, 1990. 


2. Investon in the Company who are in doubt as 10 their positioa in connection with this Merger Proposal are advised 
to cuttsult their own professional advisers. 

This notice and the Moger Propond have beta loaned hy Neman Global flood SA awl approved for dreaJaitaafa the UK 
by Neman International pk, a memlMr ef TSA. Companies hi the Nomura Crap may haU pasittans in icearitfef held by 
fte Company or bKffairi may hare in«Tidtd,win*Me,flgiiltlcaMCMiMcM*OmKe»*»l«t to Isiairfet neb Mcnriffct. 


2. Investors in the Company who axe in doubt as to (heir position in connection with this Merger Proposal are advised 
to consult their own profesaonal attracts. 

Hrii notice and tbe Mer ya opo aol hare bem iwncd by Nomnra Growth Fend SA and mp p c oredft a dr c nl ittai hi the CK 
Iff Woman b m irueti o nal pte, a m eal mrirfTSA. Co mpani es la flic Nmaure Group mgy hold portion jpmcarithaheM by 
H w C o mpa ny or NGF and wff ha ve provided, or provide, dgirifli^m corpor a te Bn anre s ervlces to hrecnafanehaecurifiei. 


MR CHRZ5TER Zetterberg, 
Volvo president, will assume 
complete management respon- 
sibility for the Swedish vehicle 
and aerospace group 1 with his 
ft drtjHnnai appointment yester- 
day as the concern’s chief exec- 
utive officer. 

He succeeds Mr Pehr Gyllen- 
h a mm nr, who will remain 
chairman. 

The appointment of Mr Zet- 
terberg as chief executive offi- 
cer, effective October 15, had 
been expected ever since he 
was named Volvo president 
last November. 

Mr GyUenbammar explained 
that his relinquishing of the 
post of chief executive officer 
would allow him to concen- 
trate both on strategic plan- 
ning the development of 
Volvo’s 
I alliance with Renault, the 
French state-dominated vehicle 
group. 

Mr GyHenhammar co-chairs 
the top co-ordinating commit- 
tee of the Renault/Volvo part- 
nership with Mr Raymond 
Levy, the Renault chairman. 

“The primary reason why Mr 
Zetterberg has taken over as 
CEO at this time is that we 
have concluded our agreement 
with Renault,” which was 
signed two weeks ago, Mr Gyl- 
lenhammar said. 

Volvo is reorganising its 
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Chris ter Zetterberg; appoint 
menl had been expected . . . 


top management structure 
to strengthen central con- 
trol of Its operations and 
improve co-ordination with 
Renault 


Management will be con-' 
ducted along product lines ' 
rather than by geographical 
areas. • ' ' ; : 

Volvo’s decision to cooper- - 
ate with Renault; however, is . 
believed to be -one of the tea- - 
sons behind the recent depar- 
tures of Mr Roger Halfback as - 
president of Volvo's car divi- 
sion and Mr Bjorn Ahlstrom as 
head of Volvo’s North Ameri- - 
can subsidiary. v . 

Mr GyHenhammar said yes- 
terday at a news conference ld Ji 
Gothenburg that Renault/ .. 
Volvo’s joint bid for the 
Czechoslovakian car manufttc- 
hirer Skoda could eventually V 
lead to the takeover of Czech 
truck producers; such as ?*&&; -. ' 
and liaz, as well. 


Nippon Yusen to take stake: 
in Rio Grande Industries 


By Nfldd Tall in New York 


NIPPON Yusen, the Japanese 
shipping group, is taking a 5 
per cent stake in Rio Grande 
Industries, the privately owned 
holding company which con- 
trols the flfth-largest railroad 
network in the US. 

The two companies already 
have commercial links, dating 
back for more than half a cen- 
tury. RGFs San Francisco- 
based Southern Pacific, for 
example, runs double-stack 
container trains for Nippon 
Yusen. 

No purchase price for the 
stake was disclosed, hot it was 
suggested that the Japanese 
interest might help to bring in 
new international business for 
the railroad group. 


Rio Grande waa acquired by ' 
Mr Philip Anschutz, a Denver- •; 
based businessman for around 
(496.5m. Mr Anschutz then 
made the ambitious move of . 
adding Southern Pacific via a ; 
(1.8bn leveraged buy-out in : 
1988. 

Although this gave him a 
15, 000-mile network and was . 
warmly welcomed by Southern , 
Pacific's employees, the rail 
operations of Southern Pacific 
have continued to show losses, _ 
only offset by the proceeds, 
from prope rty sales. 

Nippon Yusen, which is part 
of the Mitsubishi industrial - 
group, is not expected to play a. ^ 
management role in the rail- ?, 
roads. 
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MALAYSIA 


US$650,000,000 

Floating rate notes due 2005 



In accordance with the provisions of the notes, notice is 
hereby given that for the six months interest period from 
5 October 1990 to 5 April 1991 the notes will carry cm 
interest rate of8*/w% per annum. 

Interest payable on 5 April 1991 will amount to 
US$413.92 per US$10,000 note and US$10,348.09 per 
US$250,000 note 


Agent: Morgan Guaranty Trust Company 


JPMorgan 


Notice io holders of IZUMlCo., LTD. (The “Company') 


Warrants to subscribe for shares of common stock of the Company 
(.the “WareaniO iasaed in conjunction with the isswe of 


U&$ 25,000,000 
2 7 /s% Guaranteed Bonds 1991 


In respect of the above-captioned Warrants, notice la hereby given as fbOows: 
TheCrenpagj haiedUSS WODOOJQOO SXboods 1994-wfth mrranau Mbflcrlbe 
for snares of common stock of (be Company at the Initial subscription price of 
Tfcn L94S, which waa leas than the camaamaitoa price Ofen2.l6lJ)per shaie aCdtt 
Company as calculated pursuant to tbe provfefcns of tbe Iiutrument dated 
4ih September, 1986 executed by the Company (the TratrumetO- 

Asa result oftfaetiewiasue me nt ioned abore. the Sub m a ii al im Pri eg 

IMnimcnj of the abovfrcapikmed MfoxnnLs has been adjusted hi accordance with 
clause 3 of the Instrument as follows; 

Subscription Price before adjustment Msti 1.508J 

Subscription Price after adjustment Yen 1.490.6 

TheEaUv&Btnientaf the Subscription Price became effective as of SthOaobct 
iwu (Japan Tide). 


THE LONG-TERM CREDIT BANK OF JAPAN, LIMITED 
as the Principal Paying Agent for and on behalf of 
tZUMlCa.UTX 

DnASUiOMAorma 


THE LEGAL PROFESSION 

The Financial Times proposes to publish this survey 
on: 

OCTOBER 19th 1990 



For a full editorial synopsis and advertisement details, 
please contact: 

Anthony Carbonari 
on 071-873 3412 
or write to him at: 


Number One 
Southwark Bridge 
London SEl 9HL 
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pj?V INTERNATIONAL COMPANIES AND FINANCE 

sh^ The walking wounded of Tokyo’s market turmoil 

1 Robert Thomson reports on the Japanese companies suffering the biggest share price falls this year 

T £rS t> S 16 tS TOP 10 LOSERS 1090 TO DATE ZpT *££? TOP 10 LOSERS IN SEPTEMBER 

year. The SSrtaW Vmwtfimg* Ml fai stock prices from 1/1/00 Vwrcmtiag* fall fai stock prices 31/8/00 to 28/ 
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T here have been some big 
losers, in Tokyo . this 
year. The speculators’ 
favourites - highly respect- 
able household names 

and th e past bargain boys with 
impressive "hidden assets” — 
haye. all been battered in the 
stock markat^tnrmoijL 
When the • market opened 
this week .and. tiie losses were 
tallied for- the year, about 30 : 
companies were down by 65 
per cent or more since last 
December. Last month, the 
prices of 14, stocks fell by at 
least 40 per cent - including 
FhJi Heavy Industries and San- 
sui Electric, bought by Polly 


TOR 10 LOSERS 1090 TO DATE 
Percentage fd fai stock prices from 1/1/90 
' - to market op ening yesterday 


Rank 

1 

Company 

NJkJco 

FaD (%) 

76 

2 - 

Lttoku 

72 

3- 

tehfda 

70 

4‘. 

‘ Nippon Trust Bank 

89 

5 • 

Mei|! Shipping 

69 

6 

Dailctii Grind KJsen 

85 

7 

Wakachlku Const 

65 

.8 

. Japan CHI Transport 

64 

9 

Sagaml Railway 

64 

JO 

Japan Paper 

64 
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per cent for last month. 

Companies' have been 
severely punished for the mar' 
kefs past indulgences - the 
habitual pdcMamphig and the 
herd buying of stocks on a. 
whim . — and by fears that high 
inte rest rates, would break- 
firms with heavy borrowings. 
Concerns that land prices will 
crash have been tough on com- 
panies popular last year 
because of their perceived 
wealth in latent real estate 


The table of top 10 losers so 
far this year echoes the prob- 
lems that first undermined 
market confidence at the year's 
beginning, problems that 
remain unresolved despite the 
market surge cm Tuesday that 
•mad pi some of the figures a lit- 
tle less embarrassing. 

Comparisons are made all 
the more striking by the mar- 
ket's bullishness last Decem- 
ber, when prices were pushed 
to consecutive days of record 
highg | and the market provided 
opportunities for speculators 

Who tar gPtad e mail mmpmiiw 

and lifted their prices beyond 


all reasonable levels. Some of 
the target companies and the 
specula t ors are now suffering. 

Topping the list of share 
price fells is Nflsko, a plant 
manufacturer for the asphalt 
industry, down 76 per cent 
since the first day’s trading 
ffria year. It wiw tmmi fhi» hon- 
our of being the first Japanese 
company to launch an msidpr 
trading action against its larg- 
est shareholder, Sanwa Enter- 
prise. 

Sanwa Enterprise, and 
another experienced green- 
mailer, Akebono KDcaku, now 
In serious financial difficulty. 


had amassed an unwelcome 
235 per cent stake in NUko, 
whose share price jumped from 
Y740 to Y3.750 last year. The 
company has sued Sanwa for 
Y56m ($410,000) on the grounds 
that, as a major shareholder, it 
unlawfully used inside infor- 
mation to buy and sell the 

stock. 

"We have been asking where 
is the pain,” said Mr Robert 
Brooke, of Barclays de Zoete 
Wedd," and why does it seem 
that nobody is squealing. You 
can see that these companies 
have got to be hurting.” 

While several of the other 
big losers, including a silk 
underwear manufacturer, are 
in pain because of predators, 
other companies have fallen 
from grace In tandem with 
their sectors. 

Railway stocks, bought last 
year because of their real 
estate assets, are down 59 per 
cent so far this year, as huge 
real estate holdings are now 
perceived as a liability. Miscel- 
laneous financial companies, 
as a group, are down 57 per 
cent because of concerns about 
higher interest rates and the 
damage done to their asset 


Moody’s may downgrade News Corp debt 


By Kevin Brown In Sydney 

NEWS Corporation, shares 
continued to fell in Australia 
yesterday, as investors 
appeared unimpressed by the 
group's plana to cut costs by 
establishing 24-hour newspa- 
pers in Sydney and Melbourne. 

And fader yesterday Moody's 
Investors Service announced in 
New York it may downgrade 
News Carp’s long-term credit 
ratings. It said it would review 
News Carp’s level of liquidity 


and frmmrwtT flmrihTlify fai vfpw 

of increasingly restrictive 
global financial markets, 
declining asset values for 
media properties* and the out- 
look for' weakening ope ra ting 
marg ins in the media and 
entertainment industries. 

On the Australian Stock 
Exchange News Carp’s shares 
fell 24 cents to A$658, follow- 
ing a fell of . 18 cents on 
Wednesday, and a drop of more 


than A$2 last week. The shares 
now stand at less than half 
their year's high. 

Mr Rupert Murdoch, News 
Corp chief executive, 
announced on Wednesday that 
the group would merge its 
Twnmtpg and evening newspa- 
pers in Sydney and Melbourne 
into separate round-the-clock 
newspapers from Monday. 

The move would eliminate 
losses of up to A$25m (US$2im) 


a year incurred by the two 
afternoon newspapers, the Syd- 
ney Daily Mirror and the Met 
bourne Herald, once the flag- 
ship of Mr Murdoch's father, 
the late Sir Keith Murdoch. 

However, brokers said inves- 
tors continued to be concerned 
about the level of News Corpo- 
ration's short-term debt, in 
spite of assurances from Mr 
Murdoch that profitability was 
set to improve. 


KIO applied for all shares in Singapore oil flotation 


DESPITE the Gulf crisis, the 
London-based Kuwait Invest- 
ment Office (KIO) applied 
S$i00m fDS*57m) for all the 
80m shares being offered hi the 
flotation of Singapore Petro- 
leum Company (SSPC), writes 
Joyce Quek in Singapore. 

This meant the oil' refining 
group avoided the embarrass- 
ment of being the first Singa- 
pore offering to be undersub- 
scribed in recent years- 

Kuwait's interests in Singa- 


pore are estimated to be worth 
more than SSlbn, in propert y , 
blue chip companies and a bro- 
kerage. Analysts put KIO's 
offer for SPC - the single larg- 
est share application in Singa- 
pore - down to three reasons. 

Firstly, KIO’s subsidiary 
Kuwait Petroleum Corporation 
CKPC) refines 3m barrels a year 
under a live-year refining con- 
tract with SPC. Secondly, KPC 
was reportedly interested in 
the Pulau Merlimau Refinery 


which is owned by SPC, Caltex 
and British Petroleum. Finally, 
Kuwait may be trying to malm 
up for the lost r efining capac- 
ity at home. 

The KIO becomes the fourth 
largest shareholder in SPC 
with 10.6 pa- cent, after DBS 
Rank and the Panamanian-reg- 
istered Oceanic Petroleum 
(Asia) which each hold 2&4 pa 
cent, and Natsteel of Singapore 
with 125 per cent . 

The offer was 15 times sub- 


scribed. In all, applications for 
122.08m shares worth S$1525m 
were received comprising 7,904 
local applications for 27.9m 
shares and 418 foreign appli- 
cants for 94-2m shares. 

With the low subscription 
rate, all applicants will be 
allotted their applications in 
fen except for the KIO, which 
wBl receive 8355m shares, due 
to SPCs foreign share owner- 
ship limit being set at 49 per 
cent. 
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SUMITOMO HEAVY INDUSTRIES. LTD. 

U.S.$340,000,000 

4% per cent. Guaranteed Bonds Due 1994 

. . with 

Warrants 

to subscribe for shares of common stock of Sumitomo Heavy Industries, Ltd. 

Payment of principal and rijterest being unconditionally and 
irrevocably guaranteed by 

Hie Sumitomo Bank, Limited 

ISSUE PRICE 100 PER CENT. 


TOP lO LOSERS IN SEPTEMBER 
Percentage faB in stock prices 31/8/90 to 28/9/90 
Rank Company FaB (%) 

1 Mitsumi Electric 4852 

2 Fuji Heavy Ind. 4852 

3 Sansui Electric 45.0 

4 Rheon Automatic Mach. 43.6 

5 Taka-Q 43.11 

6 I to man 42.64 

7 (auzu Motors 4251 

8 Kim ora Chemical Plant! 4152 

9 Nippon Koei 4151 

10 TalheJyo Kohatsu 40.73 


base by the stock market 
plunge. 

Conservative companies, 
such as Ishika w ai i ma-Ha rima 
Heavy Industries (IHD. the 
shipbuilder and heavy machin- 
ery maker, have paid for inves- 
tors' past passions for what 
were perceived to be under- 
utilised real estate assets. 

Ms Lynne Ross, of WJ. Carr, 
the stockbroker, said that ris- 
ing interest rates bave under- 
mined the prices of highly 
Reared communes of finan- 
cial institutions, such as bro- 
kers, which have been 
"severely hit”. 

Banks as a group are down 


52 pa cent on the year. 

“The market is waiting to 
see what is happ ening to spec- 
ulative companies. They must 
be verging on bankruptcy. 
These companies are also tied 
up In real estate. Investors are 
now restricted in what they 
can buy for their portfolios, 
and they are wanting to hold 
quality,” Ms Ross said. 

The desire for quality Is 
reflected in the stocks that 
have fallen least this year. 
Metal products companies are 
down only 25 pa cent, electri- 
cals by 32 pa cent, the technol- 
ogy sector by 33 pa cent and 
vehicle makers by 35 pa cent 


GMH boosts net 64% but 
warns this is unsustainable 


By Kevin Brown 

GENERAL Motors Holden’s 
Automotive (GMH), the Aus- 
tralian subsidiary of General 
Motors of the US, yesterday 
announced net profits of 
A$1515m (US3126m) for the 
year to June X, on sales of 
A$L4bn. 

The result is a significant 
im pr o vem ent on the previous 
year, when GMH reported net 
profits of A$92.4m on sales of 
A$1.7bn. The strong perfor- 
mance surprised industry 
observers, but Mr Bill Hamel, 
GMH chairman, said it would 
not be sustained. 

Mr Hamel said the result 
was influenced by the success- 
ful launch of the Holden Com- 
modore, which coincided with 
a strong market and led to 
higher than expected sales. 

“To place this in perspective, 
GMH recognises that it cannot 
expect to sustain the profit per- 
formance of the past 15 
months,” he said. 

GMH, Nissan, Ford and 
Toyota have dosed their Aus- 


tralian factories for one or two 
weeks recently due to failing 


Ford and GMH have also 
protested against government 
plans to reduce tariffs on 
imported motor vehicles by 5 
pa cent a year for four years 
as part of an across-the-board 
reduction in tariff protection. 

• A merger between MLC 
life, the life insurance subsid- 
iary of Australian property and 
financial services group Lend 
Lease, and fellow fife insurer 
Capita Financial has been 
approved by Australian courts, 
Renta reports from Sydney. 

The merged group, to be 
called MLC Life, will become 
the third largest life office in 
Australia with assets of more 
than A$10bn, Lend Lease said. 

Reserves of the merged 
group will total A$1.4bn, a 
reserve ratio of 24 pa cent or 
more than A$900m in excess of 
government requirements, the 
company said. 



Oce-van der Grinten N.V. 
Venlo (Holland) 


6V 7 % Convertible Subordinated Debentures due 
1989/1998. 

Today drawn for redemption at par per December 1. 
1990 the debentures belonging to redemption 
group no 7. 

The debentures bearing the number of the above 
mentioned redemption group will be payable at the 
offices of the paying agents hereinafter mentioned, 
from December 1. 1990 if not converted earlier. 

The conversion right for the above mentioned 
drawn debentures expires on November 30, 1990. 
The present conversion price is NLG. 46,60. 

The paying and conversion agents are the 
headoffices of Amsterdam- Rotterdam Bank N.V., 
Pierson, Heldring & Pierson N.V, Algemene Bank 
Nederland N.M. Bank Metis & Hope N.V. at 
Amsterdam as well as Credit Lyonnais, Paris. 
Deutsche Bank A.G., Frankfurt am Main, 
Schweizerische Bankgesellschaft. Zurich, 
Schweuerische Kraditanstaft, Zurich, Societe 
Generate de Banque SA, Brussels and Union Bank 
of Switzerland (Luxembourg) at Luxembourg. 

Drawn and payable in 1989 are the debentures 
belonging to redemption group 3. 

The outstanding amount of the loan after the above 
mentioned redemption is NLG 20543.000,- 


The Trustee: 

NEDERLANDSCHE TRU5T-MAATSCHAPPU B.V. 

Amsterdam, 19th September 1990. 

Nieuwe Zijds Vborburgwal 326-328. 



Metropolitan Estate and Property 
International N.V. 

(Incorporated with limited riabilityin The Netherlands) 

Boating Rate Guaranteed Notes due 1995 

Irrevocably and unconditionally guaranteed by 

MEPCpIc 

(Incorporated with Bmited liabintyin England under the 
Companies Act 1929) 

Notice Is hereby given that for the Interest Period from October 

5. 1990 to January 7, 1991 the Notes wBI carry an Interest Rata of 
8.625% per annum. The amount of interest payable on January 

7. 1991 will be Yen 225508 per Yen 10,000,000 principal amount of 
Notes. 

By: The Chase Manhattan Bank, NA .. 

London, Principal Paying Agent AChase 

October5, 1990 
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IZUMI 

IZUMI CO., LTD. 

(Kabushiki Kaisha Izumi) 

U.S.$100,000,000 

5 per cent. Bonds 1994 

with 

Warrants 

to subscribe for shares of common stock of Izumi Co., Ltd. 
ISSUE PRICE 100 PER CENT. 


.... 


3 - 


v Daiwa Europe Limited 
S nmti nmo Finance International 

IBJ International Limited K 

' Sumitomo Trust International pic 

Deutsche Bank Capital Markets limited 


S.G. Warburg Securities 
Kleinwort Benson Limited 


Nomura I n tern a tional 


Swiss Bank Corporation 

Iiiiufaueol Banking 

Amsterdam-Rotterdam Bank N.V. 

Bank of Tokyo Capital Markets Group 
Banque BruxellesLambert S.A. 

BNP Capital. Markets Limited 
Goldman Sachs. International limited 
UFCB International Limited 
Mitsubishi Trust International Limited 
NafWl^C^pitalMarkets limited 
The Nxkkti Securities Co., (Europe) Ltd. 
Paribas Capital Markets Group 
Universal (U K.) limited 


Yamaiehi I n tern a tional (Europe) Limited 
Banca del Gottardo 
Bank of Yokohama (Europe) S. A. 

Bayerische Vereinsbank Aktiengesellschaft 

Generate Bank 
Izumi Europe Limited 
Meiko Europe Limited 
Morgan Stanley International 
New Japan Securities Europe limited 
Nippon Credit International limited 
Saitama Finance International limited 
Wako International (Europe) Limited 


Daiwa Europe Limited 


LTCB International Limited 
Nomura International 

Dai-ichi Europe limited 
Banca del Gottardo 
Baring Brothers & Co., Limited 
Cazenove & Co. 

Hiroshima Finance (Asia) Limited 
Merrill Lynch International Limited 
Sanwa International pic 
J. Henry Schroder Wagg & Co. Limited 
Sumitomo Finance International 
Swiss Vblksbank 

Wako International (Europe) Limited 


Nippon Credit International Limited 
Swiss Bank Corporation 

ImotniM (tanking 

New Japan Securities Europe Limited 
Banque Indosuez 
BNP Capital Markets Limited 
Goldman Sachs International Limited 
IBJ International Limited 
Morgan Stanley International 
Sanyo International Limited 
Ssangyong Investment & Securities Co., Ltd. 

Sumitomo Trust International pic 
Universal (U.K.) Limited 
Westdeutsche Landesbank Girozentrale 


?i .. 


• > V' 
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Cosmo Oil Company, Limited 

U.S.$340,000,000 


4% PERCENT. GUARANTEED NOTES DUE 1994 WITH WARRANTS TO S UBSC RIBE FOR 
SHARES OF COMMON STOCK OF COSMO OIL COMPANY, LIMITED 


unconditionally and irrevocably guaranteed-as to payment of principal and interest by 

The Industrial Bank of Japan, Limited 


ISSUE PRICE 100 PER CENT. 


The Nikko Securities Co., (Europe) Ltd. 


IBJ International limited 


Sanwa Internationa] pic 

Yamaichi International (Europe) Limited 


Dam Europe limited 
S-G. Warburg Securities 


Bank of Tokyo Capital Markets Group 
Nomura International 


New Japan Securities Europe Limited 
Tokai International limited 


Amsterdam-Rotterdam Bank N.V. 
Barclays de Zoete Wedd limited 
Bayerische Landes bank Girozentrale 
Chuo Trust International Limited 
Deutsche Bank Capital Markets Limited 
Kleinwort Benson Limited 
LTCB International Limited 
Mitsubishi Trust International limited 
Morgan Stanley International 
Norindrakin International Limited 
J. Henry Schroder Wagg & Co. Limited 
Sumitomo Finance International 
Swiss Bank Corporation imstmeat Backing 
Tokyo Securities Go. (Europe) Limited 
Toyo Securities Europe Ltd. 

Universal (UJK.) limited 


Banque Indosuez 
Baring Brothers & Co., Limited 
Chase Investment Bank 
Credit Suisse First Boston Limited 
The Kaisei Securities (Europe) Co., Ltd. 

KOKUSAI Europe limited 
Merrill Lynch International limited 
Mitsui Trust International Limited 
Nippon Credit International limited 
Okasan International (Europe) l imited 
Society Generate 
Sumitomo Trust International pic 
Taihmyo Europe Limited 
Town International . 

Toyo Trust International 
Wako International (Europe) limited 


Yasada Trust Europe limited 



FIN ANZI ARIA CENTRO NORD 


S.PA 

Registered Office in Florence - 29, Corso Itafa 
Branch Office in Man - 15. Corso ItaRa 
Share Capital Lit 713.210.300,000 
Registered at the Tribunal of Florence n" 25895 Reg.Soc. 





2) 


3) 


Shareholders are Invited to meet In MRan, 12. Via San Paolo, at the Head Office of Barca 
Po polar® di Milano. "SaJa Colon ne" on October 30th, 1 990 at 4.00 p.m. in first cafl and. 
If necessary, m secondcafl on October 31 st, 1990, at toe same time and to the same place 
to discuss and resolve on the following agenda: 

Extraordinary part 

1) Precise statement "on fire present amount of paid up share capital following the 
conclusion of the capital Inaease; consequent modification of the By-Laws' ait. 4. 
Resolutions. 

Proposal to modify the Company's name; consequent modification of the By-Laws' 
artl. Resolutions. 

Proposal to transfer the Registered Office from Florence - 29. Corso Italia, to Milan - 
15. Corso Kalla, modifying the By-Laws' art3. Resolutions. 

4) Proposal to modify the By-Laws' art 5. Resolutions. 

5) Proposal to modify the appointment of the Directors; consequent modification of the 
By-Laws* art 13. Resolutions. 

6) Proposal to modify the By-Laws* art. 1 5. Resolutions. 

7) Proposal to modify the allocation of net profits outcomlng from the Financial State- 
ments approved; consequent modification of the By-Laws* art. 23. Resolutions. 

Ordinary Part 

1) Financial Statements as of June 30th, 1990, Board of Directors' Report, Board of 
Statutory Auditors* Report. Independent Auditors’ Report Resolutions. 

2) Determination of the number of Directors and their appointment 

According to file Law and the By-Laws Shareholders wHi be admitted to the meetfrig upon 
deposit of shares with Head Offices in Florence - 29,Corso ftafia and MBan - 15, Corso 
Italia or with the fofiowing entrusted Counters, five days in advance: 

Banca Com me relate Italians, Banca Nazionate del Lavora, Banco di Napoli, Cassa dl 
Risparmfo deile Provfncie Lombardo, Cassa di Risparmto di Parma, Cassa dl Risparmto 
dl Roma, Cassa d) Risparmto dl Torino. Credto Commercials, Credlto Romagnoto. 
Isfituto Bancario San Paoto di Torino, Monte del Paschi di Siena; Monte TitoII S .p A. (only 
for the stocks administered by this Institution). 

At the meeting, the Group's consolidated financial statements as of June 30th, 1 990, will 
be submitted to the shareholders. 

Shareholders are required to produce an Identify document for admission to the meeting. 


The Board of Directors 


This announcement has been puMlalmJ In the G«x*ti» Uffidale n* 22S 
of September 28th, 1990, fewer. "GT - 25194 


tones 


Jenniu^ Lioxtcd 

USD 100 — aMQMrrwnmr 
1 12 .tarn. 1990 


dMb/tapBt1991 


In aeoonlanca vrthtlts pnMgni 
at the Ti aiate i a bte Loan 
Centficstoa, noQce b hereby 
Aden Unt tor Ow Mwe«t Mod 
from 24 August 1900 to 2S 
November 1900 the MwMt rata 
appBc ah ta to the Lni la 8J7g» 
par annum. 

The Merest payable on the 
Interest Payment Data of 26 
November 1980 therefore 
bar USO T1A6&28 per CarWeam 

oujSdsooooouoo 


BANQUE NATIOHALE DC PARS 




OnearporatBO n the Srae of Oatenem) 
U.S.S400.000.000 
Floating Bale SubonSnated 
Capita) Notes Due 1997 


HoUers a Noes of the alms issue 
are hereby noafted mm tor the next 
Interest Sub-period from 9th 
October. 1990 to 9th November. 
1980 trie fboowmg wB apply. 
i interest Payment Dasa. 7tfi 
December. 1990. 

2- Rateol merest for Sub-period: 

83 / 76 % per annum. 
a Interest Amount payable fbr 
Sub-pe ttod: USS3SLS2 per 
USS50.000 nominal. 

4. Accwmiated Interest Amount 
payable. US S7W. 85 per 
USSSO.OOO rtomKiai 

5. Next interest Sub-pertod wfl be 
trom Bth November. 1990 lo 7th 
December, 1990. 

Agent Bank 

Bank of America 
International Umited 


U.S. $100,000,000 

Security Pacific 
Corporation 

Subordinated Floating Rate 
Notes due 1992 


Notice is hereby given that for the 
from 


Interest Period from October 5, 
1990 to January 7. 1991 the Notes 
will cany an interest Raw of Wa% 
per annum. The coupon amount 
payable on January 7, 1991 will be 
UA $2203.13 and U.S. 5220-31 
respectively for Notes in denomi- 
nations of U.S. $100,000 and U.S. 
$ 10 , 000 . 


By Trio Chase Manhattan Bask, HJl 

Uwton,A9«ntBs* 

Octobers. 1990 


INTERNATIONAL CAPITAL MARKETS 
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Treasuries firm in spite of 
further falls in the dollar 


By Karen Zagor In New York and Tracy Corrigan in London 


DS T BRAS TT ftTB S h p]d firm 

yesterday in fairly light trad- 
ing in spite of a further deterio- 
ration in the dollar. 

Bonds were supported by 
continued optimism about the 
deficit reduction package and 
the anticipation of an easing in 
monetary policy. 

In late trading, the Trea- 
sury’s benchmark 30-year bond 
was quoted 8 higher at 99& 
yielding 8.79 per cent. Gains 
were more moderate at the 
short end of the yield curve, 
where the two-year note added 
& to yield 7.85 per cent 

The Federal Reserve entered 

the marfctte to arid liq uidity by 

arranging overnight system 
repurchase agreements when 
Fed Funds, the rate at which 
banks lend to each other, were 
trading at 8U per cent. 
Although the target for the 
funds is stm believed to be 8 
per cent, the market expects 
the fhnds to ease to 7% per 
cent as soon as the budget is 
approved. 


BENCHMARK GOVERNMENT BONDS 
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GOVERNMENT 

BONDS 


The spectre of lower interest 
rates continued to haunt the 
foreign exchange market, and 
in late trading dollar was 
quoted at Y13S.95 and 
DM1.5345, sharply below 
Y136.04 and DML5420 late on 
Wednesday in New York. 

Today's release of unemploy- 
ment data for September is not 
expected to have much impact 
on the bond market, which is 
more concerned with the prog- 
ress of the budget accord since 
it is thought that any easing of 
monetary policy is contingent 
on the budget being approved 
by Congress. 

Analysts expect the Septem- 
ber unemployment figures to 
paint to a further weakening of 
the DS economy. Some ana- 
lysts believe that the figures 
will show that the DS already 
is in a recession. 


n GERMAN bonds ended 
slightly lower, in unusually 
low volume, as market partied 
pants focused on the new Bund 
issue expected on Monday. 
There is speculation that the 
German g overn m ent will try to 
raise between DM6bn and 
DMSbn. 

Dealers are hoping that a 
historically high 9 per cent 
coupon will be set. Without 
that, they say tile paper could 
be hard to shift. 

The 10-year Bund ftiture con- 
tract an the London Interna- 
tional Financial Futures 
RYrihangg shed 10 p fennig s to 
close at 8 i-ii- 


■ JN THE UK, rift prices were 
unchanged as there was little 
domestic news, although deal- 
ers were already focusing on 
the next set erf retail price data. 
Mean while, the possibility of 
easier DS rates continued to 
act as a focus. 


■ JAPANESE government 
bonds continued their week- 
long rally, and the market 
appeared well-supported on 
expectations of easier DS inter- 
est rates. 

The bulk of business yester- 
day was during European trad- 
ing hours; although end-inves- 
tors remain elusive, traders 
continued to cover short posi- 
tions. 

The yield on the benchmark 
number 119 fell from 835 per 
cent at Tokyo’s opening, to &23 
per cent at the start of London 
trading, then closed at 8.16 per 
cent. 


■ THE FRENCH government 
yesterday sold FFr8 -55bn of 
bonds at its monthly auction, 
taking its sales for the year so 
ter to FFi9lbn, within its tar- 
get range of FFrSObn to 
FFrllObn. 

Yields rose by about 5 basis 
points from the previous day, 
when trading had been over- 
shadowed by the imminent 
auction. 

Hie auction centred on the 
10-year OAT 86 per cent 2000, 
for which the Trdsor (Trea- 
sury) accepted bids totalling 
FFr<L35bn at a cut-off price of 
87.95, giving a weighted aver- 
age yield of 1066 per cent. 

The Tresor also accepted 
FFrLSbn of bids ter its longest 
bond, the OAT 8.5 per cent 
2019, at an average yield of 
10.78 per cent, and FFr2.9bn for 
the floating rate OAT-TME 
2001, at an average of 17 basis 
points below the long-term 
government bond average on 
wbteh It is indexed. 


Credit co-operative unit borrows Y2bn 


MANUFACTURERS Hanover 
has arranged a Y2bn private 
placement for Banque Federa- 
tive da Credit Muted, writes 
Stephen Fidler, Euromarkets 
Correspondent. 

The borrower is a subsidiary 
of the Credit Mntuel Group of 
Alsace Lorraine, a regional 
credit co-operative. 


The five-year placement, doc- 
umented as a loan rather than 
a bond, carries an 8% per cent 
interest rate for 2 Vi years, 
switching to a reverse floating- 
rate note for the final three 
years. A reverse floater pays 
the investor the difference 
between a benchmark rate, 
undisclosed in this case, and 


London inter bank offered rates 
(Libor) in yen. 

Afte r swap ping the proceeds, 
the borrower obtains an inter- 
est rate below US dollar Libor, 
fhp arranger said. 

The investors, in Japan, are 
taking a position that interest 
rates may remain high for a 
couple of years and then falL 


FT/AIBD UiTERMAnOMAL BOND SERVICE 
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ABBEY RATIO KALB 7/8 S3 150 99k 1D0% 8.95 COWCH. EU ROPE 7 941ft MO 9IJ, 9% ^ 10JU 

ALBERTAPS0VWCE93t895 MO 101% 101 J, 9 M KREDtCTC0B>7teUJ 1000 92% +% 9.98 

AUSTRIA 8 172 00 400 9V, 94% 9.46 WORLD BANK 8 96 U* 1000 92% 93% . 9J9 

BANK OF TOKYO 8 3/8 96 100 93% 95 H 9.53 AMRO BASK 6 174 92 FI 15Q 94% 95$ -% 9.67 

BELGIUM 91/892._. 400 100% 1013, 8.61 RABO BAJQC 5 3/4 93 FI 150 92% 92% +% 933 

SECT 73/49/1 150 93% 9.25 ALBBDAPJWWICEMWCS 500 97 97% -% 11.91 

WPS!#* 300 W% 99% 397 BCE DK9 5*8 930™. 300 94% W. -J, 1Z30 

BP CAPITAL 9 5/8 93 150 101% 102% +% 8.95 BELL CA NADA 10 5/899 CS 150 91k 92 -% 1224 

CANADA996 1000 IMP, 100* -i, 839 BRITTSB COLUMBUS 1/4 93 CS ISO 945 94% . 1214 

CARC091/496 650 96% 98% -% 9.61 ETC 1 0 1/8 98 (3 130 92 92% -% 1L77 

CUE 9 1/4 95 300 100% 101*, B.97 FDKD CREDIT CANADA 10 94 CS 100 93% 93% -J. 1228 

CD UROL EUROPE 8 96. 100 94% 95% 9J6 GENERAL ELECT CAP 10 1/4 93 5 175 95% 96% -% 11.97 

CREDTTF0KQEB91/299 300 lOO 1001, -% 9.48 IKWTREALTBUS1T081/292CS 100 935, 94% +4, 1SJ1 

BEN MAW 098 HO 48% 49% 9^6 ONTARIO HYDRO 10 7/8 99 CJ 500 93% 93k mi 

DES MARK 8 1/4 94 150 97% 96 299 QUEBEC PRW 10 1/296 CS 200 90% 91% -% 1232 

ECSC81M96 19! 95V %h 9J7 ROYAL TRUSIC010U4 93 C$ MO 94% 95% 1270 

EEC 7 1/4 93 250 97% 97% B56 SWEDEN 9 3/4 93 d 250 95% 95% 1187 

El 8 7 3/4 96™ 250 94% 94% 4.09 AUSTRIA 7 3/8 93 Eca 125 92% 93% -% 1212 

EJB1097 250 UQ% 103% -% 924 CNT7M«&a HO 91% 92% -% 1117 

ELK BE FRANCE 9 98 200 99% 99% 912 CREDIT LYON KAIS 9 96 Ea 125 <« 93% 1B.96 

EUBDTIMA91/496 100 100% 100% 920 DENMARK 7 5/8 9b Ea HO 87% 87% M.77 

EXPORT DEVCORP 9 1/298 150 100% 1006 -% 9J9 EEC75fB94&ii 2D0 91% 91% 10.76 

F1RLMD 77/897 200 92% 93% 9.49 BBM97&I 1125 97% 97% 4% 1IL56 

FlWilSN EXPORT 9 3«95 200 id 101% 921 ITALY 10 3/4 00 Effl 1000 100% 100% +% 11L68 
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Vancouver J 
not flattered „ 
by TV’s 
attentions 
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By Bernard Simon 

In Toronto 
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THE Vancouver 
Exchange, suffering from a ~ 
poor image and the lowest ^ 
share prices- In -almost, a-'*-; 
decade, is bracing itself for 
another burst of critical pab + . 
lidty from a prlme-tiine DS ^ 
television Show. 

The TV imtwort; ABC was J ; 
due to screen an btrestigative." " 
report last night which was 
yah to include damaging foot- 
age on promoters andbrofcera . 
who specialise in the qiecula- . ■., T g- 
tive penny stocks. These have I fo * 
given Vancouver a name, as fr . .- 
the closest thing to a catdno , 
among North American stock 
exchanges. 

VSE offldals have made ait 1'. . 
effort in the past few weeks 
preempt the programme by V 
putting out their side of the 
story, including an offer to ; -r" 
mount a thorough inrestlp^y-', 
tion of any alleged wrong-/;*, 
doing. The exchange has 
a ccused ABC d “ambush-jaur- r » *' • 
nalism”, and has asked the ^ 
network to hand over unedi te d 0 l - 
tapes of secretiy-flhned fatter- 
views between the promoters -^ 
and tetevision reporte r s poadng 
as investors. -; r .. 

The ABC p rogr a nu ne is the^ > 
latest Betback for fhe VSE and 
the junior resource companies 
which have bea the backhone : ? . ' >^3 
of its trading. Apart Jtom ai«(j[ tr 
flurry ef exritement last year 
over a gold find In northern >?V 
Brltish Cohunbia, share prices sft 
have steadily declined since ^ r 
the October 1987 crash. ' i^w. 

The VSE composite index -Jt. 
has lost more than 70 per cent'ii* 
of its value since reaching a'-^' 
peak of 2,024 tax early 1987. ‘-aiwi . . 

Mr Ian McAvity, presUten^ir* V- 
of Toronto-based MRP Capital - * f 
Corp which bias interests hi K 
about 20 junior mining compa- '-*e 
nles, said yesterday: “There ^ 
seems to be a collective attack Itkj- 
againat penny stocks. The. )'■ . 
junior companies are drying 
up left, right and centre.”: 

SmaU nxlnlng^ ventures have '•! 
experienced increasing diffl- r.c 
culty fax raising capital since •»'' 
the Canadian, government- ff t 
ended attractive “flow- 
through’' tax 'incentives for'-' 
investors three years ago. Ifl - 
addition, DS regulators have . 
clamped down on investment^*' 


yh^.’ 




'i- 




in penny stocks. 

To cmnponnd the exchange's ^ 
problems, the slide in share 
prices has led at least one ~ 
Canadian securities Arm to % 
stop taking orders on margin 
for junior stocks listed in Van- 
couver and the equally speeu- " 
lative Alberta exchanges. Mr 
McAvity said that, in general, 
only European investors were' " 
now willing to finance junior 
companies. 

fix responding to the flood of. - 
criticism, the VSE has tried to . 
maintain a balance between 
clamping down on the excesses . - 
of its more colourful stock pro- • 
motors while preserving its!" 
role as a market for risky,-* 
junior stories. 

It has tightened its listing;.* 
rotes in the past two years, .’ 
including forming a pre-list- '-' 
ings advisory committee to'- 
weed out frivolous listings. To ,1 
distinguish between “venture* £ 
companies and more estab->ii 
fished stocks, the exchange.*-', 
this year introduced three new.;.- ' 
sub-indices. 
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Thai fund sets 
trading date 

By Tracy Corrigan 


A $15M THAI Development > 
Capital Fund, launched by spe-;.v 
dalist broker Crosby Secure-.' 7 < 
ties, has dosed, and will gtaxt£L 
toading on October 12. . ^ 

The Lcmdonrlisted fond will! 17^ 
invest mainly in established, - ; v| 
unlisted companies in Thai- Jv 
land, but will also look at com* ^. 
panies listed op the country’s ;V. 
stock exchange. **/>.. 

“Unlisted companies will be ^ 
the main beneficiaries of ' 7 
[Thailand’s] continued 7 * . 
growth," said Mr Timothy,-*- 1 
Beardson, chairman of thet> ( 
fund. “They can be -bought at --^ 
considerable discounts to the 
listed market and will realise. * . 

their true value on-Usting." j. - 

TUs year, Crosby launched' 
a 560m Malaysia Select Fund 
which focuses on Investment 
fax xmaUtT c om putes in Mal- 
aysia. 




US futures team '* 
to visit E Europe; 


A DELEGATION from the two 
big Chicago futures exchanges . _ 
will visit Hungary and the. 
Soviet Union at the. end of the i 
month to provide educational' ; 
assistance to encourage dev**- 
opment of commodities mat-'' 
teets in the two countries, 
writes Stephaa FWQ«. , , . 

According to .the Chlcago)- 
Board of Trade and the Cm*'-* 
cago Mercantile Exchange, t6e:‘r - 
agreements will he signed^ . 
with the Bndapot .Ctoxnmodhl— 
ties Exchange, and -the State-' 1 . 
Commission on Flood and Pro-C'.* 
curement of . the Soviet JOfaiom • ; “ 


The AfaiR indnde eno6tuage-£— 

- - — »-T!* 


meat of mutual mxdei3taRding]j 
of the respective countries’ U- 
markets and promotion 'of.'-- 
informatinai exriumge- 
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NJ Changes proposed to tax 
m; * rules for stock lending 
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By Tracy Corrigan 

CHANGES in the DR tax 
treatment of stock lending, 
designed to staunch the Bov of 
busmess to offshore markets, 
are soon to be Introduced, 

Yesterday, a series of propos- 
als was formally submitted to 
the Inland Revenue by the 
Stock Borrowing and Lending 
Committee (SBLCJ- The com-, 
mittee, made up of market par- 
ticipants and inland Revenue 
officials acting as participating 
observers, was chaired. fey Mr 
Ian Flenderleith, associate 
director of the_ Bank of 
England. 

. v In stock lending, an invest- 
ment institution typically, 
lends securities to a dealer, 
who uses the stock to cover a 
short position or complete a - 
failed trade. The borrower 
deposits collateral for' the 
period of the loan and pays the 
tender a fee. Business Is con- 
ducted through intermediaries, 
often custodian hanks. 

It Is . estimated that about 
ElObn to £20bn ($38m) of securi- 
ties are an loan In the London 
ipai frat at nna time... 

Stock lending only makes 
business sense if the relevant 
tax authorities grant relief 
from capital gams tax. The 
Siland Revenue definition of 

Californian thrift 
attempts to sell 
bond portfolio 

COLUMBIA Savings: & Loan, 
the California thrift which has 
been - declared insolvent,, is 
making a new attempt to sell 
its large junk hand portfolio, 
writes Nikki Talt. . . 

The thrift said yesterday it 
had reopened bidding far the 
■apitEoUo; after an earlier 
-to sell the bonds to' Gordon 
America LP, . a partnership 
associated with Toronto-based 
Gordon Investment Carp, was 
blocked by Federal regulators. 

The new auction., invites all 
cash bids or transactions 
which permit Columbia to 
retain a share of future gains . 
on the. portfolio, a& well as 
those' involving a relatively 
small cash downpayment snd-a 
balance of new notes. . 1 

The most recent disclosed 
value , of the jtmk . bond"pertft>- _ 
lio was lor end-June, when ft 
was .worth just under gSjbn. - > . 


.securities precludes UK Institu- 
tions from lending interna- 
tional securities held with UK 
custodians and paying agents, 
forcing some busmess abroad. 

..Previously, the UK tax 
authorities were concerned 



Ian Plendedeitfa: rule changes 
strengthen London's position 

that if they opened the way for 
such international busmess, 
they would find it difficult to 
extract the tax due on divi- 
dends received while the secu- 
rities were on loan. 

The committee has come up 
with a set of safeguards 


against such loss of tax. 

A second obstacle to the 
growth of business In London 
has been the Inland Revenue’s 
definitio n of stock Inn ding as a 
three-party chain of borrower, 
intermediary and lender. In 
practice, a transaction involv- 
ing foreign securities often 
demands additional links in 
the chain. Again, the tax 
authorities were concerned 
that they would be nimble to 
trace a dividend back through 
a long drain, but procedures 
have been devised to ensure 
the tax can be collected. 

The committee’s proposals 
include other technical 
changes designed to take 
account of the expansion of the 
market, and the complex tech- 
niques of dealing and fagg in g 
which have evolved. For exam- 
ple, now only market makers, 
not fund managers, can borrow 
UK equities, and liberalisation 
is expected. 

“I am confident H«f these 
proposals, if implemented, will 
increase the flow of securities 
available for lending and 
improve the liquidity of the 
marke ts," said Mr Ptenderkdth. 
“This can only strengthen Lon- 
don’s position as an interna- 
tional financial centre." 


Amex offers long-term 
options on 10 blue chips 


By Karen Zagor in New York 

THE American Stock 
Exchange (Amex) will start 
offering- investors long-term 
options today on 10 blue chip 


Amex wfD offer options with 
expirations of to two years 
on American Express, Ameri- 
can Home Products, Digital 
Equipment, EJ. Du Pont de 
Nemours, Walt Disney, GTE, 
Philip Moms, Procter & Gam- 
bIe,_Texaco and Union Carbide. 

Options on all the stocks 
trade on lira Amex with a max- 
imum expiration - of- nine 
, months. 

The fnftiat exercise prices 
will be set at about per cent 
above and 20 per cent below 
the underlying stock price. Can 
and -pot- options will be avail- 
able at each strike price and 
nan be exercised on any day 
. before the expiration date. 


A similar package was 
recently launched on the Chi- 
cago Board Options Exchange 
(OBOE), tile market leader in 
equity options, but the OBOE 
product differs from the Amex 
by offering one strike price on 
a put and another on a calL 

Mr James Jones, Amex 
chairman, said: “Long-term 
options wiB allow investors to 
participate in the blue chip 
market for an extended period 
of timn without actually mak- 
ing a stock purchase.” 

Amex said it had observed 
that investors using the 
exchange’s other products 
were particularly i nt erested in 
long-term products. It hopes 
that investors will be drawn to 
a long-term market when 
recession fears are deterring 
them from more immediate 
markets. 
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Mountleigh 
could spend 
SFr95m on 
buybacks 

By Simon London 

MOUNTLEIGH, the UK-based 
property group, could spend 
up to SFi95m (573m) in the 
Swiss bond market next week 
after making an open offer to 
buy back a portion of four out- 
standing Swiss franc bond 


Italy Eculbn floater causes surprise 


The offer to repurchase the 
bonds through S.G. Warburg 
Soditic, the Geneva subsidiary 
of the UK merchant iwnHng 
group, is open until next Fri- 
day. 

The bonds will be repur- 
chased at prices ranging from 
70 per cent for the SFrSOm 5% 
per cent bonds due May 1992, 
to 40 per cent for SFr30m 556 
per cent bonds due May 1995. 
The offer prices give a pre- 
mium of between 16 and 25 
per cent over Wednesday's 
closing bid prices. 

According to Mr Jeffrey 
Warren, Mountleigh finance 
director, the buy-back opera- 
tion will be financed from 
existing bank borrowing. He 
added that the bonds had been 
yielding more than 30 per cent 
in the secondary market 
before the offer was made pub- 
lic. 

The move was announce d 
yesterday by Mountleigh 
chairman Mr Nelson Peltz at 
the company’s atmnai meeting 
in London. Control of Moun- 
tleigfa passed to Mir Peltz and , 
Mr Peter May in November 
1989, when they acquired a 
22.5 per cent stake in the com- 
pany from former chairman 
and chief executive Mr Tony 
Clegg. 

Sweden delays 
levy cot proposal 

THE SWEDISH Finance 

Ministry «M the gn v wmnent 
was to delay proposing the 
ab olishm ent of a 1 per cent 
turnover tax on share transac- 
tions and replacing it with a 
new tax on businesses in the 
financial sector. Renter reports 
from Stockholm. 

The ministry noted that 
many repects of the plans pres- 
ented by a government com- 
mission last June had been 
criticised. “Discussions an the 
issue continue," the ministry 
said. 


By Simon London 

THE EUROBOND market was 
focused yesterday on a much- 
heralded issue from Italy in the 
Ecu sector. However, the bor- 
rower confounded expectations 
by opting for an exceptionally 
long-dated floating-rate issue, 
the p ricing a nd distribution of 
which proved controversial. 

INTERNATIONAL 

BONDS 


The Eculbn 15-year issue - 
the largest Ecu-denominated 
floater to date - pays three 
month London interb ank bid 
rate, with Banco di Roma and 
Banque Pa ribas acting as joint 
l ea d managers. In the uncer- 
tain interest rate environment, 
demand for floating-rate Ecu 
paper was expected to be stron- 
ger than for fixed rate. 

However, having been Issued 
at par, the paper slipped to 
trade outside full fees of 30 
basis points by mid-morning, 
although it later recovered to 
trade at 99.70 bid. a discount 
equivalent to full fees. 

Co-managers suggested that 
the pricing was tight for a deal 
with this maturity in an under- 
developed sector. Others 
suggested that the syndicate 
group, with 23 co-managers 
and two lead managers, was 
too large. 

Some banks were reported 
unable to place their allot- 
ments at the issue price, while 
other institutions reported 
excess demand. Some co-man- 
agers suggested that the deal 
should have been structured 
with a fixed re-offer price of 
around 99.80 to protect the 
profitability of the deal. 


Paribas conceded that the 
pricing may have been optimis- 
tic. adding that it was difficult 
to assess demand for an issue 
of this size in a sector previ- 
ously made up of just three 
liquid deals amounting to 
Ecu850m. The structure of the 
deal and the syndicate group 
was determined between the 
borrower and Banco di Roma, 
the book runner. 

There was general agree- 
ment that a floater of this size 
would be good for the Ecu sec- 
tor by establishing a bench- 
mark. Demand was reported 
from institutional investors, 
mainly multi-currency portfo- 
lio managers awH central batik 
accounts. One central bank 
was reported to have taken 
more than 10 per cent. 

Elsewhere, Morgan Stanley 
led its second large dollar deal 
of the week for a sovereign- 
backed borrower, with a S300m 
issue for the Finnish Export 


Corporation. On Tuesday. Mor- 
gan Stanley brought a $300m 
five-year deal for EBN, the 
Dutch state ofl and gas com- 
pany. 

The three-year FEC paper 
carries a coupon of 8% per 
cent, against 9 per cent for 
EBN, a new name in the mar- 
ket. However, there was strong 
demand for the deal from Far 
Eastern «nd European inves- 
tors and the lead manager 
reported the deal sold out by 
the HftCA of trading. 

At the fixed re-offer price of 
par, the issue offers a spread of 
51 basis points over equivalent 
Treasury paper. FEC's 9% per 
cent issue due 1995 yields 54 
basis points over Treasuries. 

Warburg Securities said its 
£250m floating-rate note for the 
Halifax Building Society was 
also sold out by the close, with 
particular interest from UK 
institutions. The seven-year 
senior notes are at a margin of 


A point over six-month Libor, 
rather than the usual three- 
month benchmark. 

The issue was made as a 
fixed-price re-offer at price of 
99.85 and the bonds were Dreed 
to trade at 230pm local time, 
after which they were quoted 
at 99.84/87. At this level the 
paper yields 9% basis points 
over six-month Libor, against 
13 basis points for Bradford & 
Bingley Building Society's sev- 
en-year FRN launched last 
week. 

The first New Zealand dollar 
deal for some time was 
launched by Shell Australia 
via Hambros. The NZ$60m 
four-year paper carries a cou- 
pon of 14 per cent, above the 
level on new Australian dollar 
deals for the first time this 
year. Interest came mainly 
from Swiss retail investors, 
with the paper trading less IV. 
bid, just inside full fees of 1% 
per cent. 
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DBV flotation worth DM900m goes ahead 


By Katharine Campbell in Frankfurt 


THE SECOND-LARGEST 
German share flotation of the 
last decade is proceeding, 
despite the stock market’s jit- 
tery condition, with the place- 
ment of DM900m worth of 
shares in Deutsche Beamten- 
Versicherung (DBV), a coun- 
trywide insurance company. 

The announcement yester- 
day coincided with the news 
that Allianz, Europe’s largest 
Insurer, was asking the market 
for DM1.35bn of funds in its 
latest rights issue. 

Commerzbank, which is 
leading the underwriting con- 


sortium and has a 25 per cent 
stake in the newly privatised 
DBV, justified the venture 
partly on the strength of the 
issue's unusual structure. 

The 1.33m of DBV shares, 
representing 50 pm- cent of the 
capital and priced at DM675 
each, will be offered first to the 
insurance company’s L5m pol- 
icy holders, to a martimnw of 
10 each. These policy owners 
are effectively the current own- 
ers of DBV, and hence, accord- 
ing to a complicated formula, 
the recipients of the issue’s 
proceeds. 


Mr Manfred Broska, chief 
executive of DBV. argued that 
there was “strong interest” 
from policy holders, although 
he conceded that many life 
insurance investors had no 
experience of the stock 
market 

Mr Hans-Peter Nidnsch. a 
DBV director, indicated that 
the costs of publicising such a 
deal had been a powerful rea- 
son for resisting postponement 

Last year DBV struck a rela- 
tionship with Commerzbank to 
help with its desired privatisa- 
tion. Premium income in 1989 


was more than DM2bn (SlJbn). 

For the bank, which has paid 
around DM500m in total 
(DM380m of which came in a 
DBV capital raising this sum- 
mer), the association forms an 
important strategic plank in its 
“AUfmanz" ambitions, the con- 
cept of one-stop finanriai shop- 
ping that is the trend in Ger- 
many. 

Since the marketing pact in 
May. it has passed on DM400m 
of life business to DBV, and is 
aiming at about DMlbn next 
year. It hopes that DBV can do 
better in private hands. 
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LONDON RECENT ISSUES 


EQUITIES 


TAKEOVER speculation swirled 
around the market yesterday 
when for the third day running 
STC was the busiest traded stock 
option. 

Talk that Siemens would launch 
a bid towards the end of the year 
prompted heavy buying of STC 
call options by European and UK 
tr aders . 

STC roes S to Z71p against a 
falling equity market as 6m 
shares changed hands. In the 
options market, a total of 5,464 
lots changed hands, equivalent to 
5.4m shares. 

On a more normal day, STC 
trades around 500 lots. Yester- 
day's total was divided between 
4.615 calls and 649 puts. 


Interest in STC has steadily 
risen and has been linked to peri- 
odic bursts of buying in the stock- 
market 

Spec ulatio n that Siemens would 
bid for STC has surfaced on sev- 
eral occasions over the last 
month. But the Interest this week 
has been at a higher level than in 
recent weeks. 

Turnover was swollen as UK 
securities houses actively bought 
the expansive January 240, 260, 
280 and 300 calls. European 
investors, including some from 
Germany, were also keen buyers. 

In the rest of the options mar- 
ket BP calls were traded busily 
as the oil price advanced. BP 
traded 4,388 contracts, with calls 
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accoutlng for 3,211 and puts 
1,177. The January 360 calls were 
the most popular. 

In total, the options market 
traded 33,275 contracts, of which 
17,454 were puts and 15,621 were 
calls. 

The FT-SE 100 index options 
turned over 9,057, Including 1,222 
calls and 7,835 puts. Hie October 
1,800 puts, which were the busi- 
est, traded 2,136. 

In the futures market, the 
December FT-SE 100 index fell 
back after the previous session’s 
late technical advance. December 
closed 30 points lower at 2,129. 
When the futures market closed, 
the cash index was down 17 at 
2,070. 
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Smurfit optimistic despite setback 


By John Thornhill 

JEFFERSON SMURFIT, the 
Irish-based paper and packag- 
ing company, yesterday said it 
had a good chance of being one 
of the few paper companies in 
the world to increase earnings 
per share this year. 

The group's relative opti- 
mism on the release of its 
interim figures was appreci- 
ated in the City, and its shares 
dosed 2Qp higher at 518p. 

Following last year's compli- 
cated restructuring of its North 
American businesses, the 
group did, as expected, report 
lower pre-tax profits of 
l£82.43m 75.87m) for the six 

months to July 31, against 
I£120.73m a year ago. 

Sales also declined to 


££ 484.81m (l£798.73m). How- 
ever, if the US companies' sales 
twl been included on a compa- 
rable basis - they now form 50 
per cent of associate companies 
- then group sales would have 
risen by 12.6 per cent to 
I£89&3m- 

Fully diluted earnings per 
share advanced to 25Ap (233p). 
The interim dividend was also 
increased by 7.5 per cent to 
L57p (L46p). 

Jefferson Smurfit’s US busi- 
nesses, JSC and Container Cor- 
poration of America, were com- 
bined and refinanced last year, 
resulting in a cash dividend of 
about ELbn for the Irish parent 
company. The company said 
these receipts had been 


into “harder” cur- 
rencies resulting in a 13 per 
emit g^i Ti hi rinffar terms. 

In spite of some small acqui- 
sitions in Europe and investing 
in a newsprint mill in the US, 

Jefferson Smurfit still retained 
I£879m in cash at the end of 
the period. The strong balance 
sheet opened many opportuni- 
ties for soundly-based acquisi- 
tions. the company said. 

It also resulted in Jefferson 
Smurfit receiving interest of 
I£14.74m, compared with a 
I£19.l4m interest charge a year 
ago. 

The company's operations in 
the US and Canada contributed 
substantially lower operating 
profits of l£10.82m (I£90.4m) 


bec a use of the restructuring. 

Contributions from UK activ- 
ities also declined to I£Z-41m 
(I£3-38m) because of prolonged 
high interest rates and the eco- 
nomic downturn. 

However, in all other geo- 
graphical areas Jefferson 
S m ur f i t increased trading prof- 
its. Ireland contrib u ted I£9-24m 
U£725m); other European Com- 
munity countries made 
1218.38m (I£12-79m); and Latin 
America provided I£26.84m 

(I£26-05m). 

The share of net profits from 
related companies and non- 
consolidated finance subsid- 
iaries fell to I£16.69m 
d£47.77m). 

See Lex 



Freight forwarding drives Lep ahead 21% 


By Andrew Hill 

LEP GROUP, the services 
company in which ADT now 
has a 22 per cent stake, raised 
profits by 22 per cent, from 
£9.31m to £11.3m, in the six 
months to June 30. 

The strongest growth came 
from the freight forwarding 
and distribution arm, which 
more than doubled its operat- 
ing profits to £?-38m (£3^9m). 

The security services divi- 
sion, which consists of 
National Guardian Corporation 
in North America, increased 
profits by 9 per cent to f.l2-32m 
(£11 -34m). 

Group turnover In the first 
half rose from £6I8m to £736m. 
Earnings per share mew at a 
slightly slower rate than prof- 
its. up 13 per cent to &2p (5-5p), 
because of an increase in share 
capital following conversion of 
some National Guardian debt 
into equity. 


Exports help Drock 
maintain growth 

Druck Holdings reported 
taxable profits for the year to 
June 30 ahead by 10 per cent 
at £122m. Mr John S alman. 
chairman, said the company 
was protected from the UK 
economy by Its buoyant over- 
seas activities. 

Turnover Increased to 
£19.08m (217.22m), a rise of 11 
per cent. 

Earnings per share were 40p 
(37.4p) and the final dividend 
Is 5-6p for a total payment of 
8.2p (7.4p). The tax charge was 
£1.66m (1.45m). 


An interim dividend of 2p 
(L75p) is declared. 

Lep has been expanding its 
freight forwarding business in 
eastern Europe this year, 
adding joint ventures in east 
Germany and Czechoslovakia 
to its acquisition of a west Ger- 
man transport and distribution 
group in January. 

The UK company said earn- 
ings from the west German 
subsidiary had suffered from 
US currency volatility. The 
group has changed its account- 
ing policy so that it translates 
overseas Mmmgs into sterling 
at average rates. The changes 
boosted interim profits by 
£281,000 and warnings per share 
by 02p. 

Mr John Read, c hairman , 
said he expected further prog- 
ress in the second half, barring 
significant reductions in eco- 
nomic activity worldwide. He 


added that he was confident 
about the outlook for the com- 
pany. 

u Tbe btt about the economic 
downturn is only in there 
because everybody tells me 
there is one.” 

In the first half, Lep's prop- 
erty and other interests made 
£ 12 ifi 00 , compared with £2.81 m 
in the first half of 1989. Mr 
Read said the group saw no 
point in trying to sell its prop- 
erties in the current market. 

ADT, which is one of 
National Guardian's biggest 
competitors in the US elec- 
tronic security market, 

annnmiftxi jt had increased its 

holding in Lep to 21.8 per cent 
on Tuesday. 

• COMMENT 

The profit from Lep’s freight 
forwar di n g business may have 
doubled, but the division is 


still in a recovery phase 
according to Mr Read; that is 
why he still describes distribu- 
tion profits as “nowhere near 
acceptable”. The chairman's 
ruthless desire to matep other 
freight forwarders squeal is 
heartening for Lep 6harehold- 
ers in thea g troubled times, as 
is the group’s global amhH-trvn . 
Both factors help to explain 
ADTs growing interest in Lep, 
but whether the Bermuda-reg- 
istered company decides to 
take its commitment farther is 
somewhat imma terial: the 
share price does not owe its 

afcmng perfo rm arme n garnet the 

rest of the market to ADT 
alone. Assuming the group 
makes pgm before tax In the 
foil year its shares - down lp 
to 163p yesterday - look 
increasingly attractive on a 
multiple of 9 times prospective 


Head of Pathe UK resigns 


By Clare Pearson 

MR BARRY JENKINS has 
resigned mysteriously as man- 
aging director of the UK 
operations of Pathe Communi- 
cations, the Hollywood studio 
and entertainment company 
controlled by Mr Gian carlo 
Parretti, the Italian financier. 

Pathe has until October 23 to 
raise funds to complete its 
3L3bn takeover bid for MGM/ 
UA, the Hollywood film studio. 

Mr Jenldns had earlier made 
it known that he was willing to 


spearhead a management 
buy-out of Cannon Cinemas, 
the UK rfinama c hain put Up 
for sale by Pathe along with 
other assets in an effort to pro- 
vide funds for the ambitious 
MGM/UA Wd. 

It was also announced yes- 
terday that Mr Martin Evans 
had “been relieved of his 
duties” as finance director of 
Pathe Group (UK). 

Executives at the company 
were unavailable for comment 


This announcement appears as a matter of record only. 


Analysts expressed scepti- 
cism as to whether Mr Parretti 
would be able to finalise the 
MGM/UA bid after Time 
Warner, the media conglomer- 
ate, in June withdrew its offer 
of a 3650m loan to help fmanrp 
the takeover. 

Pathe Communications, 
which has already committed 
some 3300m to the deal, must 
have an extra Slbn worth of 
finance in place to complete its 
offer for MGM/UA. 
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Union Bank of Switzerland, London Brandi 
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HiUsdown gains up to 70% of 
Strong & Fisher in rescue deal 


Pets: Earl: abandoned capital 
reconstruction 

Tranwood 

withdraws 

interim 

payment 

By Andrew Hill 

A LACK OF funds has forced 
Tranwood, the USV-quoted 
financial services group 
headed by Mr Peter Earl, to 
withdraw Its interim dividend 
the day before it was due to be 
paid. 

Tranwood has had to cancel 
the dividend cheques, which 
had already been posted to 
shareholders by the company's 
registrar, Barclays Bank. A 
separate letter has now been 
sent asking shareholders to 
r etu rn their cheques. 

Tranwood’s shares slipped 
from 5&P to 4%p yesterday, in 
spite of a simultaneous 

annnnnfP TBPnl that grwup 

had received an approach from 
a potential bidder. At that 
price Tranwood is worth £4m, 
compared with a market value 
at the shares' peak in August 
1989 of nearly £50m. 

According to Tranwood’s 
advisers, the company did not 
invite the approach, which 
came from outside the group. 
Discussions are at an early 
stage, but the company said a 
further announcement would 
be made “as soon as possible”. 

Tranwood declared a main- 
tained dividend of lp on 
August 6, but the £906,000 
pay-out was not covered by 
first-half profits, which 
amounted to only £448.000 
after extraordinary costs. 

Tranwood had expected 
£3. 3m of mezzanine finance 
and equity investment in the 
Imperial Centre, a new office 
and retail project in Bristol, to 
be repaid, or replaced before 
September 28. 

In addition, Tranwood is 
still owed about £4m by 1CA 
Holding , a Netherlands com- 
pany, and has an option to 
con v er t its loan into shares In 
ICA, but has yet to take a deci- 
sion. 

Tranwood, initially a 
hosiery company, bought Mr 
Earl’s mini-merchant bank 
Ifincorp Earl in 1987 and 
demerged the financial ser- 
vices business a little less titan 
a year lata. The group is now 
involved in investment man- 
agement. corporate finance, 
and investor relations. 

Mr Eari, group deputy chair- 
man and chief executive, 
announced a capital restruct- 
uring plan in January but 
abandoned it three months 
later in favour of repurchasing 
the shares. In its interim 
announcement Tranwood said 
it would continue with that 
plan during the rest of the 
year, but no shares have been 
bought back since August 6. 


Lower wool 
prices will leave 
Parkland lower 

By Richard Gourlay 

Shares in Parkland Textile 
(Holdings) yesterday closed 
down lQp at 175p after Mr 
John Haram, chief executive, , 
warned that profits would be 
sharply lower in the first h«w i 
of 1990 reflecting lower wool 
juices and a tightening of mar- 
gin*. 

Mr Hanson said the com- 
pany would only break even at 
the pre-tax level. This com- 
pares with profits of £i.48m in 
tiie same period in 1989. After 
exceptional items, iweindhig a 
loss of Middle East badness 
and the cost of reorganising 
operations, the group would 
make losses of £600,000. 

In May, Parkland reported 
pre-tax profits down 21 per 
cent at £2. 04m as customers is 
the weaving division, the tra- 
ditional area of activity, cut 
orders towards the end of the 
year. Parkland said Its was too 
soon to say tf it would prodace 
a small profit for the full year. 


BOARD MEETINGS 


By Jane Fuller 

THE RESCUE package 
announced yesterday for 
Strong & Fisher, one of only 
two quoted leather companies, 
will give control of up to 70.S 
per cent of the shares to Hills- 
down Holdings, the food, fornl- 
ture and property group. 

The proposals, designed to 
save Strong from almost inevi- 
table receivership, also Involve 
11 banks effectively writing off 
£l4m of the £48 -3m owed to 
th em and converting a further 
224m into equity. 

HiUsdown. one of the UK’s 
largest abattoir operators, 
plans to inject its feilmonger- 
ing (wool removal and pelt 
p jrfciing operations), hide and 
skin trading and rendering 
businesses into Strong & 
Fisher in retur n for 63m new 
ordinary shares. 

HiUsdown will also pay film 
cash for a further 44m new 
shares and underwrite a 
7-for-10 rights issue to raise 
£3.3m. Depending on the 
take-up of the Issue, HiUsdown 
will end up with between 63.1 
per cent and 70.5 per cent of 
the ordinary share capital. The 
hanks will have 184? per cent, 
so the existing shareholders 


will see their portion reduced 
to a maximum of 18-1 per cent. 

The dire state of Strong & 
Fisher's finances was made 

clear in the results announced 

yesterday for the year to June 
29. It reported a pre-tax loss of 
£17. 52m against profits of 
£i.l?m last time. 

Operating profit was 
£550,000. compared with 
fi B fr i u*. on turnover of £83-7m 
(£90.76m). Interest charges 
amounted to £8£8m (£8 JSSnO 
and exceptional costs to £9.14m 
(£813,000). The latter related 
largely to stock losses follow- 
ing the collapse of the sheep- 
skin price and to provisions for 
bad debts. 

Extraordinary costs, of 
£16.65m (£1.74m) included a 
nsm provision against the loss 
on an investment in Pittard 
Garnar, which it tried to take 
over in September 1988 - with 
HiUsdown as a rival bidder. 
HiUsdown eventually sold a 17 
per cent stake in Pittard to 
Strong. 

After total losses of 235.45m 
(£125J)Q0). Strong's net liabili- 
ties at the year-end stood at 
Slim and the balance sheet 
continued to deteriorate. 


The new group: will be debt, 
free and have net assets 

approaching £57m._ 

Mr John Jackson, Hills- 
down's deputy chairman, said 
the company slaughtered 
about 20,000 sheep each week. 
The deal would take Hfilsdbwn 
into the business of adding 
value to those skins - Strong 
is the UK’s leading pro du c er of 
fashion leathers. 

He stressed that the deal was 
subject to the Office of Fair 
Trading’s approval 
Mr Richard Strong, manag- 
ing director of the company 
founded by his great-grandfa- 
ther. will stay an.asa director. 

The banks will get £l04bn 
repaid from the proceeds at 
Hmsdown's new share pur- 
chases and the rights issue. 

Of the remaining £38m debt, 
£8m will be converted into new 
ordinary shares, CLBm into con- 
vertible preference shares and 
a farther £i4m into . other con- ’ 
vertible preference shares, 
which will be transferred to 
HiUsdown for a token consider- 
ation, hence the effective 
write-off of this amount 
Strong's shares were 
suspended at 20p last month. . 


Etam tumbles to £l.lm loss 


By John Thornhill 

ETAM, the clothing retailer, 
tumbled into the red in the 
first half of the year as it suf- 
fered from difficult trading 
conditions. But the company 
said it expected to show a prof- 
itable, if diminished, outcome, 
for the full year. 

The group had already 
issued a profits warning in 
June and the shares yesterday 
bounced to 72p, up 12p on the 
day. 

At the taxable level, losses 
amounted to £1 -3 2m In the 28 
weeks to August 11, compared 
with profits of £6 -27m. Sales 
were strongly ahead at £99£8m 
(£84£6m), an increase of 18 per 
cent. 

The dividend was cut from 
L95p to L2p. 

The company said its expan- 
sion plans were now complete 


Goodman 
Examiner 
borrows I£30m 

By Kleran Cooke 

Mr Peter Fitzpatrick, the 
Examiner appointed to report 
on the financial affairs of 
Goodman International, ban 
won court approval to borrow 
I£30m (£27m) of emergency 
funds to keep the company’s 
meat factories operating until, 
the year end. 

Mr Fitzpatrick is due to pres- 
ent a report to the High Court 
assessing the viability of Good- 
man International. There was 
speculation that Mr Fitzpatrick 
may seek to delay his report 
because of the added complex- ! 
ity of including the Goodman 
Holdings companies. 


and that it would concentrate 
in the second half on cutting 
costs and restoring margins. 

Mr Alan Howard, chairman, 
said Etam would apply its 
energies to bringing the 200,000 
sq ft of trading space it had 
acquired since January 1989 to 
maturity. 

Losses per share amounted 
to 1.9p. against earnings of 
6J22p last time. 

• COMMENT 

In some respects Etam has the 
lamentable appearance of a 
failed “space bandit" - a clas- 
sic 1980s retailer which went 
on a wild buying spree in the 
high street and whir* is now 
saddled with too many outlets 
and s piralling costs. But such 
an assessment is somewhat 
unfair to the company, sinc e. 


m*Hke many other straitened 
retail companies, it is still in . . 
reasonable financial shape 
with a strong balance sheet 
and low gearing. Sales have, 
also remained good and there 
are better margins to be 
ground out In the second half 
which should enable a return 
to profit for the year.. Analysts 
are looking for a taxable out- 
come of some £&Sm, putting 
Etam on a prospective multiple 4 
of 11. 

That looks high given this • 
continuing grim outlook for ' 
the high street - although all - 
multiples in the retail sector 
appear fairly peculiar at the ; 
moment But it would still per- 
haps be best to wait to see how. . 
well the company tackles the 
second half before leaping deci- 
sively either way. 


DIVIDENDS ANNOUNCED 
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Oct 31 
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Dec 31 


Dividends shown pence per share net except where otherwise stated 
'Equivalent after allowing for scrip issue. tOn capital Increased by 
rights and/or acquisition issues. §U$M stock. + Irish currency. 


THIS ANNOUNCEMENT APPEARS AS A MATTER OF RECORD ONCf 

LEASE FINANCE 
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A320.THE HEADLINES 


SPEAK FOR THEMSELVES. 

Safes of the A 320 go from strength to strength. This week's orders from 
, j America West and Swissair, confirm its success in both the North American and European 
i short-haul ; market. Yet another vote of confidence in the European aircraft industry. 

Confidence shared by 100 Airbus customers worldwide. ^ 
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UK COMPANY NEWS - THE POLLY PECK AFFAIR 


Turkish pledge may give Nadir a breather 


Polly Peck chief to plead with bankers today for more time, David Lascelles reports 


M r Asil Nadir. Polly 
Peck International 
chairman, will plead 
with his bankers today to give 
-him a breathing space to res- 
cue his company from 
breakup. 

At a meeting in the City of 
London he will ask them to roll 
over PPI's existing credit 
facilities, and then grant a 
moratorium on interest 
.payments of up to 90 days. He 
will also tell the 
'.representatives of 50 banks 
that the Turkish government 
has promised to provide cash 
to help the company through 
•its crisis. 

“From my contacts with my 
banks I believe the atmosphere 
-is very positive," he said 
yesterday. “I am confident that 
the light decision will be to 
roll over their uncommitted 
-funds.” But he warned that if 
.the banks refused to roll over, 
PP1 would have to embark on a 
programme of asset sales. 

“We'd sell the whole thing if 
necessary, obviously,” he said 
.of the group’s main arm, the 


Del Monte fruit company. 

Mr Nadir will not be 
bringing to the meeting any 
concrete evidence of the 
Turkish government's 
willingness to provide finance. 
He said that his bankers had 
already been circulated a letter 
from the Turkish Economics 
Ministry promising help. But 
that was before Ankara 
received the controversial 
letter from the Foreign Office 

It had not yet been d e cided 
in exactly what form the 
Turkish money would be 
forthcoming, but it might come 
as loans from state-owned and 
private sector Turkish banks 
carrying a government 
guarantee. The loans would 
amount to £100m or more, and 
would be tailored to meet the 
needs of PPI's other bank 
creditors. It would not be 
conditional on the banks 
making concessions. 

During the 90-day 
moratorium, an evaluation of 
the company would be 
completed by Coopers and 
Lybrand, the accountancy 


firm. A co-ordinating 
committee of bank creditors 
would also be set up to work 
on solutions. 

Mr Nadir will give details of 
PPI's present financial 
position- The company stopped 
paying its bankers last week. 
Between now and the end of 
the year, PPI needs to find 
£9 8m to service its debts, 
including £AQm which it should 
have paid last month. It needs 
a farther £ 20 m this month and 
next, and £18m in December. 

N ormally, it would be 

able to finan ce these 
payments from its cash 
flow and by rolling over loans. 
But Mr Nadir said that many 
banks had withdrawn thei r 
credit lines once news of PFTs 
crisis broke. 

Of the total £800m of debts, 
about 82 per cent is in the form 
of committed funds, Mr Nadir 
gaH This means that banks 
cannot normally withdraw 
credit facilities. But this also 
implies that about £150m of 
borrowing is in the form of 
uncommitted facilities which 


can be cancelled at any wtt«» 
This is the lifeline that has 
been cut off. 

PPI has transferred between 
£70m and £80m in cash back 
from its operating divisions to 
help meet the parent's 
commitments. But normally 
cash flowed in the opposite 
direction, Mr Nadir said, and 
the company was not 
organised to bring cash bade to 
the centre. This has 
contributed to its liquidity 
problem. 

Mr Nadir will tell his 
bankers that PPI will be 
slashing ca pital sp ending from 
E200m this year to £5MQm next 
year. Operating subsidiaries 
have been told to rein in their 
expansion plans, but this 
would also take time to 
implement But he will stress 
that individual subsidiaries are 
still healthy and, operating 
profitably. 

Bankers who are due to 


attend today's meeting said 
last night that they would have 
to be convinced that Polly Peck 
had sufficient cash flow to 


meet Its commitments before 
they would agree to the 
proposals. 

Because the additional 
finance promised by the 
Turkish government was vital 
to this, they would require 
firm evidence of Ankara’s 
readiness to guarantee loans. 

They would also seek 
Information about the 
payments that PPI would have 
to make in the coming months, 
what assets were available for 
disposal if need be, and the 
management’s view of the 
company's future. 

But today's meeting, for 
which one of the City institute 
halls has been hired. Is likely 
to be a cumbersome, 
inconclusive affair. Standard 
Chartered, the organiser, is 
expecting 200300 people. 

Bankers were war y o f 
predicting the outcome of PPI’s 
crisis. One of them said they 
faced the classic dilemma of 
whether to call in the 
receivers, or lend more money 
to bail a company out of its 
difficulties. 
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Sansui ‘not affected’ 


EAST MIDLANDS 


by parent’s problems 


Nadir cuts fortune with personal 
asset disposals to free shares 


By Clay Harris 


By Ian Rodger in Tokyo 
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SHARES of Sansui, the 
electronics subsidiary of Polly 
Pack International, have 
plunged by 42 per cent on the 
Tokyo Stock Exchange since 
the middle of August 

At first glance, that would 
suggest that investors are anx- 
ious about the possible effects 
of PFTs liquidity problems on 
Sansui. However, that Is only 
half the story. The plunge has 
come at a time when the Tokyo 
market in general has been 
falling rapidly. The Nikkei 
average of 225 leading shares 
has tumbled 21 per cent over 
the same period. 

The company's shares closed 
down Y54 yesterday at Y535. 

Mr K oifthi Enomoto, a San- 
sui director, said PPI’s prob- 
lems had not affected 
operations so tor. “Sansui. 


Capetronic and Imperial are all 
separate from PPL We buy 
and sell through our own 
organisation or subsidiaries. 
There are no day to day 
transactions with our parent 
company. 

*m the worst case, PPI 
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might sell Its shares and a new 
owner might have a different 
policy towards Sansui" 

PPI bought a 51 irer cent 
stake in Sansui which was 
then nearly bankrupt, a year 
ago for Y15.6bn (£603m). Then, 
this May, the British company 
sold its own consumer elec- 
tronic subsidiaries. Capetronic 

and Imperial , to Sanm ri in an 

effort to strengthen all three. 
In doing so, its stake in the 
Japanese company rose to 
about 75 per cent 

Mr Enomoto said that «teca 
the PPI takeover, Sansui had 
introduced several new prod- 
ucts and expected to make 
an operating profit in 
the fourth quarter for the 
first time in more than four 
y ears. 

PPI had not asked Sansui for 
funds to help it through its 
liquidity crisis. “We cannot 
help. They are just a share- 
holder, and we have to follow 
normal business practice. Any- 
way, we are very small, and 
the money involved for them is 
very trig.” 


MR ASIL Nadir said yesterday 
that he was selling personal 
assets to free an unspecified 

n umb er of Polly Peck Interna- 
tional shares which are still 
held by banks as collateral for 

loans. 

However, he shrugged off 
toe blow to his personal for- 
tune caused by the sharp fall 
In Polly Peck's share price and 
the forced disposal of more 
than 1 6m of his shares by 
banks which were holding 


them, as security. 

"Honey’s not relevant to 
me,” said the Polly Peck chair- 
man, who acknowledged on 
Monday night that he was 
“urgently addressing" his per- 
sonal liquidity problems. He 
said he was now "almost com- 
fortable" with his position. 

Mr Nadir rfaiwwd his per- 
sonal wealth was still “eight- 
fold to ten-fold” the value of 
his residual 24.41 per cent 
Kharehnlding . At the suspen- 


sion price, this Implies he 1s 
still worth from' £90Qm to 
more than Sl.lhn. 

M 1 have a lot of assets in 
T urk ey and Cyprus,” he sahL 
He spoke both of margin 
1 mm - money borrowed to 
buy shares — and of "‘collater- 
alised*’ shares held as security, 
but declined to specify if both 
facilities were Involved. 

All transactions related to 
personal affairs rather than 
those of Hie company, he said. 


Midland denies blocking payment 


By Richard Waters 


MIDLAND BANK was 
yesterday at toe centre of a 
storm of protest from other 
banka which claimed that it 
was the institution which had 
blocked a $15m (£7.9m) pay- 
ment to them from PPI Del 
Monte Fresh Produce, a subsid- 
iary of Polly Peck Intema- 
tionaL 

However, the bank said it 
had no knowledge of the pay- 
ment, and that no one had 
come forward to claim the 
money if indeed it was caught 


up in the hank. 

Del Monte had intended the 
money to go to Credit Suisse 
First Boston, which was acting 
as the agent for a syndicate of 
banks to which the money was 
due. But the money was 
instead seized by a bank which 
was acting as an agent in pay- 
ing the money to CSFB. 

The hank is understood to 
have claimed that it had a 
right to set the money off 
against a debt due from PPI 
Itself 


The ' action has brought 
strong protests from banks 
within the syndicate, which 
are out of pocket as a result It 
has also caused considerable 
concern within Polly Peck, 
Which, faces difflrnttftni fo Its 
day-to-day operations if it . is 
unable to use normal bank 
payment channels. 

Four people close to the 
transaction - have identified 
Midland as the bank which 
seized the payment, although it 
continues to deny this. . , 


Problems solving insolvency problems 


David Owen on toe difficulties a Polly Peck administrator would face 


I F CURRENT attempts to 
resolve the liquidity prob- 
lems of Polly Feck Interna- 
tional proved unsuccessful, the 
group might end up in the 
hands of administrators 
appointed under insolvency 
law. 

This would be in an attempt 
to secure either the survival of 
all or part of the company as a 
going concern, or a more 
advantageous realisation of its 


However, administrators 
who have handled companies 
of similar complexity and geo- 
graphic range say such cases 
pose many problems, and the 
aims are often hard to achieve. 

In cases where administra- 
tors are tryfng to realise the 
assets, the eventual pay-out 
tends to be subject to unaccept- 
able delay as assets flow slowly 
towards the top of the corpo- 
rate str u ct ur e. Mr Peter Pad- 
more, of Price Waterhouse and 
joint administrator of Atlantic 
Computers, the computer leas- 
ing group, has estimated that 
the process in that case “is 
going to ran right through the 
1390s". 

The cost of this sort of exer- 
cise can also prove unpalat- 
able. 

SG Warburg, in its una- 
dopted draft reconstruction 
proposals for British & Com- 
monwealth, the collapsed 
financial services group, said 
that the cost of an administra- 
tion “may be expected to 
amount to between 5 and 10 
per cent of gross realisations”. 
The administrator's remunera- 
tion and expenses are payable 
ahead of any other claims, 
except those of creditors with a 
fixed charge. 

The basic purpose of an 
administration, regardless of 
its stated objective, is to boy 
time: to secure a degree of 
relief from creditors to enable 
toe company's true position to 
be ascertained and/or to win. 
duct disposals in an orderly 
manner. 

Either way. the administra- 
tor’s early tasks include deter- 
mining whether or not the 


individual companies within 
the group were solvent This, 
in turn, entails having confi- 
dence in the group's internal 
Information flows. 

As Mr Tim Hayward of 
KPMG Peat Marwick McLin- 
tock points out: “Companies 
that collapse are generally 
associated with inadequate 
information flows.” The pro- 
cess would therefore probably 
entail securing the co-opera- 
tion of existing management to 
establish where principal 
reporting lines lie and des- 
patching staff to major control 
points. 

This would be particularly 
Important with a group as geo- 


amounts owed by the parent of 
say 10m units,” says Mr John 
Soden, joint administrator of 
Atlantic Computers, “you 
would have to assume that the 
net worth of that company bad 
been shot to bits because it 
would be potentially relying on 
some dividend out of the 
administration which might be 
years down the track." 

The existence of ccoss-coHa- 
terallsatfon would be a further 
consideration. 

“If you have got a situation 
where the parent company has 
guaranteed the local borrow- 
ings of a subsidiary, the hank 
is immediately going to run 
scared and that may bring 


The basic purpose of an administration, 
regardless of its stated objective, is to boy 
time: to secure a degree of relief from 
creditors to enable the company’s true 
position to be ascertained and/or to conduct 
disposals in an orderly manner. 


graphically disparate as Polly 
Peck. An additional complexity 
in such a case might be pro- 
vided by the political sensitiv- 
ity of toe group's interests in 
Turkey and northern Cyprus. 
“The relationship between any 
adminis trator and the Turkish 
government would be quite 
likely to be adversarial” is the 
opinion of one insolvency spe- 
cialist . 

The administrator’s status as 
a court-appointed (as opposed 
to bank-appointed) official 
should, however, stand him in 
good stead during this informa- 
tion-gathering process, accord- 
ing to another specialist 

The solvency of individual 
companies would depend in 
part on whether they had 
relied In the past on parental 
support and, if so, whether 
they could survive without it. 

“If a subsidiary had net 
assets of 5m currency units 
dependent upon a loan or 


down the pack of cards,” Mr 
Soden explains. 

The extent to which trading 
companies within the group 
were stand-alone or interde- 


pendent in conducting their 
day-to-day business would also 
feature in calculations. The 
position of Polly Peck's three 
US fresh produce distribution 
arms might be one case in 
point. If they were dependent 
upon the supply of fruit and 
vegetables from other compa- 
nies in the group. 

“Hie whole approach is one 
of protection ami trying to 
ring-fence hits to make sure 
that any Interdependency Is 
eliminated or controlled, so 
foal at least you have manage- 
able chunks," says Mr Soden. 

Clearly, this process might 
result in one or more subsid- 
iaries joining their parent Ip 
applying for protection from 
their creditors. In the case of 
At l an tic, the parent’s mate' US 


operating company was even- 
tually forced to file for Chapter 
13, in spite of being solvent in 
terms of its ability to meet its 
overheads. This was to fore- 
stall the efforts erf several large 
creditors to improve their posi- 
tions at the expense of other 
creditors. 

Having ascertained the gen- 
eral solvency position, the 
administrator would need to 
exert control over those bits at 
the group that it hoped to 
retain or sell as going con- 
cerns. In this respect, it is 
important to recognise that the 
position of the parent with 
regard to its subsidiaries is 
simply that of the major (or 
only) shareholder. 

Though this confers an the 
parent the right to make 
changes in the board of direc- 
tors, this can seem a position 
of surprising remoteness. One 
insolvency specialist -.recalls,, 
for example, befog obliged to 
exercise control over a UK 
group’s US operations through 
three intermediate holding 
companies. 

In any case, administrators 
are often understandably reluc- 
tant to assume the responsibili- 
ties attached to an overseas 
directorship. "Frankly, I feel 
slightly nervous about becom- 
ing a director at, say, a US 
company,” Mr Soden says. “At 
least with a UK company yon 
know what your responsibili- 
ties are and what. you are sup- 
posed to conform with.” 

In instances where the scent 
at nature management buy-outs, 
is in the air. the administrator 
may additionally be feced with 
dealing with directors operat- 
ing under a palpable conflict of 
interest 

“There is a conflict in every 
stogie MBO," says one insol- 
vency specialist “The duty of 
the directors is obviously to 
safeguard the interests of the ; 
sha rehold ers but at toe same 
time they want to go and buy 
the company. You have got to 
take things at face valuer but 
clearly you are . going to 
approach the situation with 
some degree of sce pti cis m ." 


Have you booked your holidays yet? 

There are many to choose from in 
the WEEKEND FT every 
Saturday. 

Make sure of your copy today. 
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Hewden Stuart dips 19% to f 15.7m 


By Clare. Pearson ■ 

PRE-TAX profits at Hewden 
Stuart, Britain’s biggest inde- 
. pendent plant hire company, 
felt by 19 per cent, from 
539.35m to £15-66m, in the half- 
yeartoenS-July. . : 

Prop erty disposals had con- 

Ltilnj led £L3m to p wvf iiu tn the 

comparable 1989 period, so the 
feu in trading snrplBS was 13 
per cent. Interest charges were 
lower at fiUBBm Xaaan) while 
depreciation amounted- to 

£13. 61m (£12. 48m). 

. Earnings per share fell to 
5-64p (7.27p). But the in terim 
{fivtdend ia lifted by 10 per cent 
to 0B2Sp (0.75P)- — in keeping,, 
said Stir Matthew Goodwin, 
chairman, with the strength of 
the group’s financial position. 
Cash flow ’remained, very 

strong. .- 

IntheflrBt half the group 
financed capital experufitureaf 
about £20m (£28m). But indebt- 
edness at the end of July 
amounted -to only £i7m, com- 
pared with nearly £30m at the 
same point in 1989. Sharehold- 
ers' fundshad increased to 
mom. 

- During the second half capi- 
tal expenditure was set to con- 
tinue; though at a lower level, 
and borrowings were expected 
to fall. Sir Matthew said. 

Turnover was £1 13.41m 
(£11 7.61m). There was a down- 







Sir Matthew Goodwin: strong cash flow 


Trevor Humpfcxtea 


turn in the merctuindisliig divi- 
sion and other operations in 
the south also suffered a foil in 
sales. In other areas, turnover 
was maintained or increased, 
.though tnotgina came under 
impressing pressure throughout 
the summer months. 

Sir Matthew anticipated 
there would be a further wors- 
ening of conditions in the con- 


struction industry. But a num- 
ber of maJorprctfects scheduled 
to start next year, together 
with an expected upturn in the 
housing tti arfcwt, should lead to 
an improvement in the latter 
part of 1991 “assuming the 
world doesn’t plunge into 
recession," he said. 

On acquisitions be said “our 
hands are still deep in our 


pockets", although he thought 
opportunities to make well- 
priced purchases might arise 
during in the next six 
months. 

• COMMENT 

It would be hard to get excited 
about buying Hewden Stuart’s 
shares just at the moment, but 
at least If you did you could 
expect to sleep at night - a 

luxury not necessarily compat- 
ible with other investments in 
the sector. Hewden Stuart was 
never going to achieve Immu- 
nity from the general climate 
in the construction sector; but 
these results inHimte yet 
that it has not been by lock 
alone that the company has 

remained a long-term indepen- 
dent player in an industry that 
has attracted more than its fair 
share of nine4ay-wonders. The 
only real concern analysts 
have about it is that Sir Mat- 
thew sometimes devotes so 
much time to observations on 
the general state of the econ- 
omy it is hard to steer him 
back to the nitty-gritty of the 
results. With pre-tax profits of 
about £25ra in sight for the 
full-year, the shares stand on a 
prospective p/e of 7; sound for 
the longer-term, especially as 
there may well be a further 
similar rise in the dividend. 


NEWS DIGEST 


TSW comes 
through 
tough year 

TSW-TelevlsIon South West 
Holdings has . come through a 
difficult year with “some satis- 
faction”. 

Taxable pr ofi t s in the year to 
July 31, after much reduced 
exceptional charges, sur ged 
from £3. 19m to £4.7tn. 

Turnover rose- to £44m 
(£42. 4m). TV Times contributed 
15 per cent of the increase, pro- 
gramme sales 18 per cant and 
other income and services 22 
per cent. 

Tax rawne tO £9.12m (U 19m) 

mid the exceptional charges 
fefi to £333000. (£L5m). 

Earnings per share were 
13.68p (13.06p) be f ore exception- 
als and 12.64p (&54p) after. The 
final dividend is 3.77p for a 
total of Sp (4J5p). 

Murray Ventures 
nay slips to 335.9p 

Murray; Ventures, the Edin- 
burgh-based investment group, 
saw net asset , value foil from 
389.1p to 335 9p af July SL Tax- 


able revenue was up 55 per 
cent from £2.43m to £8.77m at 
the year end. 

Underwriting commission 
rose to £23,384 (£7.790), as did 
franked income at £3 -32m 
(£2. 14m) and unfranked at 
£914^72 (£738087). Administra- 
tion costs were £231,655 
(£180.066) and tax took £989036 
(£662089). 

Earnings increased to iL88p 
(802p) per share. A 6.1p final is 
recommended, making 9.35p 
(74) for the year. 

James Finlay lower 
in poor tea market 

In spite of a cim tumround in 
its energy related interests, 
James Finlay, the overseas 
trading and financial services 
group, reported lower pre-tax 
profits of £4. 42m, compared 
with £402zn in the six months 
to June 30. 

The shares fell 13p to close 
at 57p. 

There were lower profits in 
plantations, banking and 
finance services and confec- 
tionery and beverage manu&c- ■ 
taring: The company said that 
the tea market had been poor 
for the past . six months and 
trading in banking had been 
difficult. 
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Preliminary Resuite 


Year to Wth June 

TUmover 
Profit before tax 
Earnings per share 
Dividends por share 


£223 .73m 
£10-31m 

8.12p 

4.25p 


1989 

(Restated) 
£1 97.33m 
£9.78m 
705p 
3.9p 


★ Increased turnover; profits and earnings per 
share in a difficult year. 

★ Dividend increased by 9%. 

★ Strong Balance Sheet. . 

Copies of the Report and Accounts will be available 
from. 29th October 1990 >, and may be obtained from 
the Secretary, - 

Galliford pic 

Wolvey, Hinckley, Leicestershire LE10 3JD 
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The state of the tea market, 
the Tnrwct important factor in 
the Rnlay’s performance, was 
unlikely to improve, the com- 
pany added. “But we have been 
surprised many times before.” 

The geographic breakdown 
shows a mqjor move towar ds 
the UE, where profits 
improved from £614,000 to 
£L7m. The main foils were in 
Australasia, down from 
£914,000 to £108,000 and Africa 
from fibta to £1-47 ul 
G roup turnover was lower at 

£78. 16m (£90.Q4m). Tax was 
ggftam (Waiwi) and minnritiire 

took £6,000 (£165,000) for earn- 
ings per share of 2.4p (2.9p). An 
nnchang pd In te rim dividend of 
is declared. 

W&R Jacob gams 
31% to I£1.49m 

W&R Jacob, the Dublin-based 
biscuit maim- and food distrib- 
utor, reported taxable profits 
op from I£1.14m to I£1.49m 
(£L37m) for the 28 weeks to 
July 13. 

The 31 per cent rise came on 
turnover of I£3205m (I£29.78m). 
The interest charge fell to 
E74.000 (I£i50,000) though esti- 
mated tax increased to 
K298.000 (I£155,000) 

Earnings rose to 9p (8.5p 
adjusted for rights issue) and 
an interim dividend of &25p 
(3p) is declared. 

There were good results 
from two subsidiaries: Irish 
Biscuits and Golden Glow Nut. 

Bridgend more than 
doubles to £0.43m 

Bridgend Group, the wholesale 
distributor of electrical and 
electronic products, more than 
doubled pre-tax profits from 
£177,000 to £430.000 in the first 
half of 1990. 

Mr Neil List, cha irman , said 
that Brimleys, the group’s spe- 
cialist electrical wholesaler, 
had been reorganised following 
the sale of the security division 
in May 1989. Group turnover 
fell from £704m to £2.7m. 


The interim dividend is 
raised to 0.4p (O05p) on earn- 
ings lifted to 1.66p (O0p). 

The company said contracts 
had been exchanged to acquire 
about IK acres of land adja- 
cent to Stocks Hotel & Country 
Club, near Tring in Hertford- 
shire, conditional on outline 
planning permission for a golf 
course being obtained. 

little change 
at Galliford 

Profits were little changed at 
Galliford, the construction 
group, in the year to June 30. 
The taxable result rose 5 per 
cent from £9.7Bm to £10.3 lm on 
turnover up 13 per cent from 
£19703m to £223.73UL 

The comparable results have 
been restated to reflect the 
merger with Hodgeson Group. 

Extraordinary costs of 
£586000 represented provision 
against an investment in an 
overseas offshoot less minori- 
ties. plus net profit on the sale 
of a subsidiary. 

Earnings per share were 
ai2p (705p). The dividend for 
the year is raised to 405p 
(30p), including a final of 3£p. 

Albert Martin shows 
36% reduction 

Albert Martin Holdings, the 
clothing manufacturer and dis- 
tributor, reported pre-tax prof- 
its of £454,000 in the first half 
of 1990, a drop of 36 per cent on 
last time’s £706000. 

Mr Michael Kidd, chairman, 
said that trading profit had 
been affected by a higher pro- 
portion of turnover and profit 
faUrng in the second half 

Trading conditions remained 
uncertain but sales in the third 
quarter bad shown a substan- 
tial increase on the last year. 

Turnover was £32. 96m 
(£3L77m). After tax of £161,000 
(£159,000) and minorities of 
£41,000 (£26000) earnings per 
share were 1.5p (3.1p). The 
interim dividend is maintained 
at L6p. i 




if you are planning a 
project in Spain we can 
offer an unrivalled 
consultancy and project 
management service. 
Whatever the size of 
project, just call us and 
you will be in touch with 
over 25 years experience 
in Spain. 


LONDON 
Alan Crawford 
TEL: 081 906 $488 
FAX: 081 906 5365 


MADRID 
James Munro 
TEL: 010 34 1 556 8754 
FAX: OIO 34 1 556 0720 


A subsidiary of John Laing PLC 


Some business travellers 

will change neither hotel nor newspaper. That's 
why they are particularly happy to find compli- 
mentary copies of the Financial limes at the fol- 
lowing hotels in the Principality of Monaco: Hotel 
de Paris, Hotel Hermitage, Hotel Mirabeau, Hotel 
Beach Plaza, Monte-Carlo Beach, Metropole 
Palace Hotel, Hotel du Sifccle, Hotel Abela. 

FINANClALTfMES 
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Property decline leads to 8% 
downturn in Tilbury profits 


By Jane Fuller 

TILBURY GROUP, which last 
year narrowly escaped the 
clutc hes of Lilley, a rival con- 
struction company, saw pre-tax 
profits foil by 8 per «wt, fro m 
£ lD .2 3m to £9.44m, in the first 
half of this year. 

Mr Michael Bottjer, manag- 
ing director, said the profit 
declin e had come in property 
development, P.n gHab hnn«ring 
and through the loss of reve- 
nue after selling Tilbury 
Estate’s tenanted homes in 
London’s East End. 

. M a in developments were 
Linwood, Scot lan d, which 
would absorb about £4m tide 
year, the Ain tree retail site, 
which was contributing a 
profit, and a new joint-venture 
project in Bilbao, Spain. 

Scotland had led the way In 
housebuilding, but the English 
side had continued to lang i ^sh 
The latter only accounted for 
about 100 units out of up to 600 
in a full year. 

The construction of the 
business performed as last 
year. The best showing came 
from mainstream contrac tin g, 
which was heavily biased 
towards the public services, 

£2.2m Spanish 
purchase by 
Willis Faber 

By Richard Lapper 

Willis Faber, the insurance 
broker which next week 
expects to merge with US bro- 
ker Corroon & Black, has 
bought a 40 per emit stake in 
S&C Corredurla de Seguros, 
a Spanish retail 
broker. 

Willis paid £2- 2m cash for 
S&C. which is based in Madrid 
and has offices in Bilbao, 
Seville, Santander and Barce- 
lona. 

S&C was established In 1964 
and handles most classes of 
commercial and personal 
insurance business. 

Mr Maurice Kershaw, chair- 
man of Willis Wrighteon, has 
joined the board of S&C as 
deputy chairman. Mr Jaime 
Castellanos will continue as 

chairman and rhlrf executive 

of the S&C. 

The purchase is in line with 
Willis’ aim of expanding its 
European operations. “It is the 
first of a number of steps we 
will be taking,” Mr Peter 
Stevens, head of corporate 
affairs. 

Until its liaison with Cor- 
roon & Black was announced 
in June, Willis had serviced its 
clients' European needs via 
the Unison network of bro- 
kers, established with its erst- 
while US partner, Johnson and 
Higgins. 

An extraordinary meeting of 
Corroon & Black shareholders 
Is set to vote on the Willis 
Corroon merger on October 8. 


IN BRIEF 


Bri tish TELECOM has sold 
its 25 per cent holding in 
Starts tream (“The Children’s 
Channel”), to Flextech for 
53.65m. 

BROADSTONER HOLDINGS, a 
wholly-owned subsidiary of 
Sears, raised pre-tax profits by 
27 per cent from £6.6m to £8.4m 
in the six months to July 31 
1990. Interest payments put in 
£6 0m (£60m) and other income 
£L9rn (£100.000). 

BROMSGROVE, specialist 
engineer, has made property 
disposals totalling £5.Q8m. 
These include an office block 
in Birmingham sold to The 
Monument Trust Company for 
£30m and part of Bromsgove’s 
freehold industrial site in High 
Wycombe sold for £185,000. 
GKN has sold its automotive 
aftermarket business in Aus- 
tralia to Echlin of Connecticut. 
Net proceeds estimated at 
A$16.7m (£70m) which roughly 
matches net asset value. 

JF PACIFIC WARRANT: Net 
asset value per share at the 
end of the year to June 30 
stood at $180, against $16.4 
adjusted. Interest on deposits 
rose from $34,431 to $219,795 
(£116,293) and investment 
income was $6,637 ($26,526). 
After tax Of $52,426 ($39,768) 
deficit for year increased to 
$103m ($L7m). Directors plan a 
free issue of ordinary shares 
and warrants. 

MERCHANT MANUFACTORY 
Estate Company, as part of its 
rationalisation, is selling two 
freehold investment properties; 
one at Mitcham for £2. 25m and 
another, in Fulham, for £&25m. 
In addition. Mr lan Caunt, the 
London-based finance director, 
has resigned and other direc- 
tors have agreed to reductions 
in their remuneration. 
VENTURI INVESTMENT 
Trust, which was listed in 
April, reported net asset value 
of 5.23p per ordinary share, 
2502p per income share and 
199.02 per capital indexed share 
at September 30 1990. Six- 
month income was £153,686 
after £43,783 tax and earnings 
per share 1.8p. Interim divi- 
dend is L3125p. 

WELSH INDUSTRIAL 
Improvement Trust: Pre-tax 
profits amounted to £103,616 
(£23,607) and earnings 5.7lp 
(101p) per 5p share for year to 
April 5 1990. The single final 
dividend is 4p (lpX 


including the water companies. 

On the specialist contracting 
side, the workload was build- 
ing up for the petrochemical 
industry. The Clough Smith 
heavy electrical contractor, 
bought for £7.75m in April, was 
improving its profitability. 

Mr Bottjer said the group 
had more than £llm net rash, 
which would be used to expand 
specialist contracting and prop- 
erty development on the Conti- 
nent. 

Lllley retains a 290 per cent 
stake in Tilbury. One of its 
supporters in last year’s £137m 
bid was Govett Strategic 
Investment Trust, which 
recently sold its 14 per cent 
investment to Philipp Holz- 
TTiann, the German construc- 
tion group. Mr Bottjer said 
joint ventures were planned 
with Holzmann. 

Operating profit declined 13 
per cent to £808m (£904m) on 
turnover of £107.1m (£lO906m). 
Net interest income rose to 
£1.17m (£690.000). 

After a higher tax charge, 
earnings per share fell by more 
than 10 per cent to 30.9p 
(340p). The interim dividend is 


raised to i0.5p (10p). 

# COMMENT 

In dire times for property and 
house building, it is comforting 
to find a group with £llm net 
rash and no off-balance-sheet 
debt Other factors that make 
Tilbury a safer haven than 
most are its small exposure to 
English housing and its good 
collection of contracting busi- 
nesses, often serving the more 
buoyant infrastructure mar- 
kets. In property development, 
however, the shortfall mil not 
start to be made up by Ian- 
wood and Spanish ventures 
until next year, with more seri- 
ous contributions in 1992. 
Meanwhile, whatever Mr 
Bottjer's £902,000 remuneration 
fells to, he will have to work 
hard for it If full-year pre-tax 
profit only declines to £26m 
(£27 .5m), the prospective p/e is 
5 which looks cheap bearing in 
mind a prospective yield of 10.8 
per cent. However, the Holz- 
mann move has made a rebid 
from Lilley less likely, even if 
it can afford it, leaving uncer- 
tainty over a large number of 
shares. 


Nu-Swift up 
at £1 7.05m 
in spite of 
Sicli sale 

NU-SWIFT, the fire protection 
and cleaning group, lifted pre- 
tax profits by 4 per cent, from 
£16.4m to £ 17.05m. in the first 
half of 1990. 

Following the sale of the 
holding in Sicli of France, 
turnover was reduced by 
£4im, and overall turnover fell 
to £187.52m (£221. 19m). Sicli- 
contributed only £4. 07m 
(£124Mm) profit, but interest 
received on investing the sale 
proceeds brought in £9. 14m. 

Nu-Swift received £l84m 
cash for its holding aid the 
net profit of £11 5m on disposal 
was carried as an extraordi- 
nary credit. 

The UE operation suffered 
from higher cost of materials 
and its contribution fell to 
£2 01m (£3. 35m). But trading 
improvements in the second 
half are expected to provide 
satisfactory full year results. 

Profit before amortisation of 
goodwill and tax rose to 
£18. lm (£17. 25m). Earnings 
per share were 2l.73p (19.78p) 
and the interim dividend is 
lifted by lp to 8p. 


Sledrow^roup- 

Sfinother year of growth 


Financial Highlights 


1990 m9 

Turnover £ 108.5m 1100.5m 

Profit before taxation £ 1 b.3m £ 16.0m 

Shareholders funds £ 32.3m £ 25.5m 

Net assets increased by 39 per cent. 

Cearing at 36 per cent represents a reduction for the third 
consecutive year. 

Redraw Homes: Sales growth achieved and forecast, despite current 
market conditions. 

Redraw Commercial Developments: Increased activity, 
with successful schemes providing substantial renlal income. 

Redraw Construction: Significant progress wilh major advance in turnover. 

St. David s Hotels: First 1 20-bedroom 4 star hotel opening 
Spring 1991 , with further schemes being progressed. 

g Redraw Croup is strongly placed to take immediate advantage of any 
improvement in the market. . 


The Annual Report may be obtained from 
The Company Secretary. 

Redrew Croup Limited. Redrew House. 
St. David's Part, Clwvd CH5 3PW. 


S.P. Morgan (Chairman) 


REDROW 
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NEW ISSUE October 3. 1990 


FannieMae 


$700,000,000 
9.15% Debentures 

Dated October 10. 1990 Dua October 10. 2000 

Interest payable on April 10. 1991. 

Series SM-2000-H Cusip No. 313566 S 75 
Callable on or after October 10. 1993 

Price 100% 

The debentures ol October 10. 2000. are redeemable on or after October 10, 1993m 
whole or in part at the option ol the C or poration at any time (and from tone to time). 
The redemption price payable on or alter October 10. 1993. initially will be a percent- 
age of the prinopal amount redeemed equal lo 100% plus one-half the coupon rate 
on the debentures, plus accrued interest on the amount redeemed The redemption 
price will decrease on each succeeding interest payment date, as will be set forth in 
the Supplement to the Oude to Debt Securities information statement Oared August 
6 1990 relating to this ottering. The amount payable at maturity will be equal to 100% 
ot the than outstanding pnncrpaf balance, plus accrued interest 

The debentures are the obligations ol the Federal National Mortgage Association, 
a corporation organized end existing under (he laws ol the United States, and 
are B&ued under the authority contested in Section 304(b) of the Federal 
National Mortgage As so ciation Charter Ann 2 U-SC. 1 716 et seq.]. 

The debentures, together with any interest thereon, are not guaranteed by the 
United Ststas and do not constitute a debtor obligation of the United States or of any 
agency or mstnonentality thereof other tha n Fannie Mae. 

This ottering is made by the Federal National Mortgage Association 
through its Senior Vice President-Finance and Treasurer with the assistance 
of a nationwide Sailing Group of rec og nized dealers In securities. 

Debentures will be available in Book-Entry form only. 

There will be no definitive securities offered. 


Gary L Perlin Linda K. Knight 

Sonfprvfcoproakiont- Vfce President and 

Finance and Ttoaturor Assistant fteaanr 

3900 Wisconsin Avenue. N.W. Washington, D C. 20Q16 


This announcement appears os a matter of record only This atmeonoetnentA 
neither an offer to soft nor a soUciraiion of an offer to buy any of the debenbrive. 
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COMMODITIES AND AGRICULTURE 


EC Commission presents 
united front on reforms 


By Tim Dickson in Brussels 


STAUNCH EFFORTS were 
made yesterday to defend the 
European Commission’s long 
awaited proposals for cutting 
back global form supports, and 
to play down recent personal- 
ity clashes in Br ussels. 

EC officials were at pains to 
emphasise that the 17 commis- 
sioners meeting late on 
Wednesday evening had unani- 
mously supported the ideas of 
Mr Raymond MacSharry, the 
Irishman who handles the agri- 
culture portfolio, though the 
final text shows some modifica- 
tions made at the behest of Mr 
Frans Andriessen, the Dutch- 
man hi overall charge of the 
Uruguay Round negotiations. 

How significant these are 
depends on who you listen to 
in Brussels - a sign perhaps 
that the squabbling is hr from 
over - but at first glance the 
overall package would still 
appear to fall well short of 
what is being demanded by the 
US and the so-called Cairns 
Group (including Australia and 
New Zealand). The US is expec- 
ted soon to call for a 70 per 
cent cut In farm subsidies, as 
opposed to the 30 per cent 
envisaged under the EC plan. 

The main outline of the 
Commission’s approach was 
already well known tom ear- 
lier announcements and leaks 
- but the accompanying table 
spelt out for the first time the 
implications for each of the 
main product sectors. It shows, 
fbr example, that the ECs offer 
takes 1986 as the base year and 
that support according to the 
EC’s calculations has already 
been reduced by 10 per cent In 
the arable sector and 15 per 
cent in the livestock sector. 

Annual reductions In the 
EC’s so-called Aggregate Mea- 
surement of Support - total 
price support, direct support 
and input subsidies added up 
into one total monetary figure 


Aggregate F*r*» Price Support In the EC 
(mUBon Ecus) 



in 1988 

in 1980 

Offered for 
1995 

Annual support 

cut to achieve 
(%) 

Cereals 

15,621 

13.424 

10.935 

4.0 

Olive oil 
Oilseeds and 

3.093 

3,177 

2.165 

7.4 

protein craps 

3,04? 

3.198 

2,133 

7.8 

Sugar beet 

2,898 

2,534 

2.029 

4.3 

Livestock 

40,701 

36^27 

28,481 

4.7 


Source: EC QmmMoa 


- will range from 4 per cent a 
year for cereals to 7.8 per rent 
for oilseeds and protein crops 
between now and 1995. 

As expected the 1986-96 
reduction will be 10 per cent 
for other sectors such as fruits, 
vegetable and tobacco under 
the EC offer. 

Much attention yesterday 
was focused on the final word- 
ing of the more detailed 
aspects of the Brussels package 

- apparently the subject of 
extensive discussion on 
Wednesday night 

Little appears to have been 
changed on the proposal for 
“tariffication” - the idea of 
replacing the EC’s existing 
variable import levies and 
other non- tariff measures by a 
tariff equivalent comprising a 
fixed element accompanied by 
a “corrective factor" to take 
account of world market fluc- 
tuations beyond certain limits 
and to compensate for cur- 
rency fluctuations. It was 
explained yesterday that the 
fixed component is “in most 
cases well below” the existing 
level of variable levies. 

On “rebalancing” — the buzz 
word fbr Brussels’ proposal to 
introduce protection against 
outside imports of cereals sub- 
stitutes, derivatives and oil- 
seeds - there is some evidence 
that Mr Andriessen softened 


the ori ginal MacSharry pro- 
posal. Thus tariff quotas for 
these products - on which 
customs duties will be intro- 
duced gradually over a 6-year 
period - will be based on aver- 
age import levels during 
198668 Increased by 8 per cent 

Much of the speculation, 
however, centred on the Com- 
mission’s offer on export subsi- 
dies - the payments to traders 
that bridge the gap between 
Community prices and world 
market prices and enable tbe 
EC to dispose of its surpluses. 
Mr MacSharry has always Baid 
that these so called refimds - 
much haled by the EC’s trad- 
ing partners — will come down 
automatically as EC Internal 
support is reduced. 

Chi top of this the Commis- 
sion is proposing “the rein- 
forcement of the rules and dis- 
ciplines’’ applicable to export 
subsidies “and in particular 
that export subsidies should 
not exceed the amount charged 
on. import” (from outside the 
EC). Some yesterday saw this 
as a hint of later flexibility as 
wail as Brussels’ readiness “to 
quantify the measures flowing 
from the above measures” and 
its undertaking that “in the 
course of negotiations and in 
the light of these results the 
Co mmuni ty will be able to re- 
evaluate quantification.” 


Lower world 
coffee crop 
predicted 


WORLD COFFEE production is 
likely to fell to 9I.7m bags (60 
kg each) in 1990-91, from 
92.08m in 1989-90. according to 
F.O. Licht, the German com- 
modity statistics agency, 
reports Reuters from BLatze- 
burg. 

Ldcht’s first forecast for 
1990-91 is based on national 
crop years. Arabics output is 
seen falling to 65.16m bags 
from 67.33m while robusta pro- 
duction is forecast to rise from 
24.75 bags to 26.54m. This 
means that fbr tbe third year 
in succession output is likely 
to fall below consumption, 
Licht says. It projects demand 
at about 96m bags. The decline 
primarily reflects a projected 
fall in Brazilian output to 22m 
bags, from 23.6m. 


Surplus fears ‘depress 
world sugar market’ 


SUGAR PRICES have been 
under pressure for the past 
month from the lack of physi- 
cal offtake and the prospect of 
a supply surplus next season, 
according to the latest Sugar 
Report from E-D. & F. Man, the 
London broker, writes David 
BlackalL 

Yesterday the London Daily 
Price for raws fell to $255.80 a 
tonne - the lowest level since 
February last year - following 
Tuesday’s fell below 10 cents a 
lb fbr New York futures. 

Man paints out that a year 
ago preliminary figures 
suggested a substantial deficit 
of supply against consumption 
for 1989-90, although reserva- 
tions were expressed about 
consumption forecasts. 

“A year later, with tbe break 


up of the Socialist hegemonies 
of East Europe and the Gulf 
crisis, consumption prospects 
look far less encouraging 
whilst the quick response erf 
the producers, particularly in 
the EC, has encouraged a 
potential &5m tonne increase 
in total world production,” 
says the report 

It suggests that the market 
may remain under speculative 
selling pressure, particularly in 
the absence of major buyers 
for raws. 

"The bearishness of the fun- 
damentals, however, should 
not be exaggerated as the 
potential to add the forecast 
production surplus to stocks, 
particularly in the EC, should 
prevent the build-up of export- 
able surpluses.” 


The mud and misery of Soviet agriculture 

Peasants are harvesting sodden crops with their bare hands, wntes Quentin Peel 


j 


lot’ 11 


O N THE battlefield of 
Borodino, today just 
rolling green grass 
where a handful of horses 
graze around the grave of 
Prince Bagration, men once 
fought with bare hands and 
bayonets in the bloodiest con- 
frontation of the Napoleonic 
wars. If you glance past the 
iron-and-gilt memorial, comme- 
morating up to 80,000 soldiers 
who died on that day in 1812, 
you will see the sorry fields of 
the Borodino collective farm, 
dotted with sodden haystacks 
in the pouring rain. They are 
almost a fitting monument 
themselves to the demise of 
Soviet agriculture. 

Five weeks of miserable 
weather have reduced the peas- 
ants of the Borodino collective, 
75 miles from Moscow, to har- 
vesting potatoes and beet with 
hare hands. TwnMnp equipment 
able to operate in the mud. A 
few fields of maize and barley 
lie abandoned. When the frosts 
come maybe 10 per cent will be 
saved. 

They are waiting for emer- 
gency assistance from Moscow 
- for students or soldiers or 
workers or anybody who might 
come to lend a hand to save 
the crqps. Yet already it may 
be too late. “The bid people 
don’t remember having such 
bad weather ever before,” says 
Mr Viktor Lapkin, the 44-year- 
old chairman of thp collective. 
“We wont have enough animal 
feed for our cows this winter, 
and we are simply unable to 
gather the potatoes at all 
“For the whole month, every 
day It has rained. Not a single 
machine can go through these 
fields. We still have maize to 
harvest and the other grain. 
There are 200 hectares left. 

“As for the potatoes, they 
will be impossible to store. If 


SOVIET FARMERS are still badly behind targets for grain 
sales to the state, a senior official said yesterday, writes 
Ley la Boulton. Mr L. Tkachuk, deputy director of the State 
Committee for Food Procurement, said that state and collec- 
tive farms had delivered just 64J5 per cent of state purchas- 
ing orders as of September 24. Izvestia, the government 
daily, quoted unnamed experts as saying that the state could 
expect to receive only 67m tonnes, or 78 to 79 per cent of the 
grain the forms had contracted to sell to it The newspaper 
blamed the absence of a market ec o n o my for formas’ failure 
to deliver the grain despite increases of up to 90 per cent in 
the state purchase price. 


you collect them now, they 
might keep two months. But 
no technique is possible now 

except mdrig han ii 10013.“ 

It is a bitter irony fbr the 
collective form workers of Bor- 
odino, all the farms of the 
Moscow region, that just when 
they are supposed to be going 
through a traumatic reorgani- 
sation of agriculture, they 
should be devastated by b ad 
weather. For Mr Lapkin, an 
energetic agricultural engineer 
and a people’s deputy in the 
national parliament, believes 
all the changes under way will 
mean a drop in production 
before any improvement 

“Of course production is feB- 
ing,” he says. “Any breaking of 
rules makes a decrease in pro- 
duction inevitable. Especially 
when what we are doing is a 
very fundamental chango of 
the rales.” 

On the other hand, he 
to have a dear idea of the sort 
of revitalised collective farm 
system of the fu t u re. The big- 
gest problem is in persuading 
the lethargic peasantry to go 
along with it “We are trying to 
return to where we came 
from.” he says, “to organise a 
genuine collective farm, where 
every peasant gives his plot to 
the development of the whole 
co-operative. The collective 
farm will be a union of email. 


independent peasant units.” 

The 3,000-nectare collective 
produces milk, meat, cattle 
feed and potatoes. R has 400 
workers, includes 12 small vil- 
lages, and of course, the Boro- 
dino battlefield, with no less 
than 70 monume nts to the man 
who died fighting Napoleon in 
1812 and the Werhmacht in 
194L 


M r Lapkin believes 
peasants who want 
their own land should 
be allocated up to 10 hectares 
each, and be encouraged to 

ram Irina in small imtta Of 15 tO 

20 together. Apart from the 
land, they will be allocated 
shares in the capital funds of 
the collective - currently val- 
ued at some R6m. 

The collective itself will exist 
to give hwhwirai advice, ser- 
vice machinery and set up 
some food processing plants. A 
mwit shop, a baby 

milk production unit, and a co- 
operative for silage and hay 
production are planned. 

Yet changes so Car are very 
modest Five small groups of 
workers (eight in one, live In 
another, three in a third) have 
taken leases on land, and are 
now fattening calves for the 
rest of the collective. But the 
Mg changeover to the new sys- 
tem depends on a mass meet- 


ing of the collective workers to 
be held next February. 

“Not everyone wants to go 
thfc way,” Mr Lapkin a dmits . 
“Those who want to work and 
live will agree. Those who 
don’t, won’t agree to anything. 
Whatever conditions we offer 
th«n , they won’t work.” 

The current system, he 
wrWttt. destroyed all incentive. 
“We tried to take the land off 
the peasants. They thought 
you should work on the land in 
the same way you work in a 
factory. That was a most dan- 
gerous idea. 

“Work on tire land d emand s 
u priiwr approach: it d em a nd s 
Inheritance of land, the trans- 
fer of experience from one gen- 
eration to another.” 

At the entrance to the collec- 
tive form headquarters - a 
dilapidate d single-storey build- 
ing, is a similar state of disre- 
pair to most of tiie farm build- 
ings - stands a slogan to the 
new ideology: “Land needs a 
master - not for one day, not 
for two, but for his whole life.” 

Yet Mr Lapkin is ambiguous 
on the of land ownership 
— reflecting the confusion over 
property that goes all the way 
up to President Mikhail Gorba- 
chev himself “We must have 
ownership of land,” he says. 
“Without owning the land, 
nothing will work. On the 
other hand, buying mWI selling 
the land should be controlled 
by the state, by the local 
soviet.” 

He sees land ownership as a 
form of leasehold, with any 
transfer other than inheritance 
subject to the veto of the local 
soviet (the district council). A 
freehold property market, he 
fears, would simply open the 
way to speculators, exploita- 
tion and the urban mafia; they 
would buy up the land, and 


return the peasants to U state:* 
of serfdom. 

The idea now is that the-- 
peasants don’t have money, ' 
and cannot buy their lana.- 
That is why there should :be _ 
certain rales and regulations. 
The people who have tbe piivK . 
lege to buy tbe land shmadbr 
those who live nearby. .Now 
the money is with the black 

mafia, (In & free market) They 

will buy the land and .make 
people work for them as 


. - i/> ■ 


Uncertainty about land own- 
ership is one grey- area. 
Another is whether the collec- 
tive form mentality is reaBy 
changing. Drive a few- miles 
back down the road .to Moz- ' 
haisk, ami you pass a big new 
village complex where urban- . 
style apartments are being 
built fbr the farm workers. In 
contrast to the desire Jo return , 
the peasant to his land, the o M. 
urge to centralise still seems to 
predominate. 

Mr Lapkin is convinced he 
has to offer good facilities, not 
least because he Is desperate to - 
attract some young blood back 
from the cities. The rural popu- 
lation is rapidly ageing and he 
maintains that 400 workers on: 
3,000 hectares are not enough. 

Ironically, the current col- 
lapse of the Soviet economy 
could he a blessing in efisgube. 
At least temporarily, it could, 
transform the terms of trade in 
favour of agriculture,, with food 
shortages leaving the impover- 
ished countryside far better off 
than the starving dries. ;• 

On the other hand, if the : 
reforms do not work' last 
enough, there is always the 
frf tft)nfiAirt of. Borodino. Thanks . 
to glasnost, perhaps tourism' 
will work where forming foils. 
But it will hardly help the poor' ' 
Soviet consumer. 







Shearson predicts lower prices for lead and zinc 


By Kenneth Gooding, Mining Correspondent 


THE OUTLOOK for base 
metals demand has been 
dimmed by the Gulf crisis but 
there is unlikely to be be a 
repetition of the previous oil- 
associated recessions, in 
1974-75 and 1979-82, when 
prices fell sharply and 
remained depressed. 

This is the main conclusion 
in Shearson Lehman Brothers’ 
latest annnal review of the 
lead and zinc industries. 

Shearson's economists are 
more pessimistic than most 
and are forecasting recessions 
in the US, Canada, Australia 
and the UK as well as much 
slower economic growth in 
Japan and Germany. They sug- 
gest this will cut economic 
growth in the OECD countries 
from 2.5 per cent this year to 
only 0.8 per cent in 1991. This 
will lead to little or no growth 
in base metals demand, sug- 
gests the author. Mr Nefi Bux- 
ton. 

However, in contrast to past 


Zinc demand v OECD output 



82 84 86 88 


recessions, there win be at 
least some growth, he predicts. 

As fbr base metals, the out- 
look is not as black as in the 
1970s because the newly indus- 
trialised countries now account 
for a bigger proportion of total 
metals demand; substitution 
will not be as severe as in pre- 


vious oil shocks; capacity util- 
isation rates are higher and 
supply problems are Kkely to 
remain a feature; and stocks 
will will be rebuilt 
But Mr Buxton emphasises 
that the 3-year bull market in 
metals has certainly ended and 
prices are now heading down. 


“As the tightness in metals 
supply eases, or is perceived to 
ease, there Is scope fbr prices 
to fall quite sharply.” 

The London Metal Exchange 
zinc cash price in Shearson’s 
“best case” estimate Is forecast 
to average 72 US cents a lb this 
year. 59 cents next year and 62 
cents in 1992. The average LME 
lead cash price is forecast to be 
88 cents a lb this year, 30 cents 
next year and 32 cents In 199L 

Mr Buxton warns that the 
forecasts are based on the 
assumption that ail will aver- 
age about US$27 a barrel next 
year and if that proves to be 
optimistic, lead prices could 
average less than 25 cents a lb 
and tine about 45 cents. 

Shearson sees production of 
refined zinc this year felling 
from 5.22m tonnes in 1969 to 
5.184m tonnes hut rising to 
5.36m tonnes next year and to 
5.435m tonnes in 1992. Con- 
sumption is predicted to fell 
this year to 5J.76m tonnes from 


5.213m tonnes last year but 
move up to &255m tonnes in 
1991 and to 5.455m tonnes the 
following year. Zinc stocks, 
forecast to represent only 5.8 
weeks of consumption -tills 
year, will rise to 65 weeks in 
1991 hut to he back at 5.9 
weeks in 1392. 

Refined lead output, 4.412m 
tonnes In 1989. is predicted to 
go to 4.455m tonnes this year; 
to 4£5m tonne s -in 1991 and to 
4.652m tonnes In 1992. Con-' 
sumption, 4.433m tonnes last 
year, is forecast to move to. 
4.464m tonnes this year, to 
4.482m tonnes in 1991 and ' to ' 
4.625m tonnes in 1992. Lead 
stocks will represent a minimal 
4.1 weeks of consumption tide 
year, Shearson suggests, rising 
to 4.6 weeks next year and eas- 
ing to 4^ weeks in 199L 
Annual review of the world lead 
and zinc industries: 1990, £500 
or $1,000 from Shearson Lehr 
man Brothers, 1 Broadgate, 
London EC3M 7HA. - 
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WORLD COMMODITIES PRICES 


iK. 


MARKET REPORT 


E/toms LOUDON nW. BCC NUtt 


Cash lead rose sharply on the 
LME yesterday, reflecting 
increasing tightness of supplies. 

A premium for cash metal over 
three-month of £9.50 a tonne 
emerged, following Wednesday’s 
discount of £2.50. The market's 
move away from the £4O5/£410 
support band was also 
constructive, encouraging trade 
enquiry, which was absent during 
the recent decline. Zinc prices 
absorbed earlier profit-taking and 
merchant selling during late 
afternoon trading with prices 
returning to the day's highs to 
close firmer, traders said. Dealers 
said that underlying consumer 
demand was helping to maintain 

London Markets 


zinc’s technical rally. Chartists 
are looking for a test of $1,400/ 
$1,420 a tonne. Copper prices 
moved ahead - traders said the 
market was trying to consolidate 
after rallying on general short 
covering from Wednesday's lows, 
which were established by 
Influential trade house selling 
against options positions. On the 
London bullion market gold ended 
a brisk afternoon session on a 
firmer note after the record fall 
of the dollar against the D-mark, 
dealers said. It reached $399.25 
a fine ounce before profit-taking 
emerged. 


(Prices supplied by Amalgamated Metal Trading) CRUDE Oft. (Light) 42500 US golfs S/barrel 


Compiled from Reuters 
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Previous 

HIpWLow 

Dec 

727 

727 

729 717 

Mar 

768 

786 

788 7S6 

May 

788 

7B9 

787 780 

Jul 

B09 

80S 

809 601 

Sap 

829 

828 

825 

Doc 

836 

85* 

655 

Mar 

880 

877 

874 

Turnover 2*06 (43127 tots a* 10 tonnes 

ICCO Indicator prices (SDRs par terms). DaMy 
price tor Oet 3 96238 (855.17) 10 day average 

tor Oct 4 973.94 (974.00) 
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■ - torn 

(too POX 
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Close 

Previous 

High/Low 

Nov 

GOO 

597 

607 588 

Jan 

818 

813 

626 016 

Mar 

811 

812 

620 808 


824 

628 

630 821 

Jul 

639 

840 

644 640 

Sap 

6S5 

855 

654 

Nov 

873 


871 670 



Close 

Prevtoue 

High/Low 

AM Official 

Kerb ctoaa 

Open interest 

Mwiaubim. 9#m pm ID (8 par toma) 



Total dally turnover 11.130 lots 

Cash 

3 months 

1887-82 

1840-2 

1087-80 

1835-40 

1980/1888 

1860/1840 

1890-1 

18358 

1835-40qq 

7*006 tots 

Copper. Oreda A (2 par toons) 



Total dally turnover 25/688 lots 

Cash ^ 

3 months 

1 S0&-10 
144S8 

1484-8 

1*32-3 

1515/1502 

1453/1440 

1512-3 

1447-6 

1440-1 

112,042 tots 

Lead (E par tantte) 




Total dally turnover 2.737 lots 

Cash 

3 months 

430-2 

421-2 

412-4 

415-8 

430/418 

428/412 

429-30 

42<-5 

420-1 

11,188 tots 

raefeel (5 per tonne) 




Total daily turnover 2382 tots 

Cssh 

3 months 

9850-700 

822580 

9880700 

0250-75 

0800 

8525/B22S 

8775625 

8375-400 

830050 

8.042 tots 

Tto ($ par tonne) 




Total dally turnover 852 lots 

Cash 

3 months 

6215-35 

6250-70 

6170-80 

8230-40 

8360/8270 

63205 

635060 

6290-70 

8£Q5 tots 

Ztoc, Spade/ Mgb Grade (8 par tonne) 



Total dally turnover 1,548 tots 

Cash 

3 months 

1400-5 

1387-80 

1365-70 

13657 

1400/1400 

1388/1360 

1400-1 

1375-60 

13835 

19JB0 tots 


Ctosa Previous High/Low 


Chicago 


«•» 


SUOMI - London FOX 


(1 per tmmo) 


LME Ctoolog V% rate 

SPOT; 1.9116 


3 months: 1.8807 


6 months 1-8*87 


8 m o n th s: 1.8270 


SPOT MARKETS 


Crude ofl (par Barra] FOB! 


Dubai 

Brent Blond (dated) 

Brent Blond (November) 

W T.l (1 ptn esl) 

53185-1, 95y +0.80 
537.40-750 +1.32 
S38.35-6.4S + 1.30 
Sa&854.e0y +1.44 

OH products 

(NWE prompt delivery per terete CJF) 

+ or- 

Premium Oasollno 

5*16-421 

+ 9 

Gas Oil 

5336-336 

+ 14 tj 

Heavy Fuel OH 

5142-144 

+ 7»a 

Naphina 

5375-380 

+ 1*2 

Petroleum Argus Estimates 

Other 


+ or* 

Gold (par (ray az}+ 

5397.00 


Silver (par troy or)+ 

472c 

+2 

PI annum (per troy oz) 

5446.0 

+2 s 

Palladium (per troy or) 

599 00 

-020 

Aluminium (tree market) 

51995 

+20 

Cooper IUS Producer) 

136c 

+4 

Load (US Producer) 

45c 


Ntckoi (troo mencm) 

482c 


Tin (Kuala Lumpur martlet J 

10 air 

-0.10 

Tin (Now York) 

288c 


Zinc (US Prims Western) 

73c 


Cento (live wetgtiQi 

101700 

4L31* 

Sheep (dead wotght)T 

124. 73p 

-1JJG* 

Plot (live wetfitiDt 

74.41p 

-3.40- 

London dally sugar (raw) 

S256.8V 

-6.6 

London daUy sugar (white) S304v 

5 

Tate and Lyle export price 

53435 

-55 

Barley (English lead) 

CII&87V 

-0.13 

Maize' (US No. 3 yottoei) 

C157 

+2 

Wheat (US Oath Nonhem] 

£90 


flutter (N0v)Y 

stoop 

•025 

Rutter (Oeo)V 

SS.2SP 

■026 

Rubber (KL RSS No 1 Nov) 2385m 


Coconut oil (PhtllppIneaH 

Unq 


Palm OH (MatoysionH 

S285y 


Copra (PMlippinosH 

518251 

5.0 

Soyabeans (US) 

£146£ 

+15 

Cotton “A" irehw 

60.40c 

-025 

Woo/tops (84s Super) 

«P 



flaw 

Gtoee 

Previous 

/00/i/Low 

Dec 

230.00 

231.00 

230.00 22450 

Mar 

222J20 

22040 

22200 21650 

May 

223.40 

222JX) 

223.40 22240 

Aug 

223.60 

22350 

22450 22050 

Oct 

223.60 

22250 

22350 220.00 

Dec 

23000 

22250 

22150 

Mar 

226.00 


22550 22250 

While 

Ctoaa 

Previous 

Hlgh/Lovt 

Dec 

3005 

296.0 

3005 287.0 

Mar 

288.0 

2975 

2885 2955 


2Q9.0 

297.0 

296.2 2945 

Aufl 

3065 

3045 

3025 302.0 

Oet 

209.0 


288.4 2955 

Doc 

2985 


2975 294.0 

Mar 

3005 


298.0 286.0 


Turnover. 5881 (*2S4) lots ol 5 tomes 
ICO Indicator pries* (US cents per pound} tor 
oet X Comp, dally 74.48 (74 JO*). 16 day average 
74.48 (74.57) 


fi/terma 


Turnover: Raw4507 (2203) Iota of 50 tomes. 
White 5189 (5118) 

Parts- Whits (FFr par tonne): Doc t545 Mar >545. 
May 1660, Auo 1588. Oet 1658 



Close 

Previous 

Htgh/Lovr 

Apr 

max 

143.7 

1605 

1485 

1615 

1445 1435 

1605 1665 

Turnover 155 (223) tots at 40 tonnes. 

■OYA9IAM WSL — DM 

E/tonrm 


Close 

Previous 

HH^VLow 

Dec 

11650 

11350 

11650 


Turnover 21 (Q) tots of 20 tonnes. 


CHUM OIL - IPE 


S/barrel 


Close 

Previous High/Low 

Nov 

35.82 

3652 

3753 3350 

Dec 

3450 

3*53 

3853 3458 

Jan 

33.10 

34.10 

3454 3340 

Feb 

3250 

33.00 

32-55 3253 

tPE Index 

9021 

3563 


Turnover 14406 (1BS2S) 

DAB OIL - 

■PI 


Vtomta 

Close Previous 

Htgh/Low 


SltVIndox point 


Oct 

32950 

31850 

33250 323.00 

Nov 

31B5S 

307 75 

324.00 314.00 

Dec 

31155 

30050 

31850 30B50 

Jan 

30350 

28850 

30X00 296.00 

Feb 

28640 

27225 

28640 26440 

Mar 

26750 

255.00 

28640 26450 

Apr 

257.25 

24750 

29B40 257.00 

May 

25050 

245.00 


Ju" 

2S4.00 

24350 



Turnover 15372 (14343)tots of 100 ion nos 


C a tonne unless otherwise staled, p-panceflcg. 
Cr«entS<R). r-rfnggWRg. q-Nov/Ooc. f-Osc. u-Oct/ 
Dec vOct/Nov. w-Oct x-Aufl/Sep yJteu. tMesl 
Commission average Tutstocfc prices. * change 
from a week ago ^London Physical market 
QCIF Rotterdam 4. Bullion market dose m-Ma- 
laystan ccms/hg. 


mwr a. vegetables 

French GoMan Delicious apples ere 
abundant Ms week at 35-t5p e ft (3S-«3p), 
reports the FFV1B. Bananas ere ptontKul at 
4045p a lb togedwr vritfi grapefruit at 
20-Mp a each (2tMOp). Henan haHa grapes 
ora s best buy at OOtop a to (80-90p). as 
are EngHah Conference pears at 45-CSp a lb 
(40-SSp). Red and nhlle c ab b a ge Is this 
week's best buy at 20-ttpa to f2o-30p), with 
Prime and Cottle varieties at 2lid6p a to. 
Cauliflowers are ataMa at 4S-tiSp each as 
are onions at 12-20p a to. English celery si 
3S-45p a head (85-4Sp) remains a bast salad 
buy as are Spring onions at 23-33P a bunch 
and tomatoes at 45-70p a lb. 



Ctoaa 

Previous 

WflWUw 

Oct 

121a 

1220 

1230 1210 

Nov 

1273 

1270 

1276 1280 

Jmn 

1265 

123B 

1270 1238 

Apr 

1260 

1248 

1280 1243 

8FI 

1165 

1183 


Turnover 494 (396) 

QWAIWS 

I - BPS 


Okna 

Wheat 

Ctosa 

Prevtoue 

HlgWLow - 

Nov 

11456 

114.40 

11940 11450 ' 

Jan 

IW.75 

118.60 

11843 11850 

Mar 

122.40 

12245 

122.85 12250 

May 

126.70 

126,80 

128.00 123.70 

Am 

12755 


12750 

Barley 

Ctosa 

Previous 

Mgh/Law 

Nov 

112.45 

112.45 

112,65 11258 

Jan 

11640 

11670 

(1655 (1640 

Mar 

12040 

11950 

12040 11045 

May 

121.15 

12045 



Odd (fine oz) S price 

£ equivalent 

Ctoaa 

3864|-387 >« 

2071* -208 14 

Opening 

383^-394^ 

207-207 >2 

Mamina ttx 

300.75 

206574 

Afternoon flx 385.75 

Day's high SSMOBh 
Day’s tow 332h-933 

207584 

Coins 

S price 

£ equhtotent 

Uaptatoal 

408-411 

212-216 

Britannia 

406-411 

212-215 

US Eagle 

405-411 

21Z-ZI3 


408-411 

212-215 

Krugerrand 

396-386 

307-208 

New Sov. 

93-05 

4812-50 

Old Sov. 

8355 

4812-50 

Noble Plat 

45150-45850 

23850-240.0* 

Bihar fa 

p/ftna OZ 

US cte equhr 

Spot 

24750 

47150 

3 months 

250.60 

48040 

6 months 

265.43 

48950 

12 months 

282-33 

30053 


New York 


OOLD 100 troy ok; S/tray ax. 



Ctosa 

Pravtoua 

WgtVLow 


Oct 

8825 

3935 

397.0 

3855 

Nov 

3945 

398.1 

0 

0 

Doc 

3965 

38U 

403-4 

39 *2 

Feb 

4015 

402.8 

4075 

3995 

Apr 

404 .S 

4065 

4105 

403.7 

Jim 

4095 

4105 

*145 

4105 

Aug 

4125 

4145 

4120 

4120 

Oct 

417.0 

4 IB-8 

a 

O 

Dec 

4215 

4235 

423.0 

0 


PLATINUM SO troy «E Sftroy OZ. 


Turnover: Wheel 369 (188). Barley 68 (108). 
Turnover Iocs at TOO tonnes. 

nos 

- DR 

(Caafi SatHaraent) p/kg 


dose 

Previous Hlgh/Low 

Oct 

1005 

1015 100.0 

Nov 

1005 

1015 1005 100.0 

Jon 

93.0 

835 


Codsa 

Nov 

Jan 

Nov 

Jan 

580 

51 

78 

1 

a 

600 

15 

42 

15 

25 

850 

2 

21 

SZ 

34 

Cocea 

Dec 

Mar 

Dec 

Mar 

TOO 

GO 

88 

23 

33 

750 

06 

71 

49 

66 

600 

12 

81 

86 

88 

Brae* Crude 

Nn 

Den 

Nov 

Oec 



Ctosa 

Previous 

High/Low 


Oct 

4421 

4385 

4435 

4385 

Jan 

4475 

4449 

4495 

4435 

Apr 

*835 

4505 

4345 

+52.0 

Jul 

4S95 

4585 

0 

0 

Oa 

4845 

4815 

0 

0 

SB.VEB 5.000 tray oc centsftrny oz. 


Ctosa 

Previous 

Mgn/Low 


act 

4885 

4099 

4715 

4685 

Nov 

469,1 

4715 

0 

0 

Oec 

4735 

4765 

4785 

471.1 

Jan 

47S3 

477.6 

0 

0 

Mar 

4835 

4865 

4885 

4825 

May 

480.1 

4624 

4965 

4895 

Jul 

487.1 

486.4 

eoao 

4985 

Sep 

sots 

6065 

5065 

S0B5 

Dec 

8145 

817.1 

5100 

619,0 

Jan 

5 iao 

3205 

0 

0 


MQH GRADS COPPER 25.000 to* cem/tbs 


Nov 

3853 

8752 

385G 

3840 

Dsc 

3552 

36.17 

37.15 

3855 

Jan 

•3458 

3*52 

3846 

3450 

Fab 

33.14 

3354 

3450 

3290 

Mar 

3157 

3258 

3350 

31.60 

Apr 

3059 

3156 

31.70 

3040 

May 

2051 

3052 

30.75 

3050 

Jun 

2952 

29.77 

2940 

29.10 

Jul 

28_23 

2952 

2850 

28.15 

Aug 

2751 

2859 

2&2D 

2750 

KATMQ OO. 42000 US gads. csntt/US gaOs 


Ctoaa 

Previous 

High/Lav 


Nov 

9982 

9941 

10288 

8900 

Dec 

10087 

9977 

10350 

0080 

Jan 

9982 

B908 

10225 

9673 

Feb 

9827 

9468 

8723 

9458 

Mar 

9072 

0008 

9226 

9000 

Apr 

8817 

8668 

8800 . 

8680 

May 

8292 

11560 

8500 

8180 

Jwi 

8092 

8258 

8130 

7060 

Jul 

8002 

7968 

8100 

7930 

Aug 

8052 

8016 

8130 

8130 

COCOA 10 tomwa^/tormss 


Close 

Previous 

Mgh/Lmr 


Dtc 

1287 

1245 

1274 

1244 

Mar 

1316 

1295 

1319 

1297 

May 

13*3 

1322 

1348 

1340 

Jul 

1S73 

1352 

1375 

1375 

Sap 

1403 

1387 

1408 

1405 

Oec 

1448 

1*28 

0 

a 

Mar 

1471 

0 

0 

0 

«JOPPgE"C-37500Ibs; cente/tos 


Ctosa 

Previous 

HtghAjow 


Oec 

83-15 

94.10 

94-85 


Mar 

06-40 

97.40 

98.15 

96.15 

May 

98.76 

93.76 

10036 

9856 

Jul 

10075 

10158 

10200 

10040 

Sap 

10215 

10280 

10345 

10250 

Dec 

104.75 

105-75 

10640 

10540 

Mar 

10880 

10756 

a 

0 

SUGAR WORLD -11" 112500 lbs; conta/lbs 


Ctoaa 

Previous 

High/Low 


Mar 

852 

942 

952 

943 

May 

9 51 

946 

055 

9J0 

Jul 

951 

946 

95S 

9.71 

oa 

958 

949 

1050 

956 

Mar 

953 

950 

O 

0 

COTTON 30500; cants/lbs 


Close 


Hfeh/Lsw 


act 

7052 

7155 

70l75 

7045 

Me 

7T54 

7253 

72-30 

7148 

Mar 

7251 

72J2 

73.08 

7246 

May 

7350 

7336 

7355 

73.10 

Jul 

7350 

7340 

7346 

7140 

Oa 

6857 

60,15 

0305 

6657 

□sc 

67.70 

57.77 

8745 

67.65 

ORANGE JUICE 16500 IbK osntsdba 


Ctosa 

Pravtoua 

Mghfl-bw 


Nw 

13&40 

mao 

13040 

13743 

Jon 

13850 

tan 4* 

136-70 

13640 

Mar 

13750 

13755 

13756 

13540 

May 

13675 

■13700 

137SB 

135140 

Jul 

138.75 

137.00 

13540 

18550 


SOYABEANS 5.000 bu mirt cents/eqib bushel 



Ctosa 

Pravtoua 

High/Low 


Nov 

617/6 

B0VO 

624/2 

817/0 

Jan 

831/4 

834/4 

638S 

831/0 

Mar 

644/0 

647/2 

650/2' '• 

8*3/4 ' 

May 

853/6 

656/2 

660/4 

603/4 - 

Jul 

661/2 

684/5 

66B/0 

681/0- - 

Aug 

856/0 

857/4 

88W 

083/0 

Sap 

82710 

831/0 

635/0 - 

627/0 

Nov 

618/0 

620/2 

821/4 

618/4 

SOYABEAN OIL 60500 too; contoAb 


Ctosa 

Pravtoua 

Hlgh/Lcwr 


Oct 

22.16 

2240 

22^8 

22.15 

Oec 

2243 

2248 

2243 

2241 

Jan 

»JP 

23-00 

2310 

2241 - 

Mar 


23.46 

2345 •. 

2328 

May 

2340 

23.79 

2343 

23.60 

Jul 

2345 

2346 

24,06 

2341 

Aug 

2375 

23.95 

2*58 

2X75 

Sep 

2345 

2342 

2345 

2345 . 


SOYABEAN MEAL 100 tons; S/ton 



Ctosa 

Previous 

High/Low 


Oct 

183.8 

1834 

1884 • 

1824 

Dae 

187.7 

1884 

1904 

1874 

Jan 

1885 

788.7 

182.0 

M&7 

Mar 

191.0 

1914 

1835 " 

iBar 

May 

1915 

1825 

1834 

1915 

Jul 

1915 

192.0 

194.0 

1914 

Aug 

1905 

1004 

1924 . 

1905 

Sap 

1882 

188.0 

189.0 

1885 

MAIZE 6500 bu mfti: cwtts/SSU) bushel 


Ctosa 

Previous 

H)fltl/Low 

- •• 


Doc 230/0 
Mar 240/2 
May 246/D 
Jul 248/4 

Sap 240/4 
Ode 24 WO 
Mar 2S5/4 


229/0 231/4 

238/4 240/0 

344/0 240/2 

8 TW 8 248/6 

am* 247/0 

aun mm 

254/D 255/4 


228/0. 

28776 

243/0 

ana 

244/4 

248/8 

234/4. 


WMBaragBO bw mm; eawteWOtotoeehai 





CIOM 

Pravtoua 

Kgh/Low 


Dec 

Z75/0 

274/2 

27S/2 

273/0 

Mar 

289/0 

2B8/2 

289/2 

287/2 . 

May 

296/8 

295/4 

296/0 

29M - -• 


300/4 

3COM 



Sap 

304/4 

300/0 




313/4 

314/4 

3W/8 

Win : 


utns CATTLE 4Q500 lbs; oenWIba 


CkM 

Previous - 

High/low 

- • 

Oct 

79.75 

7942 

80.12 

.7848 


78.72 

78JBS 

7740 

7842 

feb 

70.02 

7556 - 

3^.65 

7440 ' 

Apr 

7547 

7652 

7855 - 

-7546 : 

Jun 

7347 

7345 

7340 

7350 

Aug 

7140 

7140 

7150 

71^ 


71.75 

7148 

7250 

71.78 


&>■:.' - ■ 
.5 

-T 




*• = 


:*/ 

- si f . 


WE HOPS 20000 to: cettaima 


Ctoaa Previous High/Low 


Turnover 24 (25) kits of 3.250 kg 


3800 

3850 

3700 


115 


300 

280 


Oct 

12946 

13050 

13140 

129.40 

Nov 

12449 

12550- 

12550 

12*45 

Dec 

12040 

12150 

12240 

120.40 

Jan 

I77JW 

71030 

11820 

HBOC 

Mar 

113.10 

11340 

11440 

113.00 

Apr 

11140 

11236 

0 

0 

May 

11045 

11150 

11050 

11040 

Jun 

109.05 

109.70 

a 

0 

Jul 

107.75 

10840 

10020 

10850 

Aug 

10640 

10750 

0 

0 


BEUlhwb (Base: September 18 1881 ■ i00) 


Oct 4 Oa 3 iwift ago yr ^ja 


178&D 17672 18122 1880S 


DOW JOW8 (Base: Dec. 31 1874 - iqq ) 

o«3 Octa ninth ago yr w 


Spot 12653 128,64 130.10 12»£4 
Frfvra* 131^1 130.50 13X58 131.20 



Ctaae 

Pnmdous 

Hlgh/UM 


Oct 

57J25 

58.80 

6745 

6847 



5547 

56.10 - 

-65.10- 


52.15 

5237 

83.18 

5140 .- 

Apr 

*842 

48.15 

4840 

*846 • 

Jun 

8147 

5236 

5240 

61,75- 


82.10 

5240 

5246 

GUO 

Aug 

50.75 

5a 76 

5080 

0 

Oct 

- 48.10 

48.10 

40« 

-■46.10 - 


•2 

■>. 


pS 1 -. 

v> V . 


■V;i. - * ■ 
fjK:' ■ 


•74 


POWK BBLLgg 40,000 lbs; caras/to 


Ctoaa 


Previous ngfvLow- 


.74? 




Feb 

Mar 

May 

Jid 

Aug 


6445 

6420 

8440 

. 8330 . . 

- . . ‘ 

•i;.": - 

6425 

64.07 

84.80 

8325 : 



6422 

8447 

8*47 

■8358. : 

■ . - 


6340 

61.46 

8420 

' 8282 

■ - ‘ U) ' 


6240 

8240 

0 . 

0 . 


'i 
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FINANCIAL TIMES FRIDAY OCTOBER 5 1990 


LONDON STOCK EXCHANGE 


1*3 


■Hflni 

;■? 

‘■■iv, . *a r« 
-r, „• 

i 'j . 

■ f' 

a 


Global trends bring back pessimism 


FINANCIAL TIMES STOCK INDICES 


Oct 

3 


oa 

z 


Oa 


S*pl 


V«w 

AffO 


Smco Ccmpllaaoai 
Htgh Law 


TOE VOLATILE mood of the 
London market switched back 
towards pessimism yesterday 
as both New York and Tokyo 
tost their recent buoyancy and 
fc ai concerns over, property and 
a: ggporate.toaa tosses in the OK 
'■•■i? returned to unsettle domes' 


Ooremnent fieca 


78.80 


78.43 78.47 7125 78.00 84.14 




a^SSi. 


. *aS 


■* 


!J; V. 




JJ!i 




\«i 


tic scene. Renewed rises. In 
crude 01L prices, foDowinx dis- 
turbing repeats from fratf-oo- 
enpted. Kuwait, caught London 
by su rprise and encouraged 
prom-taking in equities Hhwtrf 
of today's closing of the trad- 
ing account. 

An irregular opening' to the 
new Wan Street session left the 
UK market doss to the day’s 
tow, with the final reading of 
2,070.4 on the FT-SE Index 


innimii DnOns 

Ornt— 

‘nMDHBopE 

Step a* oat 

Oct 22 

QpBote Dooioretiooo: 

PCX 4 Oct 16 

Novi 

IMPteAwe 

Oct 3 Oct » 

NoarZ 

AamtfDap 

PCt 15 Oct 39 

Nw 12 

■M— —» ataUnga mag tafca 
HI n tan — — m pays n 

pHM fawn 



-•^•♦Reuters 


showing a net loss off 1K6 on 
the session. The final down- 
ward twist came from selling 
of Reuters shares in London 
after the stock was down- 
graded, reportedly by one of 
the elec tro n ic wwninnnirBtinn 
group’s joint broking firms. 
Also weak was the Water Pack- 
age which could face competi- 


tion when the privatised elec- 
tricity stocks are due to begin 
trading before the end of the 
year. 

The market’s mood yester- 
day was in contrast to the 
brighter tone of equities earlier 
this week which w*gn the 
stock market recover by about 
4 per cent Wall Street’s foil of 
16 Dow points overnight was 
particularly disappointing for 
London in view of the encour- 
aging comments from the 
chairman of the Federal 
Reserve Board on plans to cut 
the US budget deficit; the 571 
point foil in the Nikkei Aver- 
age had a similar ly depressing 
effect in London. 

However, share prices 


quickly rallied from early 
losses to edge ahead on the 
back of several minor trading 
programmes and some bear 
closing by market traders 
wanting stock to meet selling 
commitments before the and of 
the account. 

The improvement proved 
short-lived, however, and 
shares lower a gain as fur- 
ther hints of trouble in the 
domestic property sector were 
revived in a market also unset- 
tled by signs of liquidity pres- 
sures on some International 
publishing groups. Shares in 
UK Land, a property group 
owning a major shopping cen- 
tre in south London, virtually 
halved at one stage in specula- 


tive activity in a thin market. 

London reached the -day’s 
tow point when Wall Street 
came in sharply off before ral- 
lying to show a gain of 7 Dow 
points as London went home 
for the day. Trading volume J 
improved, with 421.3m shares 
moving through the Seaq sys- 
tem, against 389.9m on 
Wednesday. However, dealers 
stressed that trading was still 
very difficult and that share 
prices were reacting sharply to 
even small trading orders. 

The futures market played a 
subdued role, leaving the 
underlying equity market to 
take the strain today of the 
ending of the two- week trading 
account 


8420 

(2/1) 


74.13 

<30/4) 


127.4 

(9/1/35) 


4918 

(3/1/751 


Rnd M wH 


86.53 


88.48 88.48 88,41 88JB8 95.01 


9241 
< 8 / 1 ) 


63.80 

<30/4) 


Ordinary Ohara 


1801.3 1619.0 1804.7 1573.0 1535.7 18864 


19683 

13/1) 


1510.4 

(24/9) 


105.4 

(28/11/47) 


MM 

[371/73) 


2006.6 

(5/8/89) 


49.4 

(2B/S/40) 


OoM unn 


185.9 


184.3 


184,8 18&9 200.7 


3783 


167.8 

(15/6) 


734.7 43.5 

(15/2/83) (28/10/711 


FT-SE 100 Star* 


2070.4 2087.0 205&3 2030.8 19901 2281.8 


2463.7 

(3/1) 


19902 

taa/9) 


2463.7 

(3/1/00) 


(2377/64) 


Orrt Dtv. YWd 
Earning YU %(fuT) 
P/E R«tf9{N4)[4) 


5.94 5.87 587 6.07 0l 21 438 Bolt 106 QovL Soca 15/WWB. Find Int 1 K 8 , 

12.44 12.31 12 M 12.71 13.02 10 63 Ordinary 1/7/35, QoM ratnu 1219(53. Bait* 1000 

D.74 945 9.68 8.53 9J1 11.44 FT-SE 100 WI2B1 ft Ml 838 


SEAOSargna 4.45pm 17,281 17,845 20456 TM83 17,684 25,078 

Equity TumovnrfCniJt - 615.16 723.72 581.10 734.69 92437 

Equity BaroaSmsf - 10.039 19.355 17,167 18.427 24.653 

Sham Traded (mt)t - 322.1 33*Jk 284.1 331.0 406.0 

On&mry Share Mu, Hourly danyw Day's High 1621.2 Day's Low 1599.5 


GILT EDGED ACTIVITY 


QIU Edgad Bargains 
5- Day avoraga 


81.3 

93.8 


B3.7 

94.9 


Open 

isise 


9am 

16203 


10 am 
1815.8 


11 am 
ieio.4 


12 pm 
1603^ 


1 pm 


2pm 


3pm 


4 pm 

1801.9 


1802.0 


18066 


1599.8 


FT-SE, Hearty changaa 


Day's Hlqh 20908 Day's LOW 2089. 1 


Open 


9em 


10 am 


11 am 


12 pm 


1 pm 


2 pm 


3pm 

208&2 


2009.0 


2083.8 


2077.0 


20703 


2070.1 


2072.1 


2070-3 


4 pm 
2068.B 
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hit by 
iSgfc forecasts 


the group was likely. Several 
analysts have said recently 
that STC Is unlikely to exist in 
its present form this timp next 
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A downgrading, believed to be 
by one of the' company’s UK 
brokers, was seen as the main 
reason why Renters suffered a 
sharp foil of 42 to 772p on turn- 
over of 33m. Cazenove, which 
is joint broker with Hoare Gov- 
ett, . was widely thought to 

^have downgraded its 1990 and 
1991 profit estimates. Other 
securities houses also cut fore- 
casts for the electronic mar- 
kets service groups 

Cazenove refused to com- 
ment on the reported change in 
fo recasts,, but . rival' securities 
houses claimed It had moved 
its 1990 figure from £340m to 
£335m and its 1991 figure from 
£420m to £385m; it was the 1991 
figure which , raised the alarm. 
Some analysts said Cazenove 
had initially placed its esti- 
mates too high and was merely 
bringing them in line with the 
market 

“ S.G. Warburg moved its 1990 
estimate back by £4m to £335m 
and its 1991 forecast down from 
£395m to £390m. Several houses 
said Goldman. Sachs had 
moved down its. estimates, on 
Reuters, but Goldman refused 

to comment 

Turnover in New York was. 
also heavy, and the stock had 
registered an 8 per cent drop 
by Wall Street’s midday. . 


STC active again 

Speculation that STC. the 
telecom s/electr onica .group, . 
may attract a breakup bid or a * ring toeir profits estimates for 


UK Land slips 

. The depressed state of the 
property sector was high- 
lighted yet again by a sudden 
fall in UK Land to a low of 58p, 
down from Wednesday’s dose 
of I05p. The shares recovered 
towards the end of the session 
to dose at 78p, for a loss of 27p 
on the day. The company said 
it could see no reason for the 
Final results for the 
year to September SO wffl be 
released on schedule in mid- 
December; in the half year to 
March, pretax profits foil to 
£L7m from £A4m. 

One analyst pointed out that 
aWhrwi gh the company b ftf a 
hi g h gearing ratio, this is by 
no wwma unusual to a sector 
hadlv bv the hiuh cost 

of borrowing and depressed 
real property values. In addi- 
tion, a lack of market liquidity 
in the shares mg fcwa the price 
vulnerable to sharp fluctua- 
tions. 

An abrupt about-turn in 
crude oil markets, reflecting 
the seesaw state of play in the 
Middle East wftnatinm , saw ofl. 
and gas stocks outperform the 
wider market As one oil sector 
specialist put it “The change 
of heart in the dl market has 
been entirely predictable. The 
sheer uncertainly in the Gulf 
leads to nervousness in the 
markets, which in turn drives 
. the oil price. Were a long way 
from seeing crude prices back 
' to pre-Kuwait invasion levels.** 

There were also suggestions 
that analysts covering the oil 
majcreijare^dirently re-wark- 
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straightforward takeover 
attempt continued .to drive the '■ 
shares /higher. At the dose, . 

. ■ — t ESdStf STC shares were b ahead at 
l*c Lsf 27Ip, having touched 275p; 
turnover reached Sm aharea. 

The stock has risen consis-. 
tently since mid-September,, 
amid market sugpstions that 
the cash-rich group may 
attract the attentions of, 
among others, 27.2 per cent 
shareholder Northern Telecom, 
France’s Alcatel or Germany's 
Siemens. The market yesterday 
was full of stories that Alcatel 
could be looking to acquire 
STC’s submarine cables busi- 
ness for around £2G0m. 

Together with the £780m 
cash which STC. is due to 
receive from Fujitsu for the 
sale of an SOper cent stake in 
ICL, this .would give STC a. 
cash mountain approaching 
Hbn. Market rumours had it 
that Northern Telecom would 
then move in with a- bid for 
STC, sell its components busi- 
ness and keep the residue, 
inefoding the much-prized tale- 
coins division. 

Dealers said recent activity 
in STC traded options gave cre- 
dence to stories that a bid for 


BP and Sheik “Some substan- 
tial upgrades are in tbe pipe- 
line," said one. BP moved up 5 
to 352p on 6.4m shares traded 
and Snell edged ahead 3 to 
4B4p. 

International companies 
which have outperformed the 
market recently eased back as 
buyers from London moved to 
arbitrage with New York. 
Glaxo was off U at 787p, 
Haons was down 10 at 35§p 
and SmfthKllne Beecham lost 
6 to 551p. 

Brewery investors opted to 
take profits and Wednesday’s 
star performer Guinness suf- 
fered most The shares fell 13 
to 7D5p while losses elsewhere 
were generally less than half 
that amount. Grand Metropoli- 
tan was the exception with a 
fan of 9 to 555p. 


Tilbury Group showed little 
reaction to a downturn in 
interim profits, closing 
unchanged at 4l8p. This was 
despite an increase in the half- 
yearly dividend to l<L5p from 
lOp and an optimistic state- 
ment from the company. While 
the UK property division 
remains weak, the company is 
hopeful of increased profits 
from its European operations, 
notably in Spain, where the 
bousing sector remains strong. 

A rise in pre-tax profits for 
GaUiford to £10 .3m from £9 An 
and a <L25p per share dividend 
for the year, against &9p previ- 
ously. were both well received, 
and the price rose 4 to 68p. 
Sentiment was buoyed by a 
company- statement stressing 
that its spread of activities win 
help to provide a relatively 
strong performance in the cur- 
rently depressed environment. 

Plant hire specialist Hewden- 
Stuart saw half-year profits 
slip, although the interim divi- 
dend was improved to 0B2Sp 
per share from o.76p. Ose 
trader painted out that as a 
company hiring equipment to 
the construction Industry, it 
was vulnerable to any slowing 
in activity. The company added 
that pressure on m ar gins was 
likely to increase during the 
second half; and the share 
price slipped a penny to 66p. 

PI Carroll, the Irish ciga- 
rette maker, responded to 
agreed bid terms from the 
much larger tobacco group 
Rothmans International. 
Already tbe holder of around 
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40 per cent of the Carroll 
equity, Rothmans is offering 
IR£L60 (I45p) for each out- 
standing share. Carroll aided 
31 up at 143p and shares of 
Rothmans finished marginally 
firmer at 695p. 

After Wednesday’s interim 
statement, analysts rated Har- 
risons&Ckosfield either over- 
valued or, at best, a hold. But 
the shares doggedly refused to 
give ground and closed 
unchanged at 184p. 

Narcros continued to regain 
health as fresh buyers were 
drawn by the yield offered on 
the shares. Nomura Research 
expects the dividend to be cut 
but calculates that a reduction, 
say from the current lBp to 
I2p, would still leave the 
shares returning a generous 
14.4 per cent 

Laporte resisted the trend of 
other chemical stocks. The 
shares strengthened further to 
474p, up 11, as a leading invest- 
ment bank attempted to get 
stock back after having accom- 
modated a buyer earlier in the 
session. 

Suggestions that the weak- 
ness aroused by the call for 
fresh funds through a rights 
issue had been overdone failed 
to revitalise shares of MTM. 
They closed slightly easier at 
143p. 

Rolls Boyce came back 4 to 
182p on healthy tur nov er of 7m 
share as investors took profits 
after a steady rise throughout 
the week. 

Confidence over a refinanc- 
ing packag e at Eurot nmi el con- 
tinued despite the lack of any 
announcement, and the shares 
moved up 15 to 44Qp. The com- 
pany haw made no comment 
HTnrp the banks involved in the 
potential refinancing gave 
their report to the company on 
September 2L 

Heavy selling pushed British 
Airways down 5 to 146p on 
turnover of 5.8m. The 
announcement of a rise in 
LEP’s interim profits from 
£93m to £lL2m foiled to make 
a strong impact and the shares 
were stable, closing down 1 at 
163p in a faffing market 
Jeyes Group, the 
USM-quoted manufacturer of 
household cleaning and 
hygiene products, slipped on 
talk of a director having sold 
shares. It was announced later 
that Dip nhwh-wmn, Mr H i lllfflH 

Moseley, had reduced his stake 
to 2 per cent from 6.4 per cent, 
selling 900,000 shares at 209p a 
share. The price then foil more 
rapidly to close 24 lower at 
196p. 

James Finlay fell sharply, 
influenced more by its view of 
the tea market than the 
interim profits, which showed 
a foil of 10 per cent on 1989. 
The company said the state of 
the tea market was the most 
important factor in its perfor- 
mance. “ The production fig- 
ures worldwide suggest that 
the market is unlikely to 
improve, but company have 
been surprised before,” it said. 


APPOINTMENTS 








Fenner 

makes 

changes 

■ FENNER has appoinfed Mr 
Kesmetii Worthing as 
corporate development 
director. He was development 
director of Simon Engineering. 
Mr Mark Andrews joins as . 
group ftnmwig director. He was 
finance director of two 
divisions of Cotorofl. Mr Julian 
Rt gfiwt, president of Fenner 

Manhaftn lnc, becomes 
president of Fenner America 
Inc. Mr Philip Boardman, 
group controller, is 
adffittonally a director 
of Fenner International, and 
finance director, southern 
hemisphere operations. Mr 
Glyn Abba, group chief 
accountant, a dd itio n a lly 
becomes a director of Fenner 
(pto mwtfonfll, anil finance 
director, nortoera hemisphere 
operations. Mr Graham Pearce, 
finance direc tor, po wer 
(r an wm tori mi division. Is 
aDDointed mand£inff director 

company, Fenner Kales & 

Service; ■ *= ' •:• :■ 

■ K AT/Aftf ATO P- haw ^ appointed ’ . 

Mr Michael Keating as « . 
THm-exBqotfoe director. He ts 
confectionery stream legal . 
director at Cadbury . . : 

Schw«ppes.UxMJ«r power of 
attorney, he wifi act as one 

of foe four trnsteee of the ' ' 


Kalamazoo Workers Alliance, 
which owns 515% of the 
Company, and Will be Chairman 
of the trustees. 

■ OCEAN GROUP has 
appointed Mr Douglas T. Ash 
as chief executive of MS AS 
Cargo International. He is a 
former chairman and chief 
executive of European Home 
Products. 

■ FOREIGN & COLONIAL 
MANAGEMENT has appointed 
to the board Mr RJEL Dowdall 
as flwancft director; Mr J.V. 

Monckton as head of fixed 
interest department; and Mrs 

Y.C. Tbrnw as director, 


interests. Mr John 
Broc k ie bwnk has been 
appointed finance director 
designate from November L 
He has held senior financial 
posts with Unilever NV and 
the Brooke Bond Group. 


Europe. Mr JX. Stevens, chief 
ac<Mtmtant, becomes an 
assistant director. 

■ SILENTNIGHT HOLDINGS 
has appointed Mr Barry Cody 
as chairman of the group's 
cabinet division. He is 
manag in g director of its largest 
company, nameworthy 
Furniture. 

■ HILL MARnN, Bristol, has 
appointed Mr David Quinton 
as pensions director. Hie was 
head of pensions, Rathbone 
Group. 

■ Mr George Bo dem ch ief 
executive <rf the STEEL 
BURRILL JONES GROUP, has 
been app<fotted a deputy 
'chairman. 

■ R DANIELS? finance 

director Mr Roger Hayward 
will be leaving at the end of 
the year to pursue other 



Dr Stephen WUletts (pictured), 
technical director of Leigh 
Unvlr nn mental t and technical 

manager of the group, has 
been appointed to the p arent 
board of LEIGH INTERESTS 
as group fof.hniiwi director. Mr 
Ed Ross has retired from the 
group board. 

■ BIWATER, Dorking, has 
appointed Dr Hugh Tebbutt 
as director of group research 
from January. He was a senior 
lecturer, Birmingham 
University, graduate course ' 
in water resources technology. 

■ PROPERTY SECURITY 
INVESTMENT TRUST has 
appointed Mr Geoffrey H. 


fialnwi as managing director. 
He was financial director. 

Eurotunnel posts 

■ Mr Douglas Hogg has been 
appo i nted group secretary of 
EUROTUNNEL. Mr Colin 
Kirkland, technical director, 
has been put In charge of 
public affairs in the UK. 

■ Mr Ian Macpheraon 
Robertson, formerly a senior 
executive of Bank of Scotland, 

has been appo in ted chairman 

Of EDMONTON FINANCIAL 
SERVICES, and its awnriato 
Worldwide Securities. 

■ Mr Pool J. Chambers has 
been appointed group financial 
director of APPLEYARD 
GROUP. He was deputy 
financial director, and 
succeeds Ur John Stuart who 
will remain an executive 
director until his retirement 
in August 199L 

■ Mr Nicholas Hood, chairman 
of Wessex Water and a 
nonexecutive director of 
Provident Life Association, 
and Bremhill Industries, baa 
been appointed a director of 
NATIONAL WESTMINSTER 
BANK'S western advisory 
board. 

■ REMY & ASSOCIES has 
appointed Mr Ralph M. 
Browning as chai rman, based 
in London. He was managing 
director, and joined the board 
in 1989 - 13 years after 
becoming directeur 
commercial of Remy Martin 
in Cognac. 


The shares closed 13 down at 
57, after having touched 55p. 

News of directors' purchases 
lowered stock of Thomas Jour- 
dan, a manufacturer of domes- 
tic products. Some 195,000 
shares were bought at 31p and 
the market price moved nearer 
to that level to end 5 down at 
33p. The stock may have been 
offered by a marketmaker anx- 
ious to reduce a book commit- 
ment, said a trader. 

Burton fell another 10 per 
cent as worries persisted about 
its ability to sen Its property 
interests at less thaw a sub- 
stantial loss. Burton was also 
depressed by the sale of 3m 
shares, which was part of a 
programme trade. Burton fell 
6% to 56p. 

Etam rose 12 to 72p after it 
announced better than expec- 
ted interim results. Etam 
posted an interim loss of £1.1 m 
compared with a profit of 
£8.2m last time and expecta- 
tions of a ram logs The Interim 
dividend was cut to L2p from 
l.95p, although there were 
fears that it could have been 
reduced by more. After the 
results, Hoare Govett increased 
its foil-year forecast to £7 Jim 
from £6i5m. 

Busy two-way trading was 
seen as the background to a 
large 14m turnover in Maxwell 
Communication which nudged 
back 3 to 139p. County Nat- 
West said it was responsible 
for more than a third of the 
business which was boosted by 
two trades of more than 3m 
shares apiece and one of LSm. 

Analysts said concern was 
bufldizig up because of the lack 
of a concrete announcement 
from Mr Robert Maxwell over 
expected asset disposals which 
are intended to ease company 
debts of £L9tm. 


TRADING VOLUME IN MAJOR STOCKS 
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Trading in prop ert y shares 
was difficult and institutional 
investors preferred to remain 
on the sidelines. Monntlelgh 
came under selling pressure, 
losing 2 to 78p. The company 
announced at its hTinnwi meet- 
ing that it was going ahead- 
with a repurchase offer for 
SFr95m (£39 -5m) of its Swiss 
franc bonds. 

Frogmore Estates moved up 
6 to 255p in belated response to 
Wednesday’s hold recommen- 
dation from County NatWest 
Helical Bar gained no benefit 
from a Hoare Govett review, 
which claimed that the shares 
were undervalued at current 
levels. They finished 
unchanged at 156p. 

USM-quoted Tran wood fluc- 
tuated between 7p and 4%p 
before finishing at the latter 


level The company announced 
an approach which could lead 
to an offer and said the interim 
dividend declared in early 
August would now not be paid. 

lUlk of changes to retalia- 
tory arrangements on the 
water companies continued to 
worry Investors in water 
stocks, although any such 
changes were denied by Mr Ian 
Byatt, director-general of 
Ofwat, the water industry’s 
watchdog, at a Smith New 
Court seminar on Wednesday. 
Water stocks lost ground 
across the board. 

The market also picked up 
hints of Imminent profit down- 
grades, with Salomon Brothers 
said to have cut its numbers in 
the sector and to have been a 
seller of many water issues. 

Mr Michael Sayers, water 


stocks analyst at Salomon, said 
he thought “all the water 
stocks look a little overbought 
in the short-term”. 

Mr Sayers said he had 
adjusted his profits estimate 
for Anglian Water to £i42m 
pre-tax. He is looking for 
Anglian to produce this profit 
against other estimates of up 
to £155m. 

The poorest performances in 
the sector came from Northum- 
brian which fell 5 to 228p, Sev- 
ern Trent, 3 off at 199p, and 
Yorkshire, a similar amount 
lower at 241p. The Water Pack- 
age retreated £17 to £2,213. 
Anglian held at 237p. 

■ Other Market statistics, 
including the FT-Actuarles 
share indm, Page 33 
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1036 11.B2 
1336 HOT 


12.61 12.07 
10.94 12.00 
1266 1212 
11.25 12.01 
1024 11.87 
1331 12 22 
10.92 11.98 
8uffi 1139 
13.2f 1215 
120t 12.09 
10.84 1LB6 
12J.4 1207 
1L41 11.96 
1134 11.97 
1034 11.67 
1034 11.71 
124C 1209 
1124 1134 
1294 1229 


LU9 11.75 
10.9C 1L82 
1?M 1216 

1121 ll.W 
11.9a 12.01 

1122 1137 
7.0C 10.37 

11.04 11.50 
11.M 11.47 



1L37 
11.95; 11.69 
10.W 1135 
11.71 11.65 
10.M 11.19 
12« 1132 
10.74 11.08 
1057 11.07 
10.78 11.03 
9.95 10.90 
10.69 11.01 
1136) 11.06 


Treat 3K'66Mt 

jaHOt2ljpc. 

lTrB»i.2 1 jpc. 



1126 

11.07 

637 

11.05 

1U1 


11.201 


BRITISH FUNDS '-Contd 


1998 

High Lnr 


Stack 


itMmT. 


Index-Linked 

(b) 


Set 


U) (2) 


122% noil 



1051 

1024, 

| 86 & 


Tr. 2oc ’92at973J.. 

Do. 2 '941102* 

Do. 2pc -96(67.9) 


23^ DoZfepc’O 
19% Oo.2>zpe*i 
in Do. 2pc'06 


Z^pc '01083)-.... 


2dc'0M693} — li 
0o.25pc , 09(783)...r 

Do. 2^2 pc ’11(74.6) 

Do. 21* pe '13(89.2) 

Do. 2 >*pe '16(81.6) 

Do. 2% pe '20(83.®)... _ 
Do. 21* pc '24 M97. 7).. 


122^ 

+A 

2.81 

4.60 

112 H 
163 V 

s 

331 

3.61 

4.07 

4.06 

132 V 

+V 

4.11 

4.47 

128i 

+v 

4.2 3 

4.47 

130V 

+v 

421 

4.44 

1204 

+v 

4.21 

4.41 

1245, 

+v 

4.22 

439 

102(3 

+v 

4.11 

433 

110? 

+v 

2.12 

427 

MTud 

90*i 

a 

486 

4.00 

4-21 

4.12 


ProsiecUn real redemption rau on proleded inflation of (1) 
Uli ud (2) &%. OU Figures In parentheses show RPI base tar 
indexing, tie 8 months prior to issue) and hne been adjusted to 
reflect rebaslng of RPI to 100 In January 1987. Coolers loo factor 
3.945. RPI for January 1990: 1193 and tar August 1990: 
1282. 


INT. BANK AND CTSEAS 



D>BIU%Ui2aiO-. 


DteBIU9sdj2tX)9... 

lftreSuL 

Do. 9)(PCUi20l5..... 


DerBkl 


HniaB9fUil6hlx2aaB 


91 

87 

100 

82 


+d 


12.15 12.27 
11.76 11.96 
1245 12.41 
1185 11.99 
1534 14.90 


CORPORATION LOANS 



iU< 2 Pc 20UL 

bSapc 1990-92 

S 13b PC 2006. 

*&ez=. 

11 pc 2007 



12.43 1232 
7Jf 11J58 
12.92 12.88 
12.50 
1134 

12.711 12.90 


206j 206|SKhod2. 
84*2< 84^00. 4 1 , pc 


COMMONWEALTH & 
AFRICAN LOANS 

sjA 


933 


LOANS 


Bollding Societies 

iSafiSSSBPSt^J “isl«l 


Public Beard and IntL 

S5i 4ltaet. Wtr. 3pe 'B 1 1 5ll 1 5.Bd 


S32 

5.04 


933 


FOREIGN BONDS & RAILS 


1990 

HM, Law Stock 

5t 5t M7PCASS 

5C 50 Do.6pc28SULAss. 

5t X DodpclibcedAij- 

SU K 1 nog. '24 Ass. — ... 

128H lOSiWitiro (W« 15pc 2W1 



M> % Bed. 
Gross THU 

331 T7.00 
2 (6.00 
2 (4.00 
2.75 037 
32M 12.76 


AMERICANS 



«tk 

Oafagreurtesl-.. 
wuiWlt- 

I5fc,.. m 

. CyanamM SS... 

. Express 60c.. - 

I IT.SL. 

pr. 

fi.ZZ 

9 

*58-. 
K. A.,.„ 

LTm.'.t. 

» — 
pl5t.., 



Dtr 
Grass Car 
84c 
JOt 
101 
S13f 
92c 
8132 
S3 36 

$1.00 
5233 
5236 




5L20 




51.001 


TM 

Brt 

2.1 

4.4 
0.9 

3.0 
43 
4 2 
52 

5 1 

7.5 

5.0 
63 
33 

66 

63 

2.8 

21 


AMERICANS— Cantd 


205, 


Lnr Stock 
5% tax Mantucui S12>i... 

TE3E= 

soil tagUe-PannoOreSL. 
393s talfl BMkCorpS4.. 
55p Comae Date Son.-.. 

12 >i )anCarp.Sl 

257p XaU General 

20{ Da&BradstieetSL.- 
23V Mattel Corj».50t-... 

5i Eddlaloc. 

13B FPL Group 1c. 

164 : liMrCarp62<aPC. — I 

16V Ford Motor 51. 

274 iea. ElecL 63c.^ 

245p rGeonl Host Carp 5L 

25V ilHettx 51 

46p UoeriaiBHkBkSL. 
12V inyfamd Dial S1V— 

640p lasbrelocSOe. 

414 toneywellSIV 

16 Homton ImkJ- 

49U IBMCapnVIV 

13V Lockheed Crpn. SI.... 

7 V Lone Star ladslL 

234 LoubUoa Land 15c.. 

10V .tree's 50c. 

10V llaottf. HanmerSl... 

9 1 * Merrill LmckSl 

8V Motet Inc. 


1*4 Morgan UP) S2»j_ 

214 Morris (Ptilllp) 

94 V IYNEXSX 

5f firlite Legal Serv.l 

liv F«HCom.| 

80c (Pacific Agr.f. — 

19 PacMkTriesli 10c.. 

13V i*allCora. 25t 

39V VomoMKJ W 3C.... 
214 JuaterOati 55 

20 Rep HY Coma S3 


IDS Rockwell mtl. 51 

13V Sews. ROftacfc 75c... 
24V kxtbatsuraBeUSL.J 

164 Sun Co. Inc. 51 

155 TRW loe. 62Ve. 

24 V Tenneea55 

30V Texaco S635 

13 i Texas Instr. 51 

36 dnme Warner SI 

84 TRIN0VA Core 

^^llab.V.“V.'."V.'"“ 

22i)lHd. Tecknologles..... 
StaMKiUledilnc.... 

UVjMBfclUngBHMS) I 

lOVlWhlrlpaoi SL.._ 

12VlfWooh*on)i S3V 


5VM ...... 


Dh 

Grex. 

31 -2C 
$2.72 
5130 
51.78 
51.80 
S1.0C 




56 




ml 


m 


$132 
S1.80 
51.90 
SI 00 
52c 
S3.2B 
S1.00 
4c 
51.82 


39 Hi . 
23V4-V 

mv3~v 

13V4-... 
13V4-V , 
2BV4-IV 1 
16, 


1-6 H 


S2.02I 

S31W 
513M 
51^ 

sz.aa 
52.78 
SI .801 
si.ra 

ss.og 

S3^ 

s^ 

sSa H 


Wd-v 5L8rf A 


+V; 


13VL— 


Pw 


Inti 

H 1 

13 2 
2.9 
|U3 

69 

5.1 

5.1 

7.0 
B.4 
0.7 
93 

33 
68 

2.0 
123.2 

5.5 

1.6 

3.4 
93 
46 

34 

7.0 
13* 

2.0 
, 2- 4 
!14.9 

5.4 

OJJ 

5.6 

3* 

6.5 


5.7 

4.8 
2.0 

4.0 
33 
14 

3.1 
83 
52 
6.0 

4.7 
62 

4.9 

2.7 
1.4 

4.1 
4.6 

42 


-U09 

53 
8.4 


CANADIANS 

For AMB Gold see North West Gold 


4j IVppAum Energy Corp.. 
12 H 950p VAw. Garrick Res... 

25f lOo fAratna J 

17 V uv 8k. Montreal | 

883i 515c & Nova Scot. | 

B19p 675p *BCGbs$1_ 

24V 16H WEI 

148? *375 flrHiireier'SsL.’...'.' 

17V ifi Bank] 

li 813p Can. RadncTl 

37 30 Do. 4pc DchUOO.... 

531o 218c /Central Can ’A’ | 

42Bp 182p fCoasTVXMlB..,,,,., 

579p 279| rCarmaCore - 

51fti 300p pDcrlao Inds. | 

12 V 65 Bc fEdu Bear Mins 

141| 54j Ganges Inc. I 

866d 708p pUfCMadal 

972c fHawker SU Cm|_..J 

TMtaWataiTsaa | | 

25^ JmperlalOllj 

Eipin.V.T. 
.. — Soldi 

SS| IS ■ 

m iSonaraGokfDarpl... 
xoS ffelfokTMLSBn-- 
6g0p [orento-Dom, Bk|.... 

UBpwarttyCorpi 


a 


aWSjjjiiftWi Wen Goi'd |... 



Continued on next gage 
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FINANCIAL TIMES FRIDAY OCTOBER 5 1990 


LONDON SHARE SERVICE 


• Latest Share Prices are available on FT Cityline. To obtain your free 
Share Code Booklet ring the FT CftyFIne help desk on 071425-3128 


MOTORS, AIRCRAFT TRADES - 
Contd 

‘wJTu. I. . Stack I Pita M m IcdKl rn 


PROPERTY — Contd 


Components 

r^nd*. 1 «sL, 

wStnamaotori mil. 

wn5p ri ugl 

taSL — 9 33- 


"Ik-FRHte. Utafl 

Misstate lOi:; 


3J ULfl 1.(1120 
— si T9 5.3 fcj 

IS .75 3-0 4.g 7A 

-6 9.C ilia. 5J a* 

637 53 bA b2 
-I t2.4 0471125 

-a i*2s 53*.9 st9 


Sarages and Distributors 


ek(0£JHUe_« 

»tefTJ5o._ 

SHEER? 

SttfcJ 

SftSSn-J 


+1 1.0 
-I 17.8 

17iS 


47-2 4J 

* * 

its 


1 7-tJ. 52 
12J 3.8 
Mi 3.9 
32 - 

4i 103 
41 53 
11.* 63 
10.1 4.4 
6-1 53 
101 £733 
8.9 63 
4J16.7 
L8J 71 
J 212 
174 3-1 
104 7.0 
134 23 
84 4 


+ m Bh hnd 
Met - Net C**ttart{P/E 

156 101 « qsij 3 9 

5J S k% 3 i3l7| - 

3371 15.75 li 5.y 73 

53 — 106.15; ♦ 

230 Z Z. 3.016 9! 1.3 4.9 
30 — - H j - 

473 — 17. ( L4j 4. a 193 

CMS- oio% Hue - 

OBA 010% -U2« - 

543 -15 Q70e 5.fl 4 
» 910*4% Jiia - 

® 6.65 igj LO 

»■ i3 *-®L5-a 

46 -2 825 J2i9 - 

442 +2 117 X 17j5j|l4.4 

35.„. 6.0 lgal 3D 

if ..... 3.c i.a2?..a 3J 

U — 034.7% -j!7j - 

14C — 5.8 Lri 53m 


10.3 5.0 6fi 4.1 
L2.2S| » 14.3 ♦ 


INVESTMENT TRUST— Contd INVESTMENT TRUST- Contd 

1 ... I_. M .«> Itul h. mw 1 ... I 4or) k» [vwl 


OIL AND GAS -Contd 


Hast: 


45-1 - - - 

14 1.0 2J 9.5 

121? 025 4 9.4 

135 -6 8.76 L4 8.7 

138. 101 02 9.7 

lk_... *LC - * 


Jig 9.0 

At « 


Wdo Group lQp-ri 65 -1 

Bsfts&l a= 


£10k -2 065% 

12 S.C 01 -<6.01 12 

255 635 2J 32 17.7 21 

93 -1 3 75 12 5.4 20.9 M 

— - - 2b 7 2 

~k 0-17 33 5.7 6.7 23 

4X 21 8 6 7.4 l£ 

..... LI 24 281 2.0 M 
-1 o2.0 7.5 41 53 47 

135 109 12 102 8S 

3 84 2.9132 3 4 30 

3 75 1.610.1 83 5 

-1 1.4 3.9 11.7 19 3 

16.C 1.4 73 133 4 

U 8.£ 1.7 82 ,10 

0.75 41 31 6.0 U8 




B 30 lKye04Jrtilw..-Y 

11 Jo. Warrants. v 

58Qfna«r£JKto*50eY 
if Do Warrant*... y 
39CHy4Cooi. loc — v 

1UC Do. Cap. (£11 y 

34b otrolOxfBribtJpv 
53b )b ZtroRf Pf5e...y 
72 ajdeaaktai.5fc..y 
194 Coe VtmrTsLUpif 
100 Do. 120 Warranto, y 
13! taoi Assets Tst 75p. y 
K Do. Wareams .. .« 

77 Jane flnc). v 

29 Do.(Cu)2p. v 

8 DMm*toQtlfc.y 

□E6 HMdeSPHAi20»l! 

156 DcrtyTsL loc. v 

155 Do. Cm 108..... y 

73 Do. Wrrms. v 

58*? Draitsa AiU ra 10pp 

16 go. w a r rant*. y 

421 Drajtoo Cool..... ■ 
102 Drayton Erg A btl- 9 
203 Do. Warrants — ri 
147175k JrsrtBflFa/EasL.8 
4771 2X Do. WereWJ •82-91 y 
283 22SDvatoALjndBa.-6 
5liJ 405fi>PBlti lK.Grotrtt.fi 


□J Trust lOp..... {I 3 

o. Warrants y 1 

FM Dragon TncL.y 1B‘ 

B.Wrms- y 5*; 

o Wmns2DQ5..y 51 

FM Jara Trust., y 31 

o. Warrants..— v H 


Wf rid pa 1998 

Pita - W ETi MVhH ptlJi 

...... - - 37/ms 238(190 


Mb 1775 

3M-1 *4.0 


- - 13b 6 

92i ZL1 


13JU 5.7) 92 
03 Oil 244 


7.9* 13J9 - - 55*? 

- J 48J 35.8 92 

-1 K9.71 14 A 902 1.9 90k 
— V>2* 5.51 - - lies 


tlS.O 4.7 M7.7 23.0 

3.C 3.9 1D42 12 

-i" WJJS8 0.9 41.4 3.7 

tioi 6.1 2W.9 7.6 
fZl.C 6.7 476.4 125 


*otsi.50p.....8 133ti. .. 
b. Use On. U...V £92jjcL....J 0U% 
w*C-J “327 

s. ZcraDvPI y S3U-V 

b. W[¥bb_ ; « 3 i.* 

«tioo lm. To... yj iaT+1 

laporunan- a ■3...... 

t Fa EA5t Ik. TsL w 67]. 

a. Warrant*. u) Ml..., 


»« H> V*M Pa 

Price - Ret Grt NAV nU 

193c ..... 11675 LL6 2172(a4 


217i ^4 

Z3D 02 


SHIshUsTa.....; 
B. Sub. Ip y 


1.15 1 J 132.9 135 
L13 IS 1505 15.0 
u<56 6.4 946 70 
N4.0 8.0 73.7 9.0 

K6.C 9.0 832-02 


1990 

Hijb.U* Stack 
& 959telP«Crpn.... 
to 15k (CA Drilling Ip .i 
35 3<fOEBenrlft:._| 
W 3Do.6KCr.Pif— 
14f 108 taeoefl DiI&GasSQB' 
51C 36£ ^U0 .. . ...i 
210 130 P -Ops-lOn. | 
101 k 94 Do.9totCBttftu' 
V92 115 HIM l Sot tei..- 
D9k £31 HottlCor? S2 ... 
'496 31k BBnn™nt0il5p..| 


la* Dl« 

Pita - Nit r« 

97 . . . 

37 — 

" J 6% 

iu .... ipaoi 4j 
451 -a 1675 LI 

U5a 2LU 

91 9.63% 

114 ...... 

£32 k -k QS2.90 

42k -b 


6 . M | 1990 I 

“I P/E "V U- 1 


MINES— Contd 

Stack I Pita l + "l 


Db ru 
Net ICtrlfirt 


Tins 

2Sjy*ywKllaraSML 
JStoiwjBntalHOM.- 
29)UAlAyUi Mrn. 10c .. 
UVcultaSUf. ... .. 

125SuogflB«lSPm 

Wfuniong I5e 



TltPacillcImTaSppj 56 

Tit Prop. Inc. TjL..a j 

TRTecfnotogr J 30 

D«.ata?d« S ; 

Do. Zero Pf... J m 

TFttiBteCOroft-.it 1( 

TcropiB Bat. i 2J 


Nfl SI » 


3.« 4. « 125.0062 
tlO.a 6.4)260.1)182 1 


^ ‘jfefflsa-i a °m. 


ata.O»Jj20Q2.vkwij«i+ll 06%l b. 


dintatailat H 182 U -2 


NEWSPAPERS, PUBLISHERS 



1-2)144 7D 
243416.0 
24 5. y 11.9 
53 3416.4 
43 241L7 
ID) 6J|122 
0 34 8D 
2.71 441L0 
14 6412.9 
14 3413D 
2.43412.9 
L« 74 9J 
34 63 3D 
1M 6.1)13.4 
34 1 LS 
3.4j_ 44 8i> 
D.qi44klL3l 
14 64la7 
84 14 7D 

2.3 4.« 9_5 

2415l6 2.9 
32 42 8.4 
3J 7J 4.9 
Z3 3 A 102 
L9 8.6 7.9 
L9 84 7.6 
L6 4.6 064 
-Z01 - 

Li 5.7 12.7 
22 5 A 102 
L7I9D 8L 


Mrl\ A 


24* Electoral™. T il . ...8 

92 Elect & Bed 5p y 

17 f Eag.&Cai.li)Beu.V 
106 Eag. &Scot lor... y 
2 « iflBttotoNztmPM.V 

193 Do. Dfi .y 

I 76 ErolgnTnoL y 

I 74 Ensfga Tma 8. y 

3ffi icarty Consort £1 y 

! 711 Do.Dfd.50p V 

213 iaotimifcaeafU— 
31 aatefrtatLT.iaB.i 
10 }□- Warraoe v 


1 W* 

.. . 104 7. 




3.1 220.4 17J 1775 
3.C 295.1 173 206 
33 110.2 1C.7 75 

22 2403 260 184 
3.4 13L3 178 64 


- - 19 

824.0138 17 
232.0 73 57 
40.4 223 16 


97 TeapJfttaEsjMMs.Y II 
27 3a. Wamnt*. * J 

an aipDtu»U2aoL< no2t 

60 HiaiMa£^HtK_; j 

14 Do Wrras y j 

29 [Vloo Pan Giro 10g y 3 

1 Do. Warrants... .. y j 

85rta9nu Do) TB be. 1 \ 

235 Do.Cap.lp y 2f 

ssTri 1 . 51 1 

] 

378 Tor. Ishel loc.. .. y 386 

525 Do. Cap y 555 

188 ritbaae Imrett..... y H 
67 Trfplnest Inc. 50p _ y j 
36C Do. Capital £l....y 131 

155 rortarTrosL y 17 

65 Do. Waraits. y f 

142 USDC Iih. Ta y 143 

56 7Aloe&lnc. IOb .,.8 s 
117 Do. bkpeCr. pT..y U 

87 itaageSteKleslOpy 87 

5 BtKal hx. Tst IjlT y 
34 Do. httane 10p.... \ 3 

135 DoQp. nendlOpj 15 


+1 asO.761 LdlO 


bid aL2 


{2206 055 
141 104 
13C 1DQ 

UC 76k I 


1731 101 

CMikana 


Mtfe Hydro Kr20 .. £29 
rtbSeaAste5p.v 3 
c*taUIPtL20c— £1 

HiloRea.. 19. 

Hirer Res. ...y IS' 

ib Pacific Pet. .. 2: 

■etrofliutt £ll 

•to. Pei So « 13 


::::.] 3 3 . 9 1 o. 4 u 29 M 6 l 

[+1 1 15^34232.4183 


383 3 6 17L7 166 

2 2 5.2 703 203 

-1 bk% 6.9 ■ - 

33 5.4 98. 9 12 0 

-1 _ - - Z4-W 

.... F3.06 125 - - 


•ranter Cons. 5 b., R ( 

keUOoOtl A... .. « 

fanprrOUl f 31 

B±teOa&talClpj 11 

toyil Ootcfa Ft 5 ... £41 

«rt- - « K — 

nOP- . .. 

PSantnASO^c.... 23 

IStMMRad. . . 11 

3«ll TranvHtq... a 464 

Do 7pd>f.£L . ,y ! 

SaatantRe.2n.y 

imerrinaOJI t 11 

FTemia Pttrotasn 10* Y 

retacoftrCw 022 *; 

roUf-CJeFrPeiB. £70 

FTrtdemPeL 

rntM Europe Sp.. | 1! 

'cJtow CHI lOp .... y ] 


£10 -k Q 52 D 
19*i 

E16? BFrtl 
138 +1 

1D1 +1 12- 

M rk 


£41^y*i «U51*. 2.1 
21 W -2 6 RMA 22 


« 0< £10 V 
3.7 Ui 

Si“ 5 206 

HI - 457 

1 I 39V 


'MW... 08% J 6 5 
£70*iL . . 030 3.21 4.4 



Mbcellaneans 

^ : 

14kl 

Ilk — 


%;£ 
221 -2 

V t -i 

424ft -4 


3k 914-5 32 - 0.4 

48 42 3.C « 88 ♦ 

223 -1 10.8 18 63 10.8 

M3k «U2%% - 12J - 

£87% 0UV% - 1L! - 

£91 +k Q6% - 6.1 - 

102-... 3C Li 4(17.6 
•7 .... 3.4! 0.7 SJ M23 


hr 


:::: 9 c°j 









18 Z*L7j223 17: 

TLf Lq 48J17/4 1» 

uf ♦ nw 

ts n -1 ri - 30i 

33 6 J 8.^ 28 M 

U-21 l3 38358 » 

143 6*43 0.9 « 

0.6 ijMlOD 301 

175 l3 6 3 16.4 2J 

63 Vl\ 3.^ 23.7 1« 


101 9E Do. Inc 100o-_... y 91 

12SV 117k Do. Zero Co Pf y 123 

33 27 F&CEetTstlOp.— ( i 

<24 234F&CEtn(naL..{ 312 
141 83 -&C£ennekBTiLY 1 

64 35 Do Warrats. _y 3 

224 133 -&CPadfkliir.T.p 11 

146 73 Do. Warrants. y I 

92 7C r A CSanJltrCot.l J 

12k BkFIntOarl Asts...5 
99 52 lntb(tadte.2gp..y 3 

32 7 Da. Wanams. y 

46 19 TraPaiUartsel.T-v 2 

22 < Do Warns v 

101 b3 TraSoanWi50p..y 64 

53 29 Do Warrants. 2 

173 87 First ToXyoM50p_« 1 


036 0.7 45.4133.9 
2.16 0.9 2898p7.9 Net. 
»■ - 97.91 8D 

1.4 13 166.H142 


1 S -1 

ft.UL-99_riflZ7^tlk 


ryA iw " ■ ? 





Liy'Aj 


2E 


-3 2d 3.4 
-4 4_J 28 

-T_ By* LO 
_... G4.3 0.4 

22 L5 

L... R2a 29 


122 Ftarlag Eatererte- 1 
72 ^MqbB.neiKLr.1 

23 Do. Warrants.. y 

147 FtelagFarEastmp 
171 Todng F1eJgrilig..y 
8* Heating Hlyb Ik toff 
11 Do Write. y 


L5 29 842 168 
08 31 9.6 66 

- - 673 ai 

- : 332 368 

0.6 1.0 69.1 8J 


L6 1572 186 
5.5 - - 

5.4 2728 121 
4 2 150.5 188 
- 748 23 

12 194.9 168 
23 193.7U07 


DoOo.KtoedlOpyl 151 .... - - - - 

*Ws»lnfltovTsl5pri 125 43 43 2033385 

Whitbread In B 476 U 6 3 2 5708165 

Wltaalm B 128-1*? K45 4.7 151 1 158 

Do. Warrants..... 58 -2 - - 

ifoniilftr.TcLSp — rj 43 a*021 0.6 57.5 261 

ftosunlKl2kp.. .a 118ft .... 1122S 123 - - 

bo. Cap. Ip yt llS.J 4136.9U30 

value supplied by County NatWes Wood Mackenzie 

FINANCE, LAND, ETC 

•J Stock I Price h "I Nd lorfcrtl P/E 


•Z UfToHow CHI lOp ... 
81 29k)»TosicarAes1rSp. 
2k 1 kbiltd. Energy lp . 
1 Oupa Warrant*. . 

38C SlMlHrasw 

13 3kMoortaPrt. ... 
163 lMtoWocdudeASOc. 
l3 ffltCL Sunrise.. .. 


THIRD MARKET 


OVERSEAS TRADERS 


- wl 


1998 

M-Lsw Stock 

82 bl aFPGroop .. 

322 284 UlagworlftlOp.... 

61 38 Silken Has*. 

17*2 4tata«nitariF.te. 
IOC 74 CagleScaifthiaitai lor 
32 16 >0. Warrants 


1 1 ri 3i 

r.20p...| SB) 

10p.. ri * 

-| Iff 

WPrf.y 81 

J 1006. £731 

:&Q)..y 
n.lOpy T. 

Do-Warraats. y II 

8lotadLlM.MPf2cT 91 


Price I* Nd 


PAPER, PRINTING, 
ADVERTISING 


SHOES AND LEATHER 




.... *1L2J 4 4.6 ♦ 2 

2i L7 3J 23.7 ‘ 

24 24 78 12 57. 

no t 23 75 7.4 < 

42 <611.1 1 4.1 J 


4.1 46k 27k noriighU tahkft-e 

- 56*. 484 Do. Zero DlrW.._.y 

37.0 32 178 FicndaglApane.— ( 

- 2X1 St Tearing MerrattHe. J 

15.9 24? 14* FTemtagOwfSMS 6 

05 2996 20C nemtogUBhenaL.B 

175 125 Foreign & Cel 8 

101 7C FimcI PrapftttTK-y 

31 25 Jo. Warrant y 

62 5f ; okrnDltE _y 

11 f Do.Cv ZkP— y 
a 21! 146 >T Japan. y 


2Bx£ — asu27. 

34U. 

l*¥-6 0.7! 

i9i] — 15.: 


0.75 03 2220 14.4 fg\ 
15.7 <.£ 236.1 193 
48 3 A 187 J 168 
28 18 221-1 4.6 I?? 

286 24150.9125 




981 l.a 4331.01 


57k 50k Jo.ZeraPrf « 

60 40 irtwretaPKlflB-i 

33 20 Do. Wanana y 

1* 85 lartmeEBrapeaft.Y 

215 11( Da Warrant* ' 

47k 26b ManWhetoslOB-i 


._ 172 17 J - - MCE* 

._ - - 11 7 2L1 TOC 1 

-5 SL15 0 9 207.7 178 * 

.... F3.6 20J 248 1.0 ^ ^ 

T KO.l 03 472 6.7 &]h i 


£23 Caoemalne. lOp. 

193 Jandsrerln y 

lj XKJeGroca, i 

x dUBcMolime. 

37 a»to ewfl Trait 10p > 
0\ Dtj* Wdateurlfty 
!4k kLlBcCilKLft9«., 

198 UokBtos. y 

350 Date Securities.... 

26 iFT Group y 

172 ^ktaaBi Fd. Han-y 
£45 iM&Dtelwffia). 
314 Stota»ITC6*gK_ 


41 13 1.4 0.7 - 

LO 4J 3.1 88 
+k - 

«N4il - 8.1 - 

IX> 2.0 9.4 7.1 

17.5 28 1 20 

3.^ IB 10.1 6.9 

148 61 5.C 4.2 

7% - 10.6 

-28 08% 12.7 0.9 83 

-f «16c 33 6b 4.4 


41 013c A 0.9] - 

_... n ( 0 4] 2^8 - 

4.45 2lbsa 24 

...... 12 C 22(4.5 12.5 

123.0 26j LX 37.9 
45 17.0 l.a 43)15.8 

*5.(0 n 28 

431 " 

3.0 22I10XC5.1J 



73 -1 B25 1 

46 .... 03( 5 

57 -U 4 15 1 

46 *2 18 0 

219 -4 lll.fl 1 


28 3.7| 3 g 9.7 
Q17.( 4 2) 3.B 6 6 
04.9 dad - 
115 23t5.g 7 6 
825 1.5(15 11(55) 
Q3c 6U 3.5) 48 
415 lmoi) 6.7 
(OWc 4X4d 58 

18 0 U 29] - 

lll.fl 19 68 88 
1455 1.4| 9 319 31 
116% ri 0 ri • 

1 8.6 30 3 S 10.0 
186 3 3 3.9] 98 
1182 2«15« 25 
09% -1 6.2 - 

14 0 2.ri 2.6)235 
1113c LB3.4153 


1990 [ 

Hlftk Ln I 


PLANTATIONS 

Stack I Price M 


SOUTH AFRICANS 


7j| gO.75 3.1 

£16*4 *aT 055% i 
67a 5.9 li 


S 91881 
X 
tb. 

. 15 

• ^ 

li 

V 

011 % 

■27! 


53 9 

1L7 93 
31 98 
Hit 53 

£ 138 

4.1 7.7 
81 68 
62 10.0 

- 55 

3.6 88 

7.7 12-1 
5.C 103 
41 235 
9.6 L7 

7.1 48 
a.t 10.4 
9 i 7.4 
61 78 



102 *> 94k 
105 61 
4£ 18k 
283 176 


wteetaslto-r 26k« 

Zero Din PI... _y 58k 

LConsJ.TJnc_. y 107* 

Cap. y 91 -1 

Stepped Prf — y 181 — 

hmT™. Ta f 69-.... 

Wenante. 5 21 

nan Small. 5Qp_y 176 -2 

Warnas .-y 181 tl 


HhT S 

19B 42 [ 099*1 


201 4.lJ 123 
281 3.7| 98 
£3 3.71 10.9 


50 k 37 ^jGlABte Inc. Tst- fi MVai+k 

184 12Mjo»ta «ini£”2 SkT-l 

516 2&^Gemt Oriottal l*»_.j 29a -2 

277 16CKoretlStrtftcU)p < 16S -3 

192 IKK. Rlntaol I.T75*_y 1«..._ 

H5k i^o.SunedCroPri.y liff-... 


TEXTILES 





6.1 38 

414.1 27 

« 132 21 

9i 28 

52 25 

— 434 1.9 


“all? 1 

dhn 



8 - - - 595 

+5 133 5.0166 25 

-2 1115 25 5.C 103 

120 L41L1 62 

-.._ 4.71 13 10.* 9.9 

_... 8i 22 9.4 62 

W118 24 73 75 

38 45 4.C 6.4 

+4 98 1.6 8i 78 

41 235 LC 15.7 (63 

...... 4.9 L7UJ 68 

53 L4123 72 
-1 3.4 73 5.4 

_... 21 * 69 • 


241 -1 tlLZ LC 61 73 

It* — 183 25 73 7.4 

56 21 - 44 - 

22 *L! 32 :4 A 

39+1 3.7! 24 121 67 

» +1 *3.7 - ! 

SC S 67 3.C 112 32 

3*k 384 LI 115 63 

66 13.7! 23 78 7.4 

35 L6 - 61 - 

54 +2 535 13 143 83 

36k 2* L7 93 78 

IX 115 27 6.7 72 

71 ...... 4.95 13 9.6 0261 

231 +2 015% 43 12 20.1 

8! d4i 3.1 73 43 

7k 05 S 61 ♦ 

184 9.7 35 74 4.9 

32Ll_ A -4108 


B. Warranto ri 

Ttfam House ri 32 

eyfrtm lor. y| 

oub Dev. lOp ri 

ftdencnHtfted.ri K 

3. Warrants jd 

shttetacT4Up.n a 
L. Zero Dir PU0p.ri J 
itaendent iw._. 9 37* 

3. Warrants- 3 lj 

r.TsLGoeraey 10p_j 
resrors Capital. ..■ 17* 


L6 67 334.1 

U ijffi 

19.1 LL1 

4.C 21 307, ( 


39.9 60 

1593183 


2a2tfre Arrofti Chile Fd. J 

^tfeTwarreftte J 

sSTMeFoSuits? 

40 >0. Warrant* 

75 IT VtntMT kn 50p_y 

11 Do. Wirnte. y 

J1C BGeoOrienUJaUO- 
MS ienests Cklie Fd In. 
655 task E*9 Hits ta_. 
(39 tefclitataNnic 
8f iowa Am. Endear. -y 
9t insrenorDev Cap.y 
13 K«idetaftselp....v 


E2ia 010% - - - 

237 +2 8.C 2.4 4.6 120 

36! -8 028% 4 li « 

26 LC 29 53 68 

186 1115 15 6< 108 

£45 OK*?'- • 3i • 

314-3 - - - - 

66-1 - - - - 

282-37 - - - - 

33-7 ... - 

Ik - - - ♦ 

14C -3 LC 93 LC 153 

19 03213.1 L6 48 

354 +10 - - - - 

65 +25 ... - 

75 . .. 25 « 4.6 4 


Robbers, Palm Oil 
b3tAngto-£ast Plants ri 64j -2 2 

62 ierumlOo 64 2 

32 Cool Plants MS05.. 32 b ,.. .. 09.: 

27 Mdei Host Pits Wl — 31+2 tQ* 

43 Hffdands M50c.. .. ... 46 021 

57 (u*la Keppng HSL.. 61 -1 Q171 

30 Leodo HI Sts. 5o 31.... 0 


160) 12fliMoranlOp _..) lMj J L0| -| LO 

16501 l5oWIIQaraKw£l I 1200..—] a 338 2U 3.7 

MINES 


Ln I Stock 
jj(NttlSKM«s20p .V 
ZSMMwim Res lOp ..y 
lOkfc^KfctdBsSp -r 
OtlBarflicaamdgvlp , 

3UBtocmlp yt 

For Blackki 
7 Barmin Ezoloralkm y 

205 tofehnsuT. 

11 ^UmHIok lOp— V 
10k CauenOlllOp. . . y 

It Mile Gold y 

36 TrteaArUumSp.y 
6 DmtEatoll . .. .y 
195 Sntend Stoner Sen.. 

60 tamCmlaiiSp. .y 

11 3aia Enpl 

12 LdeacupLr<n>r5pe 
1! igUnBBEtpfc.fr 50 b V 

2 Do. Wrmu y 

5 Far East Rk 10p..y 
105 Fau Forward In*.. 

5 FrlirUn Mln.M)20. . 

26 ilmvCxpIn y 

65 Haemocelllp y 

23 fartiey Baird 5p .y 
65 HKlaieSp y 

30 mgrSUKNMgslOpy 

22 wralaWca y 

57 Kells MIk. b5pw...y 

6 Krmpfp.DSp y 

41 8W5p. . _ y 

6 Leadhg LtfeareSp a 

235 U.L UK lp y 

4 Haray Firth lp...^y 
25 tavaaResufttK y 

31 >wcaColdlR2p y 
22 irftadVIiologrlp. .y 

61 1 oddlrtgttn5p 


1*1 

f Dll see OILS 


blPoddlogtniiSp 

bS^ansneo'sIHarryl— t 

2 9ge«ainlnHt r5p— t 

lrefewlfS? 5p j 

, . For Swanjard S 

3k lk Mafon Conn«lk>«*t 

9fl ^omeminLtereZItai 

59 27njPLCroapl0p j 

.For Unit Grp see PAPE 
8ri 16M*o Magic Iris, lpi 
6kl 2kVblaEnte5p.- ...\ 
la aytzeaya HidgsSp.. t 
5kl aWlhon GitMp lp.. . r 


31 -1 

22 -1 

774 

8C -2 L4.S 
29 -2 sal 85 


17Blen»KWS5p... yf 171 1 H H -i - 

, . For Swanrard Studios see LEISURE , , 

ll ^ * 

59 27hlPLCroapl0p yi 2« I 1 4^ - 


:.PRrNTIIJG.AI 


Central Rand 

tan Deep U J 3671+11 

L Rand Pro. R1..J1 229| -2 

«tfe Eo. 20c.. 


Himer & Jack 2c_. 
VestRasdRl 


Eastern Rand 


3& h 9&: 


teselp....ri 13-2 (05 69 1 228 

Hldps E54k _.. 010% 16.0 1.6 3.9 

&T.20p...ri 2S0U ...... 165 • 8.E « 

Par SSI ,1 66 -3 dJ636c 15 2.1 98 

OMAdH yj 50C -3 375 L8 101 7.4 

toft to*, lc... I CSSk— — - - - 

ri 28. — 03 - 33 - 

COMIU to 69 ...... db.O 1.6 1L6 65 

EC* 95-2000. y| £74 09% -12 2 - 

and EL—. 218k 03,0 2E 1.4 - 

laEdrityFd.. 352 — . - - - - 

wants. 71 4-38 4 75 * 

TlLJsr.au 595 0158 0.1 21 - 

JmtiUal0p_ri 68 -2 01.75 25 31 115 

temCft -ri 241 -1 L15) 281 6.8 78 

t Goermey roe INVESTMENT TRUST5 . 
ameO.In._ri 7M-2 5.75 # 98^ • 


21 — 08 L3 

la M5.25 E8 

15 - - 

la -1 1658 105 

07 +k - - 

eft 085 0.9 


72 teS?taSlrTsL_, 

13 Do. Warrants. y 

121 tas Holdings. f 

68 Jorotor. Inc. lOjt.y 
25 Do. Cap. 2p. __. y 
352 Kerstooe In. 50p y 
125 IGrinroxtOOrtfr. — f 
305 Kiel mnn Dee Fnd.. 
125k OdBuort.O'seasiar 
97 Orianrt5ralta(ta.| 
308 CraLantataFdk. 

157 Do Warraats 

B3 Jnc* & loads* tor. r 






EaHOaogaHl 

Extern Tra* 0>. 50c... 

ERGOSOc. 

Srootortei 25c. — 

SStzr- 

ltoBdex2Sc. — - 

L African Ld. 35c... 

flakfonteln 20c. 

WtotaHaakW 


20! +12 QU 

614*. ...... Q40 

143 Q10 

73 +2 t03 

851 -6 1030 
7C tQ5 


i. Warrants. 

.uw.TtLjir.a_ 

mmJKtlUalOp-y 

■estmentCo .y 

. Tst Gocmsmr ft 


Far West Rand 


Do. Prtf y 

JFPM1lpptaFdSl_ 

Do. Warranto. 

Jakarta Fandlc...- 

Xorea Europe FonftlL 
L.I.T. Hldg* 8 


225 -2 - - - - 

4 ...... *3.7! - - 0O.6J 

II +1 0.46 2.9 3.4 13.4 

15ft 78! - 12.1 - 

74 +1 3.4 L9 6J 11J 

34+1 - - - - 



304 -2 01 
513 +22 01 
47-1 Q 
£14 V +4. »5 
20 +12 *03 
£3B»j +1 tflll 


355lid.&G. Cronn.._. 9 3691 -2 I §165 


l|“ 1585 2.H 


1718 3-1 

7M L7 

+3 WJM3.2 


TOBACCOS 


iTtods. c 51 

HkK.U.’flafl&y £94 

tomans 12 kP-ri 61 


-5 130.1 

41261 

+2 15. 


PROPERTY 


EM 



TRANSPORT 


1M+30 6.1 


105 46 enraged OppTsL_y 
lffi 57 aflANroYrtCrnLi 
4? 37 jnfcn After. VtaLy 

27 16 Do Warraats. y 

7! 56 MO- Atlantic 8 

251 20C Loo. &Sii2ttcJ>de._v 

201 15b Lcwtond to*. 8 

463 371 U & G Dual Uc. lOp V 

159C 133C Da.Cap.10p y 

20C 15711 A E tad Dual iac.y 
395 26! Dp.2ndCap.4p_V 
285 239 HaM*hns.l0ft-_8 
IOC 87 Bafe*DXIcdnTa_S 
11! 7C tatoCteteSAL-fl 
46 24 Da. Warrants ,_...y 
298 181 tat. Curie Pc. 5Op0 
197 121 Do. Warrants — y 
101 91 II ririOf Street k>«*.y 

a 13 Do. Warrants. yi 

2(0 15! HesckantsTsL — « 
96 62 UerUalotJGfMft-y 

35 11 Do Warrants. y 

145 125 demote C&ITtLy 

81 66 Do. Cap50p y 

Zn 221 MftWjudte.Tfl-y 

36C 27Sdonksto*esL p 

118 TOWsoreate fnr. Tst y 

35k a)k6). Wwraftti V 


m ^ 


1+1 1 17J1 4 


0 66 716.8 “f “ 

2 236.4 15.4 ^OC « 

■i *“ « SJ =! 

j M :»! s 

- 393 J 301 252 !7 


alacta Fd Ptg ic_ 6S 

darstaSetetWlc- « 

tasto>Eugto»FI_ 391 

iWVnms IOi 

edltenanean Fd... £32*, 

cra*rAstMgt5p.v 4X 

blIcb Fund....?.. 68* 

1 Horn Loans 15py 9i 

i.7kpcCn»Prel_.y bi 

11(1111 l0p»-1 31 

ntoMftUi 17! 

eona Con* y V 

nofaelOp- y 31 


jaui 


F5. Corn. Gold 50c._ 
Free State 0e». 10c- 

HartooftySOc 

MOIJJColdlL-. 

Lantoem 

5L Helena RI 


13* +7 
301 -10 t03C 
30U+11 1Q10 


hri 


2.8252.9 9.7 
2.333011156 
72f 94-7 TO J 


_ £35k 
2B.9 352 

9.7 nth 


BIK 

Do. Warraftt*. — y 
ktobecD (Br.) FUO- . 
) Do.Sob Str'iFlL.. 
kwincolivmo-. 

[ Do.Sftb.9fc.FLl_. 


143 — 16. 

771-. _[ 13.6 



Platinum 
mkl. — | 0377c] 1.C 
47kL — J -J - 
948|+2a I Q280q 3.S 


Stock Exchange dealing classification ary Indicated to tire right 
of security names: a Alpha. 8 Beta, y Gamma. 

- Unless otherwise Indicated, pitas and net dtoWends are In pence 

- - and denominations are 23p. Estimated price/ earnings ratios and 

2.6 75 covers are based on latest amtal reports and accounts and, where 

- possible, are updated on half-yearty figures. P/Es are calculated 

0. 7.68 on “net" distribution basis, earnings per diare being computed oa 

profit after taxation and unrelieved ACT where applicable; 
bracketed figures Indicate 10 per cent or more di ff eren ce If 
calculated on ''nil" distribution. Coven are based on 
“maximum" distribution; this compares grass dividend costs to 

- 15 profit after taxation, eacfcdtag exceptional proflts/Tosses nut 
11 24.2 including estimated extent of offsetiabw ACT. Yletdsare based an 
LC 13J middle prices, are grass, adjusted to ACT of 25 per cm and allow 
2J 68 for value of declared dtsUlbutl on and rights. 

1.7 17.1 Estimated Net Asset Values INAVsJ are shown for Imestment 
L4 IL2 Trusts, In pence per share, along vritb the percentage discounts 
li 78 (Db) or premiums (Pm -) la the current pre-dosing share price- 

11 20.0 The NAV basis assumes prior charge at par value, convertibles 

- - converted and warrants exercised ft dMflUoo occurs. 

1. C ( • ’"Top Slock" 

■ 7 ■ Highs and lows marked thus have been adjusted to allow for 

2-71 68 rlriws issues for cadi 

t Interim since Increased or resumed 
* Interim since reduced, paste or deferral 
** Tax-free to non-residents on application 
Figures or report awaited 

M ,2-Z 9 Not officially UK listed; dealings permitted under rale 
13 17.0 535(4Ka) 

2. C 7.9 + USM; not listed on Stock Exchange and company not 

, : subjected to same degree of regulation as listed securities. 

1- 7 48 jj Not officially listed. 

2- 1 t $ Price at time of suspension 

” _ ~ 9 indicated dividend after pending scrip and/or rights Issue; 

12 jo cover relates to previous iflvldend or forecasL 

?•! ♦ Merger bid or rewgatasatlnn In progress 

1.7 4.5 f ^ comparable 

* ♦ Saroe Interim; reduced final and/or reduced earn logs 
0-4 * indicated 

2- 0 * I Fuecast di vidend ; ctwer on earning updated by latest 

Interim statement. 

, I ~ X Cover allows for coovcrslon of shares not now ranking for 

3- 2 * dividends or ranking only for restricted dividend. 

LOI 88 g Cover does not allow for shares which may also rank for 

dividend at a future date. No P/E Dually provided. 

I No par value 

LFr. Belgian Francs. Fr. French Francs ff Yield bate on 
- a,,, assumption Treasury Bill Rate Stan unchanged until maturity of 
Z.U IL-. stock, a Annualised dividend, b Figures bate on prospectus nr 
, 7 , , other offer estimate, c Cents, d Dividend rate paM or payable on 
3 6 “ part of capital, cover bate on dividend oa full capital, ■ 
7 Redemption yield, f Flat yield, g Assumed dividend and yield, h 
Assumed dividend and yield after scrip [sue. J Payment from 
,, capital sources, k Kenya, m Interim higher titan previous total, a 
*•' Rights taue pending g EanUngs based on prelbolnanr figures, s 
Dividend and yield exclude a special payment, t Indicated 
dividend: cow relates to prevlo® dlvklaxL P/E ratio bate on 
lalot annual earnings, n ForecasL or estimated anooalkte 


8751..^..] Q310 


Ld 2d ^ 85 

sM2«4.3 70 

OW 4.i33 5-9 
43 0^10.4)20.8 
16.C 235.9)105 
LO 64j LSlO-O 

- "I 

is JiLi 

b58 23bJ 7.9 

- H d m 

U% 2819.4 6.6 
3.4: L35.dlL6 
27! 53 891 22 
29J LSlBjl 88 




Uwnj Enurertro—y 
)o. Eta Zero Ij94_.v 
IL rr^ bvmneTd._i 

tangrtaulZLTR 

DO. B ,__y 

Hwn|teUrtattfc.v 

Do. B. y 

Morrsy VentweS-. y 
terHro9.taQ983ly 

Do. Cap. _.-y 

Do. KewWrrto — y 
Ire FreaUos Dev 18ft* 
fc.6*iKbBilt20U-y 
taw Zealand te.„ y 
ttoAmwtmnGm_ y 

3a. W sraats .y 

fch. Brit Casaffm. p 
)llm Coav.TsL — .yj 
3n Zero Cpn Prf. ..yj 

)i u s eas iiw Tst B 

3a. warrots -,.w 

PacfflcAaeti 50p— g 
Da. Wvndi.. 3 
teftPtataiTallfc_J 

)o. Wwrant* ri 

’adfle Property l(fc.Y 
Jo.Vtanwrtslfti._i 
totes Fite hvT5_d 


H\ ^ 


™. a i 

5:8 ffi & 


BrentoNVFUO... £13 ....... 

inland Tnotlp...| 15 

.Janes’ Place CapL. £ 64 +1 

hnteJaaitaraFL. 216 +10 

ft Warraats. 52 — : 

nttJ4ftstoPty.lt— 369 

lam Fd. Red. Prf._ 893-46 
tewe5E5tURle_ 3*9..— 
nger&Fiiedtederl 48ft..... 
nrth New Court., y 95 -1 

B. CnvPr150p — y 65 -1 


-1 0312% - 4J 

Q18% - Z 4 - 

-2 33% - 2J - 

!L". oi 4.7 72 3.9 


ti\ 


a4 a. 

a bi%\ 


108I5J323J 
N73tl8.« 48.1 


S|*eSo Fd. Pt(L.. 

BjtarvrtDiaOO- 
TnnwoodSp — 1 

Tmwnoi maEKrieSf- 

Votooal tor. .1 

VeteiaelH.Sp— y 
’art Trust lOp..... 


35 62 27 6.9 

_.... K52 L3 6J 17 2 

-3 IQ 13c 27 4.0 8.4 

+6H Q10% 163 D.7 74.4 
-J& 22! 20 - LI 

(53 0.7 * (923 


Ld 29)28.7 

li 


Central African 

Falcon Z50c la). 

WiDkle.C 0 J. 8 XL 151 

WinMtata , sCbe.50p_ 100f. 

Ofl.WdTlp 4B. 

Zara.Cpr5BDd24.._ IS. 


Finance 

9. Am. Coal 50c.... I nikl— 

UeAmer. 10 c. EUil+k 

B. Am. Gold RI — J £48. 

wloPadflcRts — B 17L 


“ on prospectus or other of riclal esUmats for 1990-9L G Assumed 
7 c dividend and yield after pending scrip and/or rights issue. H 
DtoWwvd and yield bate on prospectus or other official estimates 
for 1989. K Dividend and yield based on prospaaiJE or other 
official estimate for 1990. L Estimated an«JTte dividend, 
cover and P/E bate on latest amual earning* M Dividend and 
- yield based oa prospectus or Other official estimates for 1988. N 


- yield bate on prospectus or other omclal estimates for 1988. R 
_ Olvfdgvj [and yfeltl bate on pratpectig or othw official estimates 

r 2 ,or 1989-90. P Fteres bate on prospectus or other official 
ij estimates for 1987. 8 Bros* R Forecast anwaJIte dividend. 

- cover and p/e bate on pi os pe ct us or other official estimates. T 


duff Res p 

Oo. Warrants. — y 

ientrilOc...- 

lenardc. 

«ld&8aul2kp.v 
MdFWtoSJLSc.-. 
o'burg Com. 10c.-.. 
lUdieWHic. 


cower and p/e bate on pi os pe ct us or other official estimates. T 
Figures assumed. W Pro forma figures. Z Dividend toUJ to date. 
Abbreviations: ta ex dividend; a ex scrip Issue; w ex rights; a ex 
all; j lex capital distribution. 


5 1 REGIONAL & IRISH STOCKS 

- The following Is a selection of Regional and Irish slocks, the 
3.2 latter being Quoted In Irish carrency. 
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FT MANAGED FUNDS SERVICE 


FINANCIAL TIMES FRIPAYOCTOBER5Jg^ 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 


Dollar at record D-Mark low 


SPECULATION about lower 
US interest rates bit the dollar 
bard yesterday. Wednesday's 
endorsement of the US Budget 
reduction package by Ur Alan 
Greenspan, Federal Reserve 
Board chai rman, led to telling 
of the US currency, pushing it 
to a record low against the 
D-Mark and to its lowest 
against the Japanese yen for 
over 17 months. 

Speculation about an paging 
of the Fed’s monetary stance 
increased with Mr Greenspan's 
comments and the market now 
awaits today's US employment 
data for September for further 
guidance on the state of the 
the economy. 

Analysts are looking for lit- 
tle change in the level of non- 
farm employment, but if the 
figure shows a significant fall, 
after the August drop of 75,000, 
this could give further encour- 
agement to lower interest 
rates. 

Action by the Fed yesterday 
in adding funds to the New 
York banking system, via over- 
night system repurchase agree- 
ments, was regarded as part of 
normal market management. 
Fed funds were trading at 8!4 
per cent at the time, a gains t an 
assumed target of S per cent 

The dollar touched an 
all-time trading low of 
DM1.5300, before finishing In 
London at a record closing low 


of DM1.53S5 compared with 


impa] 

DMl.5440 on Wednesday. It 


also touched Y133^0, the low- 
est trading level against the 
yen since April 1988, closing In 
London at Y 133 .85 against 
Y 136.10 previously. Against 
other major currencies the dol- 
lar fell to SFrl.2765 from 
SFrl.2855 and to FFr5.1400 
from FFr5.1725. Its index 
declined to 6L7 from a?..?.. 

Sterling was on the sidelines, 
gaining ground against the dol- 
lar but weakening against the 
yen and easing slightly in 
terms of European currencies. 
The pound rose 1.15 cents to 
$1-9115, while falling to Y255.75 
from Y25&5G; to DM23300 from 
DM23325; to SFr2.4400 from 
SFr2.4425; and to FFr9.8250 
from FFr9.8275. Sterling's 
Index dosed unchanged at 93.7, 
while in New York the cur- 
rency ended at $13140/50. 

Trading - among members of 
the European Monetary Sys- 
tem was quiet, as attention 


focused on the dollar. The 
Bank of Italy supported the 
lira by selling dollars, D-Marks 
pnH Ecus at the Milan filing as 
the lira fell to the bottom of 
the system. 

The Australian dollar eased 
slightly after Mr Paul Keating, 
the Australian Treasurer, said 
interest rates would be cut if 
necessary to prevent falls in 
outpnt and employment. In 
Sydney the local currency 
closed at 83.05 US cents com- 
pared with 83.10 cents on 
Wednesday and 8537 emits at 
yesterday's opening. In London 
it rallied to 8330 cents against 
a weakening US dollar. 

The New Zealand dollar was 
also weak, falling to 0L55 US 
cents In Wellington from 6130 
cents overnight. A large selling 
order hit the currency In late 
trading when it was already 
following the Australian dollar 
down. In London the New Zea- 
land currency remained at 
6135 cents. 
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Estimated rohra 50667 Total Ope* Interest 66612 
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Estimated whine 38,415 Total Open Interest 337.133 

2850 

3.45 

139390 

41435 
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15 

Wi 
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. 15 
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Ctee HMt Lear Pm. 
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United Hisati Baifc 15 

IWtyTrai Barit Ple__ 15 
WestacTmt 15 


WstpacBaikCbrpL 15 
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Yeftslrire Bank — 15 


Megbrai 8»k Ltd 

McOHHeUDogplasBidc. 
Ifidtasl Bask . 


Must Bating 

Nat ft. #f Kuwait 


• IfaolK of BrttWi Utrckm 
15 BwkJng & Seoritles Houses 
15 fcsodaltak . 3 Deposk nov 5.9% 
15 SBarise85%.TapTR5vQ0,0D0F 
15 tetaat access 13.7% A Korhage 
15 bse rate. { Denad depirit 9%. 
15 Mortgage 15£% - 15.95% 


MONEY MARKETS 


FT LONDON INTERBANK FIXING 


Rates slightly easier 


moo in oox) 

3 montta USdoftes 

briddtlB © DoBant 

bid 8 

| rifer 8t| 

bid 8 | oHer B 5 * 


INTEREST RATES had a 
slightly softer tone in London 
yesterday amid guarded opti- 
mism about a cut in US rates. 
Bank base rates In the UK 
have now been at 15 per cent 
for a year. 

Three-mouth interbank was 
quoted at 143-14% per cent 
against 14{|-14% while 12- 
month money was 14&-14'4 
compared with U%-14V«. 

Short sterling futures were 
steady within a narrow trading 
range on Liffe. Volume was rel- 
atively low. The December con- 
tract opened slightly higher at 
85.73 and moved between 85.69 
and 85.74 before (dosing at 85.72 
compared with 85.70 previ- 
ously. 


me ctoHfRB tank tan lending rata 

15 per cart 
from October 5, 1888 


Day-to-day credit was in short 
supply on the London money 
market, and the Bank of 
England did not appear to take 
out the full underlying 


shortage This kept overnight 
>st of the 


money firm for most 
day. A shortage of £1 ,050m was 
initially forecast, bat this was 
revised to £l,000m in the 
afternoon. 

Total assistance of £804m 
was provided. An early round 
of help was offered and at that 
time the authorities bought 
£U2m bills outright, by way of 


£64m Treasury bills in band 2 
at 14% per cent and £48m bank 
bills in band 2 at 14% per cent 
In further operations before 
lunch £6m bills were 
purchased, via £lm Treasury 
bills in band 2 at 14% per cent 
and £5m bank bills in band 2 at 
14% per cent 

In the afternoon the Bank of 
England bought another £521m 
bills, through £386m Treasury 
bills in band l at 24% per cent 
£29m bank bills in band 1 at 
14Yi per cent; £4im Treasury 
bills in band 2 at 14% per cent 
and £65m bank bills in band 2 
at 14% per cent. Late 
assistance of around £165m 
was also provided. 

Bills maturing in official 
hands, repayment of late 
assistance and a take-up of 
Treasury bills drained £825m. 
with Exchequer transactions 
absorbing £50m, a rise in the 
note circulation £95m and bank 
balances below target £90m. 

In Frankfurt call money 
eased slightly to 8025 from 8X6 
per cent, but remained above 
the 8 per cent Lombard 
emergency financing rate. The 
injection of a net DICLSbn by 
the Bundesbank at this week’s 
securities repurchase 
agreement tender had little 
impact, with credit conditions 
staying generally tight after 
Wednesday’s German 
unification holiday. As 
expected, the Bundesbank Left 
credit policies unchanged at 
yesterday’s council meeting. 


RStMM 


Tte tab* rate at tfec aiUnttle man mM in tte 
JttttenamtoOK'tteiflalariBraU.OOa. — 

, Bank at Trig* Dusdc Baft. Bawe NattcM * Farts ant 


of Q» bid ate attend rate hr UOm 
TV taoteara Hatton) Htetratetor 
GmaatjTnm. 


MONEY RATES 
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Treasury Bills and Bonds 
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LONDON MONEY RATES 
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iMcrttek Offer ...... 

UKfrtankBld 

Sterling CDs 

Local Authority Daps. .J 
Local Authority Bonds . . 

DtoeauiUktOenL | 

ConqsBV Deposits 

Finance Hunse Detxuta 
Treasury Bllh (Bar) 

Bask Bills CBuy) 

Floe Trade Bills (Bav).. 

DolIvCDs. 

SDR Uuhcd Dap. Offer. 
SDR Linked Dep. BM ... 
ECU Linked Hep. Offer . 
ECU Linked Dtp. Bid... 
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1 pte cm V Dm mortis 14A nr cent; T msmt Bills: 

lpx.ECGDFb(ed RateStettm EjqxxtFtaacce. Makeup 

day Sranamber 28, 1990. Ameed rates for period Oa 24 JL990 to NnS7»90, Scheme I: l&re 
B.G.. Sctanei II i ID: Uk p.c. Itotoence rate for period Sept LtffeO ut SqA 28 . 1990, 
Scheme IV&V: 14.<KB p,t. Local Authority cod Finance Mottos seen daw" 


Scheme IV&V: 14.%S p,c, L«j) Authority aod Finance Mouses saeen days' notice, othe 
days’ fixed. Flnanoe Houses Base Rate 15 from Ocuderl, 1990: Bate Deposit Rates for 


others 

SMBS at 


serai days notice 4 per cent. Certificates of ^Tax Deposit (Series fi); Deposit £100,000 and ora 
held under om month 11 V ocrcradroM-ttowmoote 13 


j per crad: 0M-teet monte 13 per ate: tee«l* monte ISpercert; 

rix-nloe months 13 per cent: nine-twelve months 13 per eras; Under £100,000 11 >a per cent from 
Oct 9.1969 . Deposits wtthdrmn for cash 5 per cent. 


IS YOUR INVESTMENT PORTFOLIO 
FALLING? 

Declining Stockmarket 
Stagnant Property Market 
Rising Inflation 


n;i i <.i ri>i in 
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jFutares and options prices can flmtnate wBdlj and tills cun lead to losses in 

I excess of monies deposited. 


I First Futures 
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TELEPHONE: 071-828 7233 
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WALL STREET - 
Oct. 2488/2500 +7 
Dec. 2499/2511 +11 


OcL 2094/2104+1 
Dec. 2124/2134 +1 

5pm Prices. Change from previous 9pm dose 
HOV WEIL IMP YOU WJDGfi THE MABKRT? 



MEMBER APBD 


FT-SE 100 
Where next? 

Call forourciizTCDi riesra 


CALFnmresLld 
Windsor Heuac 
50 Victoria Saw t 
hondofl 
SWiHONW 
TeL- 071-799 2233 
Rra: 071-799 1321 
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Barclays Capital Advantage Reared 
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CROSSWORD 


No.7,359 Set by GRIFFIN 



ACROSS 

1 Finds fault with bungled 
pub att&Cks (8) 

5 Disturb two fallows back- 

stage during performance 

( 6 ) 

10 Tea at home in Ware (5) 

11 Canned beer Tina and I 
brewed 0) 

12 Article by Bill on blue- 
backed Stelraa (9) 

12 Before a missing cat is 
found (5) 

14 Suet pudding is wrapped in 
paper hanky (6) 

15 Phil bumped into a fallow 
swimmer (7) 

18 Left behind, look [or aero- 
drome {7) 

20 Gentiles weaken, taking 
horse back (6) 

22 Cheat, putting hands behind 
pole (5) 

24 Trustworthy sHlasnjqn you 
heard taking food (9) 

25 Cat’s cry, possibly at a cup 

low O) 

28 Without Grandmother? That 
is senseless! (5) 

27 Quietly entering, drench 

partner/® 

28 Far-flung FBI agents’ first 
tenihte scrap (8) 

DOWN 

1 Naked pawnbroker's point- 
less commercial (6) 

2 Officer on vessel I read 
about (9) 


3 Lexicographers are never 
this dumbstruck! &1A3£) 

4 Sweetheart leaves Edwin, 
led astray by shrink! -(7) 

o Down-to-earth striker? 

7 Avoid putting H w Mf in 
night before^) 

8 Entertaining' singer one- 
turned out, scoffing 0) 

9 Understood nurse used to be : 

topless (6) ... 

18 Stopper (m a Jam-Jar? (9) - 

17 Owns belts apd sosnethbig' 
to kneel on (8) 

19 Sailor on brown vessel ($1. 

20 Liked to be directly oppo- 
stte, standing up InridMD . 

22 Best man accented charge' 

<0 •• 

23 Relationship of artist to first 

P«sonin{S) - ' 
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Solution to PnzrieTUo.7^58 


□BQDaQ 0HQDDL3DU 
mom t] 0 D E 
□□□Qao BwacauHa 
□ □ n 0 d a b fl 
HancioonQ aaocEy 

U Q O 13 c 
aaoQ □acinnEciuuu; 

n d u o u 
□aQanDiiJHuB nuuQ 
n □ a u d lj n 

QHHniHn OQCDQOBLa 
ci a d ci o c 
□OHQQDQQ 0HDBQU 

an do bob 
B aaaannn tnoaaQO 
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CANADA 
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Closing prices October 4 
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1 «M TCCBn 810% 10% W%- % 

IVWOemhKM 122% 22% 22% 
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HMD Cam an 320% 20% 20%+ % 

19B00 Cnaum Ptq] 10% B 8% r % 
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500 Corby A S» 20% 20% - % 

318*0 Careen At SO >4 0 0 -4, 
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OSDS Dorian MV 8% 5%- % 

SOD Dfckraa A I 485 465 465+ S 

113460 DataCO 110 17% 18 + % 

snoTonoo 39 6% s%- % 

SOODomtar 30% 0% 0% ♦ % 

1000 Du Port A 325 2E 25 - % 

10500 Eetw Bay 3ifi w% u%- % 
3100 EmpfceA I 30% 0 • - % 

6800 EqoOySv A 100 07 08+1 

20FMLM 405 408 409 

3000 Fla Tm 0 7 0+1 

anno Fed lad a so b% o% - % 

780 Forts 110% 19% 19%-% 

8560 FowSmch I 315% 15% 15% 

2900 Fiasco 0 315% U% 15% + % 

290 CM US *32% 32% 32% + % 

10000 aauafc 223 210 223+ 10 

4200 Qwula> 220 210 213+ S 

23000 Qiemie 202 27B 278- 2 

4300 GoMCOfp I 450 4*5 «S0 

aooo QU KlWSin S12% 12% 12% - % 

3639 Granges 128 125 125- 3 
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33101 Qua Ree *10 »i 15% 
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4S60 KeMM *15% 13% 13% - % 
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630 Horanam f 38% 8% B%+ % 

1400 H BeyMe t SS% S% 3% ♦ % 
678 H Bey Co 318% 16% 13% - % 
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63770 Inca *31% 31% 31% 
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2000 row Grp 322% 22% 22%+ % 
8204 heco At *8% «% 8% ♦ % 

14222 Laban Si9% 18% i*% ♦ % 
M2BS2 Lee unria *11% 11 11 - % 

no Lafarge p *13% 13% 13% - % 

34830 Latdtae A 121% 21% 21%~ % 
100300 Laldlw B I *91% 21% 21% 
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4pm prices October 4 
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ft 3 Zemex 
17% 5 ZanUC 
»% 13*ZaaNB A 
8* 4* Zsnh JO 

17* 9% Zero .40 

SI* X%Zun*i 28 
12* 10* Zara lg 1.19a 
M 8* ZwatgTI 54 
Copyright by The Aasoctek 
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8 » 10* 9% TO - % 
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5 X 11* 10* ID*- * 

6 395 12* dll* 11*- * 

9 183 19* 17* 1B*+ * 

9 ix B% a* a- a 4+ * 

778 X 7* 7* 7* 

4 X IS 14* 14* 

8 141 X* 72 22 - * 

7 114 19* TO* 18%+ * 

M 76 6* ft 6% - * 

425 228 5 4* 4* - * 

8 40 32*d32 32* -1* 

14 10 21* 21 21 - * 

6 10 8% 8% B% 

14 GB 26 * 25* 26* * * 

M 8013 MB 2% 2% - * 

12 67 8% 6% 6*- * 

24 567 12% 12* 12% 

24 1088 13 12* 12* 

Bi 9* 8* 9*- * 

7 956 ft 5* 5*- * 
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21 274 3* 3* 3* + % 

12 2M IT* 17* 17* 

3 357 11 10* 10*- * 

B 10 TO* 18* 18*- * 

12 257 X* 24* 21*- * 
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13 08 10* HI* 10*- % 

3 12 5* 5* ft 

n n 4* 4* «*♦ % 

10 7* 7* 7* 
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92 ST* SI 51 
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147 5 4% 5 
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AMERICA 


Street tracks progress of 
crude oil and budget pact 


Austria falls from dizzy heights of March 

The Vienna bourse’s all-time highs may be part of history, writes Judy Dempsey 


Wan Street 


EQUITIES eventually moved 
higher yesterday, as traders 
continued to follow the prog- 
ress of the budget accord and 
crude oil prices, unites Karen 
Zagor in New York. 

The Dow Jones Industrial 
Average was up 27.47 at 
2^16-83 on moderate volume of 
245.4m shares, after dropping 
mote than 19 in the morning. 
On Thursday the Dow closed 
down 15.84 at 2,489.36. 

On the big board, declining 
issues led advancing by 775 to 
73L The mixed tone of the mar- 
ket was reflected in other stock 
market indices. The Standard 
& Poor’s 500 was up 1.28 at 
312.69 while the American 
Exchange Composite was off 
LU at 308.14 and the NASDAQ 
Composite was 1.56 lower at 
349.89. 

Oil prices turned lower at 
mid-session, and November 
crude ended the day down 39 
cants at $36*33 a barrel 

Among featured issues, 
Navistar led the New York 
Stock Exchange's most active 
Hat, sliding 9% to $2'A after 13 
per cent of its outstanding 
shares were traded In a single 
block. 

Tenneco plummeted $4% to 
$45% after analysts at se v eral 
US firms lowered their earn- 
ings estimates for this year 

ASIA PACIFIC 


and 1991. Tenneco said on 
Wednesday that the company’s 
farm and construction business 
would be hurt by recession and 
higher oil prices. 

UAL dropped $6 to $105% 
amid rumours that the three 
unions which are hoping to 
acquire the company might 
offer less than the expected 
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$3.6bn. Earlier In the day, UAL 
had gained more than $1 on 
reports that a Dutch bank had 
agreed to contribute $350m In 
financing for the union-led 
effort 

Unisys, which plunged $i% 
on Tuesday, slipped another 
$% yesterday in active trading 


perfor- 
j 11-Rand 


mance grew. Ingersol 
plunged $5% to $33% after it 


said that its third quarter 
results woald be lower than 
expected. 

The secondary market con- 
tinued to deteriorate amid con- 
cerns about the US economy 
and the prospect of poor third 
quarter results. 

Reuters Holdings’ US deposi- 
tory receipts plummeted $4% 
to $39% in heavy trading after 
an analyst at Goldman Sachs 
downgraded his short-term rat- 
ing on the stock and cut his 
1990 and 1991 earnings esti- 
mates. 

Canada 

TORONTO share prices drifted 
during the session to close flat 
in moderate trading. 

The composite index lost 055 
to 3J.75.95 with declines out- 
numbering advances by 317 to 
209. 

Volume of 2655m shares was 
boosted by more than 5.8m 
shares of Telus receipts, 1.4m 
Telus shares and 15m Encor 
shares. Telus, established as 
part of the privatisation of 
Alberta Government Tele- 
phones, began trading yester- 
day. Trading value climbed to 
C$230 .5m from C$178 5m. 

Among gold producers, 
Placer Dome lost C$% to 
C$19%, American Barrick fell 
C$% to C$24 %, Teck B was off 
C$% to C$23 % and Echo Bay 
Mines dropped C$% to C$14 %. 


VIENNA'S stock exchange, 
which last year was one of the 
best-perforzmsg markets in the 
world, has become one of the 
latest casualties of the Gulf cri- 
sis. Yesterday, the official 
bourse index closed at 49052, 
34 per cent down from the 
all-time high of 739.12 it 
reached on March 19. 

The first quarter will pro bar 
bly be viewed as the halcyon 
days of the exchange. By the 
end of March, the bourse Index 
was registering a 1990 gain of 
40 per cent and, in the FT-Ac- 
tuaries World Index series, 
Austria was showing a rise of 
125 per cent over 12 months. 
The exchange was spumed on 
by what Viennese traders 
called the “Eastern Europe 
Fantasy" - the wishful think- 
ing that there would be sub- 
stantial investment opportuni- 
ties as political and economic 
barriers came down between 
east and west 

There was also an influx of 
foreign investors and invest- 
ment funds. In the first quarter 
of the year, they bought 
domestic shares valued at 
ScbSbn ($825m) compared with 
Sch2.5bn for the whale of 1989. 

EUROPE 


But by mid-year there were 
signs of a slowdown. Morgan 
Stanley started recommending 
its clients to sell its Austrian 
paper because it was too highly 
valued. By the end of June, the 
price gain had slipped to 28 per 
cent on the first six months of 
1990. 

The downtrend had acceler- 
ated when the Gulf crisis broke 
early in August Then, the 
bourse index had fallen by 34 
per cent from its 1990 peak; it 
bottomed at 46458 on Septem- 
ber 25, down 37 per cent from 
its top. 

However, traders believe 
that the Gulf crisis is only one 
factor in the sharp decline. 
“The index was too high to 
begin with," says Mr Christian 
Gutlederer. an official at the 
Vienna Exchange. 

This is a view shared by 
Austrian brokers. Depressed 
about the extent of their losses, 
yet confident that the index 
will level out at around its 
present level, they also feel 
that Vienna's all-time highs 
may be part of history. 

Is this pessimism or realism? 
Probably the latter, particu- 
larly in the light of: 


• Company results estimates 
for 1990. 

• The price of oDL 

• Revisions in economic fore- 
casts. 
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Credit Akfian Index 
750=. 


700 

650 

600 

550 

500 

450 


400 



1990 

SMwnMraan 


• German unification. 

• The future role of foreign 
investors. 

Insurance companies' pro fi t s 
are expected to fall by 21 per 
cent owing to foe storms dur- 
ing the summer. 

Profits for the paper industry 
are likely to be smaller, proba- 


bZy by around 15 per cent One 
reason is the tougher competi- 
tion from abroad; another rea- 
son is that this industry has 
Invested heavily In anti-pd&u- 
tinn measures. 

There is also the cost of capi- 
tal investments. Mr Erhard 
Fufst, head of the economics 
department at Creditanstalt 
Bank, reckons that capital 
inv e stm ents have risen by 10 
per cent for the economy as a 
whole, and 95 per cent in the 
machinery and construction 
sectors. 

The price of oil, not surpris- 
ingly, has affected Austrian 
Airlines - which has fallen 
from 8cb4500 to Sch2JS0 over 
the past few weds - OMV, 
the oil and chemical industry, 
and' construction companies. 

Inevitably, because of the 
higher price of ofl and the Gulf 
crisis, economists have revised, 
the GDP growth rate for 1991, 
previously expected to reach 
45 percent Earlier this week, 
Mr Warns Haumer, chairman of 
Ghrozentrale, said he expected 
a decrease Of one percentage - 
point Unemployment is expec- 
ted to rise slightly by 0 J. of a 
percentage point to 5 per cent. 


and inflation could rise by 05 
to 4 per emit. Despite these 
adjustments - and if the price 
of ofl settles at $30 a barrel - 
Austria will continue to be one 
of the most buoyant economies 
In the OECD. 

German unification is a dou- 
ble-edged sword for Austria. 
On the one hand, exporters 
will find new markets. But 
ntnre the Schilling is tied to 
the D-Mark, any serious fluctu- 
ations In interest rates or tax 
increases by the Bonn govern- 
ment could adversely affect the 
Vienna exchange through 
lower earnings by the banks. 

Finally, there is the ftzture 
rote of foreign investors. *1 am 
to pjng my clients not to buy 
and not to selL Simply wait ," 
says one trader from a private 
bank. 

How long foreign investors 
will wait is anyone’s guess. It 
is iflfp- thinking about whether 
or not there will be a war In 
the Gulf. The next few weeks 
will give us some indication if 
the present level of share 
prices is realistic or not,** says 
Mr Gutlederer. But one thing is 
sure: Vienna's yuppies are no 
longer wagging thitir tails. 


Frankfurt returns in atmosphere of decline 


Profit-taking overwhelms 
selective bargain-hunting 


Tokyo 


STOCKMARKET fears resur- 
faced yesterday, and profit-tak- 
ing overwhelmed selective bar- 
gain-hunting to take share 
prices lower, writes Michiyo 
Nakamato in Tokyo. 

Turnover shrank to a paltry 
320m shares from Wednesday's 
550m amid fears of higher 
interest rates as oil prices 
edged up and bonds came 
under pressure again. Equities 
were undermined by small-lot 
selling in issues which had 
been winners in the past few 
days and by selling in arbi- 
trage with the futures market. 

The Nikkei average saw its 
second day of losses, dropping 
57150 to 22578.19. The day's 
high was 22529.03 and the low 
22,260.10, and advances led 
declines by 629 to 320 with 109 
unchanged. The Tbpix index of 
all listed shares lost 2053 to 
1,64952, and in London the 
ISE/Nlkkei 50 index was up 
859 at 1530.43. 

The finance ministry's sup- 
port measures appear to have 
had their intended effect of 
improving market sentiment 
However, the market 
appears to be hennaed in, with 
20,000 indicated by the finance 
ministry as the lowest level it 
would wish the Nikkei to fell 
to and 23500 effectively set by 
institutions as the top, accord- 
ing to Mr Christopher Leighton 
at Schroder Securities. 

Another nagging worry is 
the effect on. the Japanese 
economy of a proposed land 
tax. The domestic press has 
given foe topic extensive cov- 
erage and a committee is 
expected to make recommenda- 
tions at the end of the month. 

These developments have 
not yet had a discernible effect 
on individual share prices, but 
the fear of a fall in land prices 
and its damaging impact on 
many companies has weighed 
heavily on sentiment 


Trading yesterday was split 
between quality issues with 
strong fundamentals and spec- 
ulative issues offering quick 
profits. Blue-chip electricals 
were firm during the day, 
although most succumbed to 
profit-taking by the close. Pio- 
neer Electronic, however, 
maintained its strength and 
closed Y150 higher at Y4500. 
Canon, the camera and preci- 
sion products maker, rose Y20 
to Y L560. 

Some pharmaceuticals con- 
tinued to show strength. They 
have been favoured recently as 
laggards and as safe plays, rel- 
atively unaffected by interest 
rates and oil prices. The lead- 
ing securities houses were 
eager to build pharmaceuticals 
into market leaders, Mr Leigh- 
ton said. DaiicM Pharmaceuti- 
cal, which has attracted inter- 
est for its anti-Aids drug, rose 
YllOto Y2.420. 

Among speculative Issues, 
Kurabo Industries, the textiles 
company, advanced Y180 to 
YM50 in active trading. The 
finance ministry’s decision to 
ease margin buying restric- 
tions triggered renewed inter- 
est in speculative issues 
although concerns about the 
financial position of specula- 
tive groups remained. 

Local high-tech issues were 
favoured in Osaka yesterday as 
foe OSE average rose 115.43 to 
25,465.76. Turnover slipped to 
19.7m shares from Wednes- 
day’s 535m. 

Roundup 

POLITICAL concerns weighed 
on Pacific Rim markets, espe- 
cially in Manila where another 
coup attempt triggered panic 
selling. Hong Kong and Seoul 
were closed for a holiday. 

MANILA panicked on news 
that mutinous soldiers led by 
Colonel Alexander Noble, the 
former chief of staff of Mrs 
Corazon Aquino's security 
force who joined last Decem- 


ber’s coup attempt, attacked an 
army camp in the southern 
Philippines. The composite 
index dropped 3457 to 51559. 
down 653 per cent, and turn- 
over rose to 1.1 7bn pesos from 
96.7bn pesos. 

NEW ZEALAND fell as 
uncertainty before the general 
election to be held on October 
27 kept investors sidelined. The 
Barclays index dropped 22.01 to 
1,476.44. Turnover fell to 
NZ$225m from NZ$17 5m. 

KUALA LUMPUR finished 
lower as turnover fell to the 
year's low of 165m shares from 
275m. The composite index fell 
1.10 to 46752. An announce- 
ment after the market dosed 
that parliament would be dis- 
solved and a general election 
held shortly is expected to revi- 
talise trading today. 

SINGAPORE saw volume fall 
sharply to S$31.9m from 
Wednesday’s paltry S$67m. The 
Straits Times industrial index 
lost 1.07 to L117.60. 

TAIPEI fell initially on 
rumours that a textile manu- 
facturer, Hualon Group, was in 
trouble. But prices ended 
higher on firmer bank and con- 
struction stocks on news that 
the government planned to 
increase investment in public 
works. The weighted index 
rose 325 to 2,62856 after hit- 
ting an intraday low of 2.S245L 
Volume eased to NT$11.43bn 
from NT$l4.12bxL 
AUSTRALIA fell to tts low- 
est level since March 1388. The 
Ail Ordinaries index fell 165 to 
15685, the day’s low. Turnover 
rose to A$174m from A$148m. 

Mr Rupert Murdoch's News 
Corporation fell 26 cents to 
A$6.66 on turnover of 1.9m 
shares, as company proposals 
to merge four Australian news- 
papers into two failed to warm 
sentiment towards the stock. 

BANGKOK finished lower on 
speculative selling fuelled by 
rumours about a po ssi ble cabi- 
net reshuffle. The SET Index 
fell 4L86 to 67159. 


FURTHER decline seemed to 
be the order of the day in most 
bourses yesterday, with Frank- 
fort taking tWO days’ Tnrojirtna 
at once, writes Our Markets 
Staff. 

FRANKFURT came back to 
earth after Wednesday’s holi- 
day for German reunification. 
It saw a rise in the Bundes- 
bank's average bond yield from 
9.13 to 9.16 per cent; a 1256, or 
2 par cent fall to 60554 in the 
FAZ index at midsession; and 
one of 2254, or L6 per cent to 
1,42255 in foe DAX at foe 
close. Volume slumped from 
DM6bn to DM3.4bn. 

The initial decline was attri- 
buted to overnight falls in 
Tokyo and New York; but the 
market was also displeased 
with the timing of a DML3bn 
rights issue by Allianz, even 
although the insurer offered its 
customary deep discount with 
a one-for-il at DM900 a share. 
The existing shares fell DMU0 

to DM2,135. 

Deutsche Bank led other 
blue chips down with a fall of 
DM13, or 2.1 per cent to 
DM610JS); analysts said it was 
being used as a proxy for the 
market Other banks were gen- 
erally relatively strong, and 
Bayerische Vereinsbank rose 
DM6 to DM344. 

Other big winners included 
the chemicals manufacturer 
and gold refiner Degussa, up 
DM12 to DM333, on a good day 
for bullion and after a sharp 
fall in recent weeks; Porsche, 
weak lately on the Introduc- 
tion of a US tax on lu xury cars, 
recovered DM32 to DM777. 

PARIS ended lower in vol- 
ume estimated at around 
FFrl.5bn. The CAC 40 index 
fell 14.74 to 1552.74. 

Investors welcomed the 
industrial alliance between 
CGE and Fiat, which was 
regarded as very favourable for 
the French company as it gave 
it an unique and cheap entry 
into the sheltered Italian tele- 
communications market CGE 
rose FFr6 to FFr531 on volume 
of 363550 shares, the day's 
most active trader. 

SOUTH AFRICA 

RISING gold shares, as bullion 
prices rebounded towards 
$400, shook the market out of 
its lethargy. But a strong 
financial rand kept investors 
at bay. The all-gold index rose 
50 to 1,552 and the aU-sfaare 
Index added 37 to 2,716. 
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“At first sight, CGE win. be a 
greater beneficiary from this 
alliance as it is essentially 
swapping management control 
in a low-margin, commodity 
business [batteries] for man- 
agement control In two of 
Fiat's highest margin divi- 
sions," said Mr John Lon- 
ghurst at James CapeL 

The banking sector was 
depressed after Soctete Gdndr- 
ale’s poor first half results on 
Wednesday. 

SocGen fell FFR23 or 6.01 per 
cent to FFr380 and BN P eased 
FFR2Q or 757 per cent to 
FFr25510. 

Schneider, the engineering 
group, lost FFr24 to FFr631. 
Analysts said its first-half prof- 
its only showed a rise of 49 per 
cent thankn to a re-treatment 
of the previous year's figures 
which flattered this year's 
results. 

MILAN also concentrated on 
the link-up between Fiat and 
CGE, which boosted Fist by 
L199 to L6.787 at the nffiHal 
close, though it slipped back to 


L6.685 after-hours. Fiat's Jump 
also failed to spar the rest of 
the market on. The Comit 
index dipped a marginal 0.42 to 
579.06, in volume estimated at 
below Wednesday's ITOfan. 

Analysts noted that the 
accord with CGE was Flat’s 
third large Industrial agree- 
ment in recent months - the 
others being with Ford New 
Holland and Enasa of Spain - 
and there was st&l speculation 
that Fiat would, soon announce 
a deal with Chrysler of the US. 

Although Flat's desire to 
achieve critical mass in more 
of its areas of activity was 
regarded as sensible, analysts 
feared that this, also indicated 
that, over the long-term, a Kat 
overdependent on the car busi- 
ness might not survive on its 
own. 

Tftlmm mmiinittatiftttft stocks 
were hurt by COE’S majority 
takeover of Telettra as tins 
heralded st if feg competition in . 
a previously cosy market domi- 
nated by stateoontrolted com- 
panies. Stet fell L45 to 15,055. 


Commenaale Tfcaifema 
continued to fell in the wake of 
foe sews earlier this week that . 
foe Femuad group bad severed 
all ties with the hank. The 
Stock lost 12 5 to L4.775. 

AMSTERDAM was depressed 
by a wanting from KLM, the 
iMtimai airline, that ft coukl 
face a substantial loss in 1960/ 

■ 9L The CBS Tendency index 
dropped SL1 to 94.7. 

KTML rank FI 2.60 to F12L20, . 
a low for tiie year and half its 
year’s high of FI 5050. The 
company said that sharply 
higher feel prices and insur- 
ance costs, and unfavourable 
currency fluctuations could 
push it into the red in the year 
to March 31 1991. 

The copier and business 
systems group Qcfi-van der 
Grinfen fen F1250 to FI 3850 
after rep o rting a decline in net 
profits of 95 per cart in the 
fiscal third quarter tofl 175m. 

STOCKHOLM was lifted by 
Ericsson shares following news 
on Wednesday of several new 
orders- The AffarsvftrWen gear 


eral index climbed 2.7 to 984.6. 

Total volume slipped to 
SXr274m from SKr322m, of 
which Ericsson free B shares 
accounted for one third. The 
stock closed SKr9 higher at 

Volvo shares rose before a 
press conference held after foe 
market closed, at which the 
company announced that Mr 
Chrlster Zetterberg was to 
became tts new chief executive 
officer. The free B shares rose 
SKr23 to SKr303_ 

OSLO saw Kreditkassen fall 
another NKz8 to NKr645, and 
foe all-share index eased 4.07 
to 53652 on turnover of a mere 
NKrl50m. 

ZURICH declined in very 
thin trade, the Credit Suisse 
index felling 5.1 to £385. but 
Nestld kept rlstog with the reg- 
istered shares up SFr50 to 
SFr7490, for a gain of SFr550. 
Or 85 per cent on the week so 
fer. 

MADRID'S general Index 
dosed 353 lower at 21954 in 
thin trading. 
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■*» ■ management and the design of 


buildings, writes Della Bradshaw 
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• COMPANIES IN almost every 
business sector now see the 
; successful exploitation of infop- 
^wrtion as one of the most 
L afl fe ctiv e tools in beating the 
competition. Most realise that 
to sufMeve this- requires the 
successful use of hTfrirmatinn 
{jedmqlogy equipmem; .. 

. Wrongiy-sBlected electronic 
gadgets can:, prove -cosfly and 
Ineffective and they can seri- 
pnsly damage file profitability 
iof the company^. 

• As a 'growing number of 
Companies realise : the ^benefits ' 
of office technology, the impact 
of equipment on the office 
environment grows too.chang- 
fjng the. work; we do arid how 
jhe do it. The changes how 
Yfean that technology Is driv- 
ing the design of offices and 

1 ■ -v ' ' 

. The past deeade has ; seen its 
share of changes: seesetarfes 
Who were closeted in .typing 
pods to smother the sound of 
tfaefarclattedng typew ri ters are 
now being moved to open plan 
offices using much, quieter 
word processors or personal 
compilers. 

But the next tern .yeaw will . 
bring even more changes, and 
in their wake even more chal- 
lenges for. the -office designer 
end the.office manager^ 


Friday October 5 1990 


While the influx of 


electronic equipment 


transformed the 


office, greater 


: are, on the way as 


i^S .. itisnagers.-aind- developers discover 
%S thiat with the new technology comes 


need to rethink the structure of 


Driving many of the hha-ng Ew 
win he the PC or workstation. 
One in every three or four 
office workers now has a PC cm 
his or ha desk, but that will 
grow rapidly to one per desk in 
the mid-1990s, predicts the 
information technology consul- 
tancy Butler Cox: So, too, win 
there he more facsimile 
machines, scanners and porta- 
ble phones .. 

With *bfa tnffrrr of dPCtP» HTC 

widgetry wffl come the need 
for nharigm! fw tiw> infrastruc- 
ture df A' bunding. It is no lon- 
ger just a case of dropping a 
PC on a desk here, or plugging 
in a fax wmrhfap there. - 
• -The b urd en of office technol- 
ogy has proven too much for 
many alder office buildings 
which woe not designed with 
the noHipn fatr in m<nH_ 

A recent survey conducted 
in the City of London by Butler 
Car revealed that 80 per cent 
of available office space was 
unsuitable for City companies. 
The buildings were too inflexi- 
ble to support the intense com- 
puting and communications 
requirement of ffnancbil insti- 



As use of technology Increases, especially In the financial sector, the need to change the office Infras tructure Is becoming urgent 


The situation is improving, 
but developers are. slow to 
btdM in the infrastructure to 
cope with the huge amounts of 


cabling that networked com- 
Duters and Wah sneed commu- 
nications demandTBy giving 
over prime office space to 
ducts they are cutting hack the 
“square footage" and so the 
price they can charge for the 
offices. 

More forward-looking devel- 
opers, such as Olympia & 
York, which is building Canary 
Wharf in London’s Docklands, 
try and build in flexibility by 
planning for technology-inten- 
sive use: "We’re working on 
the assumption that all the 
offices will be filled by. banks, 
which are very heavy users of 
computer and communications 
equipment,'' says Mr Malcolm 
Humphreys, telecommunica- 
tions manager on the project 


Each of the 28 to 29 buildings 
in the finished project will be 
served by hanks of phone lines 
from British Telecom, Mercury 
fjn mmrmicatfnnB and the l ocal 

cable television company. 

It took nearly two years of 
planning to ens ur e each phone 
company had two access points 
into airft building - so that 
the tenants have two di ffe rent 
ways at sending raiia out, 
deemed essential by many 
finanrfai institutions which 
fear a potential loss of business 
if their communications are 
severed. 

Because Canary -Wharf is 
largely a speculative develop- 
ment, Olympia & York has had 
to take the same approach to 
the design of the buildings' 


interiors, with the ducting and 
raised floors needed to handle 
computer cabling. 

Others are more sceptical 
about whether planning now 
will result in the required flexi- 
bility later. “I think that, archi- 
tects and businesses have to 
adopt the philosophy that a 
bunding has no degree of per- 
manence,” says John Cousins, 
architect and senior partner at 
Thomas Saunders Partnership. 

He argues that the only per- 
manent structures should be 
the basic steel and concrete 
infrastructure, and possibly 
the floors, but that office ten- 
ants should be resigned to 
refurbishing awfl refitting their 
buildings an a regular basis to 
cope with chang in g demands. 


Predicting changing 
demands of nffiw* technology 
will be difficult. But equipment 
manufacturers believe there 
are several major trends in the 
office technology market 
• The increase in the number 
of computers - both PCs on 
the desk and mam processors 
in the computer centre - 
could bring bad news for the 
office developer, says Mr Peter 
Bacon, head of the building 
technology group at Butler 
Cox. About 10 per cent of the 
space In modern buildings 
could be required to house the 
technology - ducts for com- 
puter wiring, specially-cooled 
computer rooms and under- 
floor eahling - 

Even if contractors have 


accepted the idea of the com- 
puter room, many of them 
have not considered all the 
implications, says Mr Bacon. 
The raised floors, used to 
house the cabling, have to be 
deeper than in general purpose 
offices - about 460 mm instead 
of the usual 200 mm. 

Rooms that house computer 
systems and telephone 
exchange equipment also need 
extra air conditioning. 

• The increasing number of 
PCs with colour screens - up 
to 40 per cent on present 
r eckoning , and growing all 
the time — will increase the 
demand for colour printers and 
photocopiers. 

Continued on Page 12 
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When choosing a fax for the first time, it’s all too 


easy to end up with a machine that meets your needs 


on day one, but soon begins to limit your scope. 


But take a look at the Sharp FO-ZIOO. You’ll find 


a fax with all the basics, plus plenty of features you’ll 




FO-21QO FACSIMILE 


There’s high-quality halftone control through 16 


shades of grey and rapid transmission to minimise 


your phone costs. 


In fact, there’s everything you could ask for to deal 


with today's business and tomorrow’s opportunities. 


Yet anorher example of far-sighted design from 
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Equipment is becoming more powerful and versatile, discovers Della Bradshaw 

Personal computers come of age 


TEN YEARS ago the office 
computer system was a main- 
frame or mini-computer which 
was locked up hi a specially- 
cooled office where only the 
technically-minded dared 
tread. 

It was a scapegoat machine 
blamed for everything from the 
late arrival of Friday’s pay 
slips to mistakes in the 
accounting proceednres. 

Ask a company employee to 
point out the office computer 
today and they are likely to 
indicate a sleek white personal 
comp uter with a colour screen 
sitting on their desk. It will be 
operated by a typewriter-like 
keyboard or a mouse and prob- 
ably linked by a local area net- 


work to printers and other 
sleek white machines. 

The coming of the age of the 
personal computer as the 
mainstay of office technology 
has been both rapid and perva- 
sive. Smaller companies which 
would never have dreamt of 
having a computer system five 
years ago now have the ubiqui- 
tous PC to run their accounts, 
organise their sales forecasting 
or operate word processing 
software. 

Meanwhile PCs are replacing 
dumb terminals In larger - 
offices in what has become 
known as "client-server com- 
puting". Data from the large 
computer system can be down- 
loaded on to the PC for manip- 


ulation or local storage. Even 
senior managers have stopped 
boasting that they have never 
touched a keyboard. 

The overwhelming popular- 
ity of the PC is reflected in the 
accounts of an the major com- 
puter companies: the PC now 
generates more revenue than 
any other piece of equipment. 
Last year $67.9bn (£36. 10b n) 
worth of PCs were shipped 
worldwide - an increase of 31 
per cent over 1988, according to 
Dataquest, the Californian 
Information technology consul- 
tancy. 

In the UK, companies such 
as Amstrad, with its low-cost 
word processor and general 
purpose PCs, have helped 


secure the position of the PC in 

the grnal lgrr- nfPirp 

Meanwhile more powerful 
machines are appearing on the 
desks of staff formerly loathe 
to use the equipment — the 
chairman or managing direc- 
tor, for example. 

One application promising 
terrific growth potential is 
executive information systems 
(EIS), which allows company 
bosses to dip into the corporate 
database and extract and ana- 
lyse data. 

While miTriatm-iflflHnn int»qng 
PCs are becoming ever more 
powerful and able to run 
increasingly complex software, 
the falling cost of computer 
hardware means that the work- 
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station, traditionally the tool of 
the engineer or designer; is 
meeting the PC halfway, and 
finding its way into the nfflcR 
environment too. 

Leading the pack is Sun 
Microsystems, which, earlier 
this year, launched a workstat- 
ion priced at £4,000 - compara- 
ble m price to some powerful 
PCs. When workstations made 
their debut in the 1980s they 
cost hundreds of of 

dollars. Others workstation 
manufacturers are likely to fol- 
low Sun's lead. 

The workstation is flkeiy to 
find a home in areas where 
office employees need to pro- 
cess huge amounts of at 
speed. Desk-top publishing is 
rmp examp le, as well as other 
areas which rely heavily on 
computer graphics or number 
crunching - complex spread- 
sheets or modelling, 

for example. 

For many in the computer 
industry - let alone the user 
of computers- — the distinction 
between the PC and workstat- 
ion is extremely blurred. Some 
manufacturers say the work- 
station is characterised by 
speed and power. * 

A workstation must have the 
"three Ms" - one megabyte of 
memory, one (million of 
instructions per second) of per- 
formance speed and a ™*nten 
pixels (picture elements) on 
the screen. Others meanwhile ' 
put it down to the central pro- 
cessor It has to be a 32bit sys- 
tem. 

Others believe difference 

is more f undamental , and is 

determined by the operating 
system it runs — Unix is often 
seen as the workstation operat- 
ing system. Bill Passmore, 
head of Son Microsystems in 
the UK, believes a workstation 
has three characteristics, 
firstly it has a sophisticated 
user interface, using pictorial 



Increasingly complex software means the woricstation is meeting the PC halfway 


icons on the computer screen. 
Secondly it fa powerful enough 
to give an instant response to 
the user. Thirdly it has 
advanced oommunfcations and 
can share tasks around a net- 


The large processing power 
of workstations, combined with 

falling prjjraw, Tum led Hiwn to 
be considered, by companies as 

a way of Increasing staff pro- 
ductivity, especi ally among 
highly-paid staff or in areas 
where employees are difficult 
to recruit 

But workstations do have 
their drawbacks. 'Ontil 
recently, one of the problems 
in ruing a workstation for cler- 
ical and general office tasks 
was that there was little pack- 


aged software -to run on it. 
Over the past year there have 
been movements afoot with 
many of the major software 
houses .announcing that they 
have adapted their popular MS- 
Dos spreadsheet word process- 
ing and general business soft- 
ware packages to run on Unfat- 


While the PC is feeing com- 
petition from the top end ctf the 
market, it is also being threat- 
ened from smaller machines. 
The growth in the laptop com- 
puter market is continuing. 
The wo r ldw ide market for lap- 
tops was worth g&5bn to 1989, 
more than three times the 1987 
figure, according to Dataquest 
Market leaders in the laptop 
market are Toshiba, Zenith 


and Compaq, which are com- 
peting with the traditional 
desk-top computer makers 
such as IBM arid Apple. 

The latest competitor to the 
PC is even smaller, the pocket- 
book computer, which weighs 
just a few pounds -and is the 
size of an A4 sheet of paper. 
This market is dominated by 
Japanese manufacturers, along 
with Psion of the UK. 

But perhaps most fearsome 
of all to the PC vendor is 
equipment where two powerful 
technologies - the laptop and 
the workstation. - combine. 
Toshiba, for example, has 
launched a workstation in 
Japan, which packs the pro- 
cessing power of the workstat- 
ion into a portable laptop unit 


* 



PORTABLES 


Laptop no longer a 
rarity in the market 


The Smith Corona Laptop Word Processor is really going places. 
Especially places that don’t have dectridty. 

Ifs the first dedicated personal word processor thaft totally 


portable. Wherever you can carry it (and at just over eight pounds j 

— St ommiliArol U«1 nn-ita uiitVi it ' 


you can carry it anywdwrc), you can wrte with it 

Of course, we made our laptop as powerful as it is portable, with 
a long list of extraordinary 
features that can make writing as 
simple as reading. 

So, if you plan on putting some 
distance between yourself and 
your desk (even ififs 240,000 i 
milesX make sure you put a visit 
to your Smith Corona stockist on 
your calendar first 


i — : 1 

j □ Please send details of the new Smith 1 

j Corona product range. 

D Please ask a representative to contact me. 
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Company: - 
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.Telephone: . 


Post this coupon to Smith Corona (UK.) Ltd., 

3A High Street, Ridcmansworth, Hertfordshire WD3 1 HP. 
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THE long promised portable 
computer revolution appears to 
have finally arrived. The busi- 
ness person who works at 
home or on the move with bis 
or her laptop fa.no longer, a 
rarity. The portable at work is 
no longer a curiosity, merely a 
business tooL . . 

The impression that the por- 
table revolution had taken off 
fa confirmed by the rapid 
Increase in the number of 
machines. Bold. European sales 
of portables have increased 
from about 129,000 units in 
1987 to ap prox im ately 256000 
in 1968. Data Quest, the US 
based market research com- 
pany, es ti mat e s that last year 
Mies readied 432,000 unite and 
ii»i rin g the first six months of 
1990 as many as: 240,000 
machines were shipped. 

Elsewhere, portables are also 
selling wdL hi Japan, laptops 
now represent 46 per cent of 
the personal computer market - 
a level of penetration far 
than earlier expected 
manufacturers. Only jls 
months ago, Toshiba, the 
world’s largest manufacturer 
of portables, had predicted that 
laptops would represent 70 per 
cent of personal computer 
sales at tire end of the decade. 
In Japan that target could well 
be beaten by 1995. -• 

Portables have taken off 
because increasing perfor- 
mance Of the wanliinM mamn 
the consumers no longer have 
to compromise when ««ing - 
them. In addition, portable 
computers have finally reached 
the stage when they can merit 
the name "portable”. Early 
machines were more lap crush- 
ers than lap tops. The. industry 
fa now talking about palm 
tops. 

The most significant remain- 
ing hurdle to overcome 
remains colour, however. For 
those who have never used a 
colour , screen, colour may 
appear something of a luxury . 
Bat even far something as afan- 
ple as iiiffimaiKating between, 
text with di ffe re nt word pro- 
_ 28, colour can prove 

invaluable. Moreover, It is 
almost impossible- to obtain 
full value from tbe -latest gen- 
eration of software, such as 
Microsoft's best selling Win- 
dows 3, without colour. 

Certainly, Mr Christoph 
Sehg, the Deputy GemexalMan- 
ager for the Marketing Divi- 
sion of Mbrinatiaa Processing 
Systems at. Toshiba Europe,' 
behoves that colour will be tire 
big issue for. the next 12 

month s. ... 

He believes that colour will : 
represent a significant break- • 
through, allowing portables to 
really penetrate the 
replacement marhe*. 
he admits thacakmr will ini- 
tially be expensive he says it fa 
not Toshiba’s aim to sell the 
products at premium prices. As 
soon as quantities Increase, the 
cost of colour will fan to rea- 
sonable levels, he says, ' 

The main ptobten about col- 
our, according to Mr Selig, is 
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Toshiba's TTtiOO tains permits portable desktop publishing 


screen technology. He says 
that- LCD technology fa too 
slow to be used successfully 
with windows and mice. The 
en abl in g technology wifi be 
thin film transistor equipment 
which offers brilliant colour 
and better contrast than the 
cathode ray tubes now used In 
desk tap machines. 

A further reason for the 
rapid expansion of the portable 
market is the soaring cost at 
the machines. Consumers no 
longer have to pay significant 
p remiums ~ 


Nearly every important sup- 
plier of peiaonal computers- - 
pm or take IBM which has 
had a coupHe af disastrous for- 
ays into the market - has 
launched a portable manhtrw 
over tbe past year. 

The rapid growth of the lap- 
market — which haw coin- 
with other com p uter seo- 
tore experiencing difficulties in 
reaching double digit growth 
- has. proved Irresistible for 
most computer companies. 
Some non. computer manufac- 
turers have even been tempted 
— Nikon Steel fa reported to be 

phmtilwg r a marking . 

However,' at the same time 
the rapid expansion in the 
. number of portable suppliers, 
sales growth has started to 
alow and fa no longer at the 
heady annual rate of 98 per 
cent achieved two years ago. 
High Interest rates in the UK, 

condemns -among West Ger- 
man companies about capital 
expenditure before, unification 
and- economic .worries in 
■ Ranee hove managed to affect 
growth. 

Those portable companies 
unable to n^ninfaiTi their mar- 
gins through technological fea- :. 
tores 'have been forced to cut 
their prices. This has been par- 
ticularly true in the heavier 
end of the market where the - 1 
discounts available oh five to 
7.5kg" battery - operated 
■ m a chine s have grown ever ■ 
larger in recant months. Even ‘ 


Toshiba the European market 
leader, has launched price pro- 
motions in Belgium, France, 
Italy, Switzerland and West 
Germany. Compaq has also 
been cutting prices. 

Nevertheless, in spite of 
price cuts the most recent fig- 
ures from Data Quest show 
that Toshiba's share of the 
market scarcely fell in value 
terms from 38.9 per cent in 
3989 to 38^ per cent during the 
. first half of 1890. 

. Mr Sehg says that Toshiba’s 
mainstay fa its distribution 
network: the company. has pen- 
etrated about 60 per cent of 
European IBM dealerships. 
Although the company haw 
been experimenting with maji 
order In West Germany it 
remains committed to its deal- 
ers and believes that its rela- 
tionship with them remains 
(me of tire most significant bar- 
riers for new entrants. 

One of the methods of main- 
taining the fidelity of tbe dis- 
tributors is to offer a wide 
range of products, according to 
Mr Gian-carlo Bisone, the 
vice-president for marketing at 
Compaq Europe end the com- 
pany's International Divisions. 
He aigiiss that ft fa difficult for 
new entrants to offer dealers a« 
credible range of products, 
even if they manufacture a 
m achine with interesting tech- 
nology. 

At Toshiba, Mr Selig points 
out that the recent squeeze in 
the market baa resulted in ven- 
dors reducing the number of 
different suppliers that they 
stock. . 

“The latest technology may 
- be interesting from a journalis- 
tic point of view, but tire aver- 
age user couldn't care Dess," 
says Mr Selig. “Rather, they 
are interested in a fall line of 
which match his or 
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---. requirements, as wefi as 
reliability and after sales ser- 
vice.” . . 

Paul Abrahams 
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A digital copier: a new era of creative copying 

COPIERS 

Full colour not 
yet ready for 
office needs 
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COLOUR COPYING has been 
slow to arrive, but it now 
seems set to revohxtkurise not 
r only the- graphic arts and 
reprographics but even busi- 
ness communications. Suppli- 
ers are touting market 
research showing that in three 
or four years 60 per cent of all. 
copying will be in. full colour 
with 40 per cent of that general 
office copying. 

We live in a' multicoloured 
world.it is argued, not a mono- 
chrome one, and in every other 
aspect of our lives coLoor is the 
norm — . clothing, .buildings, 
television, business and graph- 
ics. Hence the inevitability of 
odour copying. ■ 

' Certainly colour /copiers 
have already graduated from 
copy shops to offices sncess- 
fully, - hat the offices con- 
I cemed ate. design, studios, 
f advertising -agencies, carto- 
graphic spectaRste : and others 
whose line of business is the - 
handHny of .cdlonr originals. 

- On this fertile ground colour 
copiers come into their own, 
not only, as straightforward 
copying devices hot because, in 
the case of digital cdlonr copi- 
ers, the r originals can be 
treated as raw material in the 
creation" of other documents. 
Using thesecopiers,tbe colour. 

.. or colour accent, of an original 
can be changed. Images can be . 
enlarged, reduced, tilted, 

: rotated reversed or distorted 

- for artistic effect 

- - But most general afficedocu- - 
mentation is bJackand white 
so the office requirement for 

- V colour copying remains debat- . 
I able, although if full colour 
copiers were as fast and inex- 


pensive to buy and ran as 
black and white everyone 
would use them. 

But they are not All colour 
. copying technologies are 
slower and more expensive 
than blade and white. Typical 
machines only maT|a E H five 
to seven copies per minute 
(typical black and white copi- 
ers axe at least three times fas- 
ter) and cost - at the most 
useful creative di gital and of 
the market - from £12J)00 to i 
£25,000. A typical black and 
white copier is under £5,000. 

There are colour exceptions 
but with disadvantages. 
Brother has a very slow and 
basic model for £5,000, and 
gndair a UOU-Creative machine 
which colour copies at 23cpm, 
-but at a price of £37^500 white 
Canon’s fast and extremely 
sophisticated bubble-jet colour 
copier, for originals of iip to 
AO aizej is priced at £70,000. 

. R seems colour copiers are 
not suitable for bread and but- 
ter office use - but then office 
needs may change. 

At present the colour copy- 
ing market in the UK, of which 
Canon has a 78 per cent share, 
consists , of . £2,000 installed 
machines using four different 
technologies. The runners in 
the field are: Canon and Pana- 
sonic with digital-xerographic 
models; Kodak, Ricoh, Infijtec 
and Sharp, with one analogue- 
xerographic machine each; 
Konlca with a machine using a 
dry-photographic process; and 
Brother with the cheapest 
machine using encapsulated 
ink Cycolor technology. 

Laura Blair 



High-volume printing of 
financial documents 


A CONCEPT called “demand 
printing,” using foe latest 
developments in LED (light . 

emitting diode) technology, 
has been introduced by Kodak 
in the U1C - 

The system, , which offers ., 

sophisticated document 
production, is the Ektaprint 
1392, model 24, (Illustrated . 
above) arid is capable ot 
printing up to a million. 

. impressions a month. It has 
trie -capacity for up to 3,500 - 

sheets oT75gma paper. In two 
paper supplies. 

. HTighrSfwed “demand 
printing* has particular 
applications fat in-house 
printing departments In the 
financial owvfees market, 

. since the: 1332 system can 
quickly add updated 
information to documents 
within a standard format, 
allowing trie-very latest data 
to be fndudad in company 
reports. ^ ' 

The elimination of large 
stocks oi documentation 
provides significant cost 
benefite to. usera, since' 
documents can be frequently 


revised and updated with the 
system, claim the makers who 
have setup several test sites 
tor the printer in the UK. The 
system alms to boost 
document-control facilities, 
since reports need only be 
produced when required, with 
less demand on in-house print 
departments to monitor large 
stocks of documentation, thus 
"making the print room more 
effective. 

The Ektaprint 1382 puts 
Images on paper alectro- 
pftotopgraphlcafly, allowing 
the user to print on-demand 
at speed and In high volume. 
The LED print head system 
achieves a resolution of 300 
dots per inch. 

A powerful raster Image 
processor, comprising three 
MC68000 microprocessors, 
enables rapid processing on 
the system. An In-built 
memory, with 18Mb RAM and 
20Mb hard disk, allows 
documents to be printed 
“full-set" while allowing foe 
key operator to proof or 
extract early copies, as 
required, for correction. 


Laura Blair finds that a wide range of creative options is no longer a priority among copier users 


Demand moves from features to reliability 


TODAY THE buzzword in 
office copying is Teliahflity". 
Not so long ago it was "fea- 
tures”. And it is easy to see 
why suppliers have redrawn 
their battle lines. 

Office copying is a large mar- 
ket with an incited base of 

700.000 in the UK, including 

200.000 "personal copiers", 
most of them used as office 
machines - but this is a 
mature market, most sales con- 
sisting of replacements for 
existing machines. Users are 
nOW thoroughly familiar with 

copying technology and what 
the machines rap do. 

Users have proved less inter- 
ested in creative features such 
as Colour wnri editing t.han in 
the bread-and-butter activities 
of making fast single copies, or 
running off duplicates of multi- 
page originals, with as much 
speed and as little fuss as pos- 
sible. 

Suppliers are responding to 
the users call. Ranges are 
being extended upwards into 
the high speed/high volume 
area, broadly defined as 
upwards of 60 copies per min- 
ute and 70-100,000 copies per 
month. 

New, simpler versions of 
many models are also being 
offered as alternative choices. 
The much-heralded digital/la- 
ser copying technology 
remains confined, as far as 


monochrome black and white 
copying is concerned, to a cou- 
ple of token models. 

However, terras such as 
“high-speed", “high-volume" 
and “simpler" have acquired 
new nuances since the days 
when everyone had to queue 
up for their turn at the com- 
pany photocopier. 

People are talking about true 
speed and - time being money 

Users want speed 
with as little fuss 
as possible 

- true cost: meaning how long 
it takes staff to go from their 
working place, to make the 

copies and return. Plus the 
TinqiianHfinh Tp leng th of time 

spent trying to negotiate the 
elaborate control panels for all 
the “clever” copier modes. 

Similarly, high-volume copi- 
ers are now popular because of 
their capacity and reliability, 
and not necessarily because 
the users want them for long 
copying runs. 

Fewer mainti»nanH» calls and 
less frequent paper loading, as 
well as automatically fed origi- 
nals with automatic sorting 
and stapling of copies, are all 
being perceived as convenient 
features - whether high-vol- 


ume copying is needed or not 

“Speed and reliability have 
become synonymous with con- 
venience," said Mr Jalyon Bal- 
dwin, marketing director of 
Canon copiers division. 

“Economic pressure has 
prompted companies to auto- 
mate, ending up with fewer but 
more qualified and expensive 
staff. It is therefore more 
important for companies to 
save their staff's time, and aim 
to pamper them more, by pro- 
viding fester, more practical, 
more ergonomic machines, 
closer at hand." he said. 

A pampered environment in 
copier terms means more copi- 
ers per building, more copiers 
per department and more per 
desk. This is not entirely new 
- “decentralised copying" is 
already a feature of many 
offices — but it has recently 
become much more popular. 
The copying market, which has 
been static for a long time, has 
responded with a 10 per cent 
growth rate. 

Most new machines at every 
level - desktop, mid-range, 
high-speed - are faster and 
more reliable than those they 
replace. Although mid-range 
2040 pages per minute copiers 
make up the bulk of the mar- 
ket, Japanese manufacturers 
like Canon and Sharp, are 
begining to turn their atten- 
tion to the high-volume area. 


with high-speed models aimed 
at monthly copy volume of 
150.000. 

Whether this upward mobil- 
ity will affect the balance of 
power in the copier world 
remains to be seen. Canon 
commands a 26 per cent mar- 
ket share, followed by Xerox - 
still concentrating on the high 
and very-high volume end - 
with 17 per cent. Gestetner, 
Kodak and Oce also have small 
stakes in the rarefied top-end 
sector. 

But the rest of the market is 
dominated by Japanese suppli- 
ers. with Sharp slightly ahead 
of a pack which also includes 
Ricoh. Panasonic. Minolta. 
Toshiba, Mita and Konica. 

As for the budding enthusi- 
asm for features simplicity, 
everything is relative. “Basic" 
now includes features that two 
or three years ago were consid- 
ered advanced: such as 
enlargement and reduction 
zoom copying. A3 size-for-size 
and (optional) double-sided 
copying. But there is a willing- 
ness to dispense with the 
so-called "creative" features, 
like colour highlighting or edit- 
ing by moving or erasing nomi- 
nated areas of the original 
when copying. Some suppliers 
argue this is because features 
such as colour and editing are 
still relatively new features; 
others maintain they are not 


new. but irrelevant. 

Of adding spot colour to 
black and white copies, Mr 
Robert Robb, Group Marketing 
of Sharp and facsimile division 
says; “Many users simply don't 
use it; we know this from the 
small number of replacement 
colour cartridges sold." 

Editing can only really be 
done on a digital copier, which 
converts the scan of the origi- 


Suppliers argue 
digital technology 
is the way forward 


nal into digital signals and can 
manipulate the original at will. 
Many now believe that a new 
era of creative copying will 
dawn when digital copiers 
begin break cover. 

However, Canon argues that 
digital black and white copiers 
full of editing features are not 
a future technology at all, but 
a yesterday technology - they 
introduced the first laser 
copier to the market four years 
ago. and this has now been 
superceded by foil-colour digi- 
tal copiers. 

The kind of users who need 
elaborate editing, Canon says, 
need it almost entirely for col- 
our originals, or to turn dull 
black and white originals into 


artier versions which are not 
copies at all, but have had vari- 
ous colours introduced into 
them. And full-colour copiers 
can also copy in black and 
white. 

Other suppliers argue that 
digital technology must be the 
way of the future. Editing 
apart, “Digital copiers are 
more reliable because they 
have fewer mechanical parts, 
and can also be linked to com- 
puters or function as fax 
machines", says Ricoh. 

However, the wisdom of 
turning plain if specialised 
office machines such as copiers 
into multi-functional communi- 
cations devices is debatable. 

At any rate it seems out of 
step with the current trend 
towards walk-up simplicity. 
Only Ricoh and Konica have 
block and white digital copiers, 

Konica's providing three col- 
our as well as black and white. 

Meanwhile, os an indication 
of how thing s stand with the 
users end of the copier market, 
recent research by Marplan 
commissioned by Toshiba 
shows that 55 per cent of 
copier users lease or rent their 
machines - 86 per cent of 
these over a period no longer 
than four years - and that 90 
per cent of users appear to be 
happy with the performance of 
their copiers and the service 
they get from suppliers. 


There’s only one 
LaserJet. 



The Hewlett-Packard 
guide to quality output. 

HP LaserJet Range. 

Think of the most famous names in 
printing. You’d probably come up 
with Caxton. Maybe even Gutenberg. 
But what about LaserJet? 

Well, why not? 

Since Hewlett-Packard developed 
their revolutionary laser printer, the 
LaserJet has crossed the 3 million 
sales mark and became the standard 
by which all others are judged. 

Whatever the applications: big or 
small, text or graphics, letter or 
annual report, there’s a model that 
will produce stunning results. Time 
after time. 

Thke for instance the HP LaserJet 
IIP The first printer to put laser 
quality output within everyone’s 
reach. With a footprint no bigger 
than an in-tray and a price tag to 
match, it is a true personal laser 
printer. 

And for the really advanced there’s 
the really advanced HP LaserJet HI. 

It uses Hewlett-Packard’s own 
Resolution Enhancement Technology 
to produce the sharpest lines, 
smoothest curves and blackest 
blacks ever seen. In short as close to 
typeset quality as a printer can be. 

And now HP ha ve ad ded to the range 
the HP LaserJet HID - for larger 
volume printing and more advanced 
paper handling. With the same near 
typeset quality as the LaserJet HI it 
can print a book without reloading 
and on both sides of the paper. And 
of course, all printers come with 
our one year on-site warranty. 

So remember, if you’re looking 
for a laser printer there’s only 
one LaserJet 

Fbr full details call (0344) 369369. 


HEWLETT 
PACKARD 

FOSSSBBLITY MAPS RKAT.rry, 
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Facilities management is gaining credibility 


Electronic typewriters are still alive and well, writes Julie Harnett 


Fast growing sector Market holds steady, say suppliers 

tender. Unit sales h 


THERE WAS a time when 
everybody who worked in the 
office, from the managing 
director and high-powered 
sales force to the person who 
cleaned the carpets or pushed 
the tea trolley were employees 
of that company. Now times 
are changing. 

From the office cleaners to 
the catering department, more 
and more offices are hiring 
outside companies to take care 
of non-essential parts of their 
business. Now even the person 
who looks after the potted 
plants is working under con- 
tract. 

But would you employ an 
outside company to look after 
your computing, communica- 
tions and office equipment 
needs? As the idea gains cre- 
dence, a growing number of 
companies - from banks to 
retail chains and manufactur- 
ers - appear to be answering 
"yes" to that question. They 
are employing organisations 
called facilities management, 
or FM, companies to run their 
computers and other high-tech 
office equipment. 

FM is proving so popular in 
the UK computer sector that it 
Is now the fastest growing sec- 
tor of the UK computer soft- 
ware and services market, 
according to International Data 
Corporation, the European 
information technology consul- 
tancy. The FM market in the 

UK is artrund $392m (£20&£0m), 

about five per cent of UK soft- 
ware and services marketplace, 
and according to Mr Donald 
O'Sullivan, market analyst for 
EDC, the market is likely to 
continue to grow at an annual 
rate of 25 per cent for the next 
two years. 

Facilities management first 
took off in the US, but is now 
rapidly gaining favour in 
Europe. Possibly as a result, 
the fastest take-up in the UK is 
in companies with “US-style 
management”, reports Mr John 
Falconer, general manager of 
Rank Xerox Business Services, 
a company set up in January 
thin year to offer fawlitins man- 
agement services to companies 
who were wanting to off-load 
their printing and photocopy- 


ing needs. 

Companies are finding 
plenty of good reasons to 
choose the FM route with com- 
panies such as the Hoskyns 
group, Datasolve or Andersen 
Consulting, rather than go it 


alone. 

A widget manufacturing 
company, for example, wants 
to design, make and sell wid- 
gets. It does not want to 
become a computer installation 
company and become charged 
with wiring personal comput- 
ers Into its offices, installing 
workstations into its design 
centre and loading Inventory 
control software into the fac- 
tory mainframe. 

More recently the skills 
shortage in the computing sec- 
tor has played a part, with 
companies finding it Increas- 
ingly difficult to employ suit- 
ably-qualified staff. 

IrmtonH Hm y are pa wring the 

problem on to FM companies. 
The problem Is particularly 
acute with smaller companies, 
where the staff may become 


Cutting company 
costs is the biggest 
advantage of FM 


disillusioned with spending too 
much of their time doing hard- 
ware or software maintenance 
work, rather than developing 
“state-of-the-art” computer 
systems. 

And because new informa- 
tion technology equipment 
seems to appear on the market 
even more frequently than 

higher interest rates, opting for 

FM contracts can reassure 
companies that they can drop 
out of the IT race, and let a 
contract person keep in touch 
for them. 

Perhaps most importantly, 
companies are turning to FM 
because it can save them 
money. 

• To begin with, they are 
often swapping a fixed cost (of 
buying new equipment) with a 
variable cost spread over a 
period. 

• Secondly, they use extra 
services only when necessary 
- they do not have the 
expense of installing the equip- 
ment to deal with the peaks. 
That applies not just to compa- 
nies with a seasonal market, 
hut to those which need to 
employ extra staff for a short 
period - for a host of different 
reasons. 

• And thirdly there are the 
savings accrued through the 
economy of scale in which the 
FM companies dealdn both 


equipment and staff. They can 
afford to buy mainframe com- 
puters and divide them up so 
that different parts are used by 
different clients. They can also 
employ groups of staff with a 
specific expertise which a num- 
ber of clients may need. 

One recent trend, according j 
to the Association of Facilities 
Managers, is the number of i 
companies that are turning to , 
a single company, such as P&O 
Total Facilities Management, | 
to take care of all the office i 
services. Instead of getting 10 
or 20 different bills from a list 
of different companies, these 
total FM companies can take 
care of everything from the : 
catering to the computers and 
the telephones to the energy 
management And they send in 
one bifi. 

Facilities management com- 
panies are proving particularly 
popular In the field of energy 
management where computer- 
based controllers monitor heat- 
ing, ventilation and air condi- 
tioning and achieve the desired 
conditions with the minimum 
energy input 

Despite the obvious advan- 
tages, FM Is still an emotive 
issue. In particular, there are 
two ideas that companies have 
to come to terms with before 
they opt for FM. The first Is 
that the information is too 
valuable to let outsiders have 
access to it 

FM companies argue against 
this by saying that the security 
employed by most companies 
is well below that enforced by 
FM companies. Most FM com- 
panies, for example, have at 
least one data centre designed 
to withstand a terrorist attack. 

And, because there is a con- 
tract between the two compa- 
nies, there are grounds for 
redress if data is lost or stolen. 
If a hapless employee acciden- 
tally wipes a computer data- 
base clean, by contrast, there 
is little the company can do 
about it. 

The second, and most diffi- 
cult to argue against, is the 
belief that information technol- 
ogy is too important to the 
strategic development of the 
company to leave it in the 
hands of outsiders. The FM 
companies argue that because 
they employ highly-skilled 
staff they are equally capable 
of doing the job. 

Delia Bradshaw 


WHILE THE sceptics are 
continually writing the final 
act for the typewriter, you only 
have to walk into any office, 
bank, building society, local 
authority or government 
department to see that the 
electronic typewriter is alive 
and well 

Proof comes from suppliers 
who claim unit sales, as in the 
past four yeans, running at a 
steady annual 500,000 pa, give 
or take 10,000. 

“The market overall is fairly 
sticky at the moment, but it is 
holding steady despite the eco- 
nomic conditions." says John 
Timbury, Marketing Manager 
of AEG Olympia. 

Nevertheless, suppliers agree 
that there has been consider- 
able change within the market, 
with purchasers turning away 
from standard, non-memory 
typewriters and towards either 
compact machines that Mn act 
as a complement to the per- 
sonal computer or screen-based 
typewriters that can also act as 
a PC and a word processor. 

UK Industry figures under- 
line the trend towards memory 
machines Jour years ago, non- 
memory machines accounted 
for almost 30 per cent of the 
typewriter market; today, they 
account for a mere 5 per cent 

But while In 1986, 12in car- 
riage portables accounted for 
around 27 per cent of the type- 
writer market, today they 
account for almost 60 per cent 
Responding to this, Canon Is 
about to launch two new porta- 
bles, the Typestar 210 and the 
E53. and Sharp has launched 
the new PA-3140 and PA-3100S. 

Compacts with I41n car- 
riages, are also becoming popu- 
lar after a two-year lull, the 
result of which is increased 
competition and continued 
Investment by manufacturers 
such as AEG Olympia, Canon, 
Brother, Hermes, Olivetti, Pan- 
asonic. It is estimated that 
sales in the compact/portable 
ET marketplace will grow 
between 20 and 40 per cent 
above 300,000 unit sales level of 
1989 during the next 12 

Tnontha. 

Evidence that the typewriter 
is the perfect bedfellow for a 
PC can be seen from the fact 
that AEG Olympia, Brother 
and Olivetti Office, all of whom 
are now firmly established in 
the high-powered PC market, 
are claiming healthy sales of 
electronic memory and screen- 


based typewriters. 

Addressing the current mar- 
ket demand for compact type- 
writers with screen options, 
AEG Olympia has introduced 
the Viewtyper, a plug-in add-on 
which can be attached to most 
of the T series of ETs and is 
said to make the normally 
onerous task of form-filling 
much easier with precise infill 
positions capable of being pro- 
grammed for re-use. 

Another new product, the 
Comfort WP, is the AEG Olym- 
pia answer to the emerging 
market for compact ET/WP 
T eachings at under £700. A PC- 
compatible model which pro- 
vides the ability to access 
ASCII files from a PC (such as 
MS Word and Word Perfect) 
and offering two-way integra- 
tion with other office systems 
is also to be made available at 
under £900. 

Olivetti Office, too, sees an 
increasing demand for PC com- 
patibility. Mr Derek Puplett, 
marketing manager, said: “We 
will be launching enhance- 
ments to the ETV2000 video 
typewriter series as well as a i 
new model in the very near 
future". 

Mr Puplett nevertheless 
believes that the new AT-com- 
patible ETV 40Q0S video pub- 
lishing system that comes com- 
plete with software, adjustable 
typewriter-style keyboard, 
silent thermal printer, 14in 
VGA high resolution monitor 
and mouse will prove the 
major success of 1991. 

Mr Tony Bradshaw, market- 
ing manager of Hermes, is 
equally optimistic about his 
company's version, which is 
called the SBE90: “Without 
access to a PC, some secre- 
taries feel they are not keeping 
abreast of modem office prac- 
tice. Others are filled with trep- 
idation about being trained to 
use a computer. 

“The new Secretarial .Work- 
stations, such as our 80286- 
compatible STT60 bridge that 
gap," he said. “ and the SBE90 
is the logical extension, taking 
the secretary into the world of 
document publishing". 

Both machines will retail at 
under £2,800, offering PC/AT. 
MS DOS and Windows compat- 
ibility and will be supplied 
with 11 applications programs, 

' incl uding a text editor, secre- 
tarial database for keeping 
address records and a docu- 
ment composer for amalgamat- 



Otlxers will tell you. 
tKeir computers are the 
newest and tire test. 

"VCfere happy 
just being the most 
approp r iate . 

Most computer ads you see are desperately trying to give you the impression that whatever 
products they're featuring are the hest thing since sliced hread. 

In a market where any major product advantages will he seized upon and duplicated 
hy your rivals within a matter of months, we at Samsung prefer not to insult your intelligence 
hy claiming to he ‘the hest! 

Instead we prefer to he the most appropriate. 

Wc achieve this hy offering one of the widest ranges of computer products available with 
proven reliability, realistic features and sensible prices. Then, it follows naturally that office 
managers faced with the task of fulfilling their company's computer needs and their budgets, 
find Samsung the obvious choice. 

Choice is the operative word. Our range of Personal Computers starts witk an XT 
compatible, includes two A“T s, to suit the varied requirements of this market, and culminates 
in a range of desk-top and floor- standing 80386 (SX and DX) units and the unique Novell 

designed dedicated fileserver and workstation. 

Wc also supply Data monitors for all main industry standards, as well as specialist 
Sync-master and A4 D.T.P units, together with a 9 pin and 24 pin high performance 
printer selection. 

It’s a range that's in keeping with our stature as the world s 21st largest manufacturing 
company. To find out which of our products would he most appropriate for 
you, send in the coupon for more details. 
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mg layouts of text and/or 
graphics on the same page. 

The other contender m the 

secretarial/officre publishing 
market is AEG Olympia, which 
has launched the Excellence, a 
modular system expected to 
appeal to companies needing to 
upgrade their ETs or dedicated 
WPs or want to replace old PC 
XTs with a more cost effective, 
easier to use solution than a 
new PC might prove to be. 

Based on a modular concept, 
the Excellence enables users to 
start with a typeset quality dai- 
sy-wheel ET capable of a print- 
ing resolution equivalent to 
1,100 dots per Inch (against the 
laser print norm of 300dpi), and 
build up to an integrated office 
DTP system complete with PC 
and laser printer if there is a 


requirement to produce docu- 
ments that are able to contain 
illustrations as well as text 

Added refinements, such as 
newspaper style column lay- 
outs and the ability to wrap 
text in 6-12pt sizes around pic- 
tures using a couple a key- 
strokes, make it an ideal sys- 
tem for normal typists who 
have neither the time nor incli- 
nation to learn the intricacies 
of DTP software. The price 
range Is expected to start from 
under £2,000 for the ET to 
under £5,000 the complete sys- 
tem. 

At the other end of the scale, 
the main trend Is towards por- 
table word processors, a mar- 
ket sector currently dominated 
by Brother, Olivetti and Smith 
Corona, with Panasonic a 


recent contender. Unit sales in 
19S9 are put at around 5Q4Q0 
with significant growth fore, 
cast for 1990/91, with new 
entrants expected to include 
Sharp. 

Despite impending competi- 
tion. Mr Trevor Brooks, Man- 
aging Director of Smith-Corona 
UK, believes his new line-up of 
word processors planned for 
October launch will enable the 
company to m a i ntain Its lead; 
"The UK is still behind the rest 
of the world in the number of 
typewriters per household. In 
the US. for example, the ratio 
is more than 9 out of 10 house- 
holds. In Germany, it Is seven 
to eight out of 10. 

In the UK, it is under five, so 
there is a huge market out 
there waiting to be tapped". 


Value of the European telephone market 
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HOW MANY telephones do you 
use during the course of a 
working day? Around the 
office, in the car and at home, 
the telephone is an indispens- 
able tool, and one which is 
only starting to reveal its full 
potential 

Traditional company tele- 
phone networks are evolving 
into corporate business 
systems where text, image and 
voice communications are 
being integrated on to the one 
digital network. But the emer- 
gence of ISDN - integrated 
services digital network - In 
the public telephone network 
and the advent of cordless tele- 
phones in the office will ensure 
that basic telephony is not left 
out of technology race. 

By the middle of the decade 
it has been estimated that 
there will be over 15 million 
business telephones in Europe 
— almost 40 per cent more 
tha n at present. The UK will 
have 20 per cent of those and 
they will nearly all be operated 
on private networks served by 
large private branch exchanges 
(PBXs) or on smaller networks 
with less than 20 extensions by 
key systems. 

Most of the large corporate 
telephone networks are fully 
digital and can support fea- 
tures such as automatic call 
routing, logging and text-mess- 
aging niring a range of feature 
telephones that are now on the 
market Use of private digital 
telephone lines, leased from 
the public telephone operator, 

extends the network to com- 
pany premises in other geo- 
graphical locations. 

For smaller businesses 
which cannot justify the 
expense of leased lines the 
improved quality and features 
of a digital network end as 
soon as they enter the public 
telephone network. But this 
picture will change over the 
next two to five years with the 
introduction of ISDN. 

ISDN enables two indepen- 
dent digital channels, each 
capable of carrying up to 64 
thousand bits of information 
per second, to be transmitted 
over the existing copper tele- 

Digital telephony 
offers a wide range 
of services 


phone Hubs that connect busi- 
ness and domestic telephones 
to the public network. 

With ISDN, digital telephony 
services such as caller identifi- 
cation, user messaging and 
itemised billing will become 
available to a much greater 
number of business users. 

Since the Introduction of the 
first commercial ISDN service 
by France Telecom in 1987, the 
expansion of ISDN around the 
world has been slow. 

North America leads the way 
with almost 100,000 basic rate 
ISDN lines, and follows an 
aggressive marketing drive by 
the Regional Bell Operating 
companies. One of them South- 
western Bell offers its custom- 
ers a “starter package" which 
allows them to assess the use- 
fulness of the services for a 
trial period of 12 months. 

In Europe the spread of 
ISDN services has been even 
slower due to a lack of the nec- 
essary terminals such as ISDN 
telephones, and high speed 
Group IV fax. Most telephone 
operators have introduced trial 
services but in the absence of 
an International protocol stan- 
dard they have all gone their 
own way. 

As a result the terminal mar- 
ket is fragmental and manu- 
facturers are reluctant to 
launch products until it 
matures. But the prospects are 
not very encouraging. 

By 1994 western Europe will 

have 740,000 ISDN connections. 



Radio communications moan freedom within the office 


TELEPHONES 


The cordless 
system holds 
key to future 


According to Logica’s Telema- 
tics market research, this 
would represent only 0.5 per 
cent of all Europe's telephone 
lines. It also indicated that the 
services which business users 
most eagerly awaited are Inter- 
national ISDN connections, vir- 
tual private networking and 
video- telephony. 

International ISDN stan- 
dards are in the pipeline and 
with them international con- 
nections. In September British 
Telecom announced that by 
the end of the year it would be 
offering ISDN connections to 16 
countries, enabling the UK's 
2,000 ISDN users to connect to 
their counterparts in countries 
such as North America, Japan, 
France and Germany. 

Virtual private networking 
services such as Centrex are 
also becoming available in 
many parts of the world. This 
is an alternative to the busi- 
ness PBX, where the public 
telephone operator o ffers busi- 
ness users dedicated PBX facil- 
ities at its own exchange. 

The Centrex concept origi- 
nated in the US where it 
accounts for around 25 per rant 
of all business connections. 
But there are doubts over the 
a ttraction of Centrex in the UK 
market due to the large num- 
ber of installed digital PBXs. 
BT has yet to launch Its ser- 
vice and Mercury Communica- 
tions which has offered Cen- 
trex for three years has only 29 
customers using 19,000 

pyrhan ge 11 tips 

There is one new form of 
business telephony which has 
no such uncertainty about its 
future. Cordless communica- 
tions will almost certainly find 
Its way into all our offices by 
the middle of the decade. 

Around fen digital cordless 
handsets are expected to be 
connected to PBXs by 1995. 
According to a survey carried 
out by Arthur D Little for the 
European Commission last 
year this will create an animal 
equipment market of 
Ecul,000m (£700m). 

The freedom to carry your 
telephone with yon as you 
walk around the office or 
building is the obvious attrac- 
tion of the cordless extension. 


But likely to be equally impor- 
tant is the cost Baving when 
offices are reorganised and 
telephone extensions moved. It 
can cost anything up to £100 to J: 
Install er relocate a cable PBX 
ext ension. 

With cordless systems a 
radio base station in the corner 
of the office could serve up to 
100 handsets. But there are 
still problems to be overcome 
in the development erf the cord- 
less PBX. 


An office radio 
base could serve 
up to 100 handsets 

The operation of radio com- 
munications within the con- 
fined space of an office has yet 
to be fully demonstrated. Inter- 
ference between adjacent base 
stations could reduce call qual- 
ity, office layout could produce 
radio “blackspots”, and the 
PBX must be able to identify 
callers. 

Another issue is that differ- 
ent manufacturers have 
adopted different approaches 
and this is likely to lead to 
some uncertainty in the hand- 
set market over the next fire 
years. UK companies like GPT 
and Orbital have developed a 
digital cordless telephone, the 
so-called CT-2, while other 
European manufacturers like 
Ericsson and Siemens ate 
working on a more sophisti- 
cated product the Digital Euro- 
pean Cordless telephone 
(DECT). “ - 

Xt can support a greater 
number of extensions on a sto- 
gie base station than CT-2 and 
has been chosen as ' the pre- 
ferred European standard. But 
non-standard cordless PBX 
products from GPT mid Erics- 
son should be first into the 
market next year. 

There is an inevitability 
about the introduction of core- 

less n ranmnnif-gHnnw and with 

It the potential to give users 
complete freedom with a singte 
telephone they can use in the 
office, in the street or at home. 

Richard Wilson 
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It’s Europe’s best seller. 

And it could be your best salesman. 



To any company v all situations are sales 
opportunities. And a company’s written 
co mmunicat ions are almost certainly its most 
common point of contact with its mar ket. 

From business letters to reports, proposals ■ 
to parts lists, tenders to instruction m a nuals ... 
each needsto reflect the quality of the company 
- which produced them. , 

So is your documentation carrying out a 
■ really thorough sdKngjob? 

At Kyocera, we*ve made it our business 
to help companies present themselves at their 
very best 

Take our F-3300 laser printer. Europe's 
best-seller in its class, it provides 18 pages of 


crisp, black printing per minute. Its powerful 
32-bit processor, collator and twin paper trays 
handle high-volume work, year in, year out. It 
can communicate with everything from a 
mainframe to a PC— and uniquely, both at the 
same time. And when you want to build 
graphics, logos or even signatures into your 
document, you need only plug in a Kyocera 
IC card. 

For high-quality printing in large volumes, 
no other printer can do so good a selling job 
for your company. And all at a price that comes 
as a pleasant surprise. 

And for lesser volumes? There’s the rest 
of die Kyocera range — the widest in existence. 


All come with 79 fonts, 39 bar code formats 
and seven printer emulations as standard. 
Between them, they’ll handle just about any 
printing job you can imagine. And do it in a 
style which makes sure that every statement you 
issue is a statement that sells. 

For all the facts, contact us for your free 
copy of ‘Why Change To A Kyocera Laser 
Printer? 1 . Just use the coupon, or telephone. 

^KyotERa 

The manufacturing makes the difference. 
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PREVIOUSLY THE most 
buoyant fax market In Europe, 
machine sales in the UK are 
now showing a slight decline 
compared with last year, 
according to industry observ- 
ers. This can be attributed to 
three main causes, says market 
research company Dataquest: 
the slowdown in the economy, 
the boost of 1988 shipments 
due to the postal strike and the 
relatively high penetration 
level. 

Nevertheless, according to 
the BFICC (British Facsimile 
Industry Consultative Commit- 
tee), UK sales during the first 
quarter of 1990 were over 6,000 
up on the previous quarter, 
with no less than 52.672 units 
sold. Compared with the first 
quarter of 1989, however, it 
represents a 3,000 unit short- 
fall. 

As Car as product launches 
are concerned, Dataquest notes 
that 1989 was as active in the 
US as it was been in Europe, 
with 133 new machines appear- 
ing on the market and seven 
new companies entering the 
growing competition for mar- 
ket share. 

Unit sales in the US were put 
at l.4m units, with market 
leaders being Sharp, Murata 
and Canon. Market leaders in 
terms of plain paper fax. how- 
ever, were Canon, Xerox and 
Ricoh. 

According to another UK 
survey of the fax market con- 
ducted by NBES (National 
Business Equipment Survey), 
an estimated 75 per cent of all 
offices had installed at least 
one fax machine by 1989, with 
other industry estimates sug- 
gesting that the level of pene- 
tration has now reached 90 per 
cent. 

Although that is often 
deemed to be saturation point, 
as with early estimates of the 
photocopier market, it is a 
view that does not take 
account of increased decentral- 
isation as prices come down 
and units reduce in dimension 
become truly desktop size. 

Although several vendors 
promise competition for 
Amstrad within the next few 
months, no one has yet 
matched the FX9600AT which 
has a guillotine, telephone 
answering machine. 100-num- 
ber memory store of fax and 
phone numbers. Mercury com- 
patibility and built-in parallel 
interface for linking to a PC. 
Brother conies closest with the 
new Fax 325 which, features 
auto paper cutter. 60-number 
memory and on-hook dialling, 
with the added bonuses of 
manual/auto redial and super- 
ihoto mode with 32 greyscales 
halftone reproduction. 

Although there are several 


FACSIMILE 


Fax systems 
move towards 
new link-ups 



The Fadt Fax 540: a heavy-duty tax system 


£ 


mobile fax machines available, 
Ricoh claims a lead In terms of 
size and facilities with the PF-1 
which is due for delivery in 
October and Is said to b e the 
only cellular fox to offer CCTIT 
ECM error correction as well 
as 12 volt operation. 

State-of-the-art features in 
the mid-range fox segment, 
said by Dataquest to represent 
239 per cent of the UK market, 
inclade sab-15 second trans- 
mission speed, 10-15 page docu- 
ment feeder, 59m or 100m 
paper roll, up to 140 number 
memory and, of course, a guil- 
lotine. 

Increasingly, fax mac hines 
at this level offer CGFTT ECM 
error correction. With prices 
typically between £900 and 
£1,500, vendors offering new 
machines include Alcatel, 
Brother, Fadt, Mitsubishi. Pan- 
asonic, Sanyo and Sharp. 

The need to save operator 
time and operational costs is 
leading many companies to 
replace their fax machines 
with memory models which 
support such facilities as pre- 
timed cheap rate transmis- 
sions. multi-location broadcast- 
ing and private post boxes. 

Memory capacities on new 
marhinea range from 128 Kbyte 
(equivalent to about nme A4 
pages) to 2Mb (about 160 pages) 
with prices ranging between 
£1,250 and £2,995. Suppliers 
hoping for a share of the action 
at this level Include Minolta, 
Mitsubishi, Swedish Telecom 
and Toshiba. 

Olivetti also entered this seg- 


ment with the marJiina to be 
made in Italy by Olivetti Sanyo 
Industriale, the new joint ven- 
ture company which also 
includes Maism but with Oli- 
vetti controlling a majority 51 
per cent share. 

Fax machines are also get- 
ting smarter, as the new 
Remote OMR (optical mark 
reader) system for use with the 
Konica 500/550 indicates. Any 
fox machines, regardless of 
age, manufacture or features, 
can be fitted with a Konica 
OMR and can, in effect, "bor- 
row" the sophisticated features 
offered by the 550/550, includ- 
ing polling, memory, boxes and 
so on: "It could reaDy upset the 
competition", says fox man- 
ager, Mr Gerry TuE “It means 
that users need only buy OMRs 
and of our machines to 
upgrade their whole fleet of fox 
units. It will be a much 
cheaper opti on than replacing 
machine”. 

One of the main growth 
areas for 1991 is expected to be 
the plain paper fox market, 
with several vendors poised to 
laninnh low cost thonmil trans- 
fer plain paper machinal, with 
Pitney Bowes, Ricoh and possi- 
ble Sharp, planning to join 
Canon, Muirhead and Bant 
Xerox who already of f er such 
machines. 

However, sheet-fed plain 
bond paper fox are likely to 
prove more popular in the long 
run. particularly in larger 
films with high volumes, not 
least because paper costs are 
roughly half those of paper 


rolls. In the department of 
smaller company, the bonus is 
more likely to be the ability to 
use the machine as a conven- 
tional copier as well as a fox. 

Lanier was the first to beat 
the sheet-fed plain paper price 
barrier earlier in the year with 
the 5400, an T.ED technology 
machine priced at 23,415. in the 
summer. Canon stole a march 
with the new Fax-L770 which, 
at £3*395, is claimed to include 
a revolutionary Image-enhanc- 
ing technology. Sharp has inti- 
mated that it plans to open up 
the market of plain paper 
fax by the end of the year, with 
a new machine priced at about 
£2,750. It will be the first of 
three. 

Epitomising the continuing 
trend towards technology con- 
vergence is the new 3010 from 
Rank Xerox. A combined 
Group 3 laser fox and plain 
paper copier and one of the 
most practical of its man; 
advanced fox transmission and 
imag o manip ulation features is 
its ability to use the memory 
for producing ready collated 
copies of multi-page documents 
without the need for a sorter. 

As digital fox takes over, so 
Integration of fox with other 
media, including video, will 
also gather pace, providing 
users with a whole host of 
image distribution facilities. 

g rinding mlm rr 

Sharp will be introducing its 
colour fox machine to the UK 
in Spring 1992, as soon as it 
has received BAHT approval. 
National Sales Manager, Mr 
John Innes, said: "We have 
now got transmission times 
down to three minutes per 
pg g~p which is quite incredible 
bearing in mind that Hw» norm 
for an A4 black and white half- 
ton e is about eight minutes." 

With the increasing installa- 
tion of PC networks, another 
major growth sector in larger 
companies over the next few 
years is expected to be in fox 
gateways and fox servers on 
the LAN, with the ultimate 
«fm <jf providing fay send and 
receive facilities workstation to 
wo r ksta tion without the user 
having to get involved in the 
technicalities. 

Muirhead, the manufacturer 
responsible for developing the 
first ever commercial fax 
machine, is juSt one wunpany 
that Intend* to tbCUS On this 

area. Having spent two years 
with its head down and lips 
sealed, a series of projects will 
be unveiled by manag in g direc- 
tor Mr Chris Every this month 
under the blanket name of 
"Fax Plus". It promises to her- 
ald a new era of fox and office 
systems connectivity. 

Julie Harnett 


AS IN most other sectors of the 
office equipment market, man- 
ufacturers of dictation equip- 
ment claim that overall sales 
In the UK are stable rather 
than in decline, with a steady 
£33m annual turnover but with 
“a vast potential still to be 
tapped”, according to the 
newly fanned voice-processing 
equipment manufacturers 
group, which consists of Dicta- 
phone, Grundig, Hill Interna- 
tional (Assmann), Lanier, 
Olympus, Philips, Sanyo, Sony 
and AEG Olympia- 

Taking the different sectors 
individually, however, there is 
a slight dpf.iinp in the sales of 
desktops manhintw; put thfl* jg 
countered by the growth in 
portables, currently accounting 
for three out of every four unit 
sales against a two to one ratio 
five years ago. 

It is said that shift in 
market emphasis is p rimarily 
due to executives becoming 
more mobile and needing a 
hand-held unit that can he 
used as an memory aid as well 
as a dictation machine. 

Minicassette machin es, led 
by those manufactured by Phil- 
ips, comma ml tie largest shar e 
of this market, with microcas- 
settes evpgrimucipg the great- 
est growth. 

Standard cassette machines 
are also becoming more popu- 
lar, again, probably as a result 
of people becoming more 
mobile and wanting to listen to 
a voice recording on a standard 
hi-fi or car radio cassette. 

A recent contender in this 
sector is Sony, better known 
for its microcasette machines. 
Sony hatj launched the BM18 
two-speed standard cassette 
portable model Main buyers to 
date have been those in educa- 
tion and tiie legal profession, 
the popularity of it leading to 
an extension of the range with 
desktop versions in November. 

Philips, however, intends to 
continue with the minicassette 
technology it pioneered, as evi- 
denced by the new Pocket 
Memo 593, a voice-activated 
unit 

A particularly interesting 
innovation is the in ter nal bat- 
tery recharging facility which 
enables optional nickel cad- 
mium batteries to be recharged 
some 1,000 times, even while 
recording is in progress. 

It is in the portable market, 
however, that competition Is 
expected to intensify over the 


next six months, with prices 
becoming more competitive, 
according to Mr Graham Davis, 
divisional manager dictation at 
Sanyo. UK prices, he says, are 
much higher than in some 
countries and there is consider- 
able room for manoeuvre; "it is 
not so easy to consolidate 


DICTATION SYSTEMS 

Portable 
market set to 
take off 


prices across Europe on desk- 
top units because of the differ- 
ences in voltage in the UK.” 

Sanyo also aims to increase 
its market share by targeting 
first-time users with the 
launch of a bottom of the 
range, commercially-built stan- 
dard cassette machine at a con- 
sumer price. A new range of 
minicassette machines towards 
the end of the year, is also 
hinted at 

Proving still farther that 
there is considerable potential 
in the desktop dictation mar- 
ket, Sanyo is also planning to 
launch a new concept in dicta- 
tion using digital techniques 
for better voice reproduction 
quality. 

Noise X, the dictation sys- 
tem’s equivalent of Dolby, cuts 
out a lot of background noise; 
a noise purity switch will keep 
voice pitch at the correct level 
even if the recording is 
speeded up or slowed down; 
and, on the recording, side. 
Smart Vox will ensure that 
only voices are picked up, not 
extraneous noises such as bells 
rin ging , drawers shotting or 
printers clattering. 

Prices are expected to be 
latched at around the S300-E350 

mar k. 

Sanyo is working, on a porta- 
ble version. David Snook, sales 
manager, dictating at Sony 
believes the future for porta- 
bles could He in di gital audio 
tape (DAT), a technology 
design for the consumer mar- 
ket. Sony has developed 
smaller versions of the DAT 
tape for business use and has 
already shown 10-15 minute 
DAT recorders in Japan. 

Full computer-based di gital 
dictation is expected to be the 
way ahead in the long term 
and most manufacturers are 
working towards this. 

One erf the main benefits is 
that it brings greater reliability 
because there are no moving 
parts, but it also provides other 
productivity fea Lur e s such as 
instant access to any part of a 
recording and the ability to 
edit dictation. 

Although Grundig uses Its 


proprietary Stenocassette in 
conventional tape systems, Mr 
Richard Hargrave, managing 
director, is very excited about 
the development of the DDP 
(Digital Dictation Processor) 
2000 which uses standard PC 
hard disks: “la four to five 
years, digital systems will be 
commonplace," he said. 

DDP is already being used 
on a trial basis on a network 
within two well-known con- 
cerns: "Hie advantage of digi- 
tal systems is that, once the 
dictation or voice message is 
stored on a PC, it can be routed 
through the network to local or 
remote PCs for someone to lis- 
ten to or for someone to tran- 
scribe. All the user has to do is 
press the right buttons, the 
system does the rest", said Mr 
Hargrave. 

Grundig's main competition 
comes from Lanier with the 
Voicewriter and Dictaphone 
with the Digital Express. After 
a slow start, Mr Paul Jennings, 
director of Marketing Services 
International. Dictaphone, says 
that large multinationals are 
showing great interest, not 
feast because the integration of 
both dictation and voice mail 
In one system is more cost 
effective and easier to manage. 

Dictaphone believes that the 
new, more powerful 7000 
model, which boasts up to 80 
hoars of recording capacity 
and enables up to 32 people to 
access the system simulta- 
neously, will appeal to a much 
wider range of companies 
wanting an integrated central- 
ised system that can be 
accessed by anyone from any 
telephone extension in the 
world. 

Philips looks set to become 
the next manufacturer to 
launch a PC-based digital sys- 
tem. Sales gwd marketing man- 
ager Mr Roger Holmes says 
that a system is currently 
going through approvals proce- 
dures: “The first model arrived 
in September and is now with 
BABT. It will be released in the 
US first; UK second. Due for 
launch in 1991, it is a range 
that starts with a four-port sys- 


tem going up to a 32-port sys- 
tem”. 

It could be some time before 
we see the first all-digital 
hand-held, however, although 
the Psion MC 400 laptop com- 
puter has the potential to offer 
a voice recording facility that 
in addition to fox. 

But Mr Hargrave admits that 
the next logical step is a dedi- 
cated portable recorder. "The 
memory capacity is there, but 
not the battery technology; yet 
We are quite a long way down 
the line, though" be said. 

The UK distributor of Ass- 
m»Tin equipment. Hill Interna- 
tional, believes digital technol- 
ogy is more useful at the 
secretarial workstation than in 
the executive’s briefcase. They 


introduced the CAT (computer 
aided transcriber) which com- 
bines desktop transcription, 
with on-screen Information, 
and word processing. 

Mr Ron Dodson, sales man- 
ager at Hill International, says 
that all the interest in voice 
m *n via the PABX and the 
shortcomings that many poten- 
tial buyers are experiencing is 
actually leading to a surge In 
sales of the Assmann MTMS 
-local" store and forward voice 
m essag ing and dictation sys- 
tem that has been on the mar- 
ket for some time: "We find 
that users want a tried and 
tested system; and that is what 
we can offer". The same 
applies to Harford, with its 
telephone transmission system. 

But the suppliers have their 
work cut out on the marketing 
front, it seems. According to a 
survey conducted by NBES 
(tiie National Business Equip- 
ment Survey), only 7 per cent 
of potential purchasers are 
aware of multi-user systems, 
with only 1 per cent of compa- 
nies with such a system 
already installed. 

Those that were aware of the 
benefits felt that the ability to 
transcribe and dictate simulta- 
neously was the most impor- 
tant attribute, followed by tiie 
ability to access the system 
from any phone, be it In the 
office or in the car. Access to a 
centralised message system 
came fourth on the list of fea- 
tures. 

The attitude towards dicta- 
tion, however, could well take 
on a new significance in (he 
years ahead as the workforce 
becomes more mobile, which 
the forecasters are all predict- 
ing. Chances are that, as fox 
has become an essential option 
in the text communications 
market, so dictation will be 
deemed essential in the docu- 
ment and voice processing 
markets. 

Julie Harnett 
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— Our — 
technology 
is the first 
to reach 
its most 
important 




You 


Information technology leapt 
ahead during the 1980’s. 

Many companies are now com- 
mitted to the most advanced 
technology. One of these is 
Olivetti. 

The difference is that Olivetti in- 
tends to be the first when it comes 
to bringing the advantages of this tech- 
nology directly to the end user. Take, for 
example, the CP486; using the new 
Intel 4S6‘ microprocessor, 

Olivetti has created the 
first Computing Platform, a 
systems platform forming 
the basis for many differ- 
ent applications - from 
high-powered PCs to net- 
work servers to depart- 
mental computers. Or take Olivetti’s in- 
telligent use of technology; this has made 
possible the PCS, personal computers 
available at consumer product prices, yet 
with all the power 




PCS 


1 



and computing 
capability you’d 
expect from a fully 
professional PC. 
Thanks to the ETV 
4000S, desktop 
publishing is now- 


adays available to any sec- 
retary who wants to craft 
together texts and pic- 
tures on her own typewriter: 
another example of 
Olivetti technology applied in the office. 
Your bank lets you carry out all counter 
operations 24 hours a day, 7 days a 
week? Once again, it’s because of an 
approach to technology which is truly 
Olivetti-styie. 

For the four operating 
Companies in the Olivetti 
Group - Olivetti Office, 
Olivetti Systems & Networks, 
Olivetti Information 
Services, and Olivetti 
Technologies Group - every 

product and every IT 

application, from faxes to printers, from 
photocopiers to word processors to com- 
puter systems and networks to any 
other IT application has been devel- 
oped, right from its conception, design and 
construction, with the reauirements of 
the end user in mind. 

Olivetti believes that 
this is what technology 
is for: to be totally 
available to the user. 

To you. To all of you. 



Our force is your energy 

Olivetti 
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THE ELECTRONIC offic e Is a 
minefield of health hazards. 
Upper limh disorder, back 
ache, cramp, headaches and 
fatigu e are jest some of the 
co mpl ain t s that are common in 
the modem electronic office. 
Among the causes of such 
problems are badly designed 
workstations, toxic emissions 
from office systems such as 
printers, bad lighting' and glare 
from VDU screens. 

From December 31 1992 
however, all member states of 
the European Community win 
have to enforce laws that con- 
trol the working environment 
and make employers responsi- 
ble fra- the safety and health of 
their employees during then- 
time in the n ffi c ft. 

Bait of this so-called frame- 
work directive on the work- 
place includes a directive direc- 
tive on the minfnmwi safety 
and health requirements for 
vwork with display equipment 
T Applying to the total work- 
station, including display 
screens, keyboards and access 
sories such as telephones, 
printers/ctoccment holders and 
works nrfaces, the directive 
places certain obligations on 
employers. One of these is to 
analysis the workstation and 
evaluate the risks to workers, 
such as repetitive strain injury 
(RSI), eyesight deterioration 
and mental stress. 

Employers will must also 
keep themselves informed of 
the latest advances in technol- 
ogy and scientific flniting a con- 
cerning workstation design so 
Tihat they can adapt their office 
to improve conditions and pro- 
tect employees from health and - 
safety hazards. 

Employees must be given 
information on all aspects of 

Software must be 
easy to use to 
avoid stressful 
working conditions. 

health and safety relating to 
their workstation;'' every 
woiker mast receive training 
in use of the workstation. and. 
the daily- routine “must ~aHjow~ 
for breaks or changes.of activ- 
ity to reduce the workload at 
the display screen. 

The minimum requirements 
in relation to workstation 
design are generally already in 
place, although greater atten- 
tion will have to .be paid to 
such aspects as non-flickering 
displays, adjustability of key- 
boards, low-reflectance work 
surfaces and adjustability of 


mean added expenses for 
employers, numerous c**e- his- 
tories already exist which 
show badly designed workstat- 
ions and bad working habits 
can result in personal injuries 
that can become permanent 
disabilities. This can be 
extremely costly to companies 
because of the resulting absen- 
teeism, lower productivity, 
temporary staffing, medical 
costs, consultancy and, 
increasingly, legal fees. 

It is not only employers that 

are responsible for alleviating 

the potential hazards. Manu- 
facturers also have a role to 
play. Some like IBM. are now 
supplying flicker-free display 
screens with low radiation 
emissions, but where these are 
on offer, the sales literature 
rarely stresses such availabil- 
ity Or mplatna fully what is 

meant by such terms as “flick- 
er-free”. 

Perhaps it will take imple- 
mentation of the EC directive 
. to galvanise people into action. 
In Sweden, it became law in 
1388 to incorporate anti-radia- 
tion magnetic shields in VDUs. 
“Every screen that we supply, 
therefore, is designed so that it 
does not emit radiation nor 
magnetic fields,” says Mr Ulf 
Bergenudd of office systems 
manufacturer Facit “Nobody 
asks for it in the UK yet, but it 
will come.” 

Like Fadt and a few other 
manufacturers, Philips has 
launched a radiation-tee flat, 
LCD screen but demand is is 
not high. 

Seating manufacturers 
would appear to be having 
- more success than most In 
encouraging employers to opt 
for safer products. Martin Stoll, 
the German seating manufac- 
turer, has even won an annual 
order for 5,000 ergonomically 
designed chairs from the Euro- 
pean Commission. The Active 
Pelvic Support chairs are said 
to relieve the muscles from 
strain and tension by bolding 
the pelvis in a natural state of 
rest and the spinal column in 
an upright position 
In London, the long list of 
customers has just been joined 
by Cable & Wireless. UK agent 
MarkPaimer said: “While most 1 


In addition, employers must 
make sure space requirements, 
lighting; office layouts and 
decor are arranged to prevent 
any glare, and discomfort 
Noise emitted by equipment 
must hot' distract or disturb 
speech; equipment belonging 
to workstations must not pro- 
duce-excess heat which could 
cause disco mfor t; an radiation, 
M«ith the exception of the vlsl- 
.^Ue part of the electromagnetic 
spectrum, must be reduced to 
negligfbte. levels; and an ade- 
quate level of humidity must 
be as fobi tq heri and maintained. 

The directive even covers 
software design, which, must 
be suitable fra the task and 
easy to use to avoid stressful 
working conditions. Directives 
on carcinogens and b iological 
agents are stDl being examined 
and are likely to be adopted in 
the near fixture. . 

According- to -Dr Colin 
Mackay of the Health Policy 
Division of the Health & Safety 
^Executive, some changes In 
British )aw wlE be necessary in 
the light of the new directives. 
Work, he says, has already 
begun on the development of 
suitable proposals: with the 
Health and Safety Commission, 
iw qwfHrig to publish consulta- 
tive documents in 139L 
With health and safety - 
particularly as it rel ates to 
workstation and. software 
design - fast moving to the 
top of the business and. educa- 
tion agenda. - the demand for 
more, information from 
researchers, manufacturers, 
developers and -users 


of the attention is on RSI, no 
company should forget that 
millions of man hours are lost 
through cramp and h ank ache 
, caused by inappropriate, badly 
designed seating. 

In the main, however, safety 
concerns appear to be the pre- 
rogative of suppliers of add- 
ons. Sintrom Electronics, for 
example, has just won the dis- 
tribution rights to the US-man- 
ufactured NoRad Shield for 
VDUs which, it is claimed, 
ebzoinates glare, reflection and 
static while blocking 9939 per 
cent of -the electro magnetic 
field. r 

The emission of ozone from 
laser printers was highlighted 
recently at a special forum 
hosted by a company called 
IncoteL While printer manufac- 
turers may be sceptical about a 
company that is supplying a 
specially d es igne d ozone filter, 
Killed the Mini, Mr Steen 
Christensen, be^d of thp com- 
r, says he has plenty of evi- 
produced by the Danish 


The role of the 
manufacturer Is 
vital In the field 
health and safety 


Institute of Technology which 
proves that buHt-in fitters rap- 
idly lose thezr effectiveness. 

Manufacturers, he says, 
should not turn their backs on 
the problem and employers 
should not pot their employees 
at risk, particularly when it 
co mes to compliance with 
COSHH (Control of Substances 


advanced technology has led to 
the formation of a new techni- 
cal information service on 
^Human Computer Interaction. 
(HCD by Loughborough. Uni-_ 
vewity’a HUSAT - Research 
Institute, 

The atm df the; service is to 
help enquirers to-find, under- 
stand arid apply the latest and 
most relevant information 
ovaHahte on HCL 

Other organisations, includ- 
ing the Health & Safety Execu- 
tive, can. expect to be inun- 
dated with enquiries for 
Information over the next two 
years, because, from January 1 
1993, ignorance will no longer 
be a defence for negligence. 

A - massive ' occupational 
^health training programme 
roflL ferae to be. undertaken If 
thettisreaze to be enough spe- 
cialists able to provide the 
guidance and user trai ni ng 
that wfll be required. 

While.the new regulations 


Hazardous to Health Regula- 
tions, 1988) guidelines. 

Few companies have fol- 
lowed the example of copier 
awl laser p rinter manufacturer 
Ocd and made a point of produ- 
cing products that are as safe 
from the start as it is possible 
to be. The company’s new 2400 
high’ volume walk-up office 
of - - copier, for example, does not 


use technology that emits toxic 
ammonia fumes but uses zinc 
-oxide coatings as a primary 
photoconducting element 
..Similarly, it is designed to 
ensure minimal noise levels 
and low power consumption, 
with safe disposable materials 
and low ozone emission levels. 

Julia Harnett 

• A health and safety con- 
ference on “Danger in the 
Office” is to be held in London 
on November 27 in London, 
chaired by Dr John Cullen of 
the Health and Safety Commis- 
sion, it will cover aspects such 
as the legal framework as it 
now stands in relation to 
health and safety, the EC direc- 
tives, occupational health haz- 
ards such as RSI and Legion- 
naires disease and security and 
fire safety. 
Tel: 081 680 5682 for further 
details 


IN RESPONSE to growing 
demand, a high level one-day 
conference is to be held on 
October 9 1990 to address the 
issue of “Buildings »»id their 
Environmental Impact”. 
Arranged jointly between the 
Building Research Establish- 
ment (BRE) and the Chartered 
Institute of Building Services 
Engineers (CIBSE), it will 
examine the effects of green- 
house gases, cooling towers 
and air quality in buildings. 

Of particular interest in the 
context of office technology 
will be the presentation of a 
new report on BRJEEAM, the 
BRE Environmental Assess- 
ment Method for new office 
design. Developed in collabora- 
tion with the ECD Pa rtnership , 
sponsored by property develop- 
ers Stanhope Properties, Olym- 
pia & York and Greycoat with 
J Sainsbtiry, it has a number of 
objectives among which are: 

a To recognise buildings 
which are friendly to the 
global environment 

• To improve the environmen- 
tal quality of offices and main- 
tain the health of its occupants 

• To raise awareness of the 
dominant role the use of 
energy in buildings plays in 
global wanning 

• To provide a common set of 
targets and standards so that 
false claims of environmental 
friendliness are avoided.# To 
encourage designers to create 
environmentally sensitive 
buildings. 

The report contains is meant 
to be used as a ha sis for con- 
sultations about future devel- 
opments. 

The role of the property 
developer is an important one. 


THE OFFICE ENVIRONMENT 

Buildings of the 
future will be 
‘intelligent’ 


Office running costa are up 30 per cent over 1989 


Environmental friendliness 
and energy efficiency should 
be considered before the draw- 
ing board stage, not long after 
the topping oat ceremony as is 
too often the case. 

It is not cheap to develop 
“Intelligent” buildings that are 
flexible enough to cope with 
the demands of modern offices 
with their plethora of elec- 
tronic office systems. 

An extra 30 to 50 per cent on 
top of standard building costs 
is usually what is required. 
But the costs are justifiable If 
the results are greater energy 
conservation, a healthier envi- 
ronment and long-term opera- 
tional cost savings. 

Nevertheless the cost of run- 
ning office buildings Is high 
especially - according to a 
recent report produced by The 
Anderiyn Consultancy - office 
b uildings designed in the 1960s 
and 70s which were often 
poorly insulated and over- 
glazed. 

The report, entitled “Scope 
’90”, shows that it costs £795 
per sq ft to run a building 
which is up to five years old, 
£1&20 for one which is between 


six and 20 years old and E16J22 
to run one which is between 21 
and 50 years old. 

Conversely, a building over 
50 years old only costs £7.33 
per sq ft, no doubt reflecting 
the fact that they have few if 
any services to cost 
The elements included in the 

costings were building man- 
agement, energy, repairs and 
maintenance, maintenance of 
plants, cleaning, security, 
insurance, water rates and ser- 
vice charges. 

The breakdown region by 
region shows that r unnin g 
costs per sq ft are £13.51 in 
Central London and E1L29 in 
the Home Counties against an 
average of £8.46 in the rest of 
England. 

These figures represent a sig- 
nificant 30 per cent increase 
over 1989, with general repairs 
and maintenance, building 
management and energy being 
the main contributors. 

Another set of figures shows 
that the r unning costs of air 
conditioned offices (£12.16 per 
sq ft) are nearly double those 
of non-air conditioned offices 
(£6.46). 


While Mr Roger Henderson, 
chairman of The Anderiyn 
Consultancy, was amused by 
the notion that the figures sug- 
gest that a return to Dicken- 
sian conditions might not be 
such a bad idea, the section on 
Ventilation Rate and Smoking 
in the BREEAM report notes 
that “there is evidence that 
naturally ventilated buildings 
have a reduced incidence of 
the sick building syndrome 
compared with mechanically 
ventilated or air conditioned 
buildings”. 

It is not understood why this 
should be so and research is 
now taking place to seek an 
explanation. There is every 
reason to believe that environ- 
mental problems are simply a 
case of too much molly coddl- 
ing. 

Be that as it may, according 
to the Department of Energy, 
the application of energy effi- 
cient policies to buildings 
could reduce this country’s £40 
billion fuel bill by 20 per cent, 
that is £8bn a year. 

Heating, water and li ghting 
in buildings, accounting for a 
staggering £17 b illion per year, 


coold be reduced by 30 per 
cent 

A booklet entitled “Energy 
Efficiency in Office Buildings" 
produced by the Energy Effi- 
ciency Office, dies a number of 
cases where actual cost 
savings have accrued as a 
result of installing new energy 
efficient systems. 

Provincial Insurance 
invested £7,820 on a heat recov- 
ery system operated by elec- 
tronic and sensor controls. 
Annual savings amounted to 
£4,600, representing a payback 
of just L7 years. 

The booklet explains how to 
assess building energy perfor- 
mance with reference to the 
NPf (Nationalised Performance 
Indicator) and suggests mea- 
sures of saving energy in office 
buildings. These range from 
switching off unnecessary 
lights, draught-proofing doors 
and windows and fitting timer 
controls to heating and ventila- 
tion systems through to install- 
ing a full-scale building man- 
agement control system. 

One of the problems about 
addressing waste is that it is 
difficult to know where to 


start. Ideally, every company 
should carry out an energy 
audit just as they would a 
financial audit. Not only would 
that focus management and 
staff attention on what is an 
increasing area of concern, but 
it would help people to under- 
stand the way energy- is 
expended so that waste can be 
identified and avoided. 

The Energy Efficiency Office 
has published 2 booklet which 
explains how to carry out an 
energy audit programme. 

There have been many devel- 
opments In the field of energy 
management systems and a list 
of some of the leading manu- 
facturers, contractors and con- 
sultants can be obtained from 
Gloucester-based ESTA 
(Energy Systems Trade Associ- 
ation). 

Typical of their members is 
Emstar - part of Shell UK - 
which provides much needed 
technical, financial and man- 
agement expertise, including 
analysing energy requirements 
and specifying practical solu- 
tions for organisations wanting 
to be come more energy effi- 
cient. 

“Nowadays it isn't just a 
case of turning down the heat- 
ing or making sure the roof is 
insulated,” says Mr Mike 
Briggs of Estmar. 

Computers can now provide 
sensitive monitoring of plants 
and equipment and can be 
linked to internal systems such 
as alarms to provide a com- 
plete computerised picture of 
the building. In this way secu- 
rity can be provided at the 
same time os efficiency. 


Julie Harnett 


You won't find a more reliable copier than a Sharp, 


Your Sharp service engineer is not someone you’ll get the 
opportunity to form a long and meaningful relationship with. 

So rarely will you need to call him out in an emergency 
(though he’s ready and waiting at ail times). 
In a recent survey, office equipment 
users were asked which copier manufacturers made ‘a very 
reliable product* and Sharp scored consistently highly. 

Of course, your service engineer will be there to carry out 
maintenance work, at the recommended service intervals. 

So we can be sure your copier will 
continue to run smoothly and efficiently. 

That Sharp make a whole range of copiers doesn’t give 
him any more chance to display his talents with a spanner. 

With a mind-boggling array of features, like three-way 
paper feeds, auto-paper size functions and incredible zoom 


capabilities, each Sharp copier is as 

reliable as the next. 

If you would like more information 

about our copiers, from the simplest 

to the most fully automated, please fill in the coupon. 

Whichever Sharp copier you finally 

choose you will be delighted you did. 

But don’t expect our service engineer’s 

face to light up, until it’s time for a service. 

F Phone free on: 0800 262958. Of post free to: SHARP COPIERS, J 

I PO BOX 8. (EAST PDO-BE), FREEPOST, MANCHESTER, MIO 9BB. 

Name Piwmnn 
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Lighting is source of company headaches, finds Bernard Barbuk 

Employers seek solution 


CABLING 

The structured approach 


BECAUSE IT comes with the 
building, of all the factors con- 
tributing to the efficiency of 
offices, lighting has always 
been the one most taken for 
granted, receiving no more 
than sufficient attention for its 

maiptenanrg 

Nor did company accoun- 
tants lose sleep over it A typi- 
cal company lays out no more 
than 0.5 per of its operating 
overheads on its office lighting, 
compared with 84 per cent on 
salaries. But things have 
moved on in the past year or 
two. with the belated accep- 
tance that, where people work 
with VDUs, poor lighting pro- 
duces high error rates, dissatis- 
fied staff and eye problems - 
all of which will cost employ- 
ers money in efficiency, remitt- 
meat and training and, increas- 
ingly likely, successful 
compensation claims. 

The most obvious result has 
been a general reduction In 
office lighting levels. Where 
750 lux was the norm (insofar 
as anyone ever bothered to 
measure it) in traditional cleri- 
cal offices, the ideal today in 
offices where VDUs are used is 
about half that. 

Good lighting is hard to 
achieve with VDUs. Low-level 
light sources themselves they 
are easily bleached out by 
more powerful lights - and at 
all times tend to reflect sources 
of brightness - windows and 
ijg hHw g luminaires. 

Part of the problem is that at 
any time in any normal office 
some of the staff will not be 
using their VDUs, and will be 
doing work which requires 
more light than is ideal with 
VDUs, while others (people 
over the age of 40, for example) 
may need more light an the 
time. And to make planning 
really difficult, modern office 
layouts are subject to contin- 
ual changes: it often happens 
that within three months of an 
offioe plan being completed not 
one person is sitting in their 


Office layouts are 
constantly 
changing making 
planning difficult 


original position. 

These problems, combined 
with the building explosion of 
the late 1980s, has led to a 
spate of interest in so-called 
“Intelligent" or “controlled" 
lighting systems, perhaps with 
air-handling fluorescent fit- 


tings as part of general energy 

manage ment. 

The benefits of such systems 
are debatable. Personal control 
of the individual’s immediate 
working environment Is now 
accepted as a good thing But 
there is nothing especially per- 
sonal about activating the 
lights by telephone in a system 


reflections from the screens 

that is also likely to turn tham 
off by itself when the son 
comes out. And what is far 
more important than how the 
lights are activated is the qual- 
ity of those lights when they 
are in are in action. 

The conventional way to 
light offices well is to set an 
acceptable overall light level 
and then calculate the numb er 
of ceiling fluorescent lumi- 
naires necessary to achieve it. 
These ltuninaires are beet 
recessed within a suspended 
ceiling, and modem dasigna 
are lauvred so that the light is 
directed straight down to elimi- 
nate horizontal glare and min- 
imise the chances of lights 
making uncomfortable con- 
trasts behind VDUs. 

vides once-and-fbr-alf 1 planning 


and cable management and, if 
a low ambient level - say 300 
lux - is supplemented by good 
task lighting, flexibility and 
personal control can also be 
achieved. The main disadvan- 
tages are that, louvres notwith- 
standing, it is virtually impos- 
sible to prevent at least some 
luminaires reflecting in some 


VDUs. And task lighting is 
rarely available to staff in Brit- 
ish offices. 

Moreover, the success of cell- 
ing/ambient lighting - espe- 
cially where there is no task 

li ghting and the ambient Tight. 

Uplighting has not 
proved a popular 
solution to the 
problems 


level has been finely caleniateri 
- depends on the luminaires 
being downed at least once a 
year and because of the-prob- 
lems involved with cleaning 
anything at ceiling level, this 
rarely happens in most offices. 

Such maintenance is beyond 


the range of contract cleaners 
and requires the skills of 
trained in-house staff or spe- 
cialist firms. If they are not 
cleaned regularly, the output 
of fluorescent lights can 
decline 40 per cent over a 
period of two to three years. 

Uplighting - using free- 

standing up lighters - at te mpte d 
to provide a solution. But its 
popularity has proved limited 
(it commands a mere 5 per cent 
at an office lighting market of 
£200- £250m), largely it is often 
seen as an unnecessary addi- 
tion to an office already 
equipped with ceiling lights. 
Good uplighting needs ceilings 
between 2.4m and JL3m high 
and free-standing uplighters 
can not only present a wire 
management problem but are 
also likely to be In the way. 

Although the technique of 
reflecting light back down 
fi rm the ceding, rtlV fuaiwg and 
softening it on the way, theo- 
retically produces glare-free 
yet reasonably spread light, all 
too often the result Is vividly 
contrasting bright spots on the 
flriBrig . And winct manufactur- 
ers produce free-standing 
uplighters of L8m high, which 
TTioang that an y reasonably tan 
person can look straight into 
the light source, and is dazzled 
as a result 

Uplighting nsfaig sodium or 
metal halide fampa, however, 
can provide economical, con- 
trollable and certainly the 
most glare-free and flexible 
form of offioe lighting avail- 
able, with the advantage that if 
the company relocates, the 
lighting can go with it_ 

Uplighting is best handled 
when it Is incorporated within 
systems furniture, since not 
only is it then out of the way 
awd ea sily cable-managed, biff 
the VDUs can be sited in the | 
less brightly lit areas furthest 
from the uplighters, while 
other work can be done where ; 
light levels are higher 

Some systems furniture sup- 
pliers have uplighters based on 
fluorescent fittings. This Is 
popular in Scandinavia, Ger- 
many and France - where 
office lighting is treated with 
greater sophistication - bnt 
requires mixed schemes in 
winch it is combined with 

h ghts and more wwwpntinnal ■ 
uplights. 

Many systems furniture sup- 
pliers have task lighting 
options — seldom tafcen up by 
UK buyers. The preferred light 
source is almost always fluo- 
rescent or compact fluorescent 
lamp s. 



With Die Increasing use of VDUs, especially In Ihe financial 
sector, correct use of Ughflng Is crucial to prevent glare and 


YARDS OF spaghetti-like 
cabling hanging from the ceil- 
ings anti fr o m the underside of 
office desks is all too common 
a sight these days. 

The problem is that office 
buildings constructed in the 
late 1970s. cannot cope with 
late 1980s technology - the 
ubiquitous computers, print- 
ers, photocopiers, telephones 
and fax machines. 

The rapid changes in office 
equipment, and the increase in 
their use, is forcing 
to consider a whole gamut of 
questions when dealing with 
modem technology. 

As well as asking how many 
Megabits. Megabytes and 
Megaflops a piece of electronic 
equipment has, there is the 
need to question the more 
mundane. Where will it plug 
in, how much wiring will it 
need and where Is the nearest 
phone socket? AH paint to the 
need for good cable manage- 
ment 

The essence of good cable 

manapmont tO th» 

wiring when the building is 
under construction or during 
refurbishment, says Mr Kevin 
Carter, of Enator, the Stock- 
holm-headquartered informa- 
tion technology consultancy. 
“Wiring a building up for IT 
should be just like wiring it up 
for power,” says Carter. But, 
he adds, most developers still 
do not install computer and 
phone wiring before putting 
new buildings on flu* market 

The obvious drawback for 
companies installin g struc- 
tured wiring systems during 
an iwfti r M chmMii is the 

cost Wiring a complete build- 
ing with computer cabling can 
double the cost of a re fu r bi sh- 
ment, but Mr Carter says that 
money can be recouped in two 
to three years, and In some 
cases as little as one year. 

That is because once a 
cabling system is installed 
there Is little cost incurred 
when people move around the 
office. If the carpet and the 
floorboards have to be taken 
up or wiring draped and tacked 
round the skirting boards, then 
it can cost between £300 and 
£400 to move one office worker 
to a nother desk. (Sven that SO 
per cent of office workers, on 
average, move desks every 
year, the costs soon accrue. 

With a structured cabling 
system the only cost is the 
labour n nmfru l to pick up the 
equipment, move it and plug it 
in elsewhere. 

Despite the costs involved in 
planning office cabling Mr 


Carter believes that over the 
past two to three years the 
increased flexibility of struc- 
tured cabling has persuaded 

many companies to go down 

this route. “Structured cabling 
has now become the norm as 
opposed to the ad hoc 

approach.” 

For those planning to install 


Unshielded twisted pair is 
almost identical to the slim 
copper cabling used for phone 
wiring. When installed 
between computer systems and 
peripherals two pairs of wires 
are usually 

The simplicity of this 
approach to has sur- 

prised many companies, but as 



K & N's King Alpha desk provides separate channels for mains 
power, telephone lines and data cables. Plastic covers can be 
removed when access is required 


structured cabling systems, the 
choice of which type of cable to 
use has become increasingly 
dear over the past year. 

Instead of the thick copper 
coaxial cable that used to con- 
nect the PC to the main frame 


“Wiring a building 
up for IT should be 
just like wiring It 
up for power” 


and the mainframe to the 
printer, unshielded twisted 
pair has emerged as the 
winner in the cabling race. 
Proprietary wiring systems for 
individual PCs or word proces- 
sors are now not even consid- 
ered by most companies. 


Mr Carter says: “Really it’s 
stunningly obvious, ft's a very 
easy decision to make.” 

The proponents of this type 
of cabling, such as AT&T m 
the US, have won out in the 
marketplace against IBM, 
which proposed instead a 
shielded twisted pair s ystem, 
where the cabling is protected 
from electro- magnetic emis- 
sions from electrical and elec- 
tronic equipment 

The success of the 
unshielded cabling rests on its 
low costs - at around ISp a 
metre, it is less than half the 
cost of an equivalent quantity 
of coaxial cable - and the 
speed with which the capacity 
of the cabling has been 
increased. 

Today’s untwisted shielded 
pair cables can transmit data 


at a rate of 4 Megabits per sec- 
ond using the token ring net- I 
working software or at 10 Mbit/ 
s using Ethernet transmission 
techniques. AT&T and North- 
ern Telecom have recently 
announced that they have 
developed a way of operating a 
token ring network over 
twisted pair at 16 Mbit/s, and 
further developments continue. 

Two Silicon Valley compa- 
nies have have developed a 
way of transferring a network- 
ing protocol devised for fibre 
networks - the fibre distrib- 
uted data Interface FDD I - on 
to unshielded twisted pair 
cabling, which increases the , 
capacity even further. Devel- 
oped for the enormous band- 
width of optical fibres, the 
FDDI system transmits data at 
100 Mbit/s. 

The drawback at the 
moment is that the speed can 
only be p«»nteined over a rela- 
tively short distance - about 
50m. By comparison a normal 
cable run. between a computer, 
say, and a printer, is about 
90m. 

The ability of unshielded 
twisted pair cabling to cany 
such large amounts of data is 
likely to eliminate the use for 
optical fibres between different i 
pieces of equipment in the 
office. As Peter Bacon, head of 
the building technology group 
at IT consultants Buffer Cox 
says, “Usually people Just don't 
need that kind of bandwidth. It 
is only needed is small local- 
ised areas." 

However, fibre is still finding 
favour in some areas, in partic- 
ular for installation in the ver- 
tical cable risers, which cany 
the cables between floors 
within a building. It is also 
now widely used to link build- 
ings together. Because of .its 
huge capacity it is cheaper to 
install and takas up less space & 
in these applications. 

Perhaps of greater threat to 
copper cabling will be radio 
signals, where data is sent 


Unshielded twisted 
pair cabling Is able 
to carry large 
amounts of data 


between computers and periph- 
erals across the airwaves. 
Local area network systems 
which use infra red signals 
instead of cables are already 
on the market. 

Della Bradshaw 

I* 


Lynton McLain charts new developments 

Lifts with brains 
descend on market 


THE LIFT now arriving in the 
lobby has brains, in the form of 
computer intelligence. It is also 
likely to be quieter, with fewer 
rattle and bangs as the doors 
glide shut with barely a whis- 
per compared with those using 
older technology. 

These are some of the 
changes that have been taking 
place in the world of lifts over 
the past five years. The days of 
waiting for the lift that never 
seems to arrive may be at an 
end. This has become possible 
through the application of 
computers, a development that 
was stimulated by competitive 
pressures in the lift market. 

The Otis Elevator company 
of the US dominates the world 
lift market, but until recently 
it was the Japanese lift indus- 
try that had the technical edge 
in lift ride, control and com- 
fort. It would appear that the 
Japanese have not been con- 
cerned to seek a high speed 
ride in their lifts, unlike tradi- 
tional US practice, where speed 
was a necessary quality for 
lifts that were designed for use 
in the high skyscraper towers 
that dominate US towns and 
cities. 

Japanese lift manufacturers, 
such as Mitsubishi Electric, 
have concentrated on applying 
their technical Ingenuity to the 
Imperceptible ride. Not for the 
Japanese is the quest for speed. 
Instead, the best Japanese lifts 
are characterised by a certain 
stillness and quiet, where the 
door opens without jarring, 
and closes without a clang and 
the journey from one floor to 
another is not obvious to the 
passenger. 


Mr Tsuyoshi (Jesugu the gen- 
eral manager of Mitsubishi 
Electric UK quotes the case of 
one of its lifts installed in the 
Hotel Tour Albert Premier, in 
Paris. This is so smooth, he 
says, that one franc coins 
placed on the floor remained 
upright on their rims through- 
out a journey up and down the 


A subtle change of 
approach has 
come from the 
Japanese 


15 floors of the boteL 

The smoothness of the lift in 
Paris has its origins in the 
demands of Japanese custom- 
ers for “the highest quality 
smoothness in their lifts". 

He attributes the smooth 
performance to the use of elec- 
tronic controls, microproces- 
sors with precise and stable 
digital control and the pre- 
cisely aligned guide rails, 
which he says are essential for 
smooth operation. 

Otis Elevator, part of the US 
United Technologies group, 
traditionally has sought effi- 


ciency in its lifts, which is 
reflected in speed. This had 
been the main criteria of the 
company's lift design, bat it is 
beginning to address the ques- 
tion of lift ride quality and 
comfort, combined with speed. 

This subtle change of 
approach has come from the 
inroads the Japanese lift manu- 
facturers have been making in 
markets, for example in 
Europe, that have traditionally 
been dominated by US elevator 
manufactures such as Otis. 

Otis has some ingenious 
technical solutions to help it 
produce lifts and elevators that 
are fast and silent. The latest 
idea is to suspend a lift cage 
independently inside a frame 
to Insulate the car and passen- 
gers from the external vibra- 
tions that are altruist unavoid- 
able from the movement of the 
passenger car up and down the 
its guide rails. 

Mr Earl Krapefc, the presi- 
dent of Otis said at the launch 
of the company’s “intelligent 1 ' 
lift, the Elevonic 411, in 
Cannes, in France, that the 
independently suspended lift 
would be on the market this 
year giving the company a lead 
with a lift that has “the perfect 


tide" with US speeds. 

The traditional differences 
between Japanese and US pref- 
erences In uft performance and 
approach to technology are evi- 
dent in figures for passenger 
preferences found in a survey 
by Otis. Japanese passengers, 
appa rently, are prepared to 
wait for up to a minute for a 


Computer 
technology has 
entered the field of 
lift operation 


lift to arrive, prefering their 
comfort to the saving of a 
amafl amo unt of time. US pas- 
sengers, few on the other hand, 
according to Otis, are unhappy 
about waiting any more than 
25 seconds for a lift to arrive. 

The advances that coaid 
make lift operation more effi- 
cient and cut waiting time 
have been available for about 
five or more years, but they 
have only been applied quite 
recently. This technology cen- 
tres around computer power 
and most recently, artificial 
intelligence. Japan is installing 


lifts with this technology. Arti- 
ficial intelligence is at the 
heart of the lifts Mitsubishi 
started to test on an experi- 
mental basis last year. 

Otis has been marketing its 
elevonic 411 lifts, with their 
artificial intelligence directed 
dispatching, for about a year. 
The lifts are able to learn pat- 
terns of use and traffic at indi- 
vidual floors In a high rise 
building and for particular 
times of the day. 

The effect is to make the 
operation of the lifts more effi- 
cient, with less waiting for 
staff. The memory of the com- 
puter which controls the lift 
collects and stores data cm the 
density of passenger demand. 
The longer the lift Is installed, 
the more precise and reliable 
the information becomes for a 
particular time of the day. 

The comp uter predicts 
future patter us of demand con- 
tinuously. This is possible 
because of the ^ hold on the 
memory of the computer, 
which is a precise guide to his- 
toric patterns of demand. The 
longer an historic pattern of 
de mand haa h een been estab- 
lished, the more likely It is 
that the pattern will be 
repeated In future. 

This makes it possible for a 
lift to arrive precisely at the 
ground Boor lobby area at, for 
example, 8.30 each morning 
apart from Friday, when past 
experience has shown the com- 
puter, that the heaviest 
demand comes at 9.00am. On 
Friday, the lift would be avail- 
able at the ground floor at 
9.00am. 

The microprocessor on the 
Otis Elevonic 411 lift is aide to 
alloca t e lifts to give the most 
efficient response to customer 
demand. This applies to which* 


A microprocessor 
is able to respond 
efficiently to 
customer demand 


ever floor the historic pattern 
of demand indicates requires a 
lift at a particular time of day. 

Whenever the demand from 
passengers changes, the micro- 
processor la able to learn the 
new pattern and modify its pat- 
tern of operations. 

Other, even more drama tir 
changes in lift and elevator 
technology are in prospect 
Otis has sold a lift to a Japa- 
nese customer through its sub- 
sidiary company Nippon Otis, 
which uses linear induction 
motor technology to propel the 
lift- Magnetic levitation is also 
being considered, along with 
streamlined designs to cut the 
noise of rushing air as flu Uft 
speeds on its way. 
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Automatic 
transfer of 
documents 

LARGE VOLUMES of 
documentation can be auto- 
matically moved around a 
building or complex. Sovex 
Marshall has introduced a 
transit box system which uses 
containers which incorporate 
a destination coding mecha- 
nism. 

The boxes, which each hold 
up to 25kg of material; can be 
used for items such as docu- 
ments, punched cards, tapes, 
microfilm, computer records. 

The boxes are handled con- 
tinuously by moving lifts 
which, at certain Installations, 
operate in conjunction with 
United conveyor belts to pro- 
vide horizontal as well as ver- 
tical movement of the boxes. 

The boxes and their contents 
are automatically discharged 
at pre-selected points a few 
minutes after they have been 
fed Into the system. 

Code slider indicators on the 
side of the boxes act as their 
interface with an electronic 
control system. 

As the box travels through. 
the system, the destination 
code signal is Interrogated at 
the approach to each discharge 
point, and the box discharged 
only at the location in dicated. 



Document 

handling 

system 


Code reading unit 
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- When you're faced with piles of paper- is the best choice. It's a super-compact, desktop 

work, the hardest problem is where to file system. Emphasis- is on ease-of-use, for both 

them.You end up with a messy desk and cluttered storage and rapid retrieval Plus you get high- 

filing cabinets, which makes it almost impossible quality printouts in just a few seconds, 

to find even yesterday's documents, let alone So when it comes to efficient office docu- 

last year's! ment archiving, choose the advanced yet 

Canon'S simple solution is the Canofile 250 affordable solution. The Canofile 250 deans up 
" Wertronic filing system. It uses the advanced your desk - and, at the same time, puts all your 
opticai disk technology for fast and reliable office documents within easy reach, 
hghvoiume storage. There are For ^ urt ^ er information simply 

manyTiidre reasons- why Canofile V^Cl 1 1 1 1 complete and return this coupon. 


opticai disk technology for fast and reliable office documents within easy i 
hghvoiume storage. There are />^|||A|| For ^rther in 
man^Ttiore reasons- why Canofile V^Cl I m%J 1 1 complete and n 

rl Canofile 250 

Desktop Electronic Filing System 
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TO: Canon Europe N.V. 

PO. Box 2262 
TI80EG Amsteiveen 
The Netherlands 


I 


JZJ.Z'+S* 

1 vlfiXn 

|E2 

iMSEllip! 

ifel 

fS5*' 

i**Zl 


□Si 

ms 

r \ 

01 

□a 

nnl 

m 

Bin 

slit- 



■fi/h 



1 ^'iSS pm j 

"“5? 




, h+ b ; ; 






mw 


£-ri 














X 


FINANCIAL TIMES FRIDAY OCTOBER 5 1990 i 

( OFFICE SYSTEMS ft TECHNOLOGY 1 0 * 


With office equipment rising in value, Laura Blair finds companies stepping up on access control 


Electronics heralds multi-functional security 


MODERN OFFICES with their 
increasing number of comput- 
ers and other expensive busi- 
ness machines, are sitting tar- 
gets for break-ins and 
vandalism. Also, infor mation is 

now often the most valuable 
thing a company has on its 
premises, let alone the fact 
that the Data Protection Act 
puts the onus on the company 
to protect its data. 

Where this kind of security 
is concerned, the old system of 
combination of locks Is singu- 
larly ineffective; and extensive 
manned security disagreeable 
and expensive. 

Hence the emergence of elec- 
tronic access control systems 
which do more than control 
who goes in and out of the 
front door, and can secure, spe- 
cific doors and sensitive areas 
without burning a hole in the 
corporate pocket. 

They may also add an extra 
thrill of modernity to a com- 
pany's image of itself. Suppli- 
ers suggest that electronic 
access control is popular with 
computer companies not only 
because they have more to pro- 
tect, but also because they like 
to use, and be seen to use, the 
latest on the technology front. 

Not least of the attractions 
of electronic access control is 
that the latest systems go 
beyond their traditional deter- 
rent role. Networked to other 
building services, be it the air 


conditioning, water supply, or 
even the personnel manage- 
ment system, they can help to 
monitor the gamut of these ser- 
vices. 

“There is rarely one single 
reason for installing access 
control And with recent tech- 
nological advances it is becom- 
ing more about managing peo- 
ple - controlling and 


Access systems 
can now provide a 
range of services 
as well as security 

monitoring movement - than 
simply preventing unauthor- 
ised entry,” says sales manager 
Mr John Coltart, of White 
Group security company. 

In any case, the electronic 
access control market, which is 
estimated at £50m In the UK, 
is the fastest growing sector of 
the security market with an 
annual growth rate of 20 per 
cent 

This is now a technology led 
market according to the indus- 
try. The very first electronic 
access control systems intro- 
duced some 20 years ago used 
encrypted cards, issued to 
bona-fide users, in conjunction 
with card readers placed at 
strategic entrances. Most of the 
systems that are currently in 


operation still do. 

But there the similarity 
stops. Today's readers may 
include sophisticated chips and 
software which, in conjunction 
with FIN numbers entered by 
the card holder, will grant or 
deny access according to com- 
plex parameters. 

Also, early readers were 
either “stand-alone” boxes able 
to read only a limited number 
of cards, or dumb terminals 
linked to a controlling box: if 
this box went down, so did the 
entire system. 

Now distributed systems 
have emerged using intelligent 
readers which are often linked 
to a computer that is situated 
either in a control room on the 
premises, or in a remote con- 
trol station linked by a tele- 
phone network. 

This set up enables the secu- 
rity system to do additional 
clever tricks, such as monitor- 
ing movement throughout an 
organisation, single card entry 
to selected areas (such as the 
car park), the recording of flex- 
ible working and the buying of 
snack from automatic vending 
tnartiinpfl 

However, because the read- 
ers have sufficient local intelli- 
gence, the integrity of the core 
security is not impaired if 
some thing goes wrong at the 
computer end. 

Doubling up access control 
security is also no longer a 


tour de force; CCTV cameras 
can now transmit pictures by 
pbone to a remote control sta- 
tion to check who is using the 
system. 

Card technology itself has 

progressed and there Is a com- 
forting choice of different cards 
for different security levels. 
Magnetic stripe cards resem- 
bling credit cards are the chea- 
pest. but also the least secure 
as they can be easily copied 
using an off-the-shelf encoder. 
Magnetic-dot cards with the 
encoded material encased 
between plastic sheets are 
more difficult to forge. 

But the most secure are Wie- 
gand-cards, which have an 
encoded stripe of polarised 
wires claimed to be impossible 
to duplicate. 

Alternatively, and dispens- 
ing with the nuisance of insert- 
ing a card into a reader, which 
causes a fair amount of wear 
and tear on both, there are 
proximity-cards or tokens, 
which can be sensed by a 
reader at some distance, via 
electrical induction or radio 
signalling. Carried on a key- 
ring or wallet they also provide 
hands-free operation. 

Smart cards are also credit 
card look-alikes but use mem- 
ory chips to store large 
amounts of data, and can 
therefore be used ubiquitously 
for access control as much as 
credit/debit cards, to store 


information such as medical 
records. 

They have been a great suc- 
cess in France, but less so over 
in Britain. Whether this is 
because the UK lies somewhat 
behind Europe on high-tech 

security or for more elusive 
cultural reasons, remains a 
moot point 

There is little doubting, how- 


Proxi mity-cards 
can be sensed 
from a distance by 
radio signals 


ever, that the avant-garde bio- 
metric systems have not taken 
off, not only because of their 
exorbitant cost but because 
people dislik e them. Biometrics 
use a “reader" scanner to 
recognise unique physical 
traits such as fingerprints, 
palm prints, eye retinal pat- 
terns and voice patterns, to 
then decide whether to grant 
or deny access. 

"Doubtless such systems will 
find use, but only in a small 
n umb er of high security appli- 
cations. People don’t mind 
voice recognition but worry 
about having their eyes 
scanned and find fingerprint 
scanning quite offensive," said 
sales marketing director David 
Young, of Group 4 security 


company. 

Which is a reminder that 
electronic access control does 
not feed on technology alone. If 
people dislike the system, or 
are not properly trained to use 
it, the system will fail. The lim- 
itations of non-tech access con- 
trol systems winch use passes 
and passwords that could be 
lost or stolen, have not been 
completely overcome by the 
advent of high-tech. 

Revealing an unexpected 
wisdom, access control suppli- 
ers are now beglning to pro- 
mote their user training as an 
integral part of their security 
packages. They are also promo- 
ting the idea that the trend 
towards integrating access con- 
trol as an element in premises 
management is the way of the 
future. The systems can then 
be incorporated Into the build- 
ing at the design stage, rather 
than as an afterthought, as at 
present. 

Finally. It is not easy to steer 
through a huge number of 
manufacturers of hardware, 
dealers and installers who may 
»isn be manufacturers plus the 
flock of independent consul- 
tants. For all file mixture, how- 
ever, the top hardware manu- 
facturers are mostly US 
companies, and the contingent 
of UK manufectureis/installers 
includes among its top names 
Group 4, White Group. Card 
Key, Chubb and Thorn. 



Tulip workstations go 
hand-in-hand with any network. 
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The Digital Audio and Video Interactive Device (David): Incor- 
porating digital video and digital stereo audio capacity, 40Mb 
hard dick, VGA screen, laser disc player, mouse and keyboard, 
David takes videodisc cap ab ility almost to Its limits. 

MULTIMEDIA 

Confusion 
surrounds 
new products* 


MULTIMEDIA IS rapidly 
becoming one of the hype- 
words of the 1990s personal 
computer industry. But the del- 
uge of claims and promises 
about multimedia, coupled 
with publicity about a stan- 
dards battle between rival 
systems, is generating confu- 
sion among potential users. 

Even the meaning of multi- 
media is unclear. Defined 
broadly, the term encompasses 
any combination of sound and 
pictures on a machine, indud- 
ing video-games. But many 
people restrict its use to more 
sophisticated manipulation of 
audio, video, text and data on a 
personal computer. 

However it is defined, multi- 
media is set for rapid growth, 
analysts say. A market forecast 
by tiie Information Workstat- 
ion Group of Alexandria, Vir- 
ginia, estimates that worldwide 
sales of multimedia products 
and services will grow from 
$6.4bn (£3.40bn) in 1990 to 
<34Jbn in 2994. 

The most important vehicle 
for delivering multimedia in 
the 1990s will be the compact 
disc. Philips of the Netherlands 
and Sony of Japan launched 
CD-Kom (compact disc read- 
only memory) in 1985 as a stan- 
dard medium for distributing 
information to personal com- 
puter users. 

Most CD-Roms released so 
far contain a mixture of text 
and static graphics or pictures. 
Many are specialised databases 
aimed at professional and com- 
mercial markets - CD ver- 
sions of on-line computer data- 
bases. A disc holding a 
valuable database, such as a 
comprehensive directory of 
companies in a particular sec- 
tor, is likely to sell for several 
thousand pounds. 

The storage capacity of a CD 
is 600 megabytes, equivalent to 
L500 floppy discs or 250,000 
pages of printed text. That 
sounds impressive but it is 
quickly overwhelmed by the 
immense volume of data 
required to encode digital 
video. A single CD can hold 
only about three minutes of 
full-motion pictures. 

Video is therefore the main 
technical obstacle in the way 
of multimedia. In recent years 
the electronics industry has 
made progress towards over- 
coming it, through “compres- 
sion" technology. 

Increasingly complicated 


The most Important 
vehicle will be the 
compact disc. 


algorithms (mathfimattpa ] pro- 
cesses) are being used to 
squeeze redundant or surplus 
information out of video sig- 
nals, so that they can be trans- 
mitted or stored in the wmanoct 
possible space without unac- 
ceptable loss of picture quality. 
Both intra-frame coding, which 
reduces the information con- 
tent within a single picture, 
and inter-frame coding, which 
squeezes out surplus data from 
one frame to the next, are 
used. 

The two best publicised com- 
pression techniques come from 
Intel of the US, which Is devel- 
oping a multimedia system 
called DVI (Digital Video Inter- 
active), and Philips of the 
Netherlands, which is develop- 
ing CD-I (CD Interactive). 

At the moment DVI and CD-I 
are completely incompatible 
although both companies say 
they will make their systems 
comply with standards for 
video compression and multi, 
media that are now being 
drawn up under the auspices of 
the International Standards 
Organisation. Even then, how- 
ever, they are likely to be 
incompatible in practice, 
because the computers that 
run them will use different 
operating systems. 

DVT and CD-I have different 


emphases. Philips sees CD-I 
primarily as a consumer prod- 
uct to be run on a dedicated 
CD-I machine - a new combi- 
nation of home computer, 
video and audio player which 
is scheduled for launch in the 
US and Japan In 1991 and 
Europe in 1992. Many other 
leading consumer electronics 
companies, including Sony, 
Matsushita and Pioneer of 
Japan, are supporting CD-I 

Intel, on the other hand. Is M 
aiming DVI more at the buai- • 
ness market. Unlike CD-I, 
which specifies the hardware, 
operating system and storage 
media, DVI is a set of chips 
designed eventually to turn 
any personal computer into a 
multimedia workstation. 

Despite the differences 
between DVI and CD-I and the 
eagerness of Intel and Philips 
to discourage journalists from 
writing about a great battle for 
multimedia supremacy 
between the two systems, there 
is in fact a lot of overlap 
between their potential mar- 
kets. Philips is developing a 
wide range of business and 
rofessional applications for 
U-I ahead of its consumer 
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Video Is the main 
technical obstacle 
to multimedia 


launch, while Intel is talking 
about making home DVI 
systems in collaboration with 
the consumer electronics 
industry. 

And mere are other contend- 
ers in the great multimedia 
battle. Apple, the independent- 
minded US computer company, 
is devoting huge resources to 
its own multimedia strategy 
based on the Macintosh PC. 

Commodore of the US r^ flng 
to launch CDTV, the first 
mass-market multimedia sys- 
tem, at the be ginning of 1991. £ 
This is primarily a consumer 
product aimed at preempting 
CD-I but, like Philips, Commo- 
dore sees business users as an 
important sideline. 

None of the multimedia 
systems announced so far can 
{day full-screen full-motion dig- 
ital video off a CD with a qual- 
ity that matcher — • vid- 
eotape or videodisc. DVI comes 
closest; its compression system 
can squeeze 72 minutes of full- 
screen video on to a CD, but 
the quality suffers if there is a 
lot of rapid movement. How- 
ever digital multimedia 
systems can offer good quality W 
video on a “window” covering 
less than half the screen, 
because that requires less data 
to give an acceptable movie. 

For commercial applications 
of interactive video that need 
high quality moving pictures 
such as some training courses 
and point-of-sale information 
systems, there is no alternative 
to using analogue videodiscs 
such the Philips Laserdiscs. 
Because these do not store pic- 
tures as digital data suitable 
for manipulation by computer, 
there is a limit to how truly 
“interactive” they can be. 

The Digital Audio and Video 
Interactive Device (David) 
released last month by MV f 
Multimedia, a subsidiary of 
MIcrovltec of the UK, pushes 
the capability of the videodisc 
virtually to the limit possible- 
The company believes that Its 
video quality will not be over- 
taken by a purely digital CD- 
based system for at least 18 
months. 

Another important ingredi- 
ent of multimedia in the anu* 
will be videoconferencing. The 
workstation of the lata 19*® 
will enable an executive to mff 
any combination of graphics, j 
sound, text and anal* 

ysfs on the screen - and to : 
take part in a videoconference . 

without leaving his or her # 
desk. | 
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( OFFICE SYSTEMS & TECHNOLOGY 11 ) 


The influx of technology is shaping design 


Furniture follows 


changing demands 


'•**o v, 

m 


duct* 


. GIVEN THE inroads which 
todmology has made in to the 
■ workplace over the past 
decade, putting demands on 
both users and the environ* 
ment, it is today considered 
extremely shortsighted to pur- 
chase even the most basic 
office desks and chairs without 
takin g into account technologi- 
cal needs. ■■ 

Despite the advent of fibre 
optics which tidy away 
unsightly wiring under the 
floor, there is still the matter 
of- vast lengths of computer, 
telecom, fax and printer 
nahling to be managed in an 
orderly and safe fashion . 

Cables are not only ugly, 
they can also be a danger when 
staff find themselves manfully 
sideste p ping them whilst bal- 
ancing cups of coffee and react- 
ing computer print-outs. 

And although the technology 
itself is . shrinking; the square 
footage devoted to it on the 
desk top is -growing. Environ- 
mental psychologist Mr David 
Tong of Ruflding Use Studies 
explains: “People are working 
with their own personal com- 


puters, £ax machines and print- 
ers^ Therefore they will need 
an area to input ynd then a 
secondary area to discuss and 
dissect that information. 

“Modem office work is 
becoming far more collabora- 
tive and desks will often need a 
tier drop mid for the frequent 
‘instant' meeting.” 

Technology in the office, 
says Mr Tong, is "space hun- 
gry • “So although mod em 
office furniture may i J |n t out 
to swallow up more expensive 
space, it may also offer a supe- 
rior system of linkage for more 
efficient grouping or perhaps 
tiered storage for more effec- 
tive use of height space." 

. More than half of Britain's 
larger companies are estimated 
to move SO per cent of their 
staff within thebe office 
year. Due to the soaring cost of 
rentals, relocation and/or 
decentralisation is also on the 
increase. Jones Lang Wootton 
predicts a 10,000 job exodus 
from central London alone dur- 
ing 199a 

Whether you move within an 
office, or from one office to 


another, the furniture must be 
moved and reconfigured too. 
Nowadays much play is made 
by many furniture manufactur- 
ers on the ease of relocating 
their products. 

Mr Greg Wong, whose com- 
pany Progress International 
moves gnrf inatpifo other peo- 
ple's furniture, has witnessed 
many a com pany manager’s 

nightmare - cheap fcrniture 
fMcirrtt ^ r a Hng during sales 
department's »nnnyi reshuffle. 
“I advise my customers that by 
and large they will get what 
they pay far," he says. 

However, other factors apart 
from the demands cf technol- 
ogy and the troubles of British 
fjrmg are motivating the once 
cautious office manager to 
invest more thoughtfully in 
certain elements in the office 

By no means the least of 
these elements is the staff. A 
combination of demographic, 
cultural and environmental 
trends has seen "people val- 
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ERGONOMICS 


Chair design focus 
for heated debate 


ALL AGREE. The working 
chair is the most important 
piece of ergonomic furniture - 
of ergonomics generally - in 
the office. People with aching 
backs and necks are not effi- 
cient, and ergonomically cor- 
rect chairs promote good pos- 
ture. 

What is debated, however, 
what form the design of such a 
rtwrir should .fake to make an 
important contribution to effi- 
ciency officework. - 

Medical evidence shows, that 
working seated far long ;peii- 
ods of time puts harmful 
stresses on the body- Vet over 
half tiie working population 
spend their .working -Ilyas -sit- 
ting down in offices, -and 
increasingly amount af this 
time is spent in front of a VDU. 

Chairs can help prevent the 
muscular strains -that arise 
from thi&klnd of work by offer- 
ing height adjustment, support 
far the back and.the ability to. 
being able to swivel and move 
laterally to adjust the angle of 
back support the sitter prefers. 

But the role of a chair over 
and above these functions 
causes fierce, disagreement 
among ergonomists and chair 
designers. Finn lumbar sup- 
port, automatic synchronised 
m echanisms which: respond to 
the ritter’amovemeuts without 
levers and buttons; chairs that 
tilt forward, so 'that-, thespfna 
keeps, tiie correct S-shaped 
position, are all -backed - by 
strongarguments- Even the EC 
has joined In the fray. . 

The £4Q0m European chair 
industry (£116 In the UK) has 
recently been shaken the EC 


directive on the Tninfmnm 
health and safety ra g n i ramanhi 
far work with VDUs. The direc- 
tive will come into force in the 
national law of all member 
states by the end cf 1992, and 
may make many ergonomic 

fhatr rtwrignn iTlpgflV 

Not only does it specify that 
chairs used for working at 
VDUs should allow the opera- 
tor easy freedom of movement 
and a comfortable position, but 
it specifies that chairs must 
have height adjustable seats 
and “seat harira also adjustable 
in height and tilt”. 

- This looks set to upset many 
in the etnn» nhafr industry far 
-although -most modem office 
chairs have height adjustable 
seats swl tfitaUe hacks, bright 
adjustable backs are rare. 

Yet, it would even seem, to 
take the directive literally, that 
many old-fashioned typist 
chairs with backrests that slide 
crudely up and down a bent 
pole would be approved, while 
recent masterpieces ai chair 
design would not 

In fact chairs with separate 
height adjustable backs are 
now deemed somewhat out of 
date. Clerk’s chairs needed 
height adjustable backrests 
because their backrests were 
usually very small. But mod- 
ern chairs have longer, 
S4haped backrests which pro- 
vide lumbar support without 
the need for height adjustment. 

In recent years conventional 
working chairs have been 
largely * superceded by 
•'dynamic" chairs in which seat 
and back angles, created by 
mechanically articulated 
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two-piece shells, adjust in syn- 
chronised movements. 

Dynamic chairs are ninimri 
to give perfect support to the 

whole body even when the sit- 
ter is in movement, not just 
when sitting stilL So many 
argue the directive has been 
based on an outmoded ergo- 
nomic principle, ignoring the 
design and engineering 
advances of the past M years. 

As a result intensive lobby- 
ing by the industry and inter- 
national standards organisa- 
tions is firing to get the EC 
chair specification amended. 
The directive, however, is no 
longer up far dimiBrirm, hav- 
~ fag- bee n approved by the EC- 
Coundl on 29 May 1990. 

Whether those lobbying 
(Including the German, 
French, British and American 
chair industries, directly or 
through their industry associa- 
tions) felled to do so at draft 
stage - or whether the EC 
simply turned a blind eye to 
their effo rts — is not clear. But 
what seems now to be happen- 
ing is a concerted campaign to 
i nclude in the chair specifica- 
tion an additional commentary 
(amounting to de facto modifi- 
cation), which will explicitly 
mention different types of 

chair design. 

The way out being suggested 
turns an the directive’s vague 
requirement that VDU chairs 
should provide “easy freedom 
of movement and a comfort- 
able position". The current 
ergonomic consensus is that 
thi a , in c l uding more specifi- 
cally proper back support, can 
be achieved by more than one 
type of chair design. 

The directive, the lobbyists 
argue, should reflect these 
views. The conflict will at least 
have served to concentrate 
everybody’s minds on the reali- 
ties of EC law. 

Politics apart, the consensus 
is that today’s state of the art 
working chair - with gaslift 
adjustment, lockable/free float- 
reclining £Bc£ttty f synchrony 
ised seat and back — is charao- 
terised by movement and 
fastidious adjustment. 

This is rapidly becoming the 
norm in the office. Even execu- 
tive chairs are now designed as 
efficient working chairs rather 
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then status symbols. Some sup- 
pliers market the same syn- 
chronised gbafr* throughout tin* 
office echelons, changing only 
the quality of the finish (such 
as leather as opposed to fabric) 
to signal the user’s status. 

The rest of the wodd may 
well be catching up with demo- 
cratic Scandinavia where over- 
sized and uncomfortable execu- 
tive seating was never popular. 

However, the trend towards 
one-chair for all probably 
reflects less of a democratisa- 
tion of the office environment, 
than the feet that executives 
an too frequently work in front 
o t VDUs and suppliers increas- 
ingly Ti eed to rationalise their 
ranges 

Manufacturers are 
increasingly costly costs w] 
can only be offset by volume 
and international sales. 

Chair-making, it is said, 
must make the transition from 
craft to mass production, 
robots and all. And a likely 
scenario is that the present 
rich diversity of models and 
suppliers will be whittled down 
to a few key manufacturers. 

Currently the industry 
heavyweights include inter na, 
tional names like Steelcase 
Strafor and Herman Miller; the 
UK’s Project and Verco. 


Laura Blair 



Lucas's seH-contalned conference room Integrates furniture systems with Information technology 


ues” gaining ground in the 
Indiviaui 


1990s. Individuals are now con- 
scious of their lifestyles and 
organisations are aware of the 


need far a corporate Image. 

Office design and furniture 
is no longer a matter of fash- 
ionable aesthetics dictated by 
designers’ whims. Much press 
publicity have been given to 
awards granted to staff crip- 
pled with Repetitive Strain 
injuries. The old model of sci- 
entific management - work- 
place theorist Frederick Tay- 
lor’s notion of the white collar 
worker as a unit of productiv- 
ity - has become obsolete. 
Office staff are now generally 
better educated, more articu- 
late and more aware of their 
rights. 

Meanwhile, employers faced 
with a ricHls shortage caused 
by demographic changes now 
appreciate that people are a 
valuable asset and that invest- 
ment in their training should 
not be wasted 

Mr Doug Hamilton of inte- 
rior design consultancy Wolff 
Olins Hamilton believes that 


workers now view a decent 
office environment as an essen- 
tial rather than as a perk. "The 
furniture you use expresses a 
corporate message,” he 
explains. “It tells you how the 
c o mpany treats the staff and 
that same image also mirrors 
professionalism to suppliers 
and customers alike." 

Accurate figures on the size 
of the British office market are 
notoriously difficult to pin 
down. But according to two 
more recent reports, the 1990 
market value is put between 
£260m and £320m far systems 
furniture; the total office furni- 
ture market is estimated to be 
£650m. 

Taken on a European scale, 
41.8m of the 98.7m people 
employed in the European 
Community work in offices. 
There are an estimated 60m 
workstations in the EC. That 
adds up to a lot of furniture 
and seating - and the figure is 


expected to rise farther to 70m 
by the year 2000. 

Faced with such a vast mar- 
ket potential, the major inter- 
national players in the office 
furniture market have been on 
the acquisition trail. American 
furniture manufacturer Wes- 
tinghouse, for instance, has 
recently taken over Knoll, 
Shaw-Walker and Reff - so 
doubling its size in an expand- 
ing global market. Rival multi- 
national office giant Steelcase 
Strafor has meanwhile pur- 
chased established British 
company Gordon Russell and 
the US company Hayworth has 
snapped up Comforto. 

TTm top end of the office fur- 
niture systems market Is now 
being consolidated in the 
hands of the mighty few. But 
will big necessarily mean prof- 
itable? In Britain at least as 
many furniture companies 
have been quite severely 
bruised by the current reces- 


sion. Black Arrow Group pre- 
tax profits fell from £4.61m on 
£3-75m for the year to March, 
and Allan Cooper pretax prof- 
its for the first half of this year 
were also down by 28 per cent 
British office furniture man- 


ufacturers have a tough fight 
in defending 


on their hands 
their domestic market and 
making Inroads into European 
ones. A new EC directive on 
visual display units is set to 
become mandatory in the UK 
os December 31 1992 and is 
likely to {day a make-or-break 
role in future developments. 

This directive gives mini- 
mum design requirements for 
office desks, chairs, work- 
spaces and lighting for use 
with VDUs. Its te chnical scope 
will influence every aspect of 
office furniture design. Most 
UK-based manufacturers are 
confident that their furniture 
will meet the anticipated stan- 
dard proposed when the UK 


Health and Safety Executive 
issues appropriate regulations 
to comply with the directive. 

Several, among them Project 
and Jensen, have already held 
seminars In a bid to explain 
the full implications of the 
directive to their customers. 
But worries persist that the UK 
design community is largely 
ignorant af the changes ahead. 

Within a couple of years it 
will not be only the enlight- 
ened few companies who 
employ ergonomists and buy 
flexible furniture. All employ- 
ers will be held responsible for 
the health and safety of their 
workforce - and that means 
choosing and providing office 
furniture tailored to technolog- 
ical needs, with the mecha- 
nisms, moveability, non-reflec- 
tive surfaces and dimensions 
to meet the Euro-legislation 
being mooted. 


Wendy Smith 
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When you buy an Amstrad FX9600AT personal 
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The FX9600AT automatically switches itself 
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messages an a micro cassette, and messages can be 
retained for repeated playback. 


YOUR OLD 


THE NEW FX9600AT FU 
ONLY £599+ VST* 


So that you won’t get your numbers in a twist, 
all 3 services work via a single phone line. And to 
ensure hassle-free maintenance Amstrad offer a 
free 1 year on-site warranty on all parts and labour. 

The Amstrad FX9600AT normally costs £699 + 
VAT.t or £599 + VAT if you trade in your old phone 
or answerphone. We think you’ll agree it’s a fair 
exchange. 


FOR FURTHER 
DETAILS RING 


PHONE 


(ITS N EUR EXCHANGE.) 



n 



Mease send me drulb about ihc Amstrad Rul 


n 


Add* 


i 


i 


J\niccide_ 


| Send «■ ftmurad pfc. PQ Bu»4M. HirmroA B*»ci CMH46T ttj KgTTj telUB j 


AetfaMeat ftniMrtlns Btantfiasof fk0otimSAnsaaa Mas. SeeiWo* Page* fey k*»i Stockist. 
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EVERY DAT of every working 
week, companies in Britain are 
either physically on the move 
or plotting thotr escape from 
escalating rente in congested 
city centres to the leafier, 
cheaper suburbs or brand new 
out-of-town business parks on 
green field sites. 

Relocating anywhere is guar- 
anteed to be expensive: the 
Confederation of British Indus- 
try recently calculated that it 

could cost an average of 
£10,000 per employee to organ- 
ise a satisfactory move. 

It also involves complex and 
convoluted planning, excessive 
man hours and more than a 
pinch of human misery. And 
yet companies still do it fre- 
quently. 

The reasons why they 
embark on this awesome task 
is highUphtpri in a report by 
property consultants Deben- 
ham Tewson Research. “The 
Shifting Pattern of Office 
Decentralisation". 

During the 1980s, says the 
report, companies were 
attracted to the idea of decen- 
tralisation because they 
needed new types of space to 
meet the requirements of 


changing working practices, 
less inflationary accommoda- 
tion costs, and more pleasant 
working environments as a 
contrast to the chaos of urban 
congestion. 

Advances in technology, 
increased the mobility of cor- 
porate activities and encour- 
aged a split between executive 
headquarters in central Lon- 
don and back office functions 
such as accounting wnd com- 
puting Which could be relo- 
cated to less expensive areas. 

As yet, there is no sign of a 
slowdown in relocation, but 
according to the same report 
there wflZ be a marked change 
in the reasons for moving in 
the 1990s. 

Recruitment difficulties in 
London due to chang in g demo- 
graphics win play a key role - 
the London Chamber of Com- 
merce and Industry's quarterly 
survey indicates that 5060 per 
cent of all service companies 
are already finding the right 
staff hard to find. 

Meanwhile, the desire for a 
better working environment 
will see companies moving far- 
ther afield than before. 

The person charged with the 


Constantly being on the move is proving an expensive business 

Preparing for change 


responsibility for organising 
the move of both technological 
and human resources varies 
according to the type and size 
of organisation. It could be the 
facilities manager, office man- 
ager, financial director or, in a 
smaller firm, the managing 
director. 

If the burden appears too 
heavy or the logistics look to 
be too complex, any of these 
people can call on a number of 
expert consultants for help. 
The number of commercial 
relocation service companies 
presently listed with the Asso- 
ciation of Relocation Agents is 
20 . 

Management consultants 
such as the Fulcrum Group 
and Relocation Management 

Associates WHl aim imrlarialta 

the task. 

However, moving computers 
ancillary equipment from 


New frontiers in flexibility 


Continued from Page 1 
It will also increase the 
demand for power and better 
air conditioning in buildi n gs, 
as a personal computer with a 
colour screen requires up to 
three tfanea as much electrical 
power as a monochrome termi- 
nal, and discharges more heat. 

As more of a company's vital 
records are computerised there 
will be a growing fear of power 
failure and the need to provide 
back-up power in case of mains 
power failure. 

• The increasing emergence 
of digital equipment In the 
office will change the way 
equipment is distributed 
around the building, with a 
move away from the central 
photocopying or printing room, 
to mare equipment af the desk- 



Digttal photocopiers, which 
swap the complicated analogue 
lens system for a digital scan- 
ner, will blur the distinction 
between the photocopier, fax 
iMchina trod computer printer. 
Rank Xerox, for example has a 
digital photocopier for sale 
which is also a plain paper fiuc 
machine. The company is plan- 
ning to Incorporate a printer In 
this type of unit as welL 
"When I look at my secre- 
tary now she has a laser and a 
fox machine on her desk and 
there is a photocopier in the 


Computer back-up systems are becoming vital 


corner of the room," says Mr 
Greg Melgaard, deputy chair- 
man of Gestetner, one of 
Europe’s largest independent 
distributors of office equip- 
ment: *T can see all those being 
incorporated into one piece of 
equipment.” 

Being digital, the equipment 
can be connected to a com- 
puter local area network. That 
would mean that the unit 
could he used for scanning doc- 
uments into a PC. Once on the 
wwn pnb»r screen, the informa- 
tion COUld be manipulated and 


then printed out or sent as a 
fox from the printer/fox unit 
• The introduction of such 
hybrid machines will mean the 
smaller business, as well as 
large corporate ones, will be 
able to take advantage at the 
most up-to-date office technol- 
ogy, with all the implications 
that has for office design. 
Other gadgets designed to aid 
the smaller business include 
cheaper fax machines and 
switches which enable acom- 
pany to use a sing le phone Una 
for both voice and fin calls. 


one office to another will 
invariably be sectioned off into 
a completely different project 
file. Should the computer be a 
mainframe from a reputable 
supplier and under a mainte- 
nance contract, t hen the relo- 
cating company wQl probably 
be obliged for insurance rea- 
sons to allow the supplier to 
handle the move. 

Digital, for instance, offers a 
service call DECmove which is 
available for equ i p m ent under 
warrantly or a maintenance 
agreement. This takes care of 
the de-installation, move or re- 
installation. 

Bnt word processors and 
simple plug-in personal com- 
puters do not warrant such 
expertise. They can simply be 
unplugged and blanket- 
wrapped for moving, as can fox 


“Life gets a little more com- 


• Tbe Introduction of the 
combined fax, copier and 
printer will mean an increased 
emphasis on the document 
rather than the rfata. hnp sim- 
ple example of thfa trend is the 
Way in which the fox machine. 
has ousted telex as a way of 
sending textual information, 
say s Mr David Mffiicaa, a mar- 
keting manager at w«nv Xerox. 

Mr Millican points out that 
while companies spend about 
two per cent of turnover on IT, 
they spend between six and 10 
per cent on documentation - 
management reports, equip- 
ment instructions or audit 
reports, for example. 

As scanners «»n»hip employ- 
ees to store whole documents 
electronically, for easy 
retrieval, manipulation and 
despatch - by fox or post - 
there will be a need for more 
powerful storage media. . 

The obvious candidate is the 
optical disc, which can store 
huge awnmita of archive datp 
but needs to be considered in 
the planning of any office tech- 
nology. 

The challenge for companies 
now, argue equipment manu- 
facturers, is to accept the need 
for office technology, and 
develop an overall strategy to 
make ft work for them. 

Della Bradshaw 


plicated when it comes to a 
photocopier”, ex plains Ms Phi- 
lippa Vernon -Powell of The 
Office Relocation Company. 
“Firstly, you have to ask the 
photocopier supplier if you can 
move it. Some insist on moving 
then: own and that nan cost 
anything from £100 to £250, but 
a 'nice' company won't 
charge." 

The procedure is similar 
with telex machines. Despite 
the overwhelming popularity 
of the fay , many finanHai insti- 
tutions which trade with Third 
World countries are still mring 
telexes 

“In the UK, British Telecom 
has around 80 per cent of the 
telex market and because of 
the outmoded wiring system 
they won’t let you move it 
yourself, explains Ms Veroon- 
PowelL 

For organisations that are 


not tied into a maintenance 
contract with a computer sup- 
plier, there is always the inde- 
pendent route. A number of 
removal firms claim to speci- 
alise in moving technology 
around the country. 

Bishop's Move London, 
which b«s been involved in a 
number of computer moves for 
the Midland Bank using air 
ride suspension vehicles, sees 
the handling of technology as a 
growing part of its business 
because client companies are 
becoming more highly comput- 
erised. 

Supposing that your people 
and equipment survive the 
move, the new office that 
awaits them has to be properly 

planned tn minlTniaP dianipHnn 

and maximise productivity 
both in the short end tbe long 
term. 

According to Mr Peter UHa- 


thorne of designers and archi- 
tects McCall, companies should 
have looked closely at their 
space requirements before 
choosing the building - “if 
they have to move they should 
know the growth and contrac- 
tion projected over a five year 
period”, he says. 

Over the past 20 years, office 
Space planning has &£€& cellu- 
lar offices and open plan 
deployed in a variety of differ- 
ent "landscaping" configura- 
tions. Now, due to changing 
work patterns, the advent of 
home working and flexible 
hours, that previous mix is 
befog challenged by a different 
approach to spatial planning. 

McColl’s Ullathorne high- 
lights key international exam- 
ples. The Scandinavian Air- 
lines office in Oslo favours the 
combi-office. All the staff from 
tbe managing director to the 
typists have their own. cell ular 
office clustered in groups 
around an open space. IBM in 
Tokyo has unallocated spaces 
for its salesmen who check in 
to a computer which in turn 
directs them to an open desk 
space. 

Space piawiUnp will no lon- 





ger he a case of calculating a 
foot print for the workstation 
and then multiplying it by the 
number of staff to be- accommo- 
dated in the office. It will be 
governed by a different set of 
parameters. Dr Frank Duffy of 
architects and space planners 
DEGW explains: “Companies 
should be bearing in. mind that 
users will be perfor m i n g differ- 
ent types of work, they will he 
more concerned about the 
environment, and the empha- 
sis will be on interaction of 
space rather than on deflection 
erf status." 

On the practical level, expe- 
rience has shown that you can- 
not standardise space. Office 
planning has become a sophis- 
ticated mix of art, science and 
psychology, but computers can 
still put a high-tech spanner in 
the works. Ms Joan Aubrey- 
Jones of Organised Office 
Designs says, "The IT manager 
doesn’t know enough, about 
space planning and the space 
planner certainly doesn’t know 
enough about technology. It 
has got to be a collusion of 
experts." 

Wendy Smith 

■ COMPUTER technology, 
left. In the dealing room of 
Leeds Permanent, Britain's 
RRh-Mggeat building society. 

Leeds, the home city of two 
building societies. Is seeking 
lo attract more companies 
away from foe south of 
England to ns feet-devafopHig 
financial services centre. The 
city seeks to displace 
M a nch es ter as the 
commercial capttal of 
n ort hern England. Advances 
In telecommunications, 
Increased the mobility of 
corporate activates and 
encouraged e split between 
executive headquarters bn 
central London and 
back-office functions, such 
as accounting and computing, 
which could be relocated to 
less expensive areas. 

An Improved quality of Hfe, 
plus savings on 
accommodation and salaries 
ara among the prime reasons 
for tiie surge of Interest In 
office relocation. 

But company relocation 
Involves complex issues, 
demanding careful answers. 

A factor which many 
companies are probably not 
aware o< is that for an office 
to relocate 200 staff from 
London, under prevailing 
conditions, the break-even 
point Is six years Into the 
future, according to estimates 
at the Centra for Urban 
Research and development 
at Newcaatie University. 



In a classroom or six-year olds 
OKI stands up to the test. 

Their eternal curiosity means 
they are endlessly touching, turn- 
ing. playing . and generally just 
put a printer through one chal- Jjgji 
lenge after another. jggj 

Luckily, this school has an OKI. 

That’s because an OKI is designed to meet 
the highest standards of reliability. From 
the basic design to the 27 arduous tests 
that it must pass before leaving the 




OKI 


factory, every OKI is more than 
capable of meeting the challenges 
of the real world. 

All of which has helped make 
OKI one of Europe's largest manu- 
focturers of printers. And all avail- 
able in a range of dot matrix and 
page printer models to suit every 
need. So why not call the number below 
for the name of your nearest dealer 

You will find that choosing a printer 
you can rely on is child's play 


BECAUSE tiOTHfNB'5 AS CHAUBH3NG AS THE REAL WORLD. 

OKI Systems (UK) Ltd - 750/751 Deal Avenue - Slough Trading Estate • Slough • Berkshire SLMSH • 

Tel: 0753-31292 • Fax: 0753-693797 



I'VE GOT MY PERSONAL IDEA 
FOR A PERSONAL COMPUTER. 


a powerful working tool supporting 
most application software. 

So. whether I'm in the air or in 
the office. 1 know I can depend on my 
Sanyo book-type PC and the reliability 
and service that come with it. 
Personally, that's the way l like it. 


When you travel a lot (and I 
think I spend more time in the air than 
in my office), a Sanyo book-type PC 
can really help to get a lot of work done. 

The MBC-17NB is portable, 
lightweight and fits easily in my brief- 
case. With two hours of continuous 
battery operation, quick one-hour re- 
charge and automatic adjustment to 
any voltage in the world. I take it every- 
where I go. 

Thanks to a high-resolution LCD 
display with VGA and back lighting as 
well as an ergonomically designed key- 
board, I never get tired using it. 

A 286 processor with 12.5 MHz 
clock rate. 20MB hard disc. 3.5” 
floppy disc drive and maximum 
memory of 5 MB make the MBC-17NB 


S A NYO OFFICE AUT Q_M A T I O N 

THE SMART SOLUTION. 
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